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(E Letters

Free Trade in the age of T rump? Quote-U}nquote

Debate is on whether Ind&houldopt for protectiorsmor not. Different
expets have agued diffeently on this issue. &\bbseve that is the past coun
tries especially developed ones have been opting the policies for protecting =
their domestic interest over the globalised one. Proponents of free trade\afe should focus on increasing
gue that that it strengthens the economy and improves international felgnorts, We should not dump
tions. It encourages competition, innovation and lowers prices as man JfﬁFt')ducts but sell then on their
tures compete for market share. Access to low cost, high quality produgts, ... .

) ) vality. We need to have a
mean peoplare better off As a result, they have more disposable incom EEO I b icul
spend on local services and luxury goods. . glallceRueiect agrl.cu ture,

- R . industry & commerce. India should

Similarly, suppoters of the potectionist view ague that tariffs and
trade laws protecting local businesses are essential to maiatdiealthy !ead the world economy through
economyProtectionists fear that in der to keep prices lgeompanies oth-| its own model of development.

erwise will shift their hiring practices to employ workers in areas with a loyer ~ Respected Mohan Bhagwat i

cost of living. This results in high unemployment and a significant redugtion
in quality of life domestically

Dr. Ashwani Mahajan has pvided balanced and logical views over the
current debate on free trade Vs. protectionism. He said because of aggressive A ‘
trade by China in the last more than 15 years, markets all over the world have . — .
been overshadowed by its products. In the process, most industries arou @g]gculture is key to rural
world started getting closed. China turned into a manufacturing hub and f#ivelopment. The Central
trade deficit of most countries started mounting. This has irked US, Eurépevernment attaches great
and many other countries including IndiBhis isan open secret that due tpimportance to better productivity
mass dumping of Chinese products, most of Indian non-ancillary indugtréggsd self-reliance in the
closed down. Most of Indian small industries are now ancillaries of larggyriculture sector. The decision
industries such as automobile, pharmaceutical, chemicals and consU®ar neem coated urea has
goods. As a result, the share of manufacturing in GDP either stagnat %?)rsitively impacted several
even declined. It is known to all that Indian domestic industry couldn't with-
stand competition from cheap Chinese products. Indian electronic and te?r_mers.
com industy couldn't take off; and Indian established machinehemical
and consumer goods industries were badly hit. Therefore, there should not be
any doubt that we need to protect our economy from this unfair competjtion.

— Anish Kumar, Bihar

EDITORIAL OFFICE -

Kindly write your full name and address in capital letters.

' _ eSS S _ Development of the country is
If you do not receive any issue of Swadeshi Patrika, kindly e-mail us immediately.

not possible without the

. - Disclaimer _ development of villages.
The views expressed within are those of the writers and do not necessarily represent the view: .
of Swadeshi Patrika. Swadeshi Patrika often present views that we do not entirely agree with, Ravi Shankar Pras

because they may still contain information which we think is valuable for our rgeadersltaw & Justice, Informaterhnology Minist@hara

Narendra Modli

Prime Minister, Bharat

SWADESHI PATRIKA Coopearation etween China
‘Dharmakshetra’, Sector-8, Rama Krishna Puram, New Delhi-22 and India — two major emerging
m Tel. : 26184595 F-Mail: swadeshipatrika@rediffmail.com _markets — can have a global
For subscription please send payment by A/c payee Cheque/Demand Draft/| Impact.
Money Order in favour of Swadeshi Patrika’at New Delhi, or Xi Jinping
Deposit the subscription amount in Bank of India A/C No. 602510110002740 PiesEt, Cir
IFSC: BKID 0006025 (Ramakrishnapuram)
Annual Subscription : 150/-
Life Membership ; 1500/-

Sar Sanghchalak, Rashti®yeayamsewak Sargh

ad

4 SIADESIRATRIKA



= Please! No Politicking on Banking Crisis

—r>—200—-+4—0

When 4 years ago as the then Governor of Reserve Bank of India gave a statement that, Indian
banking is in crisis as some big corporate are not able to repay their loans, the whole nation was taken
aback. We understand that, at the time of sub-prime crisis in USA banking was shattered not only in
US but in most part of the globe. However, Indian banks were not only affected, their profits were
booming. If we leave aside some exceptions like ICICI bank and a few other private sector banks,
which were partially affected, Indian banking system in general had become a symbol of strength in
the world. Our policy makers were taking pride in saying that, Indian banking system is decoupled
from the global banking system and therefore upheavals elsewhere cannot affect the same. For any
loan to become NPA there could be two reasons. First, due to bad management or corruption, loans
are given without scrutiny or assessment and borrowers are unable to pay back. Secondly, due to
slowdown in the economy, business houses/corporate are unable to make repayment of loans. If we
go deep, we find that because of the economic mismanagement, scams and crony capitalism of the
previous UPA government, many loans are found to be given without reasonable scrutiny and loans
have become NPAs now. It is possible that, there are problems of repayment of loans by many busi-
nesses/corporate due to slowdown in the economy, it is found that major amount of loans have
become NPAs due to faulty distribution of loans. Cases like Vijay Mallya, Nirav Modi etc. are examples
of the same, where either the financial credentials were either ignored or scams were not stopped
due to lackluster approach or connivance of the management with the borrowers. Lack of technical
capabilities of the banks is also being seen as a reason for lack of timely detection of the scams.

Last UPA government's regime was full of scams. Many big scams were brought to light by
Comptroller and Auditor General of India (CAG). Distribution of loans to otherwise ineligible candi-
dates can be considered to be an extension of these scams. It is notable that most of the NPAs and
banking scams which have been exposed are where loans were granted under previous UPA regime.
Although most of the directors in banks are nominated by government or the Reserve Bank of India,
however, in the event of scams nobody seems to take the responsibility of the same. Interestingly, in
the event of borrowers fleeing the country, those in whose regime these loans were given, blame the
present government for allowing the culprits to flee. For the last few years since NPAs had been rising
blame of the same is being put on the mismanagement of the present government. Opposition lead-
ers are also heard saying that government is writing off these loans. They try to create this impression
that these loans have been waived off and borrowers of bad loans have been relieved of their liability.
However, the fact of the matter is that in 2017 merely 13 percent NPAs have been written off (not
waived off), as compared to 25 percent during 2011 (under UPA government). We must understand
that writing off loans is a process under law with respect to NPAs. However, it does not imply that
borrowers have been relieved of their responsibilities. Government has actually been making differ-
ent efforts to recover these bad loans, of which passage of insolvency and Bankruptcy Act in 2016 is
the most important step. According to this law if any individual, firm or a company is unable to honour
its liabilities within a specified period of time, its assets would be sold off according to a specified
process and loans would be paid. Prior to this there was a long process of declaring any individual
firm or a company insolvent and therefore, the burden of loans and interest would increase multifold
in the meanwhile. Apart from this strict action are been taken against the willful defaulters. Whether it
is Vijay Mallya or Nirav Modi, serious official level talks are going on to bring them back and attach
their properties in foreign countries. According to the Secretary, Department of Corporate Affairs,
Government of India, in the month of June 2017 twelve cases were referred to the department out of
which, half of the cases, encouraging outcome has been noticed. Reserve Bank of India has referred
21 cases to Insolvency and Bankruptcy Board on which action has been initiated. It may be noted that
once such cases are referred to the board, 6 months' time is granted, which could be extended by
another 90 days. According to board's chairman, the board has received cases with respect to 650
companies, of which action has been initiated in case of 500 companies.

Those who are trying to rake up the debate about privatisation of public sector banks should
exercise restraint and opposition should also stop politicking the issue, so that confidence of the
people could be reestablished, in the banking system.
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Need to rethink on AiIr India sale

Unwilling buyer
on the one han
and opposition i
the country on th
other may brin
this attempt to
halt and
government m
think of changin
its strategy
Dr. Ashwani
Mahajan

For the past few years, there has been a
serious attempt, aimed at disinvestment of
Air India. The argument, simply is that due
to continuous losses, Air India in proving
to be a big burden on the exchequer and
therefore should be handed over to pri-
vate sectar

JRD Tata founded thisAir lines in
1932which was namedaaAirlines Since
then,this avns has made emoous as-
sets, earning huge profits, almost consis-
tently. At presentAir India ams 132 air
crafts and fly on 94 domestic and interna-

N =l tional outes Before meger of Indian

A|rI|nes and Air Indla in 2007 Indian Airlines was operating on domestic routes,
while intendional outes ere seved ty Air India.As thee was no competition
for Indian Airlines domestically before private sector players were allowed, it had
been making unhinast pofits Air India,being aeputed aiine intenationaly,
had always been a first choice of Indian Diaspora and international tourists too
have been pferring this ailines At presentAir India is also a member ‘Star
Alliance’a eputed alliance ahtemdional ailines Due to its cpacityeficieny
and large size, it came to be known as ‘Maharaja’ Airlines (perhaps not just due to
Mahaaja Mascot)loda Air India has landing rights3® places intedionally
and it in possession @nhomous tangile and intanglb assets

When Air India got trapped in losses?

Air India has not been incurring losses in the past. Air India today is different
from Air India in the past, prior to merger, Air India and Indian Airlines were
two different entitiesAt the time ofmeger, losses otthe meged entity wre
hardly rupees 770 crores, which increased to rupee 7200 crores in 2009. Rampant
inefficiency and mismanagement on the one hand and rising fuel prices on the
other nultiplied the wes ofAir India. To somehw reduce its d#s Air India
sold a few aircrafts (there were even allegations, that these aircrafts were sold at
less than market price). There are very few airlines in the world, which have capa-
bility and facility for maintenance and repair of aircraft; and Air India has been
one of those. It not only saved them of expenditure on maintenance of its air
crafts,but also &t them @od rewerue flom other aiines Unfortunaely in the
past few years Air India has generally lost that advantage. In 2016, this has lost its
prestigious EASA certification.

Corruption is also a reason
Rampant corruption in Air India is stated to be yet another reason for its
crisis When URA govemment g\e a big bail out plage toAir India in oder to

SIADIESHIRATRIKA
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take it out from the blues, it dedast 6-7 gas.Cash lossich was corruption inefficiencies and lack
cided to purchase dream liner airupees 3991 crores in 2016-17 hasster approach of the government
crafts for its international operacome down to rupees 1674 crorgs) so &r. Ther is no eason Wy
tions Govemment thendced se- in 2017-18. There has been an iefficiency criterions could not be
rious charges of corruption. Air-crease in number of passengers hade better in tune with the other
craft were purchased without eveh5 lakh in last onegr Passengr  players.If with slight impsvement
making the assessment of need arevenue has also increased by ri- the indicators, Air India could
without nuch negotiations pees 1845 ares in just oneear  start earning operating profits, pas-
Whereas, its a practice that aircrafir India management and emsenger revenue could increase by
manufacture offer 35 to 40 perployees have perhaps risen to thepees 1845 crore in one single
cent discount, but no attempt wasccasion in the last onegy year, then why it could not be
made to get any discount. Profif disi ¢ i lution? multiplied? Corruption and ineffi-
making routes were handed ovep disinvestmentasofutions ciency in the past cannot be taken
to private airlines like Jet Airlines . Govenment has made up 'tsas eason to sell thErlines Even
and Kingisher This shavs ram- _mmc_i to t_ransfer 76 percen? S.‘tak%:omptroller and Auditor General
pant corruption by the decision” A" India to some other alrlmesof India (CAS) has shan its s&

malers then (UR govemment).  and sell it pailly. Howt?_\er, aLy isfaction over improvement in ef-
. company purchasing this stake Wi criterionsUnder these con-
Royal style of Maharaja have to take its dbt alongUnder ditions, in view of the possibility

When aviation industry hashese conditions, when 'Expressiog e timaround in Air India, there
been under huge stress due to cot interest' (EOI) has been called, 5 need to efficiently man,age Air
throat competition and rising fueimost of the Indian companies have, is “instead of handing over the
prices, private airlines and publigaken their hands off from thesaméintoo‘reign hand&\e should
sector airlines all over the worléame One compay which mg oy forget that national carrier has
were making huge losses, royalibmit expression of interest igne history of running unprofitable
styles of Air India was astonishTzta, and has sted to tak fnal routes just to fulfil its social respon-
ingy exemplay. Some gamples ca| only by May 14, 2018, whicBipility It connects all secaitals
are as 6llows Every retired ofic- s the last day for submitting EOleven |oss makingutest has the
er of Air India gets 18 free air in-Taa Singpore Airlines is liely to  gisinction of bringing home lakhs
cluding 9 intenational taWIS  give consent to the deal. Rashtriys people stranded in foreign soil
Working staff and oficess obvi-  gyayamsevak Sangh and magd also helpedray rumber of
ousy ethug facilitiesWhenaer,  other organisations includingimes It flies people toemote ar
Airlines operating profits increasesyadeshi Jagran Manch angks, where private airlines flatly
all employees get an increment i8haratiya Mazdoor Saingh havefuse to operate.
their salarieespite losse®fa 5155 shown their displeasure over  Also we should not forget that
longtimeroyal style neerends e proposed sale. Unwilling buyin view of losses of many compa-
Improvementin recentyears ~ €rs on the one hand and opposhies, banks have rescheduled their

Though, Air India has contin-tion in the country on the otherloans, waived off interest partially
ued to incur losses due to hug@ay bring this attempt to a halbr fully. Air India in also a com-
burden of interest and principal o@nd government may think ofmecial entitylt should not be &a-
debts of yesteryears the efficiengjpanging its sitegy. ed differently being a government
criterions there has been showing There is no doubt that despitecompary. We need to takAir In-
significant improvement. In the lasthe fact that Air India is neck deemlia out of their huge debt by re-
few years Air India is showingnto debt, it has huge assets, bo#tructuring Govemment should
operating profits, but due to retangible and intangible like landiethink about its plan. Even if it
payment burden it is incurring losseffices, international routes, landwants to disinvest from Air India,
es Criterions lik passemy load, ing right, maintenance facilities etd. can do the same after bringing it
daily flying hours, occupancy ratiédnd its still a MhaajaAirlines back on track and selling Air India
etc. All show improvement in thePresent losses are due to rampashares in the market;
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Why should we not sell the 'Maharaja'?

Introduction
Following the in-principleggeement to disuest

g

. L Gt Air India, an Expression of Interest was drawn by the
§/ goemment of India wich ends on 1%May, 2018.
D) - | This is strategic disinvestment whereby Government
' /\ a1 looses 76% of share equity capital and management con-

J trol to Private plaerNITI Aayog feels theAir India is

an unviable non-priority company in a matured and

competitive aviation sector which is proving a burden
< on financial resources of the government. A key argu-

. > ment which NITI Aayog raised is that government

o N Cm should be focussing on social sector development rath-

er than using taxpgers mong to maintain ailing companies withendéptsin

fact, Mr. J&itley had irst poposed diswestment ofAir India in 1999 as Wl

avidion ministerMr. Aitley nowv has temed it a historic secondance to disin-

vest Air India. While it is clear that Air India can be turned around just like Spice

Jet, Government has made a resolve to divest its stakes in Air India. In his

2 gtempt Mr Jitley is not mincing @rds and he is stight into gtting it done

He said “disinvestment is an art of possible and we will show how to do

it.” Privatization in airways is not uncommon around the world. British airways

was pwatized in 1987Gemarys Lufthansa (1994)ustrlias Qantas (1992),

Austrias AustrianAirways (2008) are all pwvatized.

o “i;

History and Background
It is interesting to look at background of national carrier which was so dear
to a least thee gnestions of trawelles. Air India had its origin indla sons
founded p JR.D Tata in 1930an Indian @aor and lusiness goon.TaaAir-
Given th lines vas bon with an initial westment ofRs 2 lakh fom Tata SonsBeing an
turnaround avid flyer, he himselfdrove aitines first air mail om Karadi to Bomba (nav
Mumbai). The turning point came in 1953 when during the Nehruvian socialism
.perfc_)rmance .o the ailines vas n#donalizd. Though JRDTata restricted the nve citing is be-
Air India lately in}  yond gvemment to maintain 4iimes Nehu corvincedTata by giing him total
terms o control of Airlines and making hinhaman.But soon it all tangd vhen
operating pofits, government started meddling with affairs of Air India. It went through a rough
load foctor an phase in 19&kut manged to sail though all alonAir India maintained mo-
passenge nopoly due to the Air Corporations Act, 1953. The act was repealed in 1994
carried paving way for private airline_s to enter the market. Air India dqminated the skies
governmer’l with a market share of 40% in 2005. But the share kept on dwindling from 2005.
L The probable downfall was the merger with Indian Airlines in 2007. The
should ethink its}  combined lossesrfAir India and Indian dines in 2006-2007%+ Rs770 cores
decision o (US $120 million) and after gearit went up to RF,200 ares (US $1.1 billion)
disinventmen by March 2009. While a consolidation is always a good idea as it can bring econ-
HarshaVardhan omies ofscale manfeel thathe meger was not handled ppety. It is ironical

8 SIAD I RATRIKA
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that an IAS officer handling ani- Jitley said Air India can con- these core assets, Air India over the
mal husbandry was roped in tdinue to be a national carrier angiears has acquired certain other
manage merged airline which wa®mebody else pay fits manage- assetsThe ailines other assets in-
in suh a messHaish Vardhan, ment”. But whether or not privateclude commercial rights in London
CMD of Vayudoot (once a joint players can still maintain the true esteahrow, land inTokyo, Hong
venture between Indian airlinesence of carrier is doubtful. As oKong and Nairobi all bought dur-
and Air India) feels that Air IndiaQ3-2017, Air India along with itsing prime time when the airline
lacked professional managementsigbsidiary has 42.8% share in the ilsmmissioned paintings by Indian
the top He feels thalAS officeis  ternational traffic among the Indiarmodern artists and hired surreal
and government bureaucrats amarriers and 16.9% of globdirsés paintings by surreal artist Salvador
not fit to hold reins of the com- share. It has around 12.3% mark@&ali in 1960’S to design aslytr
pany that has cut-throat competishare in the domestic market.
tion. He felt an in-house talent  Air India is one of the most
would have handled the affairsxtensve flight sevice povidess in ) o
better Profitable outes prime India with network coverage ofmentis faCIng Is from the employ-
times were siphoned off to pri ee unions with a strong and for-

. . s midable workforce of 21,137. A
vate companies which largely a  As famous political ’
fected the market share of the government owned company

compay. To male maters vorse activist Naom gives them job security and many

CBI (Central bureau of Investiga. Chomsky rightly said allowances which many private
companies hesitate to even consid-

tion) registered a case of allege « ) : .
irregularities during Whrule vhen that's the sandard er. While Amitebh Kant eels the

' technique of employees are going to benefit in
o g et 0.8 i . long run. This might not be the

for Rs71,849 ares (US$10.8 bil- er |Z | n: f n . .
lion). The deal was known to b(p atization: defund, case as private companies look to

Employees
The main resistance govern-

grossly over-priced. make sure th|ngs consolidate .theil’ pOSitiO!‘l which
, K | would mean job cuts, cutting short
Air India- a jewel in sky don’t wor , people get on allowances and extra royalties

Air Indiais the official Indian — gngry, you hand it which are part of every state
naional fag carier. It represented . owned companies
Indian culture in its essence in e\ (?VGI‘ to P”V_ate Trade wunions sic as
ery way possite-Women ¢ad with cap|tal_” This r|ght|y Bharatiya Mazdoor Sangh (BMS)
neat sarees, to curtains and delicic have taken up protests against gov-
food. Air India has a strategic role o rnment decisions raising issues
in the current geo-political scenara-lrounoI 93 destinations (54 domefke unemployment. They feel that

: tic destinations with around 2330 )
0. It acts as aej transpoter of artures per week and arour@t times when unemployment is
major defence equipment. It wa P P

e Ne . .
%9 international destinations wit{'9" itis unwise to sell a public sec-

also used for several key evacua: r company which is sustaining
tions The aiine enteed the Guin- 766 departures per week). Furthd?

ness Book ofbrld Recods br  Air India is member of prestigiouseconony N may weys

the most people evacuated by a cigife! Alliance whereby it improveBuyers

aifiner Over 111,000 peoplew its travel expel_rlence_of consumers | Taa goup acquis the air
evacuated from Amman to MumPY collaborating with 28 otherline it would be a full circle com-
bai, a distance of 4,117 kilometrdgember airlines by using co-locang bak to the originalwnes. We
(2,558 mi) during Persian Gulfions, infrastructure communicashould notdérget tha Tatas finan-
War. It is also used in most emertion and other seices cial position is in red zone after
gency situations in and outside  Further, it also has codeshargcquiring Cars Goup (nav Tata
India. One thing that stands out igigreements with more than 27 AirSteel Ewpe Ltd.) Tata hasecent-
that it is deeply attached to Indiatineés which helps it to connect 51y said that it would be willing to
psyche more than any airline. ~ adlitional destirteons Apartfrom  puy Air India along with Singapore
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Airlines IndiGo was also a poten- which the government cannot afwards showing interest in foreign
tial buyer of Air India. As soon adord to loose. What it needs is efbuyers.
announcement was made by Inteficient turnaround plans whichcan  Given the pedrmance tur-
gobeAvigion, which runs IndiGo revive its edy dory. There ae  amund of Air India in tems of
to buy Air India its shares havenough evidences to show that AiDperating Profits, Load Factor and
dropped ly 8%.Lately, IndiGo India has been periming better passengers carried, the government
and Jet Airways also have dropped past 2-3 year which warrantshould reconsider its decision on
the bid for a stake in Air India. Theznough evidence that by disinvesgisinvestment. Rather it should
investor sentiment s that anyone bujng Government would be doingmake key decision regarding the
ing Air India might end up in a debta grave mistake. The Operatinghanagement of Air India and turn
spiral. Conersey, Amitebh Kant  profits of Air India have improvedinto a successful Gurate entity
feels that Air India sits on a numbeover the past 3-4 year whiclhinstead of offering the strategic sale
of very good routes, doesn’t havehowed signs that indeed Air Ingng loosing controlling over the
excessive staff, very good planedia is pedrming betterFrom a  gwnership and management it can
landing rights and many other strazegative Operating profit in yeagjyest it stakes like done in the case
tegic assetbie feels fom ary buy-  2012-2013, it now has positivef recent public-sector companies;
ers viev pointitis aery good luy  Operating profit of Rs 4,865 This means releasing a chunk of
The govt is also consideringrores Further, the passe®gs caf  shares in the stock market through
for a buyer who can take in theied has been increasing over yeggso The poceeds ofvhich could
debt related to purchase of aircrathie which is very good sign. Loagle ;sed for settling debt and re-
while it can hive off the assets anfhctor which measures the EfﬁCierEtructuring compan But who
remaining debt into another newusage of resources has also begg g purchase the shares of debt
compayy.Intemaional plger sub  increasing which says operationglyap, company? Therefore, writ-
as Overseas airlines Etihad Aimperformance ofAir India is nuch
ways, Singapore Airlines, Lufthandsetter than it as 3-4 gas @o.
and Intendional Airlines Goup
the owner of British Airways, haveCon
also shown interest after local plaﬁ
er IndiGo and Jet Airways hav a
decided not to bid fohir India.

ing off- debt should precede pub-
lic issue othaes Sincethe inter
clusion est outgo of such a huge debt is

As fanous political activist approximaely Rs 4000 cores
om Chomskrighty said “théis  Which is approximately equal to the
the standard technique of privatiOperating profit. The government
zation: defund, make sure thingghould consider writing off signif-
Turnaround T imes don’t work, people get angry , yoifant debt to reduce the interest
In 2012, the bited Progres- hand it over to private capital.”outgo and thereby giving it a clean
sive Alliance (UR) govemment This rightly describes the mindseglate to start afresh. Further, the
approved a turnaround plan obf the past gremments This government should consider di-
Rs30,000 crores till 2021 for Aitooks more like a deliberate atviding Air India into core and non-
India. Though it yielded certain retempt by previous governmentsore assetshile eficienty using
sults, it wasn't successful in turninghich now lead to governmenthe core assets it should slowly hive
around the alines There was tear  taking the current decision. off and monetise the non-core as-
intent by the previous government  Further, unless and until intersets which according to some esti-
to neglect Air India and then pasgst outgo is reduced and operatiomgées is lage sum ofmong.
it on into the puae plgers. The are streamlined no buyer is going According to Airbus Global
private players whilibe huge ben- to find Air India a viable option Market Forecast 2017the India
eficiaries since they can get Air Ino buy. And just 2 weks ér the market would be around 5 times
dia for much less than it is actuallgxpression of Interest lapse, wéhe current size in the next two
valued. And not to mention theare unsure whether there would badecadesTherefore, govemment
huge lobby of private consultancgny buyers coming forward. Andvould not only miss huge market
which is ill-advising government orfiollowing the comments of RSSotential but also loose on future
Air India deal. Sarsanghclek Mohan Bhagwat ji, revenues if it offers a strategic sale
Air India isa jewel in the sky government would be cautious tonow.  qq
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FOCUS

Redressal of farmers woes need new
economic thinking

With 52%
populatio
dependent o
agriculture,
almost 60 aore
people, th
emphasis shou
be on poviding
gainful
employment i
rural areas
Devinder Sharmal

heir impéience isunning out.The emakable esilience thdamers hae
demonstrated over the years in the face of growing stress, adversity and
trauma is n@ beaginning to beak davn. For almost a decadewdamers real
income standsdrzen. Yes you head it right,frozen. A Niti Aayog pger has
worked out that the real income of a cultivator has increased barely by 0.44 %
ewry year wer a fve year period leading to 2015-Ir6.other vords famrm
incomes have stagnated. This was followed by the severe blow inflicted by de-
monetisation in 2016. The pressure to sell their produce at whatever price they are
ale to et resulted in an unpcedented ash in &m pricesforcing imers to
throw their ppduce onto the stets a@ss the counyr Tomaoes potdoes and
onions hge been the ovst hit. The impact is still lieging For instancegan anal-
ysis published recently by Agrowon showed that by invariably buying at a distress
price Mahaashta fameis hae been shorchangd to the tune o2,579 aore
for pulses and 769 crore for oilseeds this season. The story is the same every-
where. Just to illustrate, an interesting estimate done by Swaraj Abhiyan shows
that farmers ae likely to incur a loss 0825 core in the case dbatey. The
modal price is ruling at 15 % less than the procurement price of 1,410 per quintal.
For chana,t has shan a damaic fall of 30 to 38 per cent in the rkeir
prices in Madhya Pradesh, Chhattisgarh, Maharashtra and Gujarat when com-
pared with the pricesiimers receved a gar go.In fact,despite theainfare, the
fact remains that none of the proposed 585 eNAM mandis have been able to
buy fom fameis @ the MSPThe modal price thas being povided in the
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Focus

eNAM markets, which is based o
the average price recorded in
day’s trading is in eality a diséiss
price. It certainly has been a bittq |
harvest.The terible ararian crisis
that preails has lmught fimers | [
anger to the fore. Over the yeal |
farmers’ anger has spilled to the| |
streetsBetween 2014 and 2016,
period oftwo yeas,famers’ pro- :
tests across the country increasq |
by a whopping 680 per cent. Ir
2016, the National Crime Recordhe best @&y to push &mers out acioss the counyr Credit Suisse
Bureau (NCRB) recorded 4,830f agriculture. In such depressingank tells us that the additional
protestsroughi/ 14 potests a da times, agriculture needs to be reiurden will be around 4.5 lakh
Since then, the number andrented. It needs a booster doserore. This will benefit an estimat-
intensity offammels’ protests hge  More so considering that employed 1 to 2 % of the population, the
only multiplied. Unless the agrariment in the cities has been shrinlsalariedlass
an crisis is able to sway the electang over the gas. Since 2004-04, Suprisindy,no economist has
al outcomes, | don’t think the po-despite the high GDP growth rategver asked where the money will
litical leadership will ever underagainst the requirement of 1.26ome from nor has anyone raised
stand the severity of the socio-ec@rore jobs a year, only 1.6 crorthe question of widening fiscal def-
nomic fallout. The dominant ecojobs in the labour intensive indusicit. In fact, the industry calls it a
nomic thinking is that agriculturetry have been created. booster dose since the additional
has to be sacrificed to achieve eco- In other words, against the exmoney into the hands of employ-
nomic growth. Agriculture there-pectation of 17.5 crore jobs, onlges is expected to create more de-
fore is being deliberately kept im1.6 crore new jobs have comenand. Imagine the demand that
poverished to &g the eforms Since the job miet has dried yp will be created from the rural ar-
vidble Former RBI Goemor Ra- common sense tells us that the chaas if agriculture is to receive an
ghuram Rajan has time and agdieng should be to malklarming annual additional budgetary pro-
iterated tha the bigyest eform economically viable and ecologicalision of 4 lakh crore. Much of it
would be when a sizeable percerii sustainable. With 52 per cerghould be in theofm of direct
age of population in agriculture ipopulation dependent on agriculincome suppadrand a higher MSP
moved to the cities which are irture, almost 60 crore people, th&his has to be accompanied by a
need ofcheaer ldbour. emphasis should be on providingnechanism of an assured month-
This is viha theWorld Bank gainful emplgment in ural aeas ly income package corresponding
had directed way back in 1996 his can only happen if the ecoto the salary of the lowest govern-
seeking 400 million people to ba@omic thinking shifts from creat-ment employee.

Agriculture needs to b
reinvented. It needs
booster dose. Since t
job market has dried
.| up, farming should be
%1 made economically

_'" viable & ecologically
sustainable.

moved out of the rural areas in theng an amy of dehari madoor in Although economists will raise
next 20 years, by 2015. Successthe cities togtuilding iiming It's  heckles of widening fiscal deficit
governments have merely followed question opriorities and the elite is going to question
the economic design. The 7th Pay Commission ighe souce of mongy, the fact e-

Left, Right or Centre, the un-expected to benefit 45 lakh Cemnains that the huge demand creat-
derlying economic thinking re-ral government employees and 5€d in the rural areas will propel the
mains the same. Keeping agricubkh pensionsrThe Union Finance economy in a rocket dose. This is
ture staved of puldic sector in- Minister says it will cost an addinot only good politics, but also
vestmentsand tuning farming tional 1.02 lakh ore e/ery year good economicsg
into an uneconomical enterpris@ut when implemented by state |, . ... shamais an award-winning journalist, writer,
was (and is still) considered to bgovernments, PSUs and colleges and researcher on food and trade policy.
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ISSUE

Cancellation of Monsanto’ s patent over Bt
cotton by DelhiHC: Ensuring Agricultural Aecurity

On April 11, 2018, a division bench of the Delhi High Court pronounced a
judgment overturning the decision of a single-judge bench regarding the
interpretation of Section 3(j) of the Indian Patents Act, 1970, holding that trans-
genic plants, seeds and varieties cannot be patented. This is a path breaking judg-
ment, the full import of which is yet to be assessed. The case arose over a dispute
between several seed companies and Monsanto regarding Bt cotton trait fee pay-
ments This gneticall modifed seed &s intoduced in India in 2002 amidst a
raging contoversy Mary “actvists” were alamed &the govemments decision
to pemit GM ciops in Indiaand thee were widesprad gitaions Perhas
because otha past histoy, Bt cotton contines to be the oplgeneticajl mod-
ified cop pemitted in Indiaand has gaured dout 95% ofthe cop aea
under cotton. However, the increase in productivity has not been commensurate.
The average yield was 472 kg per hectare in 2005-06 (when only about 15% of
the cotton crop was covered by Bt cotton.) The yield rose marginally to 484 kg
per hectare in 2015-16.

Initially, the cux of the dispute been Monsanto and the seed companies
was the quantum abyalties or it value to be paidylthe l&er. In 2010some
state governments fixed the maximum retail prices of cotton seeds, which in-
cluded the trait values as a component. The governments did this so as to ensure
tha seeds &re aailddle to the &rmers d reasonble pricesHowever, Monsanto
put pressue on the seed companies tp the tait \alues as detained ly them
on the gound thathey had a pant on Bt cotton seedthe seed companies had

4 ) ‘ - s > 9 - - -

Interestingly it
was not only th

seed companies pf
Andhra Prades
but almost al
others, along wit
the National See
Association o
India, that backe
this action
Ashok Jha
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Issue

no alternative but to pay under pro
test.In une 2015the Napur

Bench of the Bombay High Cour
upheld the right and, therefore, th
action of the government of Ma-§§
harashtra in fixing the maximu
retail price of seeds, including th
trait value Subsequertlin lly

2015, the seed companies wrote
Monsanto that they cannot pay
higher tait \alue Interestindy, it

was not only the seed compam
of Andhra Pradesh, but almost a

“"‘

H EUUHT

.
!

seeds...” under section 3(j).

others, along with the National Delhi High Court Havmg excluded seeds, etc,
Seeds As_souqﬂon of India, the ruled out Monsanto from the ar_nblt of patents to give
backed this action. due protection and encouragement

Since different state govern OVEr Section 3(j)) and to research, the Centre enacted a
ments were fixing different retai found that the said sui generis ha, viz,the Potection
prices and trait values, the Centi of PlantVarieties & &mess Rights
decided that in the best interest ¢ COMpPany does not Act 2001, to protect the intellectu-
all stakeholders, it would be advic have a valid patent al property rights of breeders of
alde to hae a unibrm price and . plant \arieties In tems of ace-
trait \alue or the entie county. “ghts- age, India is ranked fourth after the
In pursuance thereof, it issued o r———————————————————— S Brazil andArgentina in adopt-
dersin December 2015, fixing uniProtection of PlantVarieties and ing GM crops, but while the top
form pricesdr the entie county, Famers RightsAct, 2001.The three grow more than one GM
with effect from April 1, 2016. judgment has been criticised onrop, we hae ony cotton.Brinjal
Predictdly, Monsanto kallengd various grounds; one of them bewas cleared for introduction by the
this diktat. It was during the courséng that the patent had been granGenetic Engineering Approvals
of meeting this challenge that thed by the Patent Office of the govCommittee in 2010, but it has been
fundamental question arose as ®rnment. This is a tangential argyput on an indefinite hold.
whether Monsanto had a validnent. Many patents granted by the It has been argued by some
paent in conbrmity with the In- Patent Office in the past have beetinat this judgment of the Delhi
dian Patents Act, 1970. challengd, some successfulhll  High Court will discourage re-

The main issue before the diactions of the government bodiesearch and development in agricul-
vision bench of the Delhi Highare open to scrutiny and challengere.On the contary, othes antic-
Court was whether Section 3 (j) odit any point in time. The entire isipate that with the clarity flowing
the Indian Patents Act, 1970, exsue has grave implications for seut of the judgment, research will
cludes from patentability plantsurity of agriculture in the countryget a shot in the ar. Only time
and animals in whole or any pafs nearly half the population is fiwill tell which way research in ag-
thereof, other than microorganismsancially dependent on it. The Pariculture will be impacted. But, it
but including seeds, varieties arlthment was conscious of the dans abundantly clear that in a coun-
species and essentially biologiogérs of monopoly in the supply otry where faming is lagely of the
processes for production or propagicultural inputsinduding seeds subsistenceaviety the stée gv-
agaion of plants and animals That is why it excluded from paternments and the Centre will not

The division bench has rulecentability “a method of agriculturdet monopolists dictate prices of
that Monsanto does not have ar horticulture” under section 3(h)essential inputsyq
valid patent and, therefore, at besand “plants and animals in whole [, . i< 11dependent director on the Board
it can seek compensation under trer any part thereof... including of Nuziveedu Seeds.
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VIEW POINT

Allow private works under MNREGA

HETE T 0m

Mahotma Gandhi NREGA

oo e e

Ministry of Rural Dev

MNREGA in it
original avatar wa
fraught with
multiple poblem
such a
unproductive wor
corruption, ceating
shottage of labou
Present NDAgowvt
has given it
positive diection b
including 155 item
of works& allowing
private works
Dr. Bharat
Jhunjhunwala

9, R4 §FH
pment, Govl

The Gorernment wants to in-
come of the amers in five
yeas. Tovards this objecte it

is proposed to increase the Min-
imum Support Price (MSP) of
major crops to 1.5 times the cost
of production. Indeed, this will
lead to a substantial increase in
incomes ofthe famers. How-
ever, it will also lead to excess
production of the supported
crops The farmers will kg
good profits in the cultivation of
the crops and sow more of
these avps The consumption
of these @ps sy whed, in the
countty, howeer, will remain
undangd.We faced pecisel sub a situaon few yeas go.

The Food Copordion of India had puwhased lge amounts owhed tha
could not be sold and gt otting in its gdowvns At tha time the Sugme
Court had asked why the excess stocks of grains should not be distributed among
the poor instead of letting them rot. At time the Government has also had to
embark on exports of agricultural produce such as food grains or sugar to dis-
pose of the excess production. Therefore, the increase in MSP will help increase
the incomes othe famers kut we will &ll from the fying pan into thdre of
excess production.

The second problem facing rural India is the unintended consequences of
the Mahatma Gandhi National Rural Employment Guarantee Act (MNREGA).
This program has had a huge positive impact on the incomes of the poorest by
providing them up to 100 days of employment. However, this has led to short-
age of fam lébour for undetaking gricultual opeations Agricultural workers
often prefer to stay put in their villages rather than travel to Punjab for undertak-
ing agricultural operations because they get certain numbers of days of assured
employment at home. The works undertaken under MNREGA are often unpro-
ductive. Check dams have been made in my village in Uttarakhand that have got
filled with nud in a & months Village oads a& repaired by eathen vorks hut
they fall into their earlier dilapidated condition in one monsoon season. Thus
MNREGA shifts l@our from productive farm opeetions to unpoductize works
The combined impact akduction ofproductive fatm lgbour and making of
less productive social assets is that the net impact of MNREGA on the incomes
of the poor people is gagible. A stud/ undetaken by Geoge Washington

of India
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University of the United States hageas. Tha is 100 crtulas eery ingthe same. The amount received
found that the net impact ofyear This gies a impse ofthe will be a net income for him. The
MNREGA on the poverty rate bureaucratic maze in which MN<ost of production ofthe farmer
was only 1 percent against the eREGA is entarlgd tods. will be reduced. His income will
pected 12 percent. The Government is todayincrease by the amount of monies
Another problem with MN- faced with twin problems of thereceived under MNREGA. This
REGA is that of corruption. challenge to double the incomes afill assist the Government in in-
Large numbers of stories are avatlhe farmeis without leading toce  creasing the incomes thfe farm-
able that tell of officials takingcess production; and the challenggs without leading to an excessive
bribes in the purchase of materief managing corruption in MN- increase in production. At the same
als and village headmen often gnNREGA. Both these problemstime there will take place no waste
employment to their family mem-could possibly be solved if theof the naion's enegy in undetak-
bers and kin instead of the poorGovemment taks one sgefurther  ing dysfunctional works under
estin the village. Even CBI inquirThe Government has already aMNREGA.
ies have been instituted in somewed certain specified private  One problem is that many
cases works such as making fish pondsam workers who get bendfted
The pesent NIA Govem- under MNREGA do not own
ment has made a fundament: The present NDA land themseés Therefore, they
change in the design of MNRE-  Govt. has made a  cannot undertake private works
GA which is welcome. Previoush fund | ch such as making fish ponds on their
only public works like making of undamental ¢ ange own lands This poblem can be
check dams and deepening ¢ in the design of overcome if it is provided that a
public ponds were allowed. Now peison can wrk on the &m land
the Government has allowed MNREGA... allqwed of another &mer and kaim ben-
number of private works such a @ number of private efits under MNREGAFamers

deepening of personal fish ponds will then be able to employ labour
putting ten sheds over livestocl W(?I’kS such as which is paid for by the Govt.
enclosures, making of person: putting sheds over We should ealiz tha the

toilets and depening ofwells livestock. enclosures present policy of trying to increase
The expanded the list of works . ' ' the incomes othe famess by in-
allowed to be undertaken has bee Making of personal creasing the Minimum Support
expanded to 155 itemAllowing toilets. Price of certain crops is destined
undertaking of private works i— _—————— {0 fail because of the excess pro-
welcome. By undertaking thest be undertaken under MNRE-duction that will come in the wake
works on his wn landthe a)tmm- GA. This list could be expandedf it. The administrative problems
er not only works with full inter-to allow all types of private agriin the implementation of MNRE-
est, but the assets created are atsdtual works GA are also difficult to handle.
useful and maintained, unlike the  For example wages of the The solution is to free MNREGA
dysfunctionaltltek dams agricultural labour can be paidrom the list of 155 works pres-
The Government has alsofrom MNREGA if a faimmer has ently allowed to be undertaken
stated go-t@ging of the assets to undertake weeding of his vegainder MNREGA and allow the
created under MNREGA. How-table crop or he has to irrigate hisndetaking of private farm op-
ever, | reckon such well-intenwhed crop. The wages paid un- eraions This will lead to an in-
tioned measures will not succeeder MNREGA will be a net in- crease in theafmeis’incomes and
in preventing corruption in MN- come br the fiimer He had to poverty alleviation, rid the country
REGA. Itis reported that the Min- undertake these operations and pay corruption in the scheme, and
istry of Rural Development is enthe wages to thedm worker ary-  rediect naion's enggies in a -
gaged in consolidating the 103@ays Now, the vages will be paid ductive directioryq
circulars issued over the last 1y MNREGA instead of him pay- Fomerly REssor &conomics at [IM Bleng
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ANALYSIS

Sino-US trade war forces India to look for
new strategy

The US moves a
likely to hit
handicraft,

handloom an
garment and so
farm good
exports. China h

already moved t
WTO foru

against US duti

on steel an
aluminium.
powerful US
however ha
weakened th
WTO on man
issues
Shivaji Sarkar

The trade war between US and China has neutral victim in India. The escalation is
likely to hurt India forcing it to look for alternative markets as the trade growth
globally may get hit.

India, though had aekling ofbettering eldaions with the USs worried as
the US slas 25 parent tarif on steel and 10 ment on aluminium imptsr The
Trump adminisation exempted EUAustrlia,Argentina Brazil, CanadalVexi-
co and South Korea. But India is not in that list. This has led India to mull over
moving to WTO dispute resolution committee to challenge the US duty hike. The
issue becomes important as the US is also threatening to drag India to WTO for
a rumber ofexport promotion shemesThe US g India is subsidizingpeits
of a number of goods

The US mues ae likely to hit handiaft, handloom andagment and some
farm goods eports. China has aag moved theWTO forum ajainst US duties
on steel and aluminiui. powerful US howeer, has wealened theNTO on
mary issuedt has also made the UNvitag a less fctive look.

India is going through a difficult patch. The global GDP was valued at $
75.3 trillion. The US has $ 19.4 trillion economy and China $ 11.9 trillion. Currently
Indias economy is estimad & $ 2.5 trillionThe IMF receny forecast algbal
trade growth but as the situation deteriorates, it may have to downgrade its pro-
jectionsThe sitution is slavly becoming criticaindian eports mg get hit and
much to the bagrin of the USIndia in may ways mg get doser to ChinaAs
US pesident Donald@rump imposes hegtarifs on Chineseapds India looks
to the opportunity of trebling its cotton exports to China in the wake of 25
percent impot tax on 106 commoditigaduding cottonfrom the US
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Analysis

This might lead India to boom. As international players dofold increase in a decade. Electron-
change strategies despite its owhe county, its tye industy has ics, machines and chemicals lead
bétle agyainst Chineseogds Indi-  estdlished band equity werseas Chinese exports to India, while
an cotton traders are keen on infhe industry earns about 15 pedndia sends China mainly cotton,
creasing the sale from 800,00€ent of its annual turnover ofcopper and @cious metals
bales to about 2 million bales, eadround Rs 50,000 crore from ex-  China has failed in its prom-
of 170 kg to China in the seasoports, according to Automotiveises to ease market access to In-
beginning Octoberf it hgppens Tyre Mamfactuers Associéion. dias faim produce IT goods and
Indian cotton&mers will get bet-  Animbalance in international marphamaceutical pducts Chinese
ter price. China so far is dependetket can hit it. exports to India are 2.8 percent of
on the US cotton and also imports ~ Similar cycle of retaliationgts total exports in 2016, for India
it from Brazil and Australia. But themay mark the WTO and hit traddt is 17 pesent ofits total &ports.
latest Chinese indirect negotiatiorgrowth, says WTO director gen-  Indias ‘make in India’has
with the US may finally reduce Ineral Robetto Azevodo His com- helped it marginally but it has hit
dian benéfs. ments came as he released forects donestic consumers as the stop-

China wants to increase it®f 4.4 percent growth in tradepage of cheap imports has in-
trade with India but while it comessolume in 2018 and 4 percent itcreased domestic pricése tough
to imports it restricts it to raw and not so favourable approach of
maerials lagely. Indian cotton is China wants to Trump is anotherane ofdiscom-
also one such item. . . fort. Unlike his predecessor Barak

India has to tread cautioush INCrease Its trade obama, he has litle sympathy for
on many other areas, including iy, ,; - : India. Howsoever, India may ex-
tyre industy. The US sanctions sna V_Vlth India bu_t while pect its support, the recent US de-
hit Chinese automobile and aircra. It COMES tO IMPOITS cision to restrict visa to profession-
tyre xports. The 17 perent &ll in : . . als is pirfeing the IT industr.
rubber pricestalokyo commod- It restricts It to raw The appointment of John
ity exchange and about 24 perce  materials |arge|y Bolton, known for his opposition
fall in Indian domestic market is to Indias enty to UN Security
an indictor of another crisis Council, as National Seity Advi-

It may lead to glut in Chinese2019. The world economy showedor mg further delg Indias danc-
markets and consequent dumpingrowth after seven years sincesHe is hadliner and is knvan to
at throwaway prices in India an@011. Azevodo noted that uncerbe against the UN having an ef-
otherAsian makets It can lead to tainties were rising again with rifective ole in dpbal issues
a crisis for the Indian tyre manuing protectionism, a hintto the US  In sud scenaridndia has to
facturers though exports are indumping of $ 50 billion duties onreposition itself. The recent defence
creasing at 6 to 8 percent and o€hinese goods and similar retali@axposition in Chenai and efforts to
casionally at a higher rate. tory action by China. have a spin the tpbal ams kusi-

So far, the anti-dumping duty =~ The WTO warned that glo- ness by Prime Minister Narendra
in India is keeping Chinese importbal pogress could be undeined Modi helps keep up the ante. Mar-
that had hit the Indian tyre manuif protectionist mee inceases keting ofams security and other
factuers d bay. But thee ae pos- But it is bound to increase. India isuch equipment could keep India
sibilities of tweaking grades of tyrot in a happy situation vis a visit a different level. But it is a be-
res to circumvent the tariff classiChina and with the US too now itginning for the country and would
fication. Once again India woulds having problem. The EU hasreate a new scenario in a decade.
have to move the WTO even as i&lso grown protectionist. It also emphasises that India has to
fights the largest number of anti-  Indias trade detit with Chi- change its international and export
dumping cases against China. na stood at $51.08 billion in 2016strategy to become an fefctve

Indian tyre industry is thriv- 2017. The India-China total trad@layer in international affairs and
ing on domestic auto marketwas at $71.48 billion. It has tenprotect its tradeq
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PERSPECTIVE

Monsanto loses right to Patent Seeds

Opponents of genetically modified crops
received a boost when the Delhi High
Court upheld the Indian Patent Act, which
stdes thaseeds and éifforms cannot be
paented,and the Ratection of PlantVa-
rieties and &mers’ RightsAct, 2001
(PPV&FRACt),which biotetinology mul-
tinationals hee tried to undening and

MONSANTO | B uled that key plant genetic material can-

not be patented. The court was deciding a
dispute between Monsanto and Nuziveedu
Seeds Ltd, Prabhat Agri Biotech Ltd and
| Pravardhan Seeds Private Ltd, over inter-
pretaion of law, especiall Section 3(j) of
the Indian Patent Act and applicability of

Delhi High
Court’s ruling
which forbid

Monsanto fom
stopping supplie
to see
companies is
boost to domesti
seed companie
and will curb th
ability of
multinationals t
establish a see
monopoly
Sandhya Jain

1 PPV&FRACct for transgnic plants

Justice S &indra Bha and ustlceYogesh Khannagn April 11,ruled tha
Monsantolednolagies LIC does not hee the ptent for Bt Cotton seedaviet-
ies'Bollgard’ and'Bollgad II'. The Benb pemitted Monsanto tlee months to
register the seednieties under the PlaviarietiesAct (PV Act), which would
entitle the ifm to trait fee (oyalty) asiked ly the Gaemment,give it contol
over plant reproductive materials, but not the key genetic material, which would
be available to the public for further research and development.

The wling is a boost to domestic seed compantessthd Monsantigene
to prepae Bt Cotton seedsrffarmers, and will seriouglcurb the hility of mul-
tinationals to establish a seed monopoly in India, which is the goal of the GM
industy. This could dansiz the mdtet for geneticayl modifed seeds in India (in
ary life form) and pee the vay for moe ewironmentayl sustairiade ariculture.

Bt Cotton was pushed into India by the backdoor, which emboldened the
MNCs to try to create monopolies in GM food crops, viz, Bt Brinjal (scuttled by
then Environment Minister Jairam Ramesh) and GM Mustard. lllegal trials of
mary GM food cops hae beenxposed in manplacesSvadeshiagan Manhb
co-convener Ashwani Mahajan and Bharatiya Krishak Samaj president Krishan
Bir Chaudhar said theuling vindictes eforts to potect imers’ rights and
Indias food securityThe Competition Commission bfdia has been ged to
take note of the judgement, complete its investigations into the company and
ensure full refund of Rs 7,000 crore extracted as excess royalty from eight million
fammers since 2002.

The judgement is especially rewarding in view of covert attempts by offi-
cials of the Union Ministry of Agriculture to help the company during hearings
last yar Additional Solicitor GenafTushar Mehtagalised thanhile the Go-
ernment of India stands aloof from the dispute between two private parties, the
court should be apprised of the views of the Union Government, in writing, as
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its judgement could impact multiNuziveelu and its subsidiaries unthe Competition Commission of
ple litigations regarding seed patler licensing agreements in 2004 ahmtlia. The CCl in April 2016 asked
ents and transgenic traits, in whick015, which the companies used Monsanto not to enforce post-ter-
the Centre is involved. A ruling detheir breeding programme to inherimination clauses on Nuziveedu
livered without knowledge of thethe Bt cotton trait to their propri- group, which said it s not
Centes vievs could aekrsey af-  etal cotton plantarietiesMonsan- obliged to pay more than the “trait
fect the Indiandmer and con- to never licensed grtednolagy’.  value” fixed by State Govern-
sumer Nuziveedu countered that Btments adling tha Monsantas
Mehta asked senior MinistryCotton plant varieties developegatent concerns an un-patentable
officials toile theWritten Submis- by its group have distinct charaanatter by reason of Section 3 (j),
sion, Affidavit, and Applicationteristics pait from the Bifraitand and is liable to be cancelled.
prepared by his office, as only thBonor Seeds variety sold by Mon-  Nuziveedu argued that the Bt
Ministry could intevene in the santo They gplied br Intellectu- Trait cannot be sold eictly to
mdter. The cux of his concer al Property (IP) protection for allfarmers, but has to be emséred
was that the law laid down in thisheir \arietiesCotton vas bought into superior cotton hybrids through
case [BO(OS)(COMM) No86 " traditional plant breeding methods
of 2017] could be extended t¢ Nuziveedu argued that so that the seeds have the agro-
other crops like rice, wheat, soy: the Bt Trait cannot be nomic traits required for produc-
bean, groundnut among others an . tion of cotton. Moreover, “plants”
even animals like chicken, pigSOId dlreCtIy to farmers, are excluded from patentability by
she@, goa, wherer a tansgnic but has to be Article 27(3)(b) ofhe Trade-RId-
trait is introduced. However, in ¢ transferred into ed Aspects of Intellectual Property
shocking act of subversion, the con . . Rights (TRIPS) Agreement.
cerned officials failed (or refusec superior cotton hybl‘ldS Registration of a plant or
to file the written submissions ir  through traditional transgenic variety under Section 28
time; it took a special effort to plac : of the PV Act confers certain ex-
the Centes vievs on ecod. plant breedmg methods clusie rights to the breeder; Sec-
Briefly, Monsanta paent SO that the seeds have tion 30 allows researchers to use any
from the Indian &ent Office (No the agronomic traits registered variety for developing
214436) included the ‘nucleic aci : : new varieties; while Section 39 gives
sequence’ and process to insert tl reqUIred for productlon famers the right to se, saw, re-
same in plant cells, and covered : of cotton. sow, exchang, shae and selldim-
claimsMonsanto laimed its iven- saved seeds of any protected vari-
tion comprised of identificationunder the Essential Commoditiesty induding tansgnic \ariety
of desired gene (Cry2Ab) from théct, 1955, in December 2015, to  The ruling forbids Monsanto
DNA of Bacillus Thuringiensishelp fix the sale price of cottonfrom stopping supplies to seed
(BT) bacteria, which is found natseeds toaimers d affordeble pric- companies and holdingniners
urally in soil; making (synthesizings unibrmly acposs India.The hostage. Monsanto will have to
nucleic acid sequence by copyir@entre estimates that during 201@bide by Indian laws to operate in
the Cry2Ab for insertion into al5, domestic seed companies pdiddia. Reluctance will help revive
plant cell; and the method of inMonsant® subsidigr oughy Rs the native seed industry which has
serting the said nucleic acid sd-600 crore in excess of actual trddeen undeanined ly the ari-
quence into a plant cell. value ixed ly various Ste Govts  MNCs and their links with public-
Monsanto claimed its patent ~ The All India Kisan Sabha;funded agricultural institutions that
is a biotech invention containingdept of Agriculture and Cooper-never bothered to assess the im-
infusion of Bt gene into the cot-aion; Stde of TelangnaNation- pact of GM seeds on soil, animal
ton genome, and eradicating pes#s Seed Association of India andnd human health. qq
afflicting the cotton plant. It soldsome seed companies filed Cas€§,. ,ieris serstornehs Memorial Museum and
50 Bt Cotton ‘Donor’ seeds toagainst Monsanto group before Library; the views expressed are personal)

20 SIADESIRATRIKA




OPINION

Modi-Xi ‘Informal Summit’: Key T akeaways

he question of pressing the ‘reset button’ with China had been surrounding
the foreign policy establishment in New Delhi for last some time given the
reflectionof ‘low point’ in bilateral relations between India and China. This had
possibly become true given the long military standoff between both the countries
a the Doklam lastear Eallier too both the countriesveashaed diferences of
opinion on the issuesdikndisds NSG membeship MasoodAzhar @isode
Indias non endaement ofBelt and Bad Initidive (BRI) on seereignty con-
cerns and rising trade deficit between both.
In the given context the recent visit of Prime Minister Narendra Modi to the
historic city ofWuhan in Chinaoir an‘informal summitvith Pesident Xi Jin-
ping makes a significant case for ‘sincere and cultivated efforts’ to make for up-
swing in the bil@ral reldions Notably, despite maneforts in past the atual
ties between both have slipped down in the last years making a way for a timely
diplomaic intevention in thedrm of informal summitWhile critics hee temed
it as image building exercise post Doklam incident, the fact remainfatiesd to
Chinesetalleng in the wake of the PLAs piovocdive postue in Doklam \&s
no small accomplishment.
The bakground of this inbrmal summit s most posdipset gien the
number of high-level visits taking placeom both sides inecent monthsThe
exercise bgan as eérin December 2017hen Rajiv Kumar vicedgairman of
NITI Aayog visited China to hold lggal talks with Chirmleading think tank
Development Research Center of the State Council. This followed a missive
from Indian foreign secretary Vijay Gokhale discouraging official functionaries
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Modi-Xi informal
summit is a lager
expression o
‘greate
understanding
and concurenc
of interests
Abhishek Pratap
Singh
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to kegp avay from ‘Thank You
India’ celéraions Laer on Chi-
nese dreign ministeWangyYi vis-
ited India in early March and the
Indian national security advise
(NSA) Ajit Doval too visited Chi-
na. The recent visit of Indian Ex
ternal Affairs Minister Sushma
Swaraj to attend the Shanghai C
operation Organisation (SCO
Ministerial summit and subsequenfes
ly the visit of Indian Defence Min-
ister Nimala Sitaman to China
are also in the same direction. : ~ s

As the gports sugested the Modi underscored the importance
meeting between both the leade “China and India of people-to-people contact be-
ship was suppose to focus ol tween India and China by coining
broader agenda with necessary 1 are both the idea of ‘'STRENGTH’, which
flection on the nature of mutual important engines makes for spirituality; tradition,
ties It also eflects geder ugeng trade and témolagy; reldgionship;
and sense for engagement whe for global growth  entetainment;naure consera-

other established mechanisms b tion; games; tourism and health.
tween both have fall short of ex: and V\{e eliE To quote Breign Seetay Vijay
pected outcomes central pillars for Gokhale, “India-China have the
Despite no ‘joint statements’ ; maturity to handle problems on
being issued the development prqmotlng ! border and trade balance”. The
during the summit make for gooc multl-polar and official Chinese media also

beginning, as India looks up foi
pressing the ‘reset button’ witt summit”in Wuhan with nes e-
China. Given the coverage o ports on front pages of several
meeting, the ‘personal bonhomighe futureNoting the importance leading dailies
between both the leadership dumef both the Asian giants, President  In any case, the proposed
ing the inbrmal summit is no less-Xi said that;China and India are summit must not be seen as an end
er a sign of ‘positive engagemerftoth important engines for globaln itself rather holds significance
for future of bilaeral eldgions In  growth and we are central pillarkor the future of India-China rela-
last some years, both the leadeisr promoting a multi-polar andtions Nor the diplomtc exercise
have met almost 10 times at difglobalised world”. The Chinesdike this can be judged on the basis
ferent occasions andriims President emphasized the idea of ‘zero sum game’ mode. The
During the two days of stay'revival and hanonious elgion’ complex and competing nature of
both the leaders had ‘six meetingbetween Eastern civilisations likendia-China relations, with certain
at delegation and personal levéhdia and China. levels of ‘trust deficit’ is bound to
discussing issues like trade, strate- On bilateral cooperation bothface minor lzerations Neverthe-
gic military relations, tourism andeiterated for ‘common threat ofless, the constant engagement be-
other egional issueBoth the lead- terrorism’ and likely cooperation ifween the leadership is a no lesser
ershave decided to issue “strateeconomic project on Afghanistanexpression of ‘greater understand-
gic guidance” to their militaries tdSailing in the same boat on the Eastg’ and concurrence of interests
strengthen communications and tbake in Wuhan,both the leader from both sidesqq
build trust and understanding andeiterated for peace, prosperity and,,, . sno from £ast Asian Stu dies, INU and teaches
avoid any Doklam like situation irdevelopment.Impressvely, PM at University of Delhi.
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SCRUTINY

Doubling Farmers Income in Seven Years?
Government’ s Assurance !

In view o
disastious
economi
situation of th
farmers, th
committee of th
Ministry of
Agriculture ha
recommende
doubling farmer
income in seve
years 2016-202
through 7 shar
term and 17 lon

term suggestiong.

It relate
institutional
changes, mark
reforms, et

Dr. RL Pitale
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amers hare committed and earcommitting suicides in huads all wer

India.Incomes ofthe faTmers hae gone devn over the last tereas. There
is no solution in the sight. Supreme Court took cognizance of this disaster and
wanted that government should come out with the solution to improve the lot
farmers. Prime Minister Shri Modiji is equalbrried tha the paerty and lav
incomes ofthe faiTers need to begin priority and anted the Minisyr of

Ministry of Agriculture was also sesd of the fatmers suicides andvio
income &meis and immedialy set up a Committee on dting famers
income under the Chaianship ofShriAshok Dalvai, Additional Seatay of
the Ministy,to  stug the poblem and sugest meases to douke the income
Before the issue ix@mined fom the point ofview of the atmers and sugest
some urgent measures it is useful to look into the study of the Committee and
their ecommend#&ons The Committee &s @pointed on 13April 2016 and
submitted its &ort in August 2017 in wvwlumes Cultvalde land is 141
million hectares of which 55% is under cereals and 14% under horticulture. 85%
of cultivators ae maginal frmess (less than 1 heaaand smalafmers (1 to 2
hectaes).Average sie of the fam is less than 2 heaar(1.6 hectas. 1hect-
are=2.5 aazs).In rural sector 45% arcultvaors and 55% arayri labour.

Farmers Income

Till 2002-2005informetion on famMmeis income &s not gaildble. The Min-
istry of Agri got this inbrmation collected /m NSSO (N&onal Sample Seey
Organizdion) for the period 2004-200Eheeafter the irdrmation of faimers
income was gain collectedypNSSO in 2012-1Based on this susy the fim-




Scrutiny

four the monthly income of them Program of immediate Cash

famer vas R$498/- and per ga ; ) Income Increase of Farmers

ita income will wrk out to R54/. cost of cultivation Pro-Active measures in

The highest incomeaw Rs2 lakh i i 2018-19 Reduce cost of cultivation by
70 thousand is in Punjab i.e pe and Incre_ase I _CaSh 50% in 2018-1%&s can be seen
cepita income ofRs187/-. The wages, immediate  from the Report and ground real-
lowest income as Rs44,167/- ie cash income of ities wha the farmers, especiall

per cpita income ofRs30/- in maginal and smalkfimers, need

Bihar . In Maharashtra, theincom  farmers can be the programs that will reduce their

is R91,501/- ie per géta income increased. cost of cultivation by at least by

of Rs63/-. This is theagional dif- 50% by providing seeds at less
ferential of farmers incomelt fered loss ofRs2270/ tut ld&ter cost, electricity and organic fertil-
means to dodimg farmers in- got income 0ofRs1800lt is nor izers. Give cash subsidio those
come will hee to be detenined mally said that cost of cultivatiorfarmers who will not use GM
on the basis of that States’ incomef cotton in Maharashtra is moreseeds and adopt natural method of

Of the marginal and Smalithan in Punja. But the stugshavs cultivation and follow use of local
farmers income oR.79,779/-Rs  that cost of cultivation in Punjabresouces These measess should
29,132 comes from cultivation antRs64,292/- vhile it is Rs be followed up and monitored by
Rs31,490 vm wages i.e per pa Rs58942/- in Mahashta. But the agriculture department and ag-
ita income R0 fom cultvdion Punjd farmer gts income of riculture university of the State.

and R21 fom wages Rs74,851/- ie net income &s Incease in Cashg&©ne of
Based on this basicaonfha- 10,567./ Commodity wise detailthe important component of cash

tion, it is to be understood thatcan be seen in the Report. income offamers is vages thg

fammers get icome fo these soer The details of the Report haveecere. The Guast’s impotant pio-

es The Income fom cultvdion been presented to understand thgram to increase income is MAN-
depends on cost of cultivation i.@ealities on the so that proper polREGA. This can increase the cash
seedsfettilizers, weter, electricity icy of douling is brmulaed. income urgently by atleast 30% in-
wages to be paid, rent of the lan crease in ages The pesent im-
etc Income ofthe fammeis de- . - plementation of payment of wag-
pend on cost of cultivation and" 7 years: - . esin MANERASA is far from s&
price he gets in the market. If the Basfeﬂ O?athe fmc}i}mgs of In'isfacto!y. Payment 0f50% to 60%
farmer does noteg price thiacov- come ?1 the mmers, tdedCﬁm- ages ae delged ly 15 dgs As
mittee has recommended the roa:gyer govt data, in 2017 3lakh 60

ers his cost of cultivation and som% to doubie the &mers incom
thing more and if this happens con- & to dou €ames INCOME 1 ousand workers got their wages
c?elayed ly 15 dgs If the cost of

t
tinuousy, he commits suicide In seven years 2016-2022. Th
cultivation is reduced by 50% and

Committee has\gin 7 shdrtemrm
Cost of cultivation and Pric- and 17 long ten recommenda- wages are increased by 30% and
paid time},income offamers can

es( 2013-14 prices) tions/suggestions in this connec-
be increased in 2018-19. How can

Boubling Farmers’ Income

The Committee studied thetion. In shot temm, it reldes to in-
cost of cultivation of 23 agri pro-stitutional changes, market re;

: : A fammers wait to get doulke income
duce to find out costs and pricesorms govt and prae investment for 7 eas? Ifgovt can incease B

to find out where |t_ is peneflttlngetc. Given the pitiable c'ondltlonsOf 29 every six months for govt
the farmers and he incuing loss  of fammers, seven yeas is long

. : . sewvants and pensiorgerwhy not
For whed, Rajasthanamer gts period and seems to not resolvmgOvt increase wages every six

highest income per acre othe income generation for themonths The gt has to tak up

Rs19,876/- vile amer inAssam  famers. Something needs to becrashprogram of inclease dm-
suffers a loss oRs 6053/-) .In  done immediately in a year at Ieaé}sincome by 50% in 2018-264.9
the cotton production, betweento increase cash income of the (Belongs to India Economic Service. Form'ers

2004-08 Mahashta famer suf- fammeis without awy further delg Adviser CACR Ministry of Agri.)
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Indigenous seeds can end farmer suicides

With the
indigenous see
which ae bred by,

farmers for
renewability
diversity,
nutrition, tast
and resilience
farmers suicide
can be cut dow
drastically.
Vandana Shiv.
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More than thee lakhdmess in India hee committed suicide since the bio-
imperialists entered our agriculture through globalisation and the so-called
“free tade”.l was insped ly Mahéma Gandhs spinning Wweel (bakha) to

stat saving our indignous seeds in 198&entuy ago,Gandhi made thénakha

an instrument for freedom from the British Empire, which was an “empire of
cotton”. Today we sae indiggnhous seedsif freedom fom seed monopolies in

the hands ofgrochemical and pharaceutical giants suas Bger Monsanto

One could call it an empire over life or bioimperialism.

Both the charkha and the seed embody freedom from fossil fuels, which
have changed the trajectory of human evolution, bringing us to the brink of
extinction.And it is Gandhi and the spinning wheel which show the way for
freedom in our times, the existential freedom to have a future as a species on our
beautiful, generous, abundant, living earth.

We cannot bild sustairality by burning up 600 millioneas of naures
work in a éw decadedhe fact thawe will un out of fossil carbon — oil and
gas — is of course an important isBué more urgent is the social and ecolog-
ical destiction being caused tgda

Climate chaos, devastation of the ecosystems where the oil is extracted and
the @s is fadked ae diferent dimensions ahe ecolgical costs\e also need
to look at the social costs of displacement of people by fossil fuel, resource and
enegy intensie economies

A fossil fuel economy shifts patterns of production and consumption to non-
sustainability and distorts the measure of efficiency and productivity to destroy the
planes limited esouces as &l work and cede unemplpment.A fossilised par

adigm bangpgs our peareption of tedinolagy.Instead oftednolagies beingeic-
T T 'Ft.- ‘-'?‘: "ﬁ‘.“*.'*‘ " E -.T" -' w._ ]

o
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Agriculture

ognised as tools, which are mea
and should be assessed on hdg
they were improving human an(
planetary well being, the tools we
made the ends and human bein(
are tansbrmed into meansee
inputs in the prduction pocess
Instead of tools fitting human
ends, humans make way for too
the powerful have created for the
profits and control.
Instead of being seen as th
creative agents guiding productio
people are reduced to a mere “i
put” and an illusion is being creat™——  important output of renewable
ed that money and machines ai Interesting to know  systems
the creative force in a totally ma  that a shift from The indigenous seeds are bred
nipglat_ed measure of productivit)renewab|e and organic by farmglg for renevvability_qwer-
which is supposed to measure ou sity nutrition, taste andesilience
put per unit input. seed t(_) nonrenewable Wheerwer famers hae redaimed
When people are seen as me chemical corporate native seeds as a commons, they
“inputs”in the production process, geed creates a system have reduced costs, increased in-
then “reducing the denominator” : comes, become debt-free and are
i.e people becomes the pesrse in which farmers not driven to suicide.
path to make “productivity” in-  SPe€Nd more & earn Corporate seeds are based on
creaseFamers and wrkers nust less. theft of famers’ varieties Wwich
disappear for “efficiency” of the are turned into “genetic raw mate-
machine and profits for the mon-ion and the so-called “free trade™rial”, then modiied to be undrm,
ey machine. Famesrs ae in distessand ae not to sell moe dhemicalsSeedthe
People are rendered redunalle to suvive. ultimae symbol ofrenevability, is
dant, disposable, useless in the very Recently it was reported thatnade nonrenewable “intellectual
logic of the fossilised paradigmseven lakh livelihoods (70 per cemiroperty” which farmers ae
With the imposition of machineof the total) in the khadi sector havéorced to buy every season at a very
learning (misleadingly referred tbeen affected as a result of intrdiigh cost. This shift from renew-
as “artificial Intelligence”) and maducing the distorted measure odble and organic seed to nonrenew-
chines as workers (robotics) thproductvity. In a reply to a ques- able chemical corporate seed cre-
new robber barons who are buildtion in Parliament it was reportedtes a system inhich farmers
ing new empires based on digitéhat number of people employedpend mar and ear less This is
technologies are increasingly refan the khadi sector fell from 11.@he primay causedr farmers’
ring to 99 per cent of humandakh to 4.6 lakh between 2015-16ebt, distess anddimers suicides
“useless people”. and 2016-17, while production in-  Fossil fuel-dven stanic mills
Tale just tw indicdors of creased by 31.6 per cent and sakesd their hunger for raw material
the human disposability built intogrew by 33 per cent. and markets was the reason for the
the structures of empire based on  Agriculture is the culture of new poverty created in colonial In-
fossil fuels and mechanistic mindthe land.Famesrs, our annadas diaty the destrction oflivelihoods
More than thee lakhdmers are at the heart of agriculture. Seed Gandhi thought of the spin-
in India have committed suicidas both the first link in the food ning wheel as a symbol of libera-
since the bioimperialists enteredhain and simultaneously the meatisn and a tool for development
our agriculture through globalisaef production as well as the mosto regenerate livelihoods that the
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empire had destroyed. He saideconomic sovereignty (swadeshigd. It is productive in a different
“Anything thamillions can do to- For sustainaility, justicedig- way. It produces lielihoods
gether becomes charged withity and freedom from want andmeaning and dignityprotects the
unique power”. ecological destruction, we need tearth. Nature and people are not
The spinning wheel challengededefine efficiency and productivinputs but their well-being is the
the “empire of cotton” intellectu- ity from the current constructs,very end guiding any system of
ally, politicaly and economicgll ~ which have reduced humans intproduction and consumption
Why must India become in-mere inputs into a machine. This  In the creative hands and
dustrial in th@Vesten sense? Gan- pseudo productivity is a crimeminds ofour fammers and disans
dhi had asked. against the earth because by hiditig the freedom from fossil fuels
“What is good for one nation resouce ineficieng, it is destwy- which are destroying both the plan-
situated in one condition is noting the earth with increasing greert and the meaningful work, con-
necessarily good for another onbouse gases, toxics and pesticidasyuting to climate chaos on the
differently situated?” Mechanisapollution and waste. It is a crime@ne hand and the dastom of
tion is good when hands are to@against humanity because it is rogrowing unemployment and dis-
few for the work intended to bebing us of our right to do creativeposdbility on the other
accomplished. It is an evil wherand meaningful work. The meaning of the charkha
there are more hands than required The charkha is not an objectcan show us the meaning of being
for the work, as is the case in Indi&hadi is not a product. It is a phi-human, the meaning of work, the
The khadi sector grew fromlosoply, a vay of thinking and a promise of meaningful creative
our stugge for freedom,ndud- way of being It is defnitely not work for all on a fragile planet
ing the freedom to think for our-an obsoleteprimitive tetinolagy with social and ecgizal limitsg
selves and decide our path for dehat needs “improvement” in Pro- vandana saitrained as asibist prior to dedicating her
velopment, giving priority to free-ductivity that lays waste the very!™ © thegection bidia biodersity and food security

She is the author of numerous books and the recipient of

dom, the creativity of people andhands f