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Féﬁ Letters

Publish Swadeshi List
Recentissueof Swadeshipatrikais in my hands.Improvement incontents, cover,
news and overall lookof thePatrikaisnoticeably visible. But Ihawe acomplaint. |
havewritten several letters asking forthe publicationofthelist ofSawadeshiproducts
andithasnever beenpublished. Idon't knowthe reasonfor notpublishing it.

Common people of India consider Swadeshi Movementas anassertion for
national pride,self relianceeconomicreconstruction.Swadeshipatrikaisan important
toolto achiewethe objectiveof selfreliance. Useof swadeshiitemsand produds is
veryessential andrelevant in present economicscenario. soplease dopublish the
listof swadeshiitemsatregularintervals.

SwadeshiJagaran Manch has declared the year 2009 as public awareness
year.In this contextthelist becomes more essential as atcommon level people can
be involvedby askingthem to refrain fromusing foreign goods indaily life.

Arvind Purshotam Khandekar, Bhopal

Thengadi Ji on the Issue

Thisissue remindsmeofveryenlighteningcomment madeby Lateshri Thengadi
ji.We received a letter from akaryakarta from UP,addressed to Shri Thengadi ji,
asking for list of swadeshi-videshiitems ineach issueof patrika.Sinceitwas addressed
toShri Thengadi ji,lwent tomeet himand showed this letter. He instructed me to
write backthatinthese days when aswadeshi companybecomes videshi every other
day, it isnot possibleto keeptrack of each product. We canonly providenames of
major MNCs and any product manufactured or marketed bythose MNCs should be
avoided byconsumers.

However,if wehave toprepare alatestlist,as afirststepwe mustdepute few
workers fromeachdistrictor zonetositdown witha localgeneral storeowner and
preparea listof itemsavailable onthe shelves. Along with the namesof products

andcategory, theyshould also list outnamesundermanufactured byand marketed
by.Alot of MNCsoutsourcetheirmanufacturing andsuch products are manufactured
byIndians butmarketed by MNCs or their agencies.

W hileworking inKutch regionof Gujarat,l wassurprised tofind alot of
industrial units,which do job worksfor theseMNCs. All workers areemployed by
thelocal industrialist,exceptthequality control officials whowould bedeputed by
the MNCs. Theseunits doearn goodprofits and createjobs.

Aboveand manysuch issuesmustalsobekeptinconsideration.

Dr.Kuldeep Ratnoo ,Formereditor Swadeshipatrika

EDITORIAL OFFICE
SWADESHI PATRIKA
‘Dharmakshetra’, Sector-8, Rama Krishna Puram, New Delhi-22
W Tel. : 26184595, E-Mail:swadeshipatrika@rediffmail.com
For subscriptionplease send payment by A/c payee Cheque/Demand Draft/
Money Order in favour of ‘Swadeshi Patrika’ at New Delhi.
Annual Subscription
Life Membership
Kindly writeyour full name andaddress incapital letters.

100/-
1000/-

If you do not receive any issue of Swadeshi Patrika, kindly e-mail us immediately.
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The priceless (Gandhi) items were
procured through the services of an

Indian, Vijay Mallya, and his
representative wasin touch with us.
Ambika Soni

Union Minister for Tourism and Culture

I bidindependently, Iwantedto get back

the items to the country. lam not sure if
anyonewas awarethat Iwas bidding

Vijay Mallya

Chairman, United Breweries Group

Congress should sacrifice for secular
unity.

LaluPrasad Yadav

RJID Leader

You can't fightAIDS with the distribution

ofcondoms. Onthe contraryitincreases
the problem.

Pope Bene dict XV

The Pontiff
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Swadeshi: The Way Forward

That the w orld is undergoing a excruciating process, know nin common parlance as
"GLOBAL MELTDOWN". The root cause of the meltdow n is indiscriminate liberalization in
the name of GLOBALISATION particularly that of the financial sector. This financial sector
induced meltdown has throw n the real economy out of gear in mostparts of the w orld. Flow
of speculative capital across the w orld has converted even commodities like oiland rice as
an assetclass with the result that their prices rose sky high making food, energy and the
manufacturingsectors in peril. What apparently looked as symbols of grow th lke increase in
derivatives and stock pricesis now fully exposed and things arenow at standstill. The only
satisfaction inthe wholeissueis the relative insulation of our financial sector since we did not
optfor deregulation and globalzation of the financial sector mostly due toconsistentpressure
by nationalst organizations. Even during the midst of euphoria these organizations cautioned
the nation as w ell as the w hole w orld about the unsustainability of this speculative grow th
and even predicted the collapse of the speculative economies likeAmerican economy, years
in advance. The apprehensions expressed have become true to-day.

Toovercome thecrisis differentcountries have started adoptingvarious stands essentialy
to protect their ow n economy. With scope for international trade contracting day by day,
Globalization has become a bad w ord. This is reflected by the stand of the various developed
countries. Be that Buy American / Invest in America, employment of locals initiatives of the
US government. Or for that matter the advice given by the British PM to UK banks to lend
only to local industries. French President's proposed financial supportto local industries to
prevent MNC's take over; Chinese promoting domestic demand to compensate the loss in
exports and Germany's announcement of the option to intervene in cases of acquisition of
more than 25% of the pension funds and similar sensitive sectors by non-Europeans; may
be described by various nomenclatures like Economic Nationalism; Economic Patriotism;
Protectionism; De-Globalisation etc.. But it all amounts to just one sentiment; SWADESHI.
Nomenclatures are nothingbut Sw adeshi clearly emphasises that point that only Sw adeshi
approach w ith the need based international trade promoting mutual interestis the enduring
model. But believers andsupporters of Sw adeshi cannot be complacent. Itis nota change of
heart overnight. It is more under the compulsions of global meltdow n than any convictions
that governments are responding. Apologists of globalizations are stillw orking hard to stop
this process of appreciation. They continue tosingthe songs of praise in support of unrestricted
globalization. The role of the Sw adeshi becomes even more important in such a situation. It
has a responsibility to take the w orld in the right direction, the Sw adeshi w ay. Sw adeshi
means sovereign, self-reliant, self-employed people living in their natural habitats, deriving
their right livelihood fromtheir local resources w ith a right to decide w hat could be imported
orexported. It also means ivingin harmony w ith surroundings. Sw adeshi avoids dependence
on external market forces that make national economies vulnerable. It also avoids
unnecessary, unhealthy, w asteful, and therefore environmentally destructive consunmption/
transportationetc.

Sinceitis election timeand political parties are outto seek votes to capture the pow er at
centre. They are concealing ther real persona. Itis exactly like Ravana who camouflagedhis
real self and disguised as a Rishito take an unsuspecting innocent Sita as a hostage.

Only a vigilant, cautious and alert voter can defend his interests by understanding the
real meaning of the power he has. If used diligently the Indian voter can make a appropriate
choice so that the compulsive Sw adeshi that is visible right now becomes Sw adeshi by
conviction and not only India butw orld as whole follow s the sustainable econormric model.

B April -2009 @ SWADESHI PATRIKA f I 4|
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Responsible \oter Is key to
Accountable Government

hen Sh. LK. Advani, leader

of oppositionand the Prime
Ministerial candidate of NDA vis-
ited Bhagvan Mah avir Hospital in
National Capital Delhi to meet the
Jain family that attempted collec-
tivesuicide, he musthave done that
todrive apolitical message. He may
beaccused of politicizingpoverty.
Do what ever you may like to un-
dermine BIP or its leadership, but

G Raina

of Satish Jain belongs to one of
the most enterprisingcommunities
known forits entrepreneurship and
wellknit community networking,
alwaysready to help each other. If
afamily from such a vibrantcom-
munity is forced to take extreme
step of committing suicide, one
can only envisage the state of af-
fairsin secluded locales, tribal ar-
eas and in the other disadvanta-
geous sections of thesociety.

nerability of people to the centre
stage of political discourse. Inthat
sense Advani ji was very rightin
sayingthatthe incidentwas “symp-
tomicof theeffectof the current
economic crisis on the various sec-
tions of society”.

But unfortunately political
debate is still focused on trivid is-
sues of oneup-manship. It isclear-
er than ever that political class is
interested in capturing power only

you can't deny the fact thatpover-
tyis driving people in ;
this country, both inre-
mote villages as well as
cosmopolitan cities in- g
cluding nationd capital
of Delhi to commit sui-
cides. Satish Jain, his
wife and five daughters
found consuming of
poison asthe only via-
ble alternative toescape
the wrath of poverty.
And mind it, we
are not talking about
debtridden farmers of
Vidharba; Bundelk-
hand or West Bengal. It
isone of the fastgrow- i
ing areas of the nation with the
best possible infrastructure avail-
able for the people to improwe their
economic condition. Managers of
the country, political and executive
are stationed here. And the family

So LK Advani must be ap-
plauded for taking outtime from
busy schedule of mostimportant
elections of his life to visit the af-
fected family. This visit must serve
the purpose of bringing the vul-

|IApri| -2009W SWADESHI| PATRIKA

and there is hardly any
difference between the
contenders. This polit-
ical dramaisbeing re-
peated at regular inter-
vals ever since we be-
came a republic.
Political class has
stubbornly refused to
learn any lessons. Peo-
ple have been verycon-
sistent in giving their
verdict. Electorate of
Indiahas never shown
L | any ambiguity. Particu-
“1 larly after 1989 Indian
i jj voterhas punished ev-
BN cry government he
thought was over stating truth and
takingpeople for granted.
Another message which was
clear andloud from successiwe elec-
tionin statesand atnational level
was that no incumbent govern-

[ 9]
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|_ “The UPAgovernment will raise public
spending to at least 2-3%o0f GDP over next
five years with focus on primary health

care” was the promise made in CMP. J

ment perceived as apologists of
globalized Western dominated
economywas re-elected. Yes there
isa problem withour electord sys-
tem in particular and that of de-
mocracy in general. avoter has lim-
ited choice to elect amongst the
candidates seeking election. There
isno option to say no to all. Oth-
erwise people would certainly ex-
ercise that option to express their
anguish.

Coming backto the present
election, it isimportant to focus the
discussion on promisesand
performance of thegovern-|
mentand send aclear mes-
sage to all the contestants
that the promises they are
making right now will be [§°
judged on the record of
their ability to perform. g
Whatis the performance of &
UPA government with re-
gard tothe promisesit made j§&&
atthetime of takingcharge. =

Congress led UPA
government made first|®

promise in its CMP about a-.n* a

Employment pledging “a legal
guarantee for at least 100 days of
employmentto begin with on as-
set-creating public works pro-
gramme every year at minimum
wages at leastone ale bodied per-
sonin every rurd, urban poorand
lower middle-class households”.
Yes it did enact NREGA and is
making it flagship of its publicity
campaign.

Take the centrd allocationfor
[6]

thisscheme into accountand you
find thatit is continuoudly decreas-
ing. For the year 2006-07 RE, the
central allocation for 200 districts
was Rs. 11,300crore thatis Rs.56.5
crores for every district covered
under the scheme. In 2008-09 RE
the allocation was just Rs. 16000
crore @ of Rs.26.8 crore per dis-
trict as it was expanded to other
districts also.

Auditreport (No. 32)of 2008
of the CAGrevealsthe reality on
ground. It says “of the 3.81 crore

3% of GDP over next five years
with focuson primary health care”
wes the promise madein CMP. The
average health status for thecoun-
try asa whole ispoor and per cap-
itaspending on health is also very
low by international standards.
Public health spending isindeed
among the lowest in the world,
bothas share of GDPand per cap-
ita. But this disguises very sharp
differences across states.
According to the National
Family Health Survey (NFHS)-3,
46% of children below 3
years of age were under
weight
Percentage of anemic chil-
dren between 6-35 months
increased to 79.2% in 2005-
06, from 74.2 in 199697. Per-
centage of anemic married

_'1- l women increased to 56.2%

L in 2005-06, from 51.8 in
4]1996-97. Percentage of
pregnantwomen whowere

1 anemic increased to 57.9%
in 2005-06, from 49.7% in
1996-97. In other words,

b Thisreflectsa decrease in
| thenutritional intakes of the
| population. In 2004-05, the

= | average calorie intake in ru-

-

rural households reglstered under
this scheme only 22 lakh that is
only 6%, got the mandatory, legal-
ly allowable 100 days of employ-
ment. If you dig deeper and read
the reports of various NGO's
aboutthose who are beingshown
ashaving received the employment
youwill cursethe very idea of po-
litical honesty.

“The UPA government will
raise public spendingto at least 2-

—'ral and urban areas was
2047 and 2020 Kcal respec-
tively, which decreased from
2153 and 2071 Kcal respec-
tively. The expenditure is
around 1% of GDP and the
share of central govern-
ments is mere 0.34%.
Increasing Public spendingon

education to at least 6% of GDP

was a key commitment made in
the NCMP. Far from increasing

SWADESHI_PATRI KA B April - 20098 |
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ashtriya Matadata Manch (RMM) ‘a movement

for effectivedemocraic process &governance’
has published it reportevaluating five years of UPA
government. To maintain objectivity, RMM debated
the parameters forevaluation in several meetings.

They were finalized as;sovereignty, security,de-
fence, unity and integration of nation;ideologicalis-
sues; economic policies and politicd & socio-cultur-
al policies. Evduation of economic policies wasun-
dertakenunder following caegories.

LIKEAgricultureindustry - heavy, medium,ssi,
sez; Infrastructure; Import-Export; Energy — elec-
tricity, fuels; Employment; Public Debt — internal,
external;Water Resource Management; Moderniza-
tion, computertechnology, critical technologies; Tax-
ation and the BudgetsReview

Expressing concern over falling or fluctuating
rate of growth inagricultural ;slow progress of irri-
gation projects, continued undesirable emphasis on
chemical fertilizers, the reportstresses that “The most
neglected aeahas beenthe R&Dfor agriculture. The
efforts by agricultural universities in this area are
meagre in absence of any thrust by government.”

Regarding the industry the reportsays, Though
there is periodical talk of industrial policy, no con-
crete perspective planorpolicy is formulated. While
themedium and smallscaleindustries are allowed to
suffer adversely, the global and native monolithsand
enterprises ae allowed to dominate. This isbound
to resultinto,inter dia, growing unemploymentand
imbalance in regional & economic growth!

The ambitious formation of special economic
zones (SEZ) is meeting stiff opposition for variety
of reasons. As itis implemented, it appears to be
misconceivedand discriminatory. Thy major objec-
tions are the acquisition of agriculture land, discrim-

inaory dlotments bypassing the local authorities,ad-
verse impact on existing State Industrial Develop-
ment areas and specialindustrial zones etc.

Modernization, Computer & Critical Technology

Inthe field of space science, significantprogress
iswitnessed. However in other fields no positivein-
itiatives by governmentare seen. The performance
of DRDO isinthenews morefor failures invarious
ventures than success. The importance of self-reli-
anceis often neglected in preference toexpediency
in equipmentimports. Awell-formulaed technolo-
gy policy with shortterm and longterm perspective
and emphasis on employmentis still not inview.

Another neglected areahas been the develop-
ment of critical technologiese.g.manufacture of sil-
iconchips, photowoltic cells,solar batteries, recharge-
able batteries etc There isnotmuch of progressin
manufacturing aircraft engines, bullet proof jackets
and critical military equipmentlike guns.

Thetaxation policy,reportreveals,keeps on re-
volvinground the same concepts like abilityto pay,
slabs,commodities and newly found area of servic-
es to be taxed.

Though the taxes are said to be essential for
nation building activity the participative motive is
hardlyinfused in the taxpayers. Thisresults into de-
mands for tax concessions and exemptions on the
one hand and evasion of taxes on the other. The
higherand higher figuresof collection of taxes from
common people and higher &higher figures of eva-
sionof elite do notredly encourage patriotism.

Anew dimension needs to be given to excise
and VAT policy like e.g. tax rates related to good,
bad, neutral and dangerous economic activities.

The report was released by Shri Anil Gachke, Co-
Convener, Rashtriya Matadata Manch)

the public spending on education,
there has actually been adecline
in the expenditure GDP ratio
from 3.94 to 3.24% of GDP be-
tween 2000-01 and 2006-07 (tak-
inginto account expenditure byall

governmentdepartments on ed-
ucation). Within this, the share of
the central Government has mar-
ginally increased from 0.48% to
0.75% of GDP.

Same is the story of every sec-

|IApri| -2009W SWADESHI| PATRIKA

tor. Itistherefore, ime voters keep
inmindthe potentid of candidates
and parties to fulfill promise inmind
&elect agovernmenton merit. Re-
sponsibility of votersiskey to prop-
erbehaviourof the future gout.

[ 1]
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Economic Agenda of
Upcoming Elections

Dr. AsHwani MAHAJAN

People of India are going to
elect their next governmentin
April and May this year. There is
nosingle political partyor political
combinations that have not been
tested by the people of India Even
smadl regional parties have also par-
ticipated in the governmentboth
atthe centre and state level. Forthe
lastmore than six months, present
UPAgovernment has been patting
its own back countingits ‘achieve-
ments’. Previous NDA govern-
ment had also boasted by way of
its ‘India Shining’ campaign. Gov-
ernmentis claiming that the GDP
had been growing at a rate more
than 9 percentper annum in the
first four years of its regime and
despite world wide recession,
growth rate would still be little

No political partyis
readyto give up
presentday policy of
globalization and so
called economic
reforms. Political
parties instead of
wooing voters by
catchyslogans
should come clear on
theseissues and
theirproposed
strategiesto deal
with the same.

above 7 percentin the currentfis-
cal. Governmentclaims all round
progress in the country. But the
ground realities are sayingadiffer-
ent story.

Rising pov erty

When present UPAgovern-
menttook over the reign of pow-
er from NDA, 27 crore people
were living below povertyline.In-
dian Statistical Institute, Kolkata,
while andyzing the datacollected
by National Sample Survey Orga-
nization (NSSO) concluded that
by the year 2009, 32.5 crore peo-
plewould be living below poverty
line. Thisimplies thatduring UPA
regime 5.5 crore more people had
been pushed below poverty line.
This conclusion getsstrengthened
by the factthat 50 percent popu-
lationin rural Indiaand 38 in ur-
ban Indiain suffering from mal-
nutritionas reported by the World
Bank.Sometime back Arjun Sen
Gupta Committee also reported
that 77 percent people in the
country live with lessthan 20 ru-
peesa day.

RisingPrices

Governmentclams thatinfla-
tion rate has come down to near 3
percent. But the factis that prices
of food grains, edible oils, pulses,
fruitsand vegetates are sky rocket-
ing and these essential commodi-
ties have gone out of reach of the
common man. Actually prices of
cars,electronic products and petro-
leum products have declined due
to recession. But government is
taking undue credit by counting the
same as its achievement.

Rising une mployment

About one crore people have
lost their employment in the last
one year due to recession. If we

(8]
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add this figure to the count of un-
employed before recession, we find
thatalmost 6 crore people are un-
employed today. Five years back
this figure was 4crores.

Rising Hunger
Powertyand hunger ison rise.
According to UN's World Food

Programme, 22 crore people in

India are suffering from
hunger. Of 119 nations,
ourplace is94"in termsof
hunger. According to the
World Food Programme 56
percent females suffer
from Animea and 59 per-
cent children are under-
weight. UN says that the
progress made in this di-
rection has actually re-
versed and declining
growth rate of food pro-
duction, rising unemploy-
ment, declining purchasing pow-
er with poor have all made the
problem of poverty and hunger
even more acute. NSSO data col-
lected on the sample of more than
1,24,000 households also support
the findings of UN.

Rising Health Expenses mak-
ing people poor

Poor are suffering not only
due to rising food prices, butalso
from rising health e xpenses. Ac-
cording to World Health Organi-
zation, due to rising prices of
medicinesand other health relat-
ed expenses, 16 percent more
familieswere pushed below pov-
erty line. WHO further says that
12 percent families had to sell their
householdassets to meetever ris-
ing health expenses.

Farmers’ Suicides
More than 2 lakh farmers so
far have committed suicide. In the

NSSO datacollected
onthe sample of
more than 1,24,000
households also
supportthe findings
of UN.

last only five years more than 1.5
lakh farmers committed suicide. It
iSnow anopen secret that farmers
arefalling into debt trap as theyare
not getting remunerative prices for
theirproduce. Ultimaely problems
of farmers culminate to a point
that there is no option left forhim
exceptsuicide. If ‘Annadata’ farm-
er is suffering, how nation can
prosper?

Countrymen were told that
thecountry can developonly with
deep integration with restof the
world. Reign of economic admin-
istration was virtually handed over
tointernational agencies like Mack-
insey, Arthur Anderson, Moodys,
Price Waterhouse, Lehman Broth-
ers and the like. Today Arthur
Anderson and Lehman Brothers
have lost their existence, whereas
large banks and financial institu-
tionsare lying flaton ground. Itis
unfortunate that followingsugges-

|IApri| -2009W SWADESHI| PATRIKA

tions and instructions of these
bodies,foreign capital wasallowed
a free entry and control of the
economywasvirtually seized by the
foreign agencies and Trans-Na-
tional Corporations. This policy of
globalization hasnot be carried out
byany single political party buthas
actuallybeenimplemented by dif-
ferent political parties during their
respective regimes. More
unfortunate isthe fact that
political leaders are not
ready to own any responsi-
bility for the present ills.
Rather theyare still beating
the drum of so called eco-
nomic reforms.

Whistle for polls for
next Lok Sabhais already
blown. Farmers are facing
bad times, even as per gov-
ernments own admission
more than 33 percent small
scale and cottage enterprises have
closed down, unemploymentand
poverty are attheir Worst Butthe
gowvernmentwhich cane t power
in the name of Aam Admi’ in try-
ingto boaston examples of well
being of ‘Khas Admi’and various
other populist measures and thus
tryingto cover their wrongdoings.
While people one going to elect
nextgovernment, political parties,
aretrying to woovoters and show-
ing concernsabout inflation, un-
employment, hunger and farmers
suicides but without committing
on any strategy to take on these
problems effectively.

No political party is ready to
give up presentday policy of glo-
balization and so cdled economic
reforms. Political parties instead of
wooing voters by catchy slogans
should comeclear onthese issues
and their proposed strategies to
deal with the same.

[ 9]



RECESSION

Global Meltdown and Its Impact on
the Indian Economy

It is easier to provide funds, but more difficult to ensure their speedy and proper
utilization. It is high time that the policymakers get together to ensure that the planned
expenditure is quickly translated into productive capacities so as to create the much-
needed multiplier effect on private investment advises Prof. Ruddar Datt

With the collapse of Lehman
Brothers and other Wall
Streeticons, there wasgrowingre-
cession, which affected the US,the
European Union (EU) and Japan.
This was the result of large scale
defaultsin the US housingmarket
as the banks went on providing
risky loans without adequate secu-
rity and the repaying capacity of
the borrower. The principd source
of transmission of the crisis
has been the real sector, gen-
erally referredto asthe‘Main
Street’. This crisis engulfed
the United States inthe form

worsened the situation. As a |
consequence, US demand for [£5
imports from other countries 8
indicated adecline.

crisiswas largely an unregu-
lated environment, mortgage
lending to sub prime borrow-
ers. Since the borrowers did not
have adequate repaying capacity
and also because sub prime bor-
rowing had to pay 2to 3 percent-
age pointshigher rate of interest
and they have ahistory of default,
the situation became worse. But
oncethehousing market collgosed,
the lender institutions saw their
balance sheets go into red.

Although atone time, it was
thoughtthat this crisis would not
affectthe Indian economy, butlat-
erit wa found,the Foreign Direct
Investment (FDI) started drying
up and this affected investmentin
the Indian economy, itwas, there-
fore, feltthat Indian economy will
grow at about7% in 2008-09 and
at 6% in 2009-10. The lesson of
this experience isthat Indiamust

Impacton Indian Economy
The industries most affected
by weakeningdemand wereairlines,
hotels, real estate. Besides this, In-
dian exports suffered aset back
and there was setback in the pro-
duction of exportoriented sectors.
The Governmentadvised sectors
of weakening demand to reduce
prices. tprovided somerelief by
cutting down excise duties, but

exercise caution while liberalizing
its financial sector.

Aredeeming feature of cur-
rent crisisis that its magnitude is
much lesser than that of Great
Depression of 1930s when unem-
ploymentrate in the United States
exceeded 25%.Currently, it stands
at6.5% and is predicted toremain
around 8% in 2009.

such simplistic solutions were
doomedto failure.Weaening
i demand led to producers cut-
tingproduction.To reduce the
impact of crisis, firmsreduced
their workforce, to reduce
costs. Thisled toincrease in
unemployment butthe total
impact on the economy was
notvery large. Industrial pro-
duction and manufacturing
outputdeclined to 5% in the
last quarter of 2008-09. Con-
sequently, avicious cycle of

weak demand and falling output

developedin the Indian economy.

A weakening of demand in
US affected our IT and Business
Process Outsourcing (BPO)sector
and the loss of opportunities for
young persons seeking employ-
ment at lucrative salaries abroad.
India's famous IT sector that
earnedabout $50 billion asannual

[10]
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wadeshi Patrika expresses its
deep sorrow and grief on the
sad devise of Prof.Ruddar Dutt,
who was closely associated with
Swadeshimovementin generd &
Swadeshi Patrika is particular.
Prof. Ruddar Dutt started his
career & a teacher of Economics
in 1952 at Vaish College, Rothak
and later in 1957, joined GM.N.
College, Ambala Cantt. In 1959,
he joined AR.S.D.College, New
Delhiinthe Departmentof Eco-
nomics, where he worked for a
period of 12 years. He was invit-
ed by the University of Delhito
work asplanning officerin 1971-
72. Thereafter, in 1973 he was
appointed as principal of the
School of Correspondence
Coursesand Continuing Educa-
tion, Uniwersity of Delhi-the post
which he held for aperiod of 22
yearsand retired in May, 1995.
His Major Publications are:
Indian Economy, Dictionary of
Technical Terms in Economics
(English-Hindi) (1974), India’s
New Economic Policy (1987),
Education for All (1991), Privati-
sation-Bane of Panacea (1993),

Prof. Ruddar Dutt,
A Multifaceted
Personality is no more

By
DR. ASHWANI MAHAJAN

Workers Participation and Work-
ers’ Ownership (1993), Cost of
Distance Education in India
(1994), Second Generation Eco-
nomic Reforms in India (2001),
EconomicReformsin India— An
Appraisal (2001), Economic Re-
forms, Labour and Employment
(2003), Lockouts in India- A Case
study of West Bengal (2003).
Prof. Datt was elected as the
President of the IndiaEconomic
Association (1991) and also as the

President of Indian Society of
Labour Economics (1991).

Prof. Ruddar Dutt wasclose-
lyassociated with national Labour
commission and working group
on targeting 10 million Employ-
ment opportunities per year.
Apart from excellent carrier in
teaching and research, Prof. Rud-
dar Dutts contribution toward
upliftment of poor,unemployed
anddowntroddencan notbefor-
gotten. A silent practitioner of
Mahatma Gandhi’s philosophy
and thoughts, his writings would
always reflect the Gandhian
thought process.

Last book authored by Prof.
Ruddar Dutt entitled Growth Pov-
erty and Equity clearly indicated
tha he was deeplyconcernedand
pained by the policy of globdisa-
tion being pursed by the present
day governments. His concern for
the under privileged sectionsof the
society is found inevery work of
Prof. Dutt. Swadeshi Parivar
grieves the sad demise of Prof.
Dutt.He would dways inspire by
hiswritingswhich would continue
to guide usinyearsto come.

revenue is expected to fall by 50
percentof its total revenues. This
would reduce the cushion to setoff
the deficit in balance of trade and
thus enlarge our balance of pay-
ments deficit. Ithas now been es-
timated that sluggish demand for
exports would resultin aloss of
10 million jobsin the exportsec-
tor alone.

To lift economy out of the
recession the Government an-
nounced a package of Rs. 35,000
croresin the firstinstance on De-
cember 7, 2008. The main areas to
benefitwere thefollowing:

(a) Housing — A refinance

facility of Rs.4,000crores was pro-

vided to National Housing Bank.

Followingthis, public sectorbanks

announced to provide smdl home

loans seekers loans at reduced raes
to step up demand in retail hous-
ing ector.

(i) Loansup toRs.5 lakh: Max-
imum interest rate fixed at
8.5%.

(i) Loans from Rs. 5-20 lakhs:
Maximum interest rate at
9.25%.

(i) No processing charges to be
levied on borrowers.

(iv) No penalty to be charged in
case of pre-payment.
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(v) Freelifeinsurance cover for
the entire outstanding
amount.

This means a borrower can
getaloan up to 90 percent of the
value of the house. The Govern-
menthopesto disburse Rs.15,000
to 20,000 crores under the new
package.

The housing package is the
core of the Governmentsnew fis-
cd policy. It will give afillip to other
sectors such as steel, cement, brick
kilns etc. Besides, the small and
medium industries (SMEs) too get
aboost by manufacturingall kinds
of fittings and furnishings.
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The successof the housing
package will, however, depend on
the state Governments efforts to
free up surplusland so that land
prices come downand the cost of
housingbecomes reasonable.

(b) Textiles — Declining or-
ders from the worlds largest mar-
ket the United States, the Textile
sector hasbeen seriously affected.
An allocation of Rs. 1,400 crores
has been made to clear the entire
backlog in Technology Upgrada-
tion Fund (TUF) scheme.

The Apparel Export Promo-
tion Council (AEPC) Chairman,
howewer, said: It is adisappointing
package. The allocation of Rs.
1,400crores has been pending for
many years and thus, itis the pay-
ment of arrears only. There is
nothing new in it. It would have
beenmuch better if more concrete
measures have been takentorewverse
the downturn in the exports of
readymade garments and avoid fur-
ther job losses inthe textilesector.

(c) Infrastructure — The
Government has been proclaiming
thatinfrastructure is the engine of
growth. To boost the infrastruc-
ture, India Infrastructure Finance
Company Ltd. (IIFCL) has been
authorized to raise Rs. 14,000
crores through tax-free bonds.
These funds willbe used to finance
infrastructure, more especially
highways and ports. t may be men-
tioned thatRefinance referstothe
replacement of an existing debt
obligation with a debt obligation
bearing better terms, meaning
therebyat lower ratesor achanged
repayment schedule. IIFCL will be
permitted to raise furtherresourc-
es by the issue of such bonds so
that a public-private partnership
(PPP) programme of Rs.
1,00000 crores in the highway sec-

(7]

The basic cause
of the crisiswas
largely an
unregulated
environment,
mortgage lending
tosub prime
borrowers.

toris promoted.

(d) Exports — Exports
which accounted for 22% of
GDP are expected to fall by 12%.
The governments fiscal pac kage
providesan interest rate subsidy
of 2 percent on exports for the
labour—intensive sectors such as
textiles, handicrafts, leather,gems
and jewellery, but the Federation
of Indian Export Organization
(FIEO) felt the measures are not
enough as they will not make the
exports price-com petitive and,
therefore, will not boost exports.
Mr. GK. Pillai, Commerce Secre-
tary has estimated a loss of 15
million jobsin the export sector
alone during 2008-09 on account
of the $15 billion declinein the
expected exports.

(e) Small and Medium En-
terprises (SMESs) — The Govern-
ment hasannounced a guarantee
cover of 50% for loans between
Rs. 50 lakhs to Rs. 1crore for SME
‘s. The lockinperiod for loans cov-
ered under the existing schemes
will be reduced from 24 monthsto
18 months to encourage banksto
cover more loans under the
scheme. Besides, the Government
will instruct state-owned compa-
niesto ensure promptpayment of
bills of SMEs so that they do not
suffer on accountof delay in the
payment of their bills.

In short, the fiscal package is

aimed at boosting growth in ex-
ports, real estate, auto, textiles and
smalland medium enterprises. The
aim is to encourage growth and
boost employment which have
been threatened by the recession
inthe world economy, more espe-
cially in the United States.

Justwithina month, the Gov-
ernmentannounced another pack-
age to bail out the Indian econo-
my. Dr. Montek Singh Ahluwalia
said: “We should expect, from all
global projections that the next
year (2009)isgoing to beavery dif-
ficult year for the global economy.”

The purpose of the new
package announced on January 1,
2009 was to minimize the pain.
With this end in view, the new
package included the following
measures:-

1. To boost investment
and spending to revive growth,
RBI cut the repo rate, which it
charges on short-term loans to
banks from 6.5%to 5.5% and also
reduced the Cash Reserve Ratio
(CRR) — the share of deposits
which has to be keptwith the RBI
from 5.5% to 5%.

2. Torevive exports which
has resulted in a contraction of
industrial output, drawbackbene-
fits have been enhanced for some
exporters. Export-Import Bank
also gets Rs. 5,000 crores as credit
from RBI.
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3. To helpthe realtysector,
realty companieshave beenallowed
to borrow from overseasto devel-
op “integrated townships.”

4. To boost infrastructure,
India Infrastructure Finance Com-
pany Ltd.(IIFCL) ha been allowed
to rase Rs. 30,000 crores from tax-
freebonds. Besides, Non-Banking
Finance Companies (NBFCs) need
nogovernmentapproval to borrow
from overseas for infrastructure
projects. This will sustain growth
momentumon infrastructure.

5. To make more funds
available, ceiling on foreign insti-
tutional investment (FII) in corpo-
rate bonds has been increased to
$15 billion from $6 billion. The
purposeis o seek much bigger FlI
investment.

6. To Stimulate the Com-
mercial Vehicles (CVs) sector,
depreciation benefit on commer-
cial vehicles has been increased
form 15% to 50% on purchases.
Besides, the states will get one-time
funding from the Centre to buy
buses for urban transport. In ad-
dition, public sector bankswould
provide finance firms funds for
commercial vehicles. It is hoped
that Tata Motors and Ashok Ley-
land sales getrevived.

On February 24, 2009, the
Governmentannounced aslashing
down of excise dutyfrom 10% to
8% - a reduction by 2 percent.
Since 90 percent of the manufac-
tured goods attract 10% excise
duty, this measure is designed to
reduce the prices of colour TV
Sets, washing machines, refrigera-
tors, soap, detergents, colas, cars
andcommercial vehicles. Cement
prices are likelyto drop Rs. 4-5per
bagof 50 kgwhile steel pricesmay
cost Rs. 500-600 per tonne less. In
addition to this, the Government

decided to cut service tax form
12%to 10% -areductionby 2per-
cent. As a consequence, phone
bills, airline tickets, credit card
charges, tour packages etc. would
cost less. A 2% reduction in ser-
vice tax will directly touch thelives
of over 500 million persons byre-
ducingmonthly expenses. Theen-
tirestimuluspackage of Rs. 30,000
crores to boost demand in the
economy and thus reduce the im-
pact of recession.

Success of the
fiscal package
will depend on
the quality and
speed of
implementation
and its orientation
towards inclusive
growth.

Commerceand Industry Min-
ister Kamal Nath announced a
small relief package of Rs.325
crores for leather, textiles, gems
and jewelleryon February 26,2009.

Assessment of the impact of
Fiscal Package

There is no doubt that the
government is motivated with
good intentions and is thus aiming
to spend huge amount of Rs.
1,00,000crores for developing in-
frastructure in roads, ports etc.
which posesa serious handicap to
growth. Besides,the aim of other
measures isto b oostexports and
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helpsectors like textiles and Small
and Medium industries which are
labour-intensive and generate more
employment.

But the success of the fiscal
package will depend on the quality
and speed of implementation so
thatdelays in implementation may
not aggravate the economicreces-
sion to move into the dangerous
zone of depression.

One of the major stumbling
blocks which may neutralize the
positive effects of large expendi-
ture on infrastructure is corrup-
tion. In case corruption isnot si-
multaneously curbed to reasonably
low level, itmaydelay andreduce
the much-desired effectin enlarg-
ing infrastructure. It may resultin
Indian infrastructure network into
atemporary employmentgenera-
tion programme with much smdl-
er impact on the economy as
against the intended objectives.

For reducing corruption, wo
things need to be ensured — trans-
parencyandavoidance of arbitrari-
ness. By cutting arbitrariness in
decision-making, corruption can
be curbed to agreat extent. Trans-
parency instills confidence in the
government.

Secondly, there is a need to
orient the fiscal package towards
inclusive growthso that the weak-
er sections are benefited. This
would require specid emphasis, for
instance,on rural infrastructure —
rural roads and housing, instead
of only high waysand urban hous-
ing. Similarly, amuch larger expen-
diture on primary and secondary
education, health and sanitation
can also resultina more inclusive
growth process.

Thirdly, the chance of our
exporssto increas is very limited
unless the G-3 economies viz.,
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the US, EU and Japan are able to
bring about apositive shiftin their
growthin the near future for which
the predictions at presentare not
very optimistic. The World Bank
has projected the world outputto
grow at 0.9% in 2009 as against
2.5%in 2008. If these predictions
comeoutto betrue, there is afear
of the recession in 2008 turn into
adepression in 2009.But the Indi-
an economy is predicted to grow
atabout 7% in 2008 and about 6%
in 2009. Since the G-3economies
of US, EU and Japan are affected
seriously by the present recession,
the chances of Indian exports to

increase in these countries s ':.-—.rr-.-.;.

appear to be very dim. The ?ﬂ"%‘:’
-h

naturalconclusion is that the -
Indian economy shouldcon- |

centrate on developing the et

domestic market. Thus, in-
ward looking policies should
be preferred as against out-
ward looking goproach of in-
tegratingthe Indian economy &
to the world economy fol-
lowed during the last decade.
Itis heartening that the Prime
Minister inendsto insulate the
Indian economy from the world
economy.

Fourthly, although there s a
demand for amuch larger Fiscal
Package to balout the Indian econ-
omy, but there are serious limita-
tionsfaced by the governmentbe-
cause ithas to fightterrorism on
the one hand and financial melt-
down on the other. The Govern-
ment has to undertake huge expen-
diture at the Central as well as state
level to enhance security. It is dif-
ficultto precisely estimate this ex-
penditure at this stage since iten-
tails larger recruitmentof police
and paramilitary forcesdong with
equippingthem with the mostup-

to-date weapons.But amassive in-
crease in expenditure to combat
terrorism, along with fiscal pack-
age to boost the Indian economy,
there isalso likely o be shortfallin
tax revenues. Consequently,budget
deficitisbound toincrease. The
Gowernmentwill notbeable tore-
duce fiscal deficitto2.5% of GDP,
itmay increase to 3to 3.5% during
2008-09. But this isinevitable and
thetargetof reducing itaccording
to the schedule prescribed by Fis-
cd Responsibilityand BudgetMan-
agementAct has to be postponed.
But the Finance Minister has not
agreed to the aboliti on of the

As against the US
package of $800
billion to bailoutthe
USeconomyand the
Chinese package to
$580 billionto salvage
its economy, the
Indian Fiscal package
0of Rs.35,000crores
($7.3 billion
approximately)is
small measure to
boostthe Indian
economy.

FRBM Actsince it would be im-
prudent to relax or abrogate
FRBM. To quote Dr. Ishar Ahlu-
walia “The FRBM s like achasti-
ty belt, but don’tloosen itwithout
abetter alternative.”

It may, however, be men-
tioned that the quasi fiscal deficit
(Thedeficit leftout of the budget
is presently estimated as 6% of
GDP. A comprehensive view of
the fiscal deficit (asshown in the
budgetand kept outside the bud-
get)would be inthe range of 9to
9.5%o0f GDP,thoughtit may now
be lower due to a very sharp de-
clineininternationd crude oil pric-

=S s from $140 per barrel to
e

= about $40 per barrel now.

== This is awelcome relief. If

S—_.| the Government is also able

to getthe fertilizer prices at
lowerlewelswhich ispossible
in the changed circumstanc-
es, eventually the total fiscal
deficit Shownas well as kept
ol outside the budget may come
s down to 65 to 7% of GDP.
Thisis quite large butitisin-
evitable in the presentsitua-
tion.

To conclude: As against the
US package of $800 billion to bail-
outthe USeconomy and the Chi-
nese package to $580 billion tosal-
vage itseconomy, the Indian Fis-
cal package of Rs. 35,000 crores
($7.3 billion approximately) is
small measure to boost the Indi-
an economy. ltis due to this rea-
son that chieftains of industry
want a much bigger package to
bailout the Indian economy, as
againstthe miniscule announced
by the Government.

But the plan to spend more
on housing iscommendable if it
can be implementedinashorttime
and in an effective manner. The

(]
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governmentshould have transpar-
ency and avoidance of arbitrariness
intheirimplementation so thatcor-
ruption can be keptwithin reason-
able limits.

The government has been
provided relief with the sharp fall
in the international price of crude
oiland this should be taken advan-
tage of in reducingexpenditureto
subsidize oil imports. Additional
employmentgeneration through
helping SMEs will be a step to-
wards inclusive growth sincethey
arelabour intensive.

The intention o create infra-
structure by expanding highways
and ports and to spend Rs.
1,00,000 croresthrough HFCLis
commendable. However,it may be
more prudent to expand rural
roads and rural housing so as to
promote more inclusive growth.
Thiswould require proper plan-
ning which may take more time
and does not provide immediate
benefit.

It may notbe possible to re-
duce fiscal deficit during 2008-09
sincemuch larger expenditures ae
needed tocombat terrorism aswell
asrecession inthe Indian econo-
my,but they are forced byintema-
tional factors. As G-3 economies
of US, EU and Japan pick up, In-
dian economy will also benefit
from theirreversal of recessionary
trends. In this situation, the expec-
tation of 7% growth of GDP in
2008-09 and 6% in 2009-10 is a

fairly good performance of the
Indian economy.

Now that the three packages
have been announced, it is high
time that the policymakers in the
Ministry of Finance, Commerce,
Industry and Rural Development
should get together to ensure that
the planned expenditure —budget-
ed and providedin the two stimu-
lus packages — is quickly trandated
in productive capacities so as to
create the much-needed multiplier
effecton private investment.

It iseasier to provide funds,
butitis more difficultto ensure
theirspeedyand proper utilization.
In infrastructure, we suffer from
inordinate delays and this results
in cost overruns which thenation
has to bear. The huge amount of
funds placed with India Infrastruc-
ture Finance Company Ltd.
(HFCL) would require identifica-
tionof new projectsor expansion
of the existingprojects. Thisisnot
an easy task because IIFCL isonly
afunding agency and implementa-
tionhas to be carried out by other

Mr. Pranab Mukherjee hassuggested thatto reduce
the pain of recession, employersshould cutwages
all along the line to reduce costs, rather than
retrenching workersand thus add to job losses.
To quote: “Jobsmust be protected evenifitmeans
some reduction in compensation atvariouslevels.”
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entities, may be the State Govern-
ments, public sectorundertakings
or privat sector corporaions. To
upgradethe level of infrastructure
spending by afactor of two re-
quires gigantic efforts of co-or-
dination between differentagen-
ciesfor speedy implementation.
The government should, there-
fore, concentrate its effortsto re-
move hurdles in the path of im-
plementation.

The package has also provid-
edfinancesto non-banking finance
companies (NBFCs), but there is
serious lack of skill with NBFCs
on project appraisals and to ascer-
tain the credit-w orthiness of the
borrowersand the accompanying
projectrisks. Therehasto anation-
al campaignfor training NBFCsin
project apraisals.

Similarly, the State Govern-
ment must improve the share of
theirimplementation and co-oper-
ate with the Central Government
to improve various infrastructure
projectsin theirdomainor incol-
laboration with the Centre.

Need itto be emphasized that
implementation holds the key to
bail-out the Indian economyfrom
theeconomic crisis.

Mr. Pranab Mukherjee has
suggested that to reduce the pain
of recession,employers should cut
wages all along the line to reduce
costs, rather than retrenching
workersand thusadd to job loss-
es. To quote: “Jobs must be pro-
tected even if it means some re-
duction in compensaion & various
levels” Thisisausefultool tofight
recession and it has also been tried
in several countries. This sugges-
tionshould be implemented until
such time that the economy gets
revived.
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Rich world’s bank

In a last ditch effort to preserve the dominance of the
developed world multilateral agencies like the World Bank
are highlighting the loss to developing countries from
reduced capital outflows and remains silent over the
beneficial impact of global recession on these countries,
explains Dr. Bharat Jhunjhunwala

he World Bank has warned

that present global recession
canbring hard timesupon the de-
velopingcountries. They will be de-
prived of the capital from the de-
veloped countriesand their growth
rates will collapse. The high com-
modity prices will add to the pain.
Developing countries thatimport
oil and food will be hit. The World
Bank has warned in its recently is-
sued reporton Global Economic
Prospects that it is necessary to
maintain the flow of private capi-
tal towards the developing coun-
triesand contain increase in com-
modity prices. lam not convinced,
though.

Take the question of flow of
private capital. The World Bankhas

said thatglobal investorsare with-
drawingfromthe developing coun-
tries and bringing their capital back
to the safety oftheir home econo-
mies.Further, developed countries
areincreasingly raising loans inthe
capital markets. This is making it
difficultfor the developing coun-
tries to raise capital. This analysis
iscorrect to theextent that devel-
opingcountries are no longerget-
ting the private capital that they
were receiving till recently, But this
isonly partof the story. The con-
nection of developing countries
with global finance is established
fromanother route as well. Devel-
oping countrieshave been remit-
ting huge amounts to build their
foreign exchange reserves. India,

forexample, has sent abroad about
$300 billion to foreign banks in the
last decade. Against this India has
received only about $80 billion
through private capital flows.On
the whole, India has become an
exporter of capital. More money
isbeing sentoutof hdiaforbuild-
ing forex reserves than is coming
in through private investments.

The Global DevelopmentFi-
nance report of the World Bank
highlights this fact. It is told that
the net flow of capital was posi-
tivetowards the developing coun-
tries till 2002. More money was
coming in as private investment
than was going out for building
forex reserves. The situation has
changed since then. In 2003 the
dewelopingcountries received pri-
vate capital of $274billion butsent
out$375billion for building forex
reserves. Thisled to anet export
of capital of $101billion. Thishas
continued to rise every year,reah-
ing a staggering $452 billion dol-
lars in 2007.

The World Bank is correctly
worried that developingcountries
will not get private capital fromthe
global financial markets. The
present recession has created arisk-
awersonamongthe investors. They
are withdrawing from emerging
markets thatare considered to be
risky. But this does notlead to the
conclusion that developing coun-
tries will be net losers of capital.
One also has to also look at the
remittance by developingcountries
for building forex reserves. It
would appear that developing
countries will cease making such
remittances in these times of re-
cession.Indias forex reserves, for
example,have remainedsubdued
at below $300 billion for aconsid-
ereble ime now.
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Even some money has been
brought back. Deputy Chairman
of the Planning Commission,
Montek Singh Ahluwalia hasbeen
long arguing tha we should bring
back excess reserves for building
infrastructure. In order to assess
the impact of global recession on
capital flows to the developing
countries, therefore, itis necessary
tolook athereduced official out-
flows along with reduced private
capital inflows.The netpicture is
likely to be favourable for the de-
veloping countries. We will save
more money by not building of
forexreservesthan we will loose
byreduced private capitalinflows.

Alas! The World Bank does
not talk aboutthis beneficial im-
pact of global recession on the
developing countries. It onlytalks
about the loss to developing coun-
triesfromreduced capital outflows.
Thepurpose istosecure the inter-
ests of the developed countries.
TheWorld Bank would like devel-
oping countriesto continue send-
ingmore money to the developed
countries for building forex re-
serves henceremans silenton this
matter.

The second area of contact
between the developing countries
and the global economyisthrough
trade in commodities. Nearly 80
percentof the world's natural re-
sources such as oil, minerals and
timber are found in the develop-
ingcountries. These commodities
are exported in large quantities by
them. In the resultthe developed
countries are consuming about 70
percentof the world’s natural re-
sources. It is clear that an increase
inprice of thesecommodities will
be beneficial for the developing
countries since, asagroup, they are
netexporters.

The World Bank, on the oth-
er hand, paintssuch an increae in
commodity prices as harmful for
the developing countries. In the
Globd Economic Prospects report
it says that high commodity prices
can spell trouble for developing
countriesthatimport these goods.
The Bank isfocused on the harm
to ahandful of developing coun-
tries thatimport commoditiesand
ignores the huge gain that will be
made by the large number of ex-
porting countries. Let ussay India
imports $1000 worth of phos-
phates and exports $2000 worth of
ironore.

The problem of the
few importing
developing countries
remains. How are they
to handle high
commodity prices?
The solutionisto
raise the price of
commodities
exported by them.

Now anincrease in price of
bothcommoditiesis clearly bene-
ficial for India. We will gain more
from higher prices of iron oreex-
ports and loose less from higher
prices of phosphate imports. But
the World Bankonlyspeas of the
loss to India from high prices of
phosphates and makes apitch for
keeping commodity prices low. In
the process the World Bank isgiv-
ing outa prescription for loss!

The World Bank istrying to
create a splitamong the develop-
ingcountries. Itis highlightingthe
problems of the importing devel-
oping countries due to high prices
charged by the exportingdevelop-
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ing countries. Instead of talking
about the gain to all developing
countries as a group, the World
Bank talks only about the loss to
importingdeveloping countries. A
clever businessman creates asplit
between contract- and permanent
workers, pits them against each
otherand secures hisown interest.
Similarly the World Bank s creat-
ingasplit between importing-and
exporting developing countries,
pittingthem against each otherand
securingtheinterests of the dewel-
oped countries who are netimport-
ersof thesecommodities.

The problem of the few im-
porting developing countries re-
mans. How aretheyto handle high
commodity prices? The solutionis
to raise the price of commodities
exported by them.Letus say Bang-
ladesh suffersbecause of high pric-
esof oil. Now there are two ways
to mitigate this suffering. One is
to lower the priceof oil. Thiswill
reduce Bangladesh’s sufferingand
also be beneficial forthe developed
countries. The alternative is for
Bangladesh to raise price of its
commodity exports, say jute. This
too will mitigate the suffering of
Bangladesh. ltwill be able to pay
high price of oil from the high
pricereceived for its jute exports.
Butsuch apolicy will be doubly
harmful for the developed coun-
tries. They will have to pay high
prices both for oil and jute. No
wonder the World Bank talksonly
of the need to keep commodity
prices low!

Themultilaeral agencieslike
the World Bank are engaged in a
last ditch effort to preserve the
dominance of the developed coun-
tries. India, beware!

Author’s address bharatj@sanchame.in
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Economic Agenda of Swadeshi

Dimension

That Sustainable consumption should be the basis of sustainable growth with
protection of environment and bio diversity is being felt by more and more people.
Swadeshi economy believes in this very holistic and balanced approach for economic
development, explains Dr. D.R. Aggarwal

wadeshi economy believesin

holisticand bdanced approach
foreconomic dewvelopment,where-
by all sections of the society can
derive benefit of economic growth.
Thedewelopmentdimension hasto
look for equilibrium between agri-
culture, manufacturing and the ter-
tiary sector. The emphasis of
growth between various sectorsof
economy hasto be in proportion
todependency of populationinthe
concerned sector. The western
model of transforming Indian
economyintoalopsided corporae
economy will lead to distortion,
deprivation, destitution, inequality
and unbdanced growth. The socio-
economic objective has to be
blended with the aim of achieving
balanced regiond and sustainable
growth by giving due regard to
cottage and village industries. Job
for all and water to all farm land
should be the prime motto toem-
power India.

Swadeshi strongly believes
thateconomic development will be
meaningful onlywhen the interest
of the farmers is put at the top
priority. The village economy con-
sisting of more than six lakh
(638,365 as per 2001 census) vil-
lagesrepresenting more than 70%
(72.2%, 2001 census) of the pop-
ulation should get priority and be
focused asthe engine of growth

and development in the country.
The economic planning should
have the policy-making infrastruc-
tureat Panchayatand block levels.
There isaneed for reversl in the
devolution of resources from Cen-
tre-State-District-Panchayat levels
to Panchayat-District-State-Centre.
The mostimportant aspectof im-
proving the health of the village
economy would be the rejuvena-
tion and restructuring of the de-
livery mechanism and implemen-

tation of centrally sponsored pov-
erty alleviation programs and cre-
ation of social infrastructureinthe
form of schools, primary health
centers,drinking water facilityand
public distribution system includ-
ing credit facilities to the farmers.

Swadeshi economics would
ensure food security, jobsecurity
and life security to all. The liveli-
hood support tothe rural and poor
people would be the benchmarkof

any policy decisions. Swadeshi
would aspire to build aself-reliant
India by maintaining thevalues of
self-respectand economic sover-
eignty. The parameters of self-re-
liance will be dynamic in nature
with theexchange of information,
knowledge and all economic re-
sources across the globe on the
principles of free and fair trade
without succumbing to the distort-
ed and unfair trade practices built
and perpetrated under the aegis
and edifice of Bretton Woods In-
stitutions.

The long-term strength of
Indian Economy is its domestic
savings and domestic market.
There is aneed to shiftemphasis
from exports to domestic con-
sumption by increasing the pur-
chasing power of rural poor.This
has also been the lesson for the
South Eest Asian Economies dur-
ing 1997financial crisis which were
forced to re-direct their growth
model on the principle of
Swadeshi. There is also adrastic
need of lowering indirect taxes
thereby increasing the incidence on
theconsumerswhich averselyaf-
fectthe domestic demand. There
isaneedfor decentrdization of the
power of taxation as per the for-
muladecided by the finance com-
mission. The experimentshould
take place by transferring at least

(3]

SWADESHI_PATRI KA B April - 20098 |




Debate

25 percent of the Central taxes at
locallevel which will be imposed
and collected atlocal level and 75
percentwould be utilizedatlocal
lewvel. The devicehasto be worked
outas beingpracticedin Swiss sys-
tem at present.

The present globd meltdown
is an exemplary manifestation of
the failure of the international fi-
nancial architecture A change isre-
quired for the removal of global
poverty and inequality which is
beingnurtured under the legacy of
colonialism in the name of eco-
nomic globalism.There is need to
review and restructure the work-
ing and control of the Britton
wood system and the global finan-
cial architecture. Itis strange that
the whole world providetheir hard
earned saving to United States for
their consumption. Printing of
dollar doesnot cause inflation in
US and borrowing does not lead
toincreasein interest ratesbecause
ofdolla diplomay but the endto
this fallacy seems to be near. Sus-
tainable consum ption should be
the basis of sustainable growth
with protection of environment
and bio diversity. There is need to
have aparadigm shift for the New
Economic Policy announced in
July 1991 ushering inunbridled lib-
eralisation, privatization and glo-
balization on the principles of
Washington Consensus.

There is aneed to give more
focus on Human resources which
representon average 64 percentof
the economic resources, the bal-
ance being 20 per cent as part of
natural resourcesand only 16 per
centas capitd resources as per the
study conducted by World Bank.
In the present Eraof knowledge
and particularlywhen Indiahasthe
largestnumber of youth popula-
tion in the world, the mostimpor-

tant area of emphasisshould beon
transformingour Human Resource
in to Knowledge resource and to
make India an "India of Innova-
tion and Technology™.

The methodology to be fol-
lowed for a Swadeshi centric eco-
nomic growth as conceived by
Mahatma Gandhi and later nur-
tured and echoed by the institu-
tions setup by Dattopanta Theng-
di,can be summarized as below :-

1. Capital market reforms
and Dangers to Economic Sov-
ereignty of India - The entry of
Foreign Institutional Investors
since September 1993 and estab-
lishment of SEBI in substitution
of Capital Issue Control Orderhas
broughtunprecedented volatility in
Indian Capitd market coupled with
chainsof scams and frauds result-
ingin erosioninthe value of wealth
and robbing of small investors.

The aggregate holding of
Flls in several Indian corporates
have exceeded 50 per centin some
cases and this may destabilize the
control and management of Indi-
ancompanies inthe hands of over-
seascompanies through takeovers
and mergers as has already hap-
pened in the case of ACC Cement
and Gujarat Ambuja Cement
which are no longer Indian com-
panies. There is a hidden agenda
behind the cgital marketentry by
Flls through unknown investors
whaose source and colour of mon-

Printing ofdollar does
notcause inflationin
US andborrowing does
not lead to increasein
interest ratesbecause
ofdollar diplomacy but
the end to this fallacy
seemsto be near.
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ey remains unknown and may en-
danger the economic sowereignty
of the country.

2. Fiscal Management
and Public finance Policy - The
fiscal managementhas two aspects,
collection of taxes and effective
management of Governmentex-
penditure. There has been utter
failure in managing both and the
resultisincreasing burden of debt
at centre as well as at state level.
Decentralisation of financial pow-
er both in respect of taxation as
wellas inrespectof spendingalone
can improve the wastage of gov-
emment expenditure and effective
delivery mechanism. The experi-
ment can start with devolution of
at least 50 percent of the central
pool of resourcesto states and lo-
cd bodiesand later transferringthe
power of more taxation at state
andlocal level.

The Government accounting
system needsa structural change.
The system of plan and non-plan
should be replaced by capital and
revenue expenditure. The cash sys-
tem of accounting should be re-
placed by accrual system of ac-
counting. The accounting stan-
dards as applicable to businessen-
tiies should be made applicableto
various Government projects and
theconcemed departments.

3. Agriculture policy, SEZ
and food security - There has
beensharp decline inthe share of
agriculture in our GDP from
around 35 per cent in 1991 to
around less than halfor 17 per cent
in 2009 with the dependence of
population remaining stagnant
around 65 per centpeople of more
than 650 million people deriving
their livelihood support from agri-
culture. The per capitaincome at
villages has not increased as com-
pared to national average and the
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basic facilities of education,hous-
ing, primary health and drinking
waterhas notimproved in the vil-
lages. There hasbeen abias in the
thinking that India can grow with
the services sector, which contrib-
ute about 54 per centof our GDP
andthere iseffortto convertfarm
land in to industrial land by grab-
bing the farm land in the name of
SEZ throughout the country.
There is afallacyin the thought of
our policy planners that agriculture
retards growth, leading to nation-
wide politically-backed attemptsat
multi crop farm land-grabbing by
wily city industrialists and real es-
tate developers. This is creating
danger for our food security and
for thelivelihood supportof our
farmers. Singur and Nandigrams
arethe living example of the fam-
er's resistance against this menace.
The Governmentmust desist from
such activities and make suitable
amendments in Land acquisition
Act.

Agriculture should not be al-
lowed to be asubject fornegotia-
tion in WTO which hasweakened
the global farming community over
the past few decades. Most of our
villages have subsistence farming
andthere is hardly any surplusfor
exports and therefore the tactical
device of dumping subsidized
food will create trade distortion.
This has happened for long for
cotton growing community for
West African cou ntries and sugar
cane growing countries.

Credit flow to Agricultural
sector and Domestic savings -
The overallcredit depositratio in
ruralareas is negative. Most of the
regional rural banks mobilize sav-
ings for the ruralareaand packs it
withtheir lead branchesin the ur-
ban area. Thus the savings gener-
ated in rural areas is invested in

(]

The developed countries
have been able to extract
maximum from the
developing countries for
signing & implementation
of trade related aspects
of intellectual property
(TRIPS) & trade related
aspects of investment
measures (TRIMS).

urban areas. This trend needs to be
reversedwith mandatoryrequire-
ment of investing rural savingsand
building rural infrastructure by of-
fering more fiscal incentive and
with private public partnership.
The Bhartiya Gramin Bank need
to be established with a holistic
solution to all the financial prob-
lems of the farmsector including
their savings, credit facility and the
investmentin the desired sector.
4. WTO and international
trade -Thefundamentd principles
of WTO isone size fitsall and that
arising tide lifts all boas. Howev-
er this does nothold good.There
are several contradictions in the
WTO legal framework and they act
inbiasfor the developed countries.
A few illustrations will make the
point clear. WT O speaks about
most favoured nation (MFN) sta-
tus to dl member countries butthis
benefitisdenied with discrimina-
tory treatmentto several regional
trade blocs,e.g., EU, NAFTA and
so onand thusthere isa tusse for
signing more and more FTAS
amongst countries. WTO speaks
aboutelimination of trade distort-
ing subsidies but has been allow-
ing developed countries to pay
huge amountof subsidiesin the
guise of different boxes. WTO
talks about specid and differential
treamentto dewelopingcountries

but in the trade negotiations on
industrial tariff under NAMA ne-
gotiations it puts extraburden for
ahigher cutsin importduties by
the developingcountries. Inservice
negotiations under GATS, WTO
does not have a free trade policy
for movement of natural persons
and thus dlow deweloped countries
to restrict the trade in services in
the area where the developing
countries have a competitive ad-
vantage. We also hear from time to
timeon restriction and protection
for outsourcing of services for
impendingdangers for job cutsin
the US market.

WTO has asystem of deci-
sion making under green house
whereby the democratic pattern is
putto back burner. Theimplemen-
tationissues pending since the cre-
ation of WTO has newer takenthe
frontspace in negotiation asthere
is atendency to bring in new is-
sues and non-trade issues which
come in the way of discussionfor
the issues which are more impor-
tant for the developing countries.
There has been failure of Minis-
terial talks in Seattle and in Can-
cunwhenever developing coun-
tries have joined together to as-
sert their demand for develop-
mentagenda at the behest of one
reason or theother.The mainrea-
son of postponing the Doha
roundisthe commitmentrequired
to fulfillthe developmental issues
asagreed in Dohaministerid con-
ference in 2001.

The dewveloped countrieshave
been able to extract maximum
from the deweloping countriesfor
signing and implementation of
trade related aspects of intellectu-
al property (TRIPS) and trade re-
lated aspects of investment mea-
sures (TRIMS). Now theirinterest
is to get more market access for
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agriculture and industrial goods
withoutmeeting theircommitment
toreduce subsidies onagricultural
goods. In summary itmay be said
that WTO isacting more for the
benefit of the developed world as
a catalyst for free flow of goods,
capital and restriction on transfer
of technology from the deweloped
world.Itis therefore essential that
the developing countries should
work together and renegotiate on
several issues so that WTO can
provide for fartrade for goods and
serviceswith free flow of human
resources and smoother flow of
services acrossthe globe including
legal and accounting services.

5. IPR policy - India pgm

being a founder member of |
GATT-WTO has complied |
with its obligation under the
TRIPS Agreement aenvisaged
underWTO by amendingallits

intellectual property laws in- [ %

cluding patent, trademark, |t
copyrightetc. however, in reci- &
procity Indiais awfully avaiting
its long cherished demand for

stitute for costly imported tech-
nology. There should be encour-
agementto students by teaching
the role models of our historic
geniusimbibed in theresearch and
innovative ideas of Patanjali and
Panini, Aryabhatta and Bhaskar,
Kalidasa and Kabir, Tagore and
Gandhi, 1 C.Bose and C. V. Ra-
man thatglows in our minds.

6. Small scale and unorga-
nized sector - Small,medium and
tiny sector contribute largelytocre-
ationof employment and earning
of foreignexchange. However they
have beenfeeling the hardship due
to lowering of importduties and

losingthe battle tolarge corporaes

extension of geographical indi- ;

cations for Dar jeeling Teaand
various other food products
beyondwinesand spiritswhich
isof exclusive benefitto the Eu-
ropean Countries. Similarly,protec-
tion fortraditional knowledgeand
bio-diversity including plant vari-
eties remain apipedream inWTO
negotiations.

Therefore, there is aneed for
re-negotiating various important
IPR issues for protection and due
consideration of our traditional
knowledge and bio-diversity. There
isalso need to providing incentives
for innovation and research for
the indigenous genius for invent-
ing local technology which in-
creases employment, conserve
energy resources and actas asub-

and MNCs for theirbrand and easy
access to creditfrom bankingin-
stitutions at lower rates for better
creditratings and their easy access
to the capital market.

The unorganized sector & per
Gout. definition and as per the data
of nationd sample survey provides
employmentto 93 per cent to the
total labour force in the country
which isabout 400 million people.
Therefore thereis needtoprovide
alevel playing field to this sector
in terms of easy access to credit
facility and dl possible fiscalincen-
tives. There should bespecialem-
powermentzones (SEZ) for such
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smdl unitsin the unorganized sec-
tor. The research institutions of
Govt. of India should provide
technological help to this sector.
There should be adequate arrange-
ment for marketing of the goods
produced by the smallunits so that
the benefits of their low costare
notdiverted to the larger units.
Concluding remarks - The
above outlineis only indicative and
notexhaustive. The approach pa-
perto swadeshi agendacan be pre-
pared foreach differentsector of
the economy by givingproper em-
phasis ondifferent regions of the
country. Thereis need for organiz-
ing seminars and awareness pro-
= grams on different aspects of
1 theeconomy for aharmonious
view by different experts. There
isalso need for further research
8l onvarious economicsegments
4 in order to getthe solution for
the financial and marketing
problem of the farm and small

@ sectors. There is also need to

work on different legal and
2] commercial aspects for negoti-
i ation at WTO and for forging
alliances with different coun-

.| tries on areas of common in-

terest with due net working
with several other NGOs. T here
is a need to create an agency for
surveillance and vigilance on un-
scrupulous activities to blow
warning whistle in order to pre-
ventthe scamsand fraud of pub-
lic nature which adversely affect
the dignity and goodwill of our
country. There is also need for
efficientgovernance of public fi-
nance and national wealth wheth-
er tangible or intangiblesto pre-
vent its theft and piracy. The
broader objective should be to
empower poor and weaker section
of the society and thereby to em-
power our nation.
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*“TheWorld beyond Marxand Market”

Karl Marx, Christendom & India

Before we move onto anal-
yse Marx after the collapse of
Communism — with the hypothe-
sis,which follows later in thisdis-
cussion, that what may be post-
Marxnow, may wellbecome post-
Market in future — let us preface
that analysis with how the ideas
Karl Marx stormed the world
swiftly and how they collapsed
equdly swiftly.

Communism was an exciting
and attractive philosophy that took
over large partsof the world with
its apparent idealism and a sense
of history. Butits sense of history
was limited to the experience and
evolution of societies, naionsand
ideas of Christendom. In today’s
idiom, itwas just Euro-centricand
its historic sense was accordingly
limited to the intellectual and cul-
turalresources and history of Eu-
rope. It is not an exaggeration to
say that the materialist philosophy
of Karl Marx was entirely based on
intra-Christian experience and evo-
lution. Therefore, the Marxian
thoughtstructure had no signifi-
cantinput from outside Christen-
dom exceptthrough highlyselec-
tive and biased information
through geo-Christian scholarship
of the colonial variety.

More particularly, and speak-
ingin the contextof India —agreat
civilisation which had survived
many an intellectual and physical
onslaught — Karl Marx seemed
unfamiliar with the Hindu philos-

ophy. He (like the colonial Chris-
tian Missionaries) had tended to
dismiss, and trivialized, the Hindus
as worshippers of monkeys and
cowsl Using the colonial Christian
approach to Hinduism ashisinfor-
mation and the bench mark, Marx
also critiqued the sociology of Hin-
dus.He evduated the Indian civili-
zation only through the tools of
knowledge employed by hisfellow,
but believing, Christians while
Marx himself was not. He would
not even stop to think for a mo-
mentthat the believing Christians’
evaluation of Hinduism wasbound
tobe colouredbythe religious ob-
jection to Hinduism as a pagan

One of the principal
influencesthatshaped
the Marxian approach

to history wasthe

Hegelian philosophy,

whichwasentirely

Judo-Christianin its

origin.

faith. He even chided and trivial-
ized Hindus and Hinduism for
claimingto be olderthan Christian-
ity! Itis significant that Karl Marx’s
friendsand critics, histeachersand
detractors of his ideas and opin-
ions,were all part of the Christian
world.

Hegel and Marx

One of the principal influenc-
es that shaped the Marxian ap-
proach tohistory was the Hegelian
philosophy, which was entirely
Judo-Christian inits origin. From
Hegel, Marx derived the philo-
sophical analytical model for his
communistthesis. Theschool-go-
ing Marx himself was a contem-
porary of the ageing Hegel. Marx-
ian thought was shaped at a time
when Hegelian philosophy had
evolved and dominated Europe.
Hegel lived between 1770 and 1831
and Marx from 1818 to 1883. He-
gelian philosophy,in brief,concep-
tualised the contradicting opposites
as integral to the process of hu-
man progress. Hegel theorized that
the contradictions eventually har-
monize, afteraprocessof conflicts
and struggles.

Hegel, like his predecessors,
was under pressure to explain the
contradictions that had developed
in the Western world and seek a
way out. But, Hegel's endeavour to
synthesize the contradictions
proved to beineffective.

Thesis, Antithesis & Synthesis
Hegelsinterpretation of his-

[Z]
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tory and human progress was
founded on the “dialectic logic”
comprising the triad of Thesis,
Antithesisand Synthesis. Hiscom-
plex philosophy, which seemsto
have been motivaed by thegrow-
ing contradiction between belief in
Christianity and the dissentaganst
the Church, may be stated in sim-
ple termsas follows: Any affirma-
tive idea[Thesis] integrdly contains
the seedsof itsnegation[Antithe-
sis] also. When affirmation is re-
sponded to by negation, it results
in a contradiction. But, that con-
tradiction does not mean full stop,
but, only acomma. Because, hu-
man progress cannot rest with a
contradiction. T he continuity of
human historic progressinevitably
leads to the negation of the first
negation by a second negation.
Thus, Thesis confronts, and is re-
sponded to by, Antithesis in the
nextstage, and thisresultsin atus-
sle between the two. But, the tus-
sle between Thesis and Antithesis
leads to Synthesis, which repre-
sents a higher truth.But, that isnot
theend ofthe mater and thatSyn-
thesis again becomes aNew The-
sis,which islater confronted by a
New Antithesis, and that leads to
aNew Synthesis,to start one more
round of Thesis-Antithesis-Syn-
thesis.and so on. This Thesis-An-
tithesis-Synthesiscycles go on till
the human race attainsthe ideal of
perfection.

This Thesis-Antithesis inter-
face,which is the very foundation
of Hegelian philosophy, is called
the dialecticmodel and the result-
antSynthesis of the Thesis-Antith-
esisstruggle isat the heart of hu-
man progress. According to Hegel,
thefirst Synthesis reached after the
clash of the Thesis and Antithesis
is positive, but not fullyconcrete,

and the contradiction of the op-
positesis not fully removed. The
test of what is perfect isthe con-
cretisaion of the Synthesis. There-
fore, at that stage, the first Synthe-
sisturns into Thesis,and thatcon-
tains the remainder Antithesis,and
thereforeless concrete. And these
arethereforeagan reconciled into
anew Synthesis. This triadic con-
ceptof Thesis, Antithesisand Syn-
thesisis ahistoric process which
continuesuntilafully concrete syn-
thesisis reached, in which the re-
sidual contradiction is fully dis-
solved,so thatthe Synthesisis con-
crete and thereis no further oppo-
sition. This is the Final and Abso-
lute State, the state of the perfect
and ideal society. This was how
Hegel justified the existence of the
opposites.

The continuity of
human historic
progressinevitably
leads to the negation
of the first negation
byasecond
negation.

The believing Hegelian and the
non-believing Hegelian

Based on the Hegelian justi-
fication of the op posites, his dis-
ciples polarized into believersand
non-believers. The result was the
peculiarcontradiction of ‘theistic
Hegel’ vs. ‘atheistic Hegel as two
irreconcilable opposites that
seemed to challenge the very He-
gelian view of dialectics of the
opposites leading to synthesis.
Hegels dialectic model was as
much theistic in theview Christian
believers and as much atheistic in
the sense of Christian non-believ-
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ers. Consequently, the Hegelian
philosophy became dichotomous
and it was interpreted wholly in the
worldly, material sense, by the athe-
ists to the total exclusion of the
otherworld and itwas equdly com-
fortablyinterpreted by the theists
completely in the other worldly
sense. Butthe importantpointto
note is that just as the believers
were believersin Christianity and
the non-believers were non-believ-
ersin Christianity — the only reli-
gion. They had no other choice to
beliewe or disbelieve. With the re-
sultthey either believed in Chris-
tianity or not. Thisis importantas
inacountry like India the non-be-
lieversin one faith or Godwould
have other faiths or Gods to be-
lieve, or an agnostic faith like Bud-
dhism tolook at. Chrisendomdid
not offer any such possibility. So
the non-believerswere dso Chris-
tians non-believers only. Thiswas
the effect of monotheistic faiths.

So,Hegels followers thusgot
dividedinto two groups— onethe
Leftgroup, the Christian non-be-
lievers, and the other, the Right,
Christian-believers — again the
point to note is that both were
Christians in their psyche and so-
cial training! More, even before
communism cameinto being, Left
and Right notions had developed.
Marx was aproduct of Hegel’s Left
club. So, much before Marxian
thought evolved, the Leftist
thought had come into being.
Thus, Hegel provided the dialec-
tic process of historic progress,
onwhich Marx founded his ma-
terialist philosophy but, entirely
based on the worldview of Chris-
tendom. Itis important to note
that Marxian world view is based
on Christendom’sworld view as
we will see shortly.
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Scope of Alternative Agriculture

Alternative agriculture can be high yielding and affordable not just low productive
and costly. More over, it is not justa question of yield alone. Itis labour & knowledge
intensive and privileges owner-cultivator over absentee land lords and hence small
scale over large scale. All this is in addition to health and environmental benefits
makes it a truly revolutionary prospect, establishes Prof. Rajinder Choudhary

eport of the Punjab State
armers Commission to the
Gowernment of Punjab on Organ-
ic Farming providesan opportu-
nity to examine the potential of
various alternatives to the present-
lydominantchemicd fertilizer and
insecticide based farming. Two key
points made by the Commission,
or rather by all conventional agri-
cultural scientists, including Nor-
man Borlaug, are low productivity

Organization (FAO) of the Unit-
ed Nations, through its Inter-De-
partmental Working Group on
Organic Agriculture. It wasorgan-
ised in partnership with various
otherinternaional bodies working
in this area. Some 350 participants
from more than 80 countries in-
cluding five inter-governmental
institutions, 24 research institu-
tions,31 universities attended this
conference.The other setof doc-

of the organic agriculture
and non-availability of |
enough organic material. |
Prevalent high premiums, |
some time pretty steep, seem [&
to underscore the low pro- f
ductivity of organic/altemna- ¥
tive agriculture. As against [
these sceptics, on the other [
hand are die-hard supporters
of alternative agriculture who
question both these premise.

Where lays the truth?
Fortunately, there isalotof £
scientific material that can throw
valuable lighton the crucial ques-
tion.Besides,various specific stud-
ies with narrow geographicd/crop
focus, two sets of recent review
documents appear to be very use-
ful.An “International Conference
on Organic Agriculture and Food
Security” was held in Rome in
2007. The Conference was orga-
nized by the Food and Agriculture

uments relate to the “Organic Ag-
ricultureand Poverty Reductionin
Asia: China and India Focus”
(2005), astudy commissioned by
International Fund for Agricultur-
al Development. This report is
based on number of specific case
studies pertaining to India/Asia.
All the documents with a large
numberof further referencesare
available at http.//www.fao.org/

organicag &http://wwwifad.org/
evaluation/public_html/eksyst/
doc/thematic/organic/asiapdf.(A
detailed review of thisand other
available literature done by the au-
thor isavailable in ‘Alternative Eco-
nomic Survey, India’, 2008)
Report of the aforemen-
tioned FAO Conference estimates
thateven at highlevels of conver-
sion to organic agriculture (up to
50 percent)in Europe and North
America,therewould be rel-
atively little impact on the
avalability of food and price
changes would be limited.
For the case of sub-Saharan
g Africa, aconwersion of upto
{ S0percentis likely toincrease
food availability and decrease
food import dependency,
with negligible changes in
pricesand no changesin cur-
rentmalnutrition rates. An-
other studyfromthe Univer-
sity of Michigan, based on
actual yield data from 293 e xam-
plesof organic agriculture from
the world over, tried to indepen-
dently estimate how much food
couldbe raieed following aglobal
shiftto organic farming. Based on
these models and many other
studies, itwas concluded that the
“organic agriculture has the po-
tential to secure aglobal food sup-
ply, just asconventional agricul-
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ture today, but with reduced envi-
ronmental impacts”.

Many specific studies, from
the developed as well as develop-
ing countries, varying in coverage,
methodology etc are available.
Amongstthese isa*“22-yea Rodale
Institute Farming Systems Trial
(the longest running professional
comparison of organic vs. con-
ventional farmingin the United
States)” where after just ‘twoyears
of transition and learning, netre-
turns (withoutpremium prices)
were similar’. “The Living Soil”
(1943) by Lady Evelyn Barbara
Balfour,alsohad comparative data
of organic, mixed and chemical
sections of afarm in England for
32 years.

Comingspecifically to India/
Asia, itwas found thatthe “First-
yearlossesin yields are oftencon-
siderable. By the third year, yields
have typicdly stabilized. Although
some stabilize atayield level lower
than before, some of the more
sophisticated farmers are able to
actually improveyields withorgan-
ic methods. ... [I]tis reasonable to
conclude that the promotion of
organic agriculture among small
farmers can contribute to poverty
alleviation and is well warranted.”

Thisiswidely accepted con-
clusion. Though many advocates
of organic farming may claim that
with due diligence it can be ensured
that there is no fall in yield at all
butgenerally itisaccepted thatthe
immediately after adoption of al-
ternative agriculture, there is de-
cline in theyield. That yield recov-
ersin 2-3yearsisalso equally true.
In fact, even daafrom PAU given
in Annexure (Table 9) of thePun-
jab State Farmers Commission re-
portitself shows that after transi-
tion, organic agriculture gives

much higher yield (more than 13%
in case of wheat). Above study is
not an exception. Amongstthe few
studies done by ICAR ingtitutions,
there is a study done at the farm
of Central Institute for Cotton
Research, Nagpur. It too showed
that the “yields of organic cotton
started risingfrom third year.Cot-
ton yields under organic, conven-
tional and the mixed systemswere
898, 623 and 710kg/harespective-
ly at the end of the fourth year of
the cultivation”.So, after the tran-
sition phase, eveninterms of yield,
alternative agriculture does notlag
behind. Hence,price premium is
notessential to its profitability. In
factin Aurangabad district of Ma-

Organic agriculture
hasthe potential to
secure a global food
supply, just as
conventional
agriculture today, but
with reduced
environmental impacts.

harashtraeven without certification
and hence with only meagre pre-
mium for only patof the market-
edsurplusinlocal market and with-
out any subsidy except training and
guidance, the number of farmers
adopting organic agriculture had
increased overtime from 400 to
1700. This does indicate the via-
bility of the shift.

It is not the case that every-
thing turns outto be fine always.
IFAD report notes that in about
9% cases farmers suffered a de-
crease in theirincome even after
full conversion. But over all the
study concludes that “there are
however reasoned arguments that,
at least for small farmers, it can
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provide more benefits— both di-
rect and indirect— than conven-
tional methods. Equally compel-
ling on the macro scale is that or-
ganic agriculture can provide sev-
eral public benefits that by most
calculations should make itavery
relevant multi-purpose tool for
many Asian policymakers for
whom health, food security, and
improved incomes are atthe top
of their priority list.” So, it is not
correct o treat alternative agricul-
ture as low productive and costly
agriculture. Itcan be high yield-
ing and affordable too.

More over, it is not just a
question of yield alone. Fast-di-
minishing petrochemicals are es-
sential raw material for chemical
fertilizers. If this raw material is
exhausted, you have no choicebut
to do without chemical fertilizers.
Moreover, dternative agricultureis
notjust aboutuseof fertilisers. It
isagainst mono-cropping too. This
makesitlabour intensive and thus
has a potential to generate more
employment. It being knowledge
intensive, it privilegesowner-culti-
vator over absentee land lords and
hence small scale over large scale.
As itminimises the use of exter-
nal inputs,it favours decentralised
decision making and development,
andthus can reduce regional ineg-
uity as well as check migration to
urban areas. All thisis in addition
to health and environmental bene-
fits. All these effectsadd up toim-
ply reversal of processof devel-
opment of past few centuries, a
truly revolutionary prospect.

So, evaluating the potential
and prospects of alternative agri-
culture is a question that econo-
mists and planners must engage
with. Itis for ‘scientific research-
ers’ to come forward and do sci-
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entific studies on organic farms
thatreport higher yield than con-
ventional farmsand if found suit-
able to develop them further. Un-
fortunately thisis notbeingdone.
Till now organic/alternative agri-
culture has been essentially acivil
society enterprise which hasdevel-
oped outside, often against,the do-
main of the public sector. In the
present case too, while Punjab State
Farmers Commission doesrecom-
mend tha PAU must conduct sci-
entific studies and itis evenready
to fund the same yet this has not
stopped it from passing the judg-
ment on limited potential of or-
ganicagriculture.

This presumptive bias must
end. Punjab State Farmers Com-
mission should have waited for the

studiesbefore going ahead withits
recommendations. In the mean-
time, Governments must at least
treat various alternative forms of
agriculture at pa with the conven-
tional agriculture;in general pro-
vide equal subsidy with some ad-
ditional supportonly for thetran-
sition phase, provide funds forre-
search in this areaand incorporate
established alternative agricultural
practices as a part of extension
package of public agencies.

As regards, availability of or-
ganic material, no one is askingfor
owernightchange. Hence, one does
notunderstand why ascary scenar-
io of immediate food shortage is
being presented. Similarly,judging
alterative agriculture on the basis
of comparison of yield of pre-

green revolution period with the
present yield is not warranted as
alernative or organic agricultureis
notsame as traditiond agriculture.
Perhaps the term ‘neo-traditional’
agriculture best captures the es-
sence of thisalternative agriculture
wheremodern science and indige-
nous knowledge work together.
Latly,certified organic isonlyone
form of alternative agriculture.
There are many other alternatives
thatare beingexplored and prac-
ticed. State as well as society should
neither ignore these alternative
formsof agriculture nor treatthese
asmarginal. Thisisnot too much
to ask for.

(Rgjinder Chaudhary, Professor, Departrent
of Economics, M.D. University, Rohtak,
Haryana rajinderc@ gmail.com)
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FAMILY FARMING

SMALL-SCALE FARMERS:
The means of Raising Healthy Fooc

The mission of agricultural universities, which are alsoknown as land grant universities
was to preserve democratic farming and to use the benefits of science and technology
for the well being of the family farmers and the prosperity of rural people. About a
century and a half later, these universities have been preparing the ground for the
corporate control of rural America - and the world writes Evaggelos Vallianatos

he United States has 68 agri

cultural universities, which are
also known as land grantuniversi-
tiesbecause of the Iand the feder-
al government gave them after the
civil war of the 1860s. The mission
of these schools wasto preserve
demaocratic farming and to usethe
benefits of science and technolo-
gy for the wellbeing of the family
farmers and the prosperity of ru-
ral people.

Aboutacentury and a
half later, these universities
haveremade themselvesin
the model of giantagricul-
ture, no longer serving the
needsof the family farmer
or rural people. Instead
they have been preparing [;

of agriculture instead of serving
family farmers. He accused the
Extension Service of speeding up
farm consolidation with its propa-
gandathat farmers had to be large
to be efficient. In the classroom,
he said, the emphasis on “modern
management” justabout wiped out
the family farm, putting it “into a
state of total eclipse”.

In 2001, Chuck Hassebrook,

director of the Center for Rural

the ground for the corpo- |- i

ratecontrol of rural Amer-
ica- and the world.

grantuniwersities have been [EE
legitimising the horror of

changing the society of rural
America from millions of small
family farmers o ahandful of food
factories and very large farmers.
Don Paarlberg, a senior offi-
cial of the US Department of Ag-
riculture,admitted in 1980 thatthe
land grant colleges failed their mis-
sion, boosting the industridisation

Students have difficulty
infinding schools where
they can study family
farming,especially the
agroecologicalmethods of
organic agriculture.
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Affairs in Wdthill, Nebraska,com-
planedthatland grantuniversities,
in many cases, are the “cheerlead-
ers” for animal factories,failing “to
empower rural people to create a
future that reflects theirvalues”.

The University of Maryland,
whichis alandgrantschool, issuch
acheerleader for factory farms. |
wasa visiting professorat the Uni-
versity of Maryland and noticed
thetensions between agribusiness

7 and family farming becom-

ing acute. Most of my
Bl former colleagues in the
Department of Natural
Resource Sciences, and not
merely them, have nothing
to do with family farming,
refusing to use the Words

“sustinable farming”, “o

ganicagriculture” or“fam-
ily farming” in describing
whatthey do. Their techni-
| cal discourse is largely
aboutecosystems manage-
mentandcontrol slogans intend-
ed to obscure their agribusiness
allegiance.

These scientists keep teaching
and researching “nutrient manage-
ment” asif they are trying to hide
the ceaseless suffocation of the
Chesapeake Bay, Maryland’s fish-
ing and recreational treasure,by the
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chickenfactory farms of Delmar-
va: Delaware,Maryland and Virgin-
ia. Poisons flow into Chesapeake
Bay from as faraway as New York
and Pennsylvania, but the great
danger lurks nextdoor in the ani-
mal farms.

This means that students have
difficulty in finding schoolswhere
they can study family farming, es-
pecially the agroecological methods
of organic agriculture, whichavoid
the hard approach of factory fam-
ing. Only Washington State is pre-
paring to offer an undergraduate
degree in organic farming. lowa
State University has agraduate pro-
gram in sustainable agriculture.
Ohio, Minnesota, North Carolina,
WestVirginiaand New York’sCor-
nell prepare students for family
farming,butdon’t grantacademic
recognition in organic farming.

Wherever organic farming
programsexist however, they face
discriminaion, the dominantagri-
business model siphoning off
most of federal and state support.
Inthe late 1990s, about 0.1 percent
of federal agricultural research
fundswentto organic farming re-
search. In 2003, 37 of the 68 land
grantuniversitiesset aside 496cer-
tified organic acres of land foror-
ganic farming research, represent-
ing 0.06 per centof their land.

Agriculturd university profes-
sorsare shutting the door on stu-
dents who want to become family
farmersbecaise they support con-
tinuingagriculturd industridisation
and the mammoth-scale produc-
tion of corporate farming. They
train students to manipulate life
with genetic engineering;students
are fed acurriculum based on “fast
food”; agriculture students are
taughtextremely narrow technical
skills. All this makes the immoral,

(3]

Agricultural university
professors are shutting the
door onstudents who want
tobecome family farmers.

destructive factory farms palatable
and inevitable, being products of
science.

Academics feel comfortable
in the remaking of rural America
into an immense urban mall for
corporate profits and industrialisa-
tion.Even the few who prefer fan-
ily farmers remain silentabout gi-
antagriculture swallowing thenup
whiledemocracy diminishesin ru-
ral America. They exalt over the
success of some family farmers
who,following the path of organ-
ic farmers and peasants, resist cor-
porate famingand extinction.But
these daringfamily farmers,includ-
ing organic farmers, are not many
innumbers.

For example, Maryland has
about55 million people and some
12,000 conventional farmers, 7,680
of whom received government
subsidies in 2000, the rest being
“hobby” farmers. Maryland has
about 80certified organic farmers.
Since 2005, two or three students
likely to practice organic farming
are graduating every year from the
University of Maryland.

More than 35 per cent of
farm receipts in Maryland come
from chicken, produced like so
many pieces of machinery: 292.9
million “broilers™ in 2002. Mary-
land's chicken factories leave avast
footprint of ecological devastation
and social upheaval in what used
to be rural countryside.

What happens in Maryland
and the University of Maryland is
typical of the United States and the
restof the “industridised” world.

Without public debate, agribusi-
ness has high jacked the universi-
tiesand governments for the illu-
sionary claimsof productivityand
feedingthe world.

Thelegdisationof organicor
biologicd farming pacified avocal
sector of citizens, givingachance
toagribusinessto continue withits
global conquest.

As long as governments and
farm professors see organic-bio-
logical farming through the prism
of agribusiness, not much good is
likely tbo come from the agricultur-
al schools.

Private wealth is needed to
secure ascientific and honourale
place for family farming inuniver-
sity classrooms. In 2002, the Clar-
ence Heller Charitable Foundation
gave the University of California$
450,000 for sustainable farming
research.

Howe\er, public policies are
necessary to reverse the agribusi-
ness course of farm schools, de-
manding that public fundseducate
students in the skills of family
farmers. These small-scale farmers
would be the best means of revi-
talising democracy, creating and
spreading wealth, and raising
healthy food while protecting the
integrity of naure.

Studentswould often rather
avoid factoryfarming courses,but
they are starved of instruction
about farming that raises good
food and democracy in the land
and their lives. The leastwe can
do is help them fulfill their
dreams.

The author is a Greek writer livin g in the
US and writingon Greek history and eco-
political issues. He is the author of This
Land is Their Land and ThePasson of the
Greeks. His website is, Through Greek Eyes
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PROTESTS

Vanamaamalai
City Convenor

Nadu staged a protest Dharmna against the move

organised in Chenna on the 14" of March 2009,
incoordination with various Parivar Organisaions and
Traders Federations. They were critical of the UPA
Government’s decision to raise the cap on FDIlinre-
tail trade indirectly, thus allowing backdoor entry of
MNCs into the business

Within the fine printof [
the Notifications of the De-
partment of Industrial Pol- |
icy and Promotion issued on |
11th February 2009 was the
clause to allow the Indian
company having a foreign
partner to invest in multi-
brand outlets / chan stores | -
and in the effective down |3
line investment manipula-
tion, the foreign entity will

SJM, Chennai Swadeshi Jagaran Manch, Tamil

in this segment. He said tha irrespective of thiswest-
ern modelssuccess or failure, they will deal adeath
blow to the millions of marginal traders and kirana
shopwallahs, and that they will never be able to make
acome backeveninageneration’s time.

Shri M. R.Venketesh, Head, Policy Monitoring
Cell,SIM, TN explained the intricacies of the policy
and its possible falout.He added that includingShri

% Manmohan who is at the

“4 helm of affairs, there are not

less than half adozen World

Bank pensioners sitting in

"_f the PMO and Finance Min-

isters office doing the
job for MNCs.

Vice Presidentof the
Tamil Nadu Bharathiya Ma-
jdoor Sangh, Shri Elango-
van comperedtheeventand
led the campaign with his

have controlling stakes upto 92 % of the acquired
multi brand outlets. This goes against the spirit of
keepingtheforeign players out of this vulnerable sg-
ment of the economy. This tantamount to backdoor
entry of MNCs into the Indian retail trade business.

The Dharna started with an introductory brief-
ing by Shri Nambi Narayanan, State Or ganising Sec-
retary, SIM, TN to the visual and print media. Shri
Nambivoiced his concern, thatthe retal trade popu-
lated mostly by the Nadars (anotified most backward
community in TN) and the Mudlim minoritycommu-
nity in general, will be greatly affected if the MNCs
and big business conglomeratesestablish themselves
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thought-provoking and high-pitched slogans. The
police had some anxious moments as the traffic on
the busy road came to astandstill when veteran actor
andsocial activist Ms Revathy spoke and she empathis-
ed with the agitators and the cause. She emphasised
thatdevelopmentshould never be at the cost of live-
lihood of others.

Shri Devarajan and Shri Bhaskaran, Office-bear-
ers of the Tamil Nadu Vanigar Sangangalin Peravai,
Shri Pandiyan, Tamil Nadu Siru Viyaparigal Sangam
who dso spoke, regretied that successive Governments
hawe faled the tradingcommunity at crucialmoments
andthenew policyisaldingfuel to the fire.
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Coimbatore Protests Against GM Crops

JAal KRISHNA

armers, traders,
women and general
public in large numbers

santo in Coimbatore,
Tamil Nadu. Mr. Vella-fF !
ian, president of Tamil =
Nadu vanigar Sangam e
was leading the rally Bl
along with Mr. Su. Si.|§
Kalaiarasan of

protestors refused to
acceptthe role toadvise

onwhom the represen-
tation should be sub-
| mitted.

Finally the Regis-
trar of the TNAU came
out to his office pre-
mises and received the
memorandum. Senior
farmer’s leader Mr. K.
Balakrishnan submitted
the memorandum and
read outthe demandsof
the alliance.

More than 500

Viduthalaigal siruthagal.

Later a delegation of 11 farmer’s leaders and
Tamil Nadu Vanigar Sangam met the Registrar of
Tamil Nadu Agriculture University (TNAU) and
submitted amemorandum demanding the universi-
ty to destroy the ongoing GM Corn field trail for
Monsanto.

Police tried their bestto force the Safe Food
Alliance to submitthe memorandum to the district
collector as there isno Vice chancellor to TNAU
and the Registrar was also notin station. But the

women and men wearing ribbon on their fore head
saying “No to GMOs” and were marching in the
procession shouting slogans against the GMOs,
Monsanto, Tamil Nadu Agriculture university and
state and central governments. They also demanded
complete ban on GMOs as they are cause of killer
diseases like cancer, infertility and allergy etc. Wom-
en from women collective were wearing vegetables
as ornaments.

Mr.Markandan, former Vicechancellor of Gan-
dhi Gram Rural University; Ms. Saral, secretary of
the Women’ collective of the Nilgiris; Mr. Valukku
Parai balu veteran farmersleader; Mr. Ce. Ma. Velus-
amy, M.LAand former minister of Tamil Nadu gov-
ernment and Mr.Pollachi. Jeyaraman, Ex.Minister
were also present and extended their solidarity on
behalf their party.

The safe food alliance demands include , de-
struction of the GMcorn field trials presently being
conducted in the campus of the university,immedi-
ate ban on GMcrops and their field trials and disen-
gagement of All State agricultural uniwersities (SAU)
from partnership research on GM crops with any
private companies.
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SIM

Atwo day meeting of central working Committee o f Swadeshi Jagaran Manch was held in its central
office on 28-29" of March. Besides discusses several other issues following demand was raised.

Curb black money & Call back money

lying in Swiss Bank Accounts

he impactof black money on Indian economy is

increasing since the days of independence andits
negdive role in theeconomy ha increased fromaround
onepercentin 190 toabout 500r 60 percent now and
practicdly we have aparallel blackmoney economy run-
ning acrossthe countrywhich isvery tragic and shame-
ful. The breeding ground of the black money isthe
unscrupulous and illegal businessactivities, massive tax
evasion,bureaucratic corruption and the faulty political
system.

The money launderingthrough illicittrade of nar-
coticsand its linkages with the anti-social andanti-na-
tiond agenciesare the matter of serious concemn for the
national security. The operation of the tax heavensand
lack of transparency in theglobal financial system are
equdly responsible for the furtherance of the generaion
and nurturing of the blackmoney within and outside the
borders of the country.In other words themoney be-
longing to the share of poor people of this country ae
transferred illegally and deposited in undisclosed bank-
ing accounts in Swiss banksand sometimes dso brought
asinvestmentsthrough the stock marketin the name of
unidentified persons and thusendangering the econom-
icsecurity and sovereignty of ourcountry.

The recentrevelations of the facts by the Swiss
banking associations are very startling and hair raising.
The disclosed data says that the Indians hold $1.4 tril-
lions of the totalamountof $215trillion in the undis-
closed Swissaccounts. The other fourcountries inthe
listof top five include Russiawith $470 billion, UK
$390 billion, Ukraine $100 billion and China $96 bil-
lion. Indias deposit exceedsthe aggregate of therestof
the world. SIM demands from Gow. of Indiato take
immediate steps to cdl backthe said money from Swiss
bankand utilise the same for repayment of its foreign
debtsand for using the same for the rural poor andfor
buildinginfrastructure in agriculture and rural sector in-
cludinghousing facility for millionsof peoplearound
the 6.40 lakh villages of the country. SIM alsodemand
forbringing appropriate legislation tocurb the genera-
tion of black money from the economic system and also
tounearth the same from the economy forthe welfare
of the poorand deprived section of the society. SIMwill
undertake massive agitationd programme throughoutthe
nationforcreaing awareness and for bringing backthe

G-20 London Summit
heLondon Summitof G 20 tobeheld atLon
don from 2.4.09 in the background of global
meltdownand in continuation of the Weshington
Summiton 15.11.08 givesan occasion for SIM to
air its considered viewson the New International
Financial Architecture tobe discussed, and possi-
ble ways to come outof the Global Economic Cri-
Sis.
SIMis of the firm view thatthe new Interna-
tiond Financial Architecture should not depend
upon either the USdollar or the Euro or any
single ndional currency.
We demand greater regulationson crossborder
capitalmovements and financial derivatives.
The IMFand the World Bankshould be restruc-
tured tobecome really democratic institutions
based onthe principle of onecountry one vote
The London Summitshould be treated onlyas
the preparatory summit Therefore the decisions
arrivedat Londonshould not be consideredas
final.
We demand the United Nations to convene a
Global Monetary Summitwhere all the mem-
bercountries of the UN will have free partici-
pation.
We demand thatthe governmentof Indiashould
notmakeany commitmentat the G 20 London
Summit. It should allow the people’s organisa-
tions of the country enough timed to debate
anddiscussthe subjectandto give theirinputs.
The problemof climate changeisstarring at the
whole world.Any planto come out of the glo-
bd economic crisisshould be based on sustain-
able consumption, sustainable technologyand
sustainable use of resources, for balanced and
equitable growth.
The global financial crisisis the result of the
unrestricted and unregulaed capitalism includ-
ing the global financial system, which are all
based on greed as the driving force. Western
countries are in factthe main culprits of the
currentglobal economic crisisincluding the
problem of climate change.

SIM demands that the new global system
should get rid of the unsustainable greed driven
capitalism. It should be based on need based and
sustainable Bharathiya Model of Development

mnnnyl\lling inthe Swiss hankaccount
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Lijiat Papad: The amazing
accomplishment of Women Power

Aesm all business started by sev
n housewives 50 years back
with acapitd of justRs 80 hasnow
turned into aRs 500-crore turn-
owerempiresupporting familiesof
around 45,000 women. The trade
began when seven housewivesde-
cided to exploitthe only skill they
knew - cooking.

No compromise with quality
and time-bound service became
the successmantra of world’s larg-
estwomen enterprise Shri Mahila
Griha Udyog Lijjat Papad
(SMGULP), whichis celebratingits
golden jubilee this year.

Lijjat papad has not only
changed the taste of millions of
food lowersacross the countryand
abroad, but also changed the life
ofthousandsof common semi-lit-
eratewomen.

Currently, 72branches and 27
sub-divisions of the organisation
are spread across the country with
awide variety of productsinclud-
ing Lijjat papad, atta, khakhra,
masala vadi, bakery products, cha-
patti, SASA detergent powder and
cake, SASA Nilan detergent pow-
derand liquid detergent.

Eighty-year-old Jaswantiben
Jamnadas Popatis the only survi-
vor of agroup of semi-literate
Guijarai housewives who founded
Lijjat Papad 50 years ago.

MrsPopatcannot believe that
what started & a desperate moveto
“supplementthe family income” 50
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Women at work

years ago has come so far. She says:
“Ifeel lam living ina dreamworld.
Whenwe started our business itwas
notmeantto becomeso big.”

The “seven sisters”, as they
are fondly remembered, started
productionwith the initial sum of
80 rupees, borrowed from Sh.
Chaganlal Karamsi Parekh, asocial
worker with entrepreneurial brains.
The business has expanded from
poverty-stricken shanty towns.

Mrs Popat pays handsome
tribute to Mr Parekh’s contribution
to their success story. “He advised
usthat if wewanted to experience
success, never accept donations.
We have newer ignored his advice.”
Within three months the business
had 25 women. Word quickly

Jaswantiben Jamnadas Popat

spread about the quality and taste .
The trade began to expand asaco-
operative. In afew years they had
branchesall over Mumbai and in
subsequentyearsall across India.

Subsequently foreign dignitar-
ies visited their factories. The wom-
enreceived one award after anoth-
er. Exports flourished. They
branched outinto soaps,savouries,
chutneysand pickles.ltisindeed a
big business today, withan annual
turnover of nearly $100m and a
flourishingexports account.

Lijjat papads is a perfect ex-
ampleof how skill with diligence
and awell knit organizational struc-
ture can work wondersand change
the lives of millionsof people by
creating a sustainable business,
providing large-scde employment
to the targeted group no matter if
that group happens to be rural,
women and illiterate.

Financial independence for
these women translates into em-
powerment. Most of the 45,000-
strong female workforce live in
slumsorone+oom hutments, with
communal bathrooms and toilets.

They are still part of what is
known as the working class. But
working for Lijjat Papads givesthem
financial security. They are now ca-
pable of taking decisions, sending
their children to schools. Indeed the
Lijatwomen seemto have proved
that success does not necessarily
need money and infrastructure, as
long as there is determination.
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India Inc saysno to
quarterly results

Amajority of Indian firmsare
against the mandatory declaration
of quarterly corporate results and
feelthe exercise puts theirhuman
resource under great pressure, an
industry lobby survey says.

According to the survey, by
the Associated Chambers of Com-
merce and Industry (Assocham):
“95 per centof CEOs and manag-
ing directors have raised their voice
against mandatory declaration of
quarterly corporate results.”

Releasing the surwey, Assoch-
am secretary general D S Rawat
said the Securities Exchange Board
of India (SEBI) should make
changesin its directionsinconsul-
tation with the Company Law
Board that will require corporates
make their performance public
onlytwice ayear.

The growth of the companies
is restricted ascorporae brains do
notfind adequate time to explore
and think differently as they are
fully occupied with the preparation
of results at the end of ewery quar-
ter, the reportadded.

About 80 per cent of the
company heads feel that the pri-
vate and public sector firms
should have come together when
the quarterly result declaration
was made mandatory by the SEBI
two years ago. (IANS)

Infrastructure growth
slows to 1.4%

The index of six core infra-
structureindustries expanded 14%
in January, 2009, as against 3.6%
in the same month of the previ-
ous year, according to the datare-
leased by Commerce and Industry
Ministry. The core infrastructure
sectors together constitute 26.7%
of the Index of Ihdustrial Produc-
tion (lIP).

The muted growth in the in-
dex was mainly due to lesser pro-

- =

India tests its ballistic
missile defence shield
success fully

duction of crude oil, which shrunk
8.1% in the month, against 0.2%
contraction in January 2008.

Petroleum products produc-
tion in January also contracted
2.6%, as compared to 54 % in-
crease in the year ago month.
Coal production expanded 6.3%
in the month under consider-
ation,as compared to 7.9% in the
corresponding month of the pre-
vious year.

Electricity generaion expand-
ed by 1.4%, compared with 3.7 %
in January 2008. Cement produc-
tion increased 8.3 % as against5.6
% in the year ago month. Finished
(carbon) steel production grew
1.2%, as compared to 2% in the
same month of 2008. In the April
to January period of 2008-09, the
core infrastructure index expand-
ed 3.2% over 5.7% in the same
period of the previous year.
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Indiasuccessfullytest firedan
interceptor missile to establish a
ballistic missile defence shield as
partof network-centric warfare. It
wastested from the Integraed Test
Range at Wheeler Island near
Dhamra off Orissa coast.

Amodifeid “Dhanush” orthe
naval version of Prithvi, was test
fired from anaval ship INS Rajput
anchored inside the Bay of Ben-
gal.When itzeroedin on wheeler
island of Dhamara coast, a Prithvi
Air Defence missile, with arange
of 1,500 km, similar to Pakistan’s
Ghauri, intercepted the incoming
missile at an alitude of 70-80 kms
five minutes laer. The interceptor
missile has been successfully test
fired twice ealier.

New telcos may need to
returnspectrum

Inwhat could beamgorblow
toseven new telecom players, gov-
ernment has reportedly demand-
ed return of spectrum held by
them since these companies have
missed the launch deadline. The
department of telecommunica-
tionsis also believed to have told
these players that “liquidity dam-
ages” could be imposed on them
fordelaying the launch,.

At a meeting on March 6 at
DoT office,new telecom licence-
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holders were old thatgovernment
was “considering taking back the
spectrum allocated to them”, es-
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pecially when DoT has“dready ad-
dressed concerns regarding the
roll-out.” According to informa-
tion,seven players have informed
DoT abouttheir plans and reasons
for delay.

The meeting was believed to
have beenheld underthe chairman-
ship of telecom secretary, Sid-
dharthaBehura, to discuss the de-
lay in rolloutand related mattersof
UASL.Sources said Behurastressed
theneed forafaster rollout of sr-
vices“as itnot only helpsoperators
get back their returns on invest-
ment, butalso helpsconsumersby
way of competition”, he said.
Sources said he also mentioned
that“since spectrum isascarcere-
source, it has to be utilised timely
and efficiently. (TNN)

HIm piracy funding
terror: US thinktank

The leading US thinktank,
Rand Corpordion, has confirmed
what Indian intelligence agencies
have been maintaning allalong—
Dawood Ibrahim has graduated to
terrorismand is siphoning off mil-
lions of dollarsearned from film
piracy, drug-running and other
crimes to finance his operations.

According to reports, the
momentafilmisreleased in Mum-
bai, the ‘D-Company’ makes cam-

eraprints and sendsthem to Kara-
chior KualaLumpur where mil-
lions of DVDs are made and mar-
keted across the world. But after
the Mumbai-based Valuable Group
introduced satellite transmission of
films directly to cinemahdls, ithas
become difficult for the gang to
make camera printsas each cine-
mahall has asecret identity num-
ber encrypted into the movie. To
avoid this,gang membershave es-
tablished linkswith small-time the-
atres in GUJarat where the camera

prints are taken at the first show
of any new film.

Thegang dso receivesadvance
prints of the films financed by it
through front companies. “’Da-
wood5s gang syndicate, called D-
Company, engages in strong-arm
protection; drug trafficking, extor-
tion & murderfor-hire,” the Rand
reportsays. It says that film piracy
canbe more paing than drug-traf-
ficking. The report says a pirated
DVDmade in Malaysiafor 70 cents
ismaked up more than 1000% &
sold in London for about $9.

Identifying Al-Mansoor and
Sadaf brandsbelonging to Davood,
the report says he has acquired ex-
traordinary marketpower in the dis-
tribution of piraed filmsthrough-
outthe region. (TNN)

Exports fall 13 pc in Feb;
target unlikely to be met

Even the truncated exports

target of $175 billion for the fiscal
would be hard to meetas thecoun-
trys overseas sales dipped by 13%
in February — thefifth decline in
arow.According to quickestimates
of the government, imports also
fell for second consecutive month
by about18% during the period.

Exportsin February contract-
ed to $13.04 billion, while imports
shrank by 18.1 percent to $17.02
billion,reducingthe trade deficitto
$4 billion compared to $5.69bil-
lionin thesame period last year. The
cumulative exports during April-
Feb. 2008-09 stood a $157.3billion
compared to $14285 billion inthe
correspondingperiod lastyea.

While imports in the same
period grew by 21% to $260.35
billion from $215.22 billion in the
year ago period.

“By seeingthe continuous dip
in the exports, we expectthat In-
dias exports willend up on $168-

170 billion during the financial
year,” Federationof Indian Export
Organisations (FIEO) President A
Sakthivel said.

He said thatstill the country
requires over 18% growth in ex-
portsto meetthe scded downtar-
getof $175 billion.

Afterregistering ahandsome
growth of over 30 percent in the
firsthalf of the financial year, In-
dian exports entered into the neg-
ative territory and plunged by
12.1% in Oct 2008.

(7]

SWADESHI_PATRI KA B April - 20098 |




INTERNATIONAL

H-1B visa curbs: ‘India
can’'t do anything’

Even as the proposed H-1B
visacurbsand the possible elimi-
nation of this programme by the
United States Congress is on the
cards, Foreign Secretary Shiv Shan-
kar Menonsaid in Washington that
there$ absolutely nothing Indiacan
do about itbecause its the sover-
eign prerogative of the US.

The USmove could adwerse-
ly affect Indian IT professionals
who have been the major benefi-
ciaries of the programme.

Menon,atapressconference,
after wrapping up three days of
talks with senior Obamaadminis-
tration officials and congressional
leaders,acknowledged that the H-
1B issue had figured in his discus-
sions, but said, itis “frankly forthe
US to decide whatto do with its
own sovereign decision.”

“Lets be quite clear about
this,” he argued. “The issue of a
visa— of US visas — is a sover-
eign function.We might have opin-
ions, but if weshare it withthe US,
frankly, itis for the USto decide
who they choose to give a visato
or not, justasit’s for us to decide
who we give avisato.

Menon said that “this is not
anissue that India and the US ne-
gotiate or discuss. Thisis not part
of the bilateral agendaand it can-
notbe by definition,justaswe do

notdiscuss our immigration poli-
cieswith otherpeople.”

However, he acknowledged
that “when it affects our nations,
wemention to them how itaffects
them and whatwe thinkabout it.
But thats really discussions be-
tween two governments.”

IMF sees India’s growth
rate slowing dramatically

Indias economy is slowing
dramatically and uncertainty sur-
rounding the outiook isunusually

Fujitsu cutting 1,750
Philippines jobs

o
FUJITSU

large, the International Monetary
Fund (IMF) has said. The IMF
forecastthat Indias gross domes-
ticproductgrowth would slow to
6.3 percentin the 2008-2009 fiscal
year, ending in March, and to 5.3
percent the following year. That
wouldbe well below the 9 percent
growth rate in the 2007-2008 year.

“Theuncertainty surrounding
theforecastis unusually large, with
significant downside risks. The
main upside risk stemsfromalarg-
er-than-anticipated impact of the
stimulus measuresthat the author-
ities have already implemented.”

The Fund cautioned that In-
dias debtas a percentagge of GDP
was dready high,soa big expansion
of the deficit could raiseconcerns
aboutfiscal sustanability. But direc-
torswere splitonwhether there was
scope for moreinterestrate reduc-
tions or if await-and-see approach
was preferable. (DD-18.3).
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Japan’s Fujitsu Ltd. has an-
nounced plans toaxe 1,750 jobsin
the Philippines blaming the global
economic downturn. Workershave
been offered early retirementpack-
ages to leave Fujitsu Computer
Products Corp.,which makesdisk
drives, said Ernesto Espinosa, a
manager.“We launcheda wluntary
leavingprogramme and the resson
for this is that because of the glo-
bal recession,” he told Media.

Labour Secretary Marianito
Roque told reporters the govern-
menthad beennotified of theplan,
whichtakes effecton April 18. He
said this brought the number of
Filipinoswho had lost their jobs
sincethe financial crisis unfolded
last year to about 45,000. The gov-
ernmentexpects800,000 peopleto
lose jobs, manly in the electronics
and clothing sectors, before the
downturn eases.

About nine million Filipinos,
or 10 percent of the population,
were without jobs or underem-
ployed, the governmentannounced
recently. Espinosasaid Fujitsu faled
to sawe the jobs despite earlier ef-
forts to cut working hours and
overtime pay, whichdrastically re-
duced employees’ salaries. “Be-
cause of that we have no other
choice butto offer voluntary sep-
aration,”he added. (AGENCIES)
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Chinarejects Coca-
Cola’s bid to buy
Chinese firm

Coca-Colas bid to acquire
China Huiyuan Juice Group has
failed to meet the country’s anti-
monopoly law, according to the
Ministry of Commerce (MOC).
The MOC said onits website that
the investigation, which “exactly
followed relative laws and regula-
tions”, found the transaction may
disturb market competition.

“If the acquisition of
Huiyuan went into effect, Coca-
Colais very likely to take adomi-
nating position in the domestic
maketand the consumersmay have
toaccept the high price fixed by the
companyas they don’t have more
choices,”the MOC statement said.

Coca-Cola applied for anti-
trustinvestigation to the MOCin
September. The MOC officially
launched the investigation Nov 11
to determine whether the acquisi-
tionof Huiyuan would harm oth-
er rivals and consumers rights or
hamper technological develop-
ment The acquisition of Huiyuan
wasthe first major deal to testChi-
nas new anti-monopoly law, which
came into effect Aug 1, 2008.

The MOCS statement said it
has communicated with Coca-Cola
several times and suggested it to
make changes in the acquisition
documentso thatitwould not dis-
turbmarket competition. (IANS)

More regulation for UK
banks, markets soon

The UK3%Financial Services
Authority (FSA) — equivalent of
the US SEC which supervises
banks and financial markets —
outlined what it called ‘profound’
changes for the future of bank reg-
ulation.In a much-awaited report,
FSA chairman Adair Turner indi-
cated the end of the ‘light touch’
erawhich characterized much of
the past decade.

Calling it the end of the era
of ‘principles’ based regulation, it
stoppedshortof separatinginvest-
ment banking and commercial
banks, cdled for banks to buildup
capital buffersin good times, hint-
ed at a leverage cap, and said the
regulator will scrutinize bank strat-
egies on risk and compensation
amongothers.

The Turner report has also
called for registration and supervi-
sion of hedge fundsand credit rat-
ing agencies, as well as a pan-Eu-
ropean entity to coordinate regu-
lation between European banks.

UK’ jobless figures hit an-
other high water mark as unem-
ploymentcrossed the 2million mark
for the first time since 1997. Al-
thoughwidely anticipated, the steep
jumpin the number of people seek-
ingunemployment benefits peaked
in February, by 138,400, taking mar-
kets by surprise. (ET Bureau)

India tough on
protectionism

India is expected to make a
strong pitch at the G-20 meeting
in London to stop attemptsby big
economiesto further protectionism
toward off the threat posed by the
financial crisis. The country isalso
expected to getastake in the Basel
Committee on banking supervision
and the Financial Stability Forum
(FSF), set up by G-7 countries.

Supporting India’s stand that
protectionism should be avoided,
the Finance Ministers of G-20
countries agreed to end the con-
vention by which the heads of the
IMF and World Bank are decided
by Europe & the US, respectively.

At asummit that will set the
tone for the April 2 gathering of
global leaders, including Prime
Minister Manmohan Singh, in Lon-
don, ministers promised to “man-

tain open trade and investment”.
In ajoint communique issued by
the leaders, they made it clear that
raising barriers to trade and free
movementof workers would not
resolve the crisis, promising to
“fightall forms of protectionism”.
Finance Ministers agreed to in-
crease the Intemnational Monetary
Funds 250billion dollar fund “very
substantially”.

Chinahasjoined Indiain op-
posing protectionism, saying itis
detrimental to the “recovery and
growth” of globd economy.

(%]
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China drags India to WTO

Chinahasdragged Indiato the World trade Or-
ganisation (WTO to help ease flow of trade and set-
tle disputes, for restricting its toysimports from Jan-
uary thisyear, alleging itis a discriminatory move to
protectdomestic companies.

India had banned Chinese toy imports for six
months in January, but later allowed such imports
provided they were accompanied by quality certifi-
cates from internationally recognised laboratoriesand
agencies.

In its complaint to the WTO, China has alleged
that Indias quality checks violate the condition of
“national treatment” laid down under WTO' trade
rulesas they did not apply to toys manufactured in
Indiaor imported from any other country.

In its submission to the WTO committee on
technical barriers to trade, Chinapointed out thatsince
the restrictions apply only to Chinese toys, itcould
be viewed as ageneral ban on and adiscrimina-
tory measure against Chinese toys.

Thisbreached a series of fundamen-
td principlesembodiedinthe WTO agree-
ment, including that of most favoured

=
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Pascal Lamy, have called on him to “explorewith the
European Unionthe extent towhich its customs rules
and provisionsin trade agreements presentrisks to
goods in transit,and undermine the commitments
made in 2001 in the DohaDeclaration on TRIPSand
Public Health concerning access tomedicines.”
Thegroupshave sent separate lettersto the head
of the World Health Organization (WHO) voicing
their concerns overrecent seizures by Dutch customs
authorities of Indian generic drugs shippedthrough
the Netherlandsen route toBrazil, Colombiaand Peru.
“In a world with territorial patent rights, it is
important that the rules for ‘goodsin transit’ permit
the transport of medicines from places where they
can be made to placeswhere they will be used. The
Dutch seizures have drawn attention to this issue, as
has the recent disclosure of MSF that they regularly
transportand mporarily store medicines in Europe,
inrouteto usersin developing countries. We expect
the leaders ofthe WHO and the WTO to lead on
this issue,” said James Love of Knowledge
Ecology International.
Thegroups noted tha the Dutch cas-
esinvolved medicines manufacturedin In-

nation treatment (every member country a..._..r/ dia& thenshipped to Brazil, Colombia &
ber countries), and national treatment WTO were sized by Dutch customsofficials.

(product from amember countrywill be giv-

en the same treatment as that given to a product
made locdly), alongwith provisions of technical bar-
riersto trade (TBT)agreement.

Chinaalso pointed out that Indiadid notinform
WTO about the restrictions, aprocedure necessary
underthe transparency obligationsof TBT agreement.

“China strongly requests that India revoke its
discriminatory and WTO-inconsistent restriction on
Chinese toys immediately” the submission stated.

The ban has come as a relief to the domestic
toy industry, which had been reeling under intense
competition from China Industry estimaes say,Chi-
nese toys have a60% share of the total toyssold in
India. The Indian toy industryisworth Rs 2,500 crore,
of which Rs 1,000 crore is in the organised sector
and the restisin the unorganised sector.

NGOs voice concerns on seizure of
generic drugs
Sixteen public health, consumer and develop-
ment groups in aletter to WTO Director-General
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Notingthat the WTO TRIPS agreement
provides the option of exempting goods intran-
sitfromthe enforcement of patents, the groups said
that the European Union’s rules and actions go be-
yond the required enforcement standards of the WTO
TRIPS agreement, and doso in amanner thatis clearly
inconsistent with the 2001 Doha Declaration on
TRIPSand Public Health.

Thegroups said tha theseizure of theshipment
containing Losartan active pharmaceutical ingredients
(APIs) destined for Brazil was made in connection
with a complaint filed by Merck, asthe licensee of
Europeanpatentsand Dutch Supplementary Protec-
tion Certificates (SPCs), pursuant to Dutch law and
the procedures st outin EU Regulations. In the case
of the Clopidogrel Bilsulphate API shipments to
Colombia, the Dutch customs authorities reportedly
asserted the generic APIswere counterfeits, and Sanofi
Aventis soughtdestruction of the goods.

Accordingto the manufecturers,all productswere
legitimate generics and did not violate any paentrights
inthe exportingorthe importingcountries.
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