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(E Letters
Tribal Art and Culture of Odisha

Odisha is marked by its rich traditional heritage aibgl
Arts and Cultue. It has been the homeland of sixty-two trib
Their interaction with the common people has influenced their
style and cultue. Despite belonging to diffemt linguistic divi-
sions, the tribes of Odisha have many socio-cultural similarit
and together they characterize the notion of tribalisnibal soci-
eties shae cetain common characteristics and by these they
distinguished fom complex or advanced societies. Mostly ttiec®
inhabit the jungle and hillyegion with wide distribution in Kora-
put, Phulbani, Kalahandi, Ganjam, Keonjhddhenkanal and
Mayurbhanj aea. The Socio-cultural life of Odisha has beesagyr
ly shaped and influenced by the long continuing tribal traditio
They enjoy their lives tbugh dance and musicrifbal villages
often vibrate with dum beats and the hills echo witespnance of
music. The waterfalls, springs, hills and dets come to life with
the thythmic musical moods almost eyatay Each tribe has its
rich patterns of music and dance whichearariegated, special-
ized and atistic. This form of performing &arhas inspied the in-
novation of colorful costumes, varieties of musical instrume
and excellent carvings and paintings in their houses.

Odishan tribes a stong, had working and simple folk, whg

are peace loving and keep their distancenfrthe people of othef

communities, as they ertoo shy The major occupations of thes
tribes ae agricultue, hunting and fishing. Men usually wear lo
cloths and women drape long stches of cotton fabric aund
them. Vdmen ae adorned with jeweyr in the form of bangles
armlets, bracelets, necklaces, rings, and hairpins usually mad
silver, aluminum, and brass. The ritual of tattooing is alsevar

lent among tribal women folk.
— Namita Swain, Odisha
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IIrﬁ"dia is the fastest growing

g&conomy in the world. If Indian
economy continues to grow in

hthe same way we will certainly
become a superpower.

Ramnath Kovin
President, Bhali

=

SE

Let us make sure that we do
not use polythene, lower grade
plastic as plastic pollution
adversely impacts nature,
nisldlife and even our health.

Narendra Modli

Prime Minister, Bhg

India is a land of plenty inhibited
ebgipoverty; India has an enthral-
ling, uplifting civilization that
sparkles not only in our mag-
nificent art, but also in the enor-
mous creativity and humanity
of our daily life in city & village.
Pranab Mukherje

Former President, Bh.

Is there any valid research Niti
Aayog has to show that FDI is
increasing employment,
especially in multi brand retail
and this Walmart deal which it
is trpéwsg to promote.

the v . .
bree with, Dr. Ashwani Mahajs
National Co-convenor,

because they may still contain information which we think is valuable for our r
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Controversies Plague 1'SFinance Commission

Generally recommendations of dfipance Commission become a subject matter of discussion; however
15th Finance Commission which has recently been constituted by the government is gathering heat even before
it could start its work itself, because of iterifis of Reference'. It is notable that N.K. Singh has been nominated
as the Chairman of the 15th Finance Commisgierper the constitution of India, a Finance Commission is
constituted to recommend about the devolution of resources between the Union (central) government and state
governments, by way recommending sharing of union taxes; between the union and states and among states.
Constitution makers divided the taxation powers between union, states and local bodies on the basis of conve-
nience of taxation and not on the basis of their respective requirement. Therefore, a provision of Finance Com-
mission was made in the constitution, such that after every five years, Finance Commission would recommend
about the devolution of resources between union and states by way of division of central taxes and also grant in
aid from union to states. The Finance Commission is constituted after every five years by the government to
make recommendations for next five years. 15th Finance Commission recommendation would be applicable
from 2020 to 2025//henever a new Finance Commission is constituted, its terms of reference have always been
a subject matter of debate. Howe\vercase of 15th Finance Commission this debate has turne®sos
terms of reference of 15th Finance Commission have particularly made some states governments, especially non-
BJPruled states unhappherms of reference state, "The commission may also examine whether revenue deficit
grants be provided at all." Fearing, probable financial loss, these states are seeking deletion of this sentence. This
fear is not unfounded, because with this the revenue deficit grant for states may end. The Finance Commission
has also been asked to have regard to "The impact on the fiscal situation of the Union Government of substantially
enhanced tax devolution to States following recommendation of the 14th Finance Commission, coupled with the
continuing imperative of the national development programme including New India-2022". The state govern-
ments are fearing that due to this direction, Finance Commission may reduce the share of state government in
central taxes. Itis notable that due to the recommendation of 14th Finance Commission, raising states' share to 42
percent, states have benefitted enormotywever this has geopardised the central budget.

Finance Commission has also been directed to take into consideration "The impact of ihel Gy
payment of compensation for possible loss of revenues for 5 years, and abolition of a number of casses, earmark-
ing thereof for compensation and other structural reforms programme, on the finances of Centre and States." For
obvious reasons state governments want to delete this sentence also from the terms of reféheriess so
many Finance Commissions, they were directed to make use of 1971 census for the purpose of distribution of
resources amongst fdifent statesThis time the President of India has put this condition of using @&isus
data for the purposégainst this, several state governments from southern states have complained that this
would hurt their interests. It is notable that since 1971 southern states have been able to check population growth,
whereas in most of the other states this has not been the case. Since southern states have non-BJP governments,
they feel that this condition has been imposed to benefit the northern states. Whatever may be the said about the
intention of the union government, we cannot question the legitimacy of using latest census data. One can easily
understand that states with more population need more resources for provision of better facilities to take their
people out of povertyThough, opposition ruled states have been vehemently demanding tweaking of terms of
reference of the Finance Commission, Union Government does not seem to be making a consideration for the
sameWe must understand that, Finance Commission is a constitutional body has always been above politics,
recommendations of which are fully honoured by the government, without questioning the implication of the
same. Similarlyno cognizance is taken of the demand for change in the terms of refitlistiegieved that the
financial relation between the union and the states is like a tug,aflaere state governments always try to get
more resources in the form of share in taxes and also grants. Hoovetrer other hand intention of the union
government is always to give less to the states. This tug of war is not only between the union and the states, it's
also amongst diérent stateg\s every state wants that it gets bigger chunk of the share of theBtatEfmance
Commission is expected to use its prudence while making its recommendations within the limits of the terms of
reference. Let's wait and watch, how the Finance Cosionisinder N.K. Singh balances this tug of.war
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flouting of rules
Dr. Ashwani
Mahajan
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hae witnessed a deatenty which has aeded a stan in India and
aniety in the orld, a deal beteen HFipkat Ltd., Singpore andWal-
mat for acquisition ofFlipkat, a top e-commee compay) which
has been arking in the guise ad plaform compag andWalmat, the lagest
multi-brand etailer heing etail stoes spead @er mary countrieslt is notdle
that this company has been trying to enter India to expand its business in world's
one of the most important emerging economies with a huge and ever growing
middle dassIt has been under criticisor fts illgal dtempts may yeas ao,
when it came to light that the company bribed Indian opinion and policy makers
in the name of educating them to facilitate their entry into India.
Flipkart Pvt Ltd, Singapore(cleverly structured and stationed at Singapore,
while doing bsiness in India)as beenalued anealy 21 billion US dollalt is
notable that apart from the promoters Bansal Brothers, who own 11.1 percent
shaes ofthis compay rest ofthe shags ae ovned ly various éreign entities
In this deal 60 peent ofthe shags vould @ to theWalmat, which is an inter
ndional etail giantfor a total considaion of 14 billion US dollarandWal-
maitt will further infuse 2.2 billion US dodlars equitywhich would enhance the
equity ofWalmat to 77 pecent.By vitue its thee-burth majority Walmat will
hencebrth enjgy &solute decision makingvgr in the compan This deal has
been opposedytmaty omaniséions And it is their belietha this deal has been
made by circumventing the laws and is also not only unethical but against the
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This deal has been
opposed by many
4| organisationsAnd it is
= their belief that this deal
S has been made by
circumventing the laws
and is also not only
unethical but against the
national interest too.

naional inteest too Deal makrs understand that this deal is not odelling at predatory prices and Kill-
and their supporters are arguing6 billion US dollars FDI flowinging competition. This point was
that this deal has already bednto India but actually it is only 2.2hoticed first by Assessing Officer
made, and since this is a matter bfllion US dollars, which may beof IncomeTax deaitment and
FDI through automatic route asinfused in the compgn later by IncomeTax Tribunal,
per the gvemment polig, the deal Valuation of the Comp_ an which obseved, while issuing an
malers will ony have to inbrm It is notable thatFt)he c>c/)m a_order onappeal of Flipkart Ap-
the Reseve Bank oflndia, tha Pa-hellae Tribunal, Banglore India
such a deal has been made; ge %has been val_ued at_nearly 21 bﬂi/t. Ltd. against Assistant Commis-
clearance from the Competitio lon US doII_a-rs in April 2018’ WaSioner ofIncomeTax,Bangloe.
Commission of India (CCI), that ardly 10 billion US'doIIars |n|Au— “That the assessee is follow-
it does not flout competition lawsdUSt: 2017, when "Softbank’, ap, 5 pysiness model of creating
and IncomeTax dpatment. Af- Intemaional Ivestment iup  m5eting intangible assets for long
ter these regulatory steps, this déjocured 22 percent of the shareg,, peneits ... sells itsapds &
would materialise and Filpkart wil! the company and purchasedeqatory prices ... has not made
be tansemred toWalmat. them r 2.2 billion US dollarlt it even once till da. It's equi-
However, this deal is not adS SUrPrising, how valuation of thgy iy heing erded.Yet it gets fiesh
simple as projected. It has variodgomMpPany has undergone such a bigiestnents from venture and an-
disguised angles, which indicaf@an@® in just 8 monthén ande  ge| investors at a high valuation. ...
towards its lgal sanctityFirst of Of money laundering cannot bgynd managers and investors make
all we have to look at the compatuled outin this case. Another nogetajled verification and analysis of
ny, of which owneship is being table pointin the context of valuthe pusiness model and approve a
transferred. The company in quegtion is that this company whicRajuation. These fund managers ac-
tion is Flipkart Ltd., SingaporeWas originally incorporated in Ocgept that assesses in spite of incur-
This is a holding company whiciober 2008 as Flipkart Online Sefing losses, has generated huge mar-
holds many other companies invices Pvt. Ltd., sold its entire busketing intangible, brand.”
cluding Flipkart India Pvt. Ltd.,ness to Flipkart India Pvt. Ltd. in The Assessing Gite (£0)
Flipkart Market Place Pvt. Ltd. December 2011 has never madsoticed thathe ‘Assesseeas a
Singpore,Phone pe and otteBy ~ any profit in all these years, is valyholesale dealer and acquired
virtue of the fact that all these comuyed so highiThe methodolgy for  goods from various persons and
panies owned by the holding comvaluation in this case is not thevas immediately selling the goods
pany Flipkart Ltd., Singapore, hagrofitability of the compay but  to retail sellerlike M/SWS Rtail
been valued at nearly 21 billion Uthe intangile asset of brand val-Sewices PvtLtd. and othes,who
dollas. Therfore, firstly we must ue, created by increasing sales ybsequently would sell those

SIS PATRIKA, f



COVER SVYOR

goods as sellers on internet plapolicy, in essence the judgment oéssentially a multi brand e-com-
form under the name the income tax authorities exposeaserce company whose which is
‘Flipkat.Com’. The AO further the fact that the front companiesnaintaining inventory through in-
noticed that the Assessee has be®S Retail and others are beindirectly controlled companies such
purchasing gods &say Rs100/- used to offer price distorting dis-as WS Retail and others, eventually
and selling them to the retailers aounts to kill competitiom terms  sold on its e-commerce website
Rs80/-" The tritunal eplained of guidelines, which clearly statihrough cicumention ofrules
that the purchases during the rel¢hat the e-commerce entity willnot It is obvious conclusion that
vant previous year wadirectly or indirectly influence theFlipkart has been operating by cir-
Rs10335,73,05,882/- and salas wsale price ofoods or serices and cumventing laws and therefore
Rs9351,75,05,319After exdud- shall maintain level playing field, argith sale of business to another
ing closing stock of unsold goods;learly flouted by Flipkart. An analentity fict emains the samk’s
the purchase and sales figure indigy can be gen lile‘contract kill-  strange that such a big sector is
cate that the company made a grosgy’. Whether one kills himself omorking without ap reguldions
loss 0fRs242,14,93,72The loss gives contract for killing, it is oneResult is, rampant flouting of
in tems of percentge was 2.52% and the same thingotive of the FEMA Rules, DIPP guidelines and
of the cost of purchase value. Th : - massive evasion of income tax and
AO theefore vas ofthe vievtha 1N terms of guidelines, in these unscrupulous companies
the action of the Assessee in sellir which clearly state have been killing our business and
goods at less than cost price wi industy. The paver which this
not a nomal lusiness jaictice that the e-commerce marketplace possesses with such
The relevant part of guide- entity will not directly questionable nexus had led them
lines of FDI policy states, “E-com- . . to am twist sellex;B2B supplies,
merce entities providing market or md'reCtIy influence brands and manufactures to toe
place will not directly or indirectly the sale price of goods their line, they dilute the market
influence the sale price of good . through various means and spoil
or sewices and shall maintaivdie or services and shall the retail fabric of the nation for
playing field.” maintain level playing the entepreneus. This is a speak-
Here exactly is the catch. Flip . ing case of rampant abuse of
kart has created a complex bus fleld’ are clgarly monopoly power exercised by this
ness structure by integrating its B2 flouted by Fllpkart. e-commerce company and also
operations with the marketplaC e———ss———  Other sulb companie®eed ofthe
model. A company called WS Rewnurder is also clear by killing théour is that regulatory system is put
tail was incorporated in 2009 (thatompetition, Flipkart stands to gairin place. Pending the same, those
was once held by Flipkart founderi temms of its intangile asseits circumventing laws to kill compe-
Sachin and Binny Bansal), which land value, which fetches them tition to expand their base using
being projected as independemwhopping 21 billion US doli&ar wrong means are taken to task and
entity transacts with the custormer Further guidelines do not permnot allowed to sell Indian markets
and allegedly acts as a front for thmit FDI in the inventory-basedfor their prvate benets. In other
B2B frm (Hipkat India PvtLtd.), model. The policy states that awords cancel the deal, as the route
which receives foreign investmenecommerce entity providing ahey are adopting is clearly not le-
using funds borrowed from Indi-marketplace will not exercise owrgally tendle one We should un-
an banks for working capital. Thigrship aver the inentory. Howev-  derstand that the primary objective
structure has been allegedly adopted Flipkart continues to flout thisof DIPP guideline, which was to
to keep the foreign funded Flip+rule as well, through companiesafeguard the interests of local
katt India Pvt.Ltd., & an am’s owned by known High Networth manufacturers and traders, is de-
length from selling directly to thelndividuals (HNIs) and controlledfeated in this ruthless wave struc-
consumes. \While this stucture is by Flipkart. Therefore we can conture of companies built by these
claimed to be complying with FDIclude that Flipkart, Singapore isinscupulous elementsq
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Walmart enters in Indian Ret ail Market

Walmart ha
aggressivel

business tlough
acquisition o
local entities. It i
illusory that all
consumers woul
benefit as thei
data piofile would
limit their choic
of goods an
services

Anil Javalekar

Lasty world’'s giantWalmat's has acquad 77 per cent sikn India lagest

online maketplace and its deal witipfkat can be said as thend’s bigyest e
commece dealThis can also be taed as theaflue of Indian policies thare

not helping Indian start-ups and local entrepreneurs to stand with international
competition. This reminds us the coca cola deal in 1993 with Indian Parle Bisleri
acquiring kands lik Thums-Up Limca,Gold Spot and Maazaso to entekbac

in Indian maket. The enty of Walmat in Indian etail tade is the stgrof so

called globalisation and world trade competition realities where giant kills the
small and win the tike of profit monopoliesFor Indian people and India econ-

omy, this is a ged dekea of swadeshi meement andvwadeshi Geemment.

True online shar of retail maket is inceasingand,high-end urban consumer

may benefit from the processof globalisation. But in the process, the small self-
sustaining Indian espireneurial sector islosing itsvéwal bdtle. India is still a

country of small unorganised entrepreneurs and business community which cre-
ates large scale self-employment opportunities and destabilising this sector of
small entrepreneurs may cost heavily to Indian economy in future.

Walmart is ret ail giant

Walmat is anAmerican raltingional etail coporetion thd opegtes a bain
of hypemakets discount dgatment stoes grocel stoes etc As of Jru-
ary 31,2018, Vellmat's intendional opegtions vere in 26countries outside the
United Stees Walmat has pusued fpbalisdon aggessiely since itsifst more
acoss the bater in 1991\Walmat has gpanded its integional lusiness mainl

Walmart > <

\:jhpkal'f bo
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through acquisition of local entidndian retail trade and online ping and enyr of Walmat is tha
ties Walmat enteed Canada marketing consumer is benefited by a wider
through an acquisition of a poorly ~ Online retail in India is esti-choice ofgoods and se&ices tha
performing plger, Woolca Forits mated to grow over 1,200% tao a low pricesThis is illusor as
entry into Meica Walmat took a  $200 billion (Rs13,30,550 crore) kall consumers are being tracked and
different route of 50-50 joint ven-2026, up from $15 billion in 2016their data profile is collected so to
ture with Cifa, Mexicos lagest according to a recent report by fitarget the consumer so to limit
retailer The enty into Bazil vas nancial seicesirm Morgan Stan- their choice. Consumer will loose
also accomplished through a joirley. As per eport, only aound the price advantage also in the pro-
venture - with Lojas Americana, 44% ofIndias intenet uses shop cesslnstead,companieshamge
local etailerlt chose to entefr-  online and it will change.By 202&igher price once they know the
gentina through a wholly ownedMorgan Stanley expects India toonsumes’ doice As is knavn,
subsidiay. It acquied théMertkauf  have 475 million online shoppersprofile data is now shared and
hypemarket dain of 21 stoes up from 60 million in 201640- choices are tracked and this help
one of the most profitable hyper-bile phones, electronics, and appatempanies to get every details of
maiket dains in Ganary though el are currently the most populaconsumerlt is impotant to un-
sold out lger. Walmat enteed the —————————————————— erstad that markets could poten-

U.K. maket in dine 1999 Y ac- Indian retails the tially become extremely fragment-
quiring ASDA Group PIC, Brit- |argest employment ed, such that consumers’ choices
airis thid-lagest bod retailerIn provide after will be strictly limited to the offer-

2002Walmat set bot in dpan | (e ings that have been selected accord-
with the purchase of a 6 percer @griculture, employing ing to their de piofiles As ary

stake in the 371-store Seiyucha 40 million people student of economics understands,

(E;Cvie%rzﬁE?iltlj)i/ap]?r??]ui:]eazv(;/gglli most-of them being this kind of situation decreases

_ c sumer will be forced to pay the
118-stoe supemaket dain,Bom- engaged in trade along maximum of what they are will-

precq in notth-easten Brazil.In -~ with their families &  ing to spend for each good or ser-

2005Walmat successfyllenteed -
South American countries with the hence some 120 vice theyurchase.

purchase of a 331/3 percent in Million people depend Retail trade is important for
terest in Central American Reta on this sectar Indians

Holding Company (CARHCO). Indian retail is the largest em-
In 2009Walmat acquied a ma- segments for online shoppers iployment provider after agricul-
jority stake of D&S (short for Dis- India But going forward, grocer-ture, employing an estimated 40
tribucion y Sevicio) 224-sta ies, personal and beauty productglillion people. In contrast, the
chain in ChileSince 200%\almat  furniture, and food delivery willworld’s lagest etail dain, Wal-
has set up more than 10 whollg|so have a larger number of taknart, employs just five lakh per-
owned subsidiaries in Chinese Cigrs, Given the potentiglseveral SONs Moreover, being self-em-
ies and mvincesin India,Walmat  global companies are trying to taployed, most of them are engaged
teamed up with Bharti Enterprise$he market. India has already bd? the trade along with their fami-
to open cash-and-cgiopedions  -ome a battleground for AmeriJlies, and so the work and livelihood
The compays potfolio ranges of some 120 million people de-
from supestores in the L& to pend on this sectorindias $350

cas lagest onlineatailerAmazn,
and China’ bigyest etailerAliba-

neighbogrhooq markets in Brazilba. Now thee will bewalmat. billion rete_lil sector is compo;ed of
bodeas in M&icq the ASDA su- small family-run ventures, with or-
pemaket dhain in Britainand - Consumer benefits are illu- ganised chains accounting for less
paris ngionwide netwrk of Seiyu sory than 5 perent of saledndian e-
shops One point made online shop-tail contributes over 14 per cent of

10 S ESTTPATRIKA
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Indias GDR while the sharof all to the small engpreneus. There- tal inflov clearer can be policies to
companies in the BSE 500 Indefore, Indian foreign trade policiesttract foreign corporate and com-
put together is some 4 per centannot simply be left to world ecopanies and positive will be the im-
Therefore, Indian retail sector imnomic players which are more inpact on Indian econgmThe en-
portant to Indians and cannot beerested in expanding and monog¥y of Walmat giant has the pa

ignored. olising opportunities for their prof-tal and telenolagy gar from op-
. de aff I its than help Indian increase thegrational economy and efficiency
Foreign trade f:‘j e;i us a" income. that help it to finish small compet-
Foreign tade dects all sec- First Indian national commit- itors. Jpan has intengepmotect-

tors and therefore need a Caunotﬁent is of self-reliance and secorf its retailing, which is also family
0

approach. India is a country o protect the interests of smalfnd community-led and social cap-

small entrepreneurs, small traders ital-dri
P ’ 2ople and small sectoNone ital-driven.

;Z%;?ZL:;S&ZTII?QQE eri?aslema hould be sacrificed for illusory [N contrast, countries such as
5 trade expansion and foreign capfzhina, Malaysia and Thailand,

their suvival by sewving local mar : which opened their retail sector to
L ) > tal inflow. -

kets within their qabilities Ex- FDI only in the recent past, have

posing them to high tewology India should learn from oth- retracted and enacted new laws to

and internationally competitiveer countries check the prolific growth of for-

market players cannot be the pri- Indian retail tradeis not a simeign malls andybemarkets to

ority. Nor is the priority to inelase ple business of profit but a surcontrol their ill-effects on the econ-

their income to the income levelival kit for Indian small familiesomy and employment. India need
of richest in the world. Indian do-and need to be saved from larg® take lessons from other coun-

mestic markets are sufficient t@orporate and their trade practictries and their experiences protect
help many of Indian sectors sures Therfore, deaer the identif the interests of its entrepreneurs
vive and grow with good incomecation of sectors for foreign capiand consmes.qq
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Fast Fact s - Walmart Flipkart Deal

The business model pre-merger can be depicted by the graphs.

Flipkart Paradox; Rising Revenue fast
accumulating losses (Rs. 48,000 crores)

Ageing Walmart

FLIPKART: OPERATING HISTORY WALMART: OPERATING HISTORY
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= SourcBioomberg Quint

The figure depicts the increase of Revenue but W&mat business model syegts thathey opesdte
crease of Net Income which explains trend of deep higher mayin by exploiting sellerand yers. The
discounts gen ty Hipkat over a period under styd figure depicts rise in total revenue but decrease in rev-
However, Flipkart is legally bound to not give hugaue growth.

discounts as it is just a marketplace.

= FlipKart Flipkart has the highest
® Amazon India market share followed
® Paytm Mall closely by Amazon. If the
® Myntra deal suceeds, it will be two
® Snapdeal American giants exploit-
m Jabong ing the Indian traders,
Shopclues small businesses and Kira-
Pepperfry na shops etc. to capture
BigBasket market share.
m Others

SourcBioomberg Quint

Saurce: Forrester Research Bloomberg | (Juint

For start-ups all over India, though, | am afraid that this deal, which rewards the founders of
Flipkart and its VC investors for building a money-losing, cash-turning machine, will feed bad
behaviour. Young companies will g for growth, and still more growth, paying little attention to
pathways to profitability or building viable businesses hoping to be Hipkarted. Venture caitalists

will play more pricing games, paying prices for these money losers that have no basis in fundamen-
tals, but justifying them by arguing that they will be Walmarted. In the meantime if you are an
investor vho cares aout value, | would suggest tha you buy some popcon, and enjo/ the enter
tainment. It will be fun, while it lasts!- Ashwath DamOdaraﬂofessor of Finance at the Stern School of Business at NYU.)
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FOCUS

Natural farming is the future.
Andhra shows the way .

he evidence is all there. With soil fertility declining; excessive mining of ground
water sucking aquifers dry; and chemical inputs, including pesticides, becom-
ing tremey pewasve in erironmentthe entie food dain has been contami-
nated. As soils become sick, and erosion takes a heavy toll leading to more deser-
tification, crop productivity is stagnating thereby resulting in more chemicals be-
ing pumped to pduce the same ast.A former Director Genal of Indian
Council br Agricultural Reseath had rightt said:“In 1980s farmers used to
produce 50Kg ofahed by using 1 kg ofettilisess. Now farmels ae pioducing
only 8 Kg by using 1 kg of fertiliser”,
As famlands become mmtaxic, and with moder agriculture becoming a
major contributor to Greenhouse Gas Emissions leading to climate aberrations,
a startling study has gone unnoticed. Three quarters of flying insects in a nature
reseve in Gemary hae vanished in past 26as, sg/s a stuglby the Unversity
of Susse While the alaning debine in populdon of honeg/bees hadarsed
international concerns, that 75 per cent insect population has disappeared and
tha too inside a niare reseve raises the aming of an‘ecol@icalArmageddon.
This is hppening ta time vaen not on} in Mahaashta, Punj®, Gujaet, and
Andhra Padesh in Indiahe deaded baNorm pests on cotton k& become
resistant to@neticayt modifed cotton inAmerica tooFrom Caolina toTexas
bollworm insects he renaved their iadk on cotton.
While Green Revolution has already run out of steam, leaving behind a trail
of misey, the ctastophic consequences mastfin thedrm of fam suicides
With input costs gwing and &irm gate pricesemaining almost gfaant,f not
dedining, farmers income isveiftly on the dewnward slide In Americahun-
dreds of daily fatms hae dosed dwn in he past 4eas. In Europe mary
« B a7 age

This is ho
ghanajeevamruthal
is made. It is soli
jeevaamrutha
which is to b
spread into th
soil, and povide
life to soll.
Devinder Sharmal
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Focus

farms would be unpofitable if posing a roadmap (not one, but his plans to “step up efforts to es-
European subsidies were to be r@lethora of similar privates-sectotablish a legal and policy framework
moved.In Francefammers’ mutual  driven blueprints). Business leaders that facilitates green, low-carbon,
insurance association (MSA) believBem 17 private companies hadand cicular deelopment, to “pro-
that in 2016 “a majority darmers  announcedtdahe 2000World Eco- mote aforestaion,” “strengthen
earned less than Euro 350 aomic Forum the laurttof a do- wetland consegdion and estoa-
month”. In India, as per the gov-bal initiative — New Vision for tion” and “take tough steps to stop
emments ovn Economic Swey Agriculture — that sets ambitiousand punish all activities that dam-
2016, the average income of frgets for increasing food proage the environment.” Heslealled
famming family in 17 st@s which  duction by 20 percent, decreasinfgr 22 century to be the beginning
means nebr half the county, has greenhouse gas emissions per toffian ‘ecological civilisation’.
been computed at a paltry Rs 20,009 20 percent, and reducing rural Back home, as we get half
a\earAnother stugl by NitiAayog poverty by 20 percent every deway through 2018, the script for
tells thareal &m incomes hee cade. The 17 agribusiness giardas ecologically sustainable agricul-
remained virtually stagnated in theclude Archer Daniels Midlandture, which brings back the smile
five year period, 2011 to 2016. BASFE Bung Limited,Cagill, on the fice offamesrs, without
And yet more of the same iCoca-Cold)uPont,Geneal Mills  leaving any scar on the environ-
being pushed as the solution. D ce———————— 7 cnt, iS being rewritten. Andhra
spite all the laudable objectives, tf A_ndhra P_radeSh by Pradesh has launched a massive
world is almost at a tripping point Increasing crop programme to promote natural
as the International Panel on Cli productivity without faming Called Rthu Sadhikar
mate Change had warned us a fe : : Samstha, this programme aims to
g . using chemical . .
yeas @ja ‘Business as usimhot .. . . bring 5 lakhdmess in all the 13
the right way forward, we are re fertiliser & pesticides, gistricts during the period 2017-
peatedly told. But despite warning has increase the net 2022 to adopt naral faming
there is no policy change that actt income of farmers. practicesl recenty visited a uim-
ally keeps environment protectiol ber of villages in Kurnool district
as a non-negotiable. Even the r¢ Why not other StaFeS to meet someafmeis who hae
port of the International Assess: Cal do the same like moved away from chemical agri-
ment for Agricultural Knowledge,  Andhra Pradesh. culture to naural farming pactic-
Science antlednolagy for De- es | was amaad to leam tha crop
velopment (IAASTD), which wasKraft Foods Metro AG, Monsan- yields a inceasing aoss all @ps
ratified during an intergovernmento Compar, Nestlé,PepsiCq In groundnut, yields have gone up
tal plenary in Johannesburg, AprBABMiller, Syngenta, Unileverby 35 per cent; Cotton productiv-
7-12, 2008, and had called for Wal-Mat, andYara Intenaional. ity has increased by 11 per cent;
shift towards sustainable agricultude other words, the more the worldChilli by 34 per cent; brinjal by 69
has been lying in limbo ever sincéries to change, the more thingper cent; and paddy by 10 to 12
Every disaster is an opporturemain the same. per centSo &r, 1.63 lakhdmers
nity. But it invaridly ends up as an In these difficult times, it is have svitched to n&ural faming
oppottunity for businessThe rhet- heartening to see the Chinese PreHi-crop productivity can increase
oric has been the same and the sdent Xi Jinping acknowledging thevithout using chemical fertiliser
lutions have remained the samecolmical crisis theordd faces and pesticides; if the net income
too: more aygessie push dr in-  Addressing the National Congress the hands ofamers ges up
dustrial agriculture. Just to illustratef the Communist Party in Beijingconsideaibly; and if naural fam-
to ensure that the world does nolast October, he acknowledgeihg ushers in a climate resilient ag-
witness a repeat of the 2008 footha”Any ham we inflict on naure  riculture, | see no reason why oth-
crisis — when 37 countries facedill eventually return to haunt us..er states cannot emulate the pio-
food riots — the international this is a@ality v hae to facg’ and neering efforts being made by
community has been swift in prothen went tospecify in more detaihndhra Pradesh. qq
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ISSUE

The Rupee is In for trouble

The price of rupee
expected to decli
to about Rs. 70 to

dollar due t
deceasing sala
dollars by ou
exporters as o
exports have be
weak along with
decline in foeign
investment

Dr. Bharat
Jhunjhunwala

The Rupeehas been slidingédy.
The price of the Rupee was hov-
ering around Rs 64 to a US Dollar
i for the lastdw yeas. Receny it
.| has slid to Rs 67 and analysts ex-
" pect it to further decline to about
Rs 70 to a Dollafrhe price otthe
Rupee is detatined in our dr-
.| eign exchange market. It is similar
to how the price of potato is de-
termined in the weky steet cor
| ner market. The price increases if
there are large numbers of custom-
[ ers wanting to buy potatoes but the
- - suppy is lessSimilaly,the price of
j ‘-} : \ the Dollar in our foreign exchange
W o sk market increases if there are large
numbes of customes wanting to ly Dollas kut the supplis lessThe incease
in the price of the Dollar means that the supply is less but the demand is more.
Thus the price of the Dollar has increased from Rs 64 to Rs 67; and the value of
the Ripee has diaed corespondinly.
Why is the supply of Dollars less? The first reason is that our exports been
weak.The Dollas sold ly our eporters in our breign &chang maket ae less
The secondzason is thidoreign ivestment is déning Foreign Irvestos sell the
Dollars in our breign &chang maket and covert them into RipeesThen the
invest the Rupees in buying equities or bonds in our share markets, which is known
as (FIl).We receved FII of dbout USD 14 Billion inadualy to April 2017 This
has declined to a meager 0.3 Billion USD in January to April 2018. The supply of
Dollars has reduced both from exports and foreign investment.
The demand for Dollars has increased at the same time. The immediate
cause is the irgase in thelgpal price ofcrude oilWe ae hugly dgpendent on
imports of oil. The price of crude oil has increased in the recent times from USD
60 to Rs 80 per barrel. Therefore, the demand for Dollars by oil-importing com-
panies lig the Indian Oil C@oration has in@asedWe ae also impding moe
marufactued gods lile ge dasses anaétballs
In conclusion, the supply of Dollars from exports and foreign investment
has been declining while the demand for Dollars for the import of oil and other
commodities has been ieasingThe price ofDollar has in@ased and thaf
the Rupee has declined because of this mismatch.
We cannot do asthing ®out the incease in the price @il in the ¢pbal
maikets Howeer, we could ear more Dollas. The question ishy our &-

=
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Issue

ports have not increased? Reastevel continues unabated and may The unavailability of truly “ed-
is that the cost of production iseven hae inceasedThe NDA ucated” workers, the load of cor-
high in India.For example al- Government has not implementeduption, the delays in judiciary and
Shirt made in India macost Rs any systemic measures to stamp dtie low labour productivity are
200 vhile aT-Shit of the same corruption a the laver levels A contributing to high cost of pro-
quality may cost Rs 150 in Chin&engaluru-based exporter of autduction in India. Thus our export-
Our T-Shit marufactuer will not paits said thiathe NDA Govem-  ers are being priced out of the glo-
be able to expbin such a situa- ment has made a rule that requiréml markets, we are earning fewer
tion. On the other hand, our re-the exporter to provide a certificateollars from exports and the ru-
tailers would like to buy importedform a ChaeredAccountant with pee is sliding
T-Shits from China. every consignment. The time taken  We should not takthe up-

The NDA Govemment has to establish an inter-state poweswing in corporate earnings as an
made huge improvement in infratransmission line, or to settle a cagedicator of good health of our
structure. Highways are being builh the High Courts or the Supremeconony. Demonetizéon and
at a rapid pace. There is imprové&ourt—which are in the domain ofGST have made it difficult for small
ment in the rail infrastructure. Thehe Central Government—remaindusinesses to sive. The maket
spread of internet has taken plaasmchanged. The time taken to obhas been taken over entirely by large
due to the expansion of mobildain a drers license or an electrici-comporaions The chle mamfac-
telgphorny. This impovement in turer cited above also said that his
infrastructure has reduced the co. The rupee may rise If sales constituted one-half each to
of production. The slow growth : the small traders and large Original
of our exports, therefore, canno we shift fr_om Equipment Manufacturers (OEMS)
be blamed on the poor infrastruc  Manufacturing to before Demonetizion and GST
ture. So What i_s Ieadi_ng to high co: services which may Noyv 90 percent of the sal_es are
of production in India? taking place to OEM3he evival

Mr. Michael Snel, dobalhead ~ l€@d t0 low demand of profits of the corporate sector
of foreign e&chang stetegy & of oil and hence wiill is, therefore, the flip side of decline

BNP Paribas has mentioned edt . L. in production fom small industries
cation, ease of business and labc pUt some restriction We need to takdep stes
productivity as the otherreasonsfc ~ gn the outflow of to rectify the situation. One, we
high cost of production in India. must improve our education sys-
Our education system continues t rupee. tem, implement systemic measures

be dominated by Governmen m———————— {0 Stamp out corruption at the low-
Universities which have becomé connection—which are in theer levels, reduce delays in the judi-
cetificae printing matnes The domain of the State Govern-ciary and simplify labour laws in
graduates do not have the basic skiffeents—also remains unchanged.favour of labour productiity.

to engage in productive employ-  The third factor contributing Two, we nust shift fom mam-
ment. Their focus is to obtain ao the high cost of production isfacturing to seices The equie-
government job which does notow lebour poductvity. One man- ment of enegy per Ripee of
requie high poductvity. There- ufacturer of cables said that th&DP is about 10 times in manu-
fore, we have large numbers ofvages in India are comparable tacturing as compad with seric-
educated unemployed coexistindpose in China but the output pees like software production and
with a shortage of employable canvorker in China is nearly doublenedical transcription. That will re-
didges The secondakctor is con- that of India. Indian Labour Lawsduce thegquiement ofenegy and
tinued unease afoing lusiness are so much tilted towards proeur demand for oil. The Rupee will
Corruption at higher levels has beeriding protection to the workerscontinue to slide of we do not take
much controlled in the last fourthat it is impossible for an industhese meases qq

yeas of the NDA Govemment. trialist to extract high productivity — the author is formerly Professor of Economics at IIM
However, corruption at the groundrom them. Bengaluru.
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ANALYSIS

Rate rise to boost savings;

Oill, Dollar surge lead to wage, farm crisis;
Tax rule change can boost business:

ESCAP

Currently, the
international
situation such
high oil prices an
rupee depeciate
may emain th
problem but stil
India can emai
the engine

growth.
Shivaji Sarkar

The world econony is in tumoil as ande toubes a high since 2014 in tlaev
of US rejection of the Iran nuclear deal. Rupee is on a roll to touch one of the
lowest marks against a surging dollar, a phenomenon that occurs for the eleventh
time since 1983. Inflation is set to rise in India. The only good news is that as
interest ate rises it wuld causeheer to the dmsitos and the banking sector
This is to boost savings which has touched a low of 29 percent growth India in
2016 from a peak of 38.3 percent in 2007, just before the Lehman Brothers crisis
ruined he banking sectdvlalysia and &kistan hae aleay stated gadual in-
creases in intest etes The upee had toled Rs 58.9@jainst dollar in Ma2014
soon after the NB govemment took ger and nw it has gne to a lwv of Rs
67.43 and is pjected todll futher It poses politico-economicgiem as twin
rises — oil and dollar — disturbs the businesses and the government. It leads to an
inflationary situation, trouble for international commerce, trade balance, budgetary
projections and pos$thinequalitied\ll this hgpening Ba time ven the UNs
Economic and Social Sey of Asia and &cifc 2018 (ESCAPgunted in Delhi,
and Intenaional Monetar Funds (IMF) laest economic outlook gject lav re-
gional and world growth necessitating economic reorientation. The world bodies
are worried at the US attitude and economic roil. India is seeing a currency crisis that
had hit it in Setember2013when upee had toled almost Rs 68 to a dollar

It makes crude more expensive for an Indian. It hits an Indian home and
may lead to aalfm crisis as input cospaticulaly irigation, fettiliser and tns-
port, are bound to rise. Consequently there may be problems for growth, job
credion and deelopment fundingNa@ rise and marreadjustments @amnust.

The IMF has just projected India growth at 7.4 percent up from 6.7 percent in
2018 though advanced economies including the US would have almost 0.2 percent
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Analysis

rise in 2018 at 2.9 percent and iiike Malaysia, Thailand, South Kaing sector, it has to amend its pol-
2019 at 2.7 percent. The euro zonea and China face financial vulneieies and let the deposits not be
will grow 2.4 percent this year beability in the wake of rising privatesubjected tdDS.
fore falling to 2 percent in 2019. debt resulting in asset price correc- It will boost the banks, econ-
The ESCAP projects 0.4 pertions sgs ESCARt may impact omy, reduce gvemment lurden
cent growth for Asia-Pacific, havprojected Indian investments iron avoidable costs, processes, and
ing 53 states with 60 percent dbuilding roads in Myanmar anditigation. Since the introduction of
world population, at 5.8 percensouth-east Asia. TDS on bank deposits, reviews and
in 2017 against 5.4 percentin 2016. India was hedged as commeltitigation have increased. If it is
India and China lead the growtttial lending rates were not loweredone away with individual and
and Russian Bdertion hasing because of banking sector prolbank liquidity is set rise, the gov-
come out of recession on oil priceemsESCAP s Sorising dmsit  ernment finances are bound to
recovery may add to the cushiomates would not be much of a probimprove with higher consumption,
But 2018 growth in Asia-Pacific isem for Indian businesses andax realization and better ease of
set to fall to 5.5 percent as in halould help indidual seers. doing lusinessSimilaly, mary un-
the countries consumption of the  While ESCAP has stressed onecessary recently introduced bank-
bottom 40 percent grows at durther tax widening and increasesg procedures also have to be sim-
slower pace. As real wages are —————— plified. For a fw rogues all bank
rising ly rising poductiity, con- As per ESCAP dients should not be punish@ex
sumption would be led with debt macro-prudential procedures and banking should cre-
and causérfancial vulnebilities ate a friendly approach to the gov-
Social inequalities are also s measures do away  emmentin theun up to 2019 polls
to rise with higher inflation as With financial excess. The ESCAP also sgests
economies would be operating : : ‘macro-prudential’ measures to do
below their potential hit by low Hence it Wlll_reduce awy with financial (tax)xeess
wage and job growth. Though e SyStematic risks and These, it says, reduce systemic risks
commerce may meet demand i Safeguard stability of and safeguard stability of financial
lower costs, automation may fur . . (banking and revenue) system and
ther laver wages The working financial SyStem and maikets It sees pyblem in India

classes in the region are in for bi markets. Rs 9.5 trillion NRs causedybcor
trouble. It may be an uphill task t—— ——— pOrate leveragelts odique suges-
contain social discontent. it has not stated how rising taxegon is not to hit the ‘micro’ indi-

Trade baiers and hash US adl to citizris woes as it is il#- viduals - citiens ofinstitutions
measures are likely to further disrugibnary and increase in government  Another aspect that has to be
cross-boder poduction neterks  expenditues It leads to a conaer taken care of is the surging deficits
This may affect not only trade bubf povertisation of the transitionalof the Indian ste govemments
alsolong-tem investmentsEven middle, class, says Jaimini Bhagwatihe centes defcit, it finds is con-
shott-term investments lik the RBI dhair professor, ICRIER andtrolled and overall debt is one of
withdrawals by foreign portfolioformer joint se@tary in inance the lowest at 60 percent compared
investors from Indian market mayministly. Head of ESCAP South to Jparis of above 20 perent.
cause forex problems to be furand South-\8stAsia Ripa Chan- It finds strengths in Indian
ther fueled by rising import billsda says the tax increase measurec®nomy but calls for fine tuning
for crude and otherapds Ex- also leads to problem of attitudeto make the trajectory smoother
ports rises would be moderate &tax-teror) of tax ofices. and &ster The intenaional situa-
are unlikely to offset the forex. If the government wants de-tion — oil prices and dollar — would

A repeat of 1997-98 Asian fiposits, that had fallen because o&émain problem but with some ease
nancial crisis is forecast. It malpwering of interest rates and taxef methods and trust in citizens,
have adeerse impact on the India’ ing individual banks deposits, tdndian can remain the engine of
Look East Blicy as the countriesrise, improve health of the bankworld growth.qq
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PERSPECTIVE

Rohingya: A threatto Jammu

In an inteview with Russialoday on the crisis
in Europe, French politician Marine Le Pen
said, “Immigration is an organised replacement
of our population. This threatens our very sur-
vival’ Syris Grand Mufti.Sheikl/Ahmad Ba-
dreddin Hassounsuppots New Delhis viev
tha Rohingyas ag a security thd and not a
religious pwblem.Yet,the Supeme Courhas
repeatedly deferred the deportation of thou-
sands ofillegal Fohingyas and isven hearing
their petition against expulsion.

In Jammu, the demographic and security
thred posed P illegal Fohingyas and Bang-
ladeshis has reached a boiling point. Local ‘per-

While th
Government is
the vie
that Rohingyas &
a security theat
and not
religious
problem, the to
court ha
repeated|
defered their
deportation.
solution to th
problem i

imperative.

Sandhya Jain

manent residents’ (hereditary State citizens) allege a well-funded and politically-
badked conspag to settle them awss the Rivince and triger Hindu miga-
tion, as akad reported from some villges In November 2017the United
Nations High Commissiof Refugees visitedt deastifze Rohingya haditaions
in Jammu and urged them to leave, promising funds to settle elsewhere. They
refusedsaging “We ae used toamnu, we knav everyone wer hee, why
would we leave?” That, in a nutshell, sums up their comfort levels in Hindu-
majority dmnu, as opposed tovling with their coaligionists in Eshmir

Perhgs this is Wy &mnu led the campaign to et Rohingyas fom
India.As is vell-knavn, Hindus viho fledWest Rikistan in 1947-48 and landed in
Jammu & Kashmir were treated shabbily by Sheikh Abdullah and are languishing
without official recognition (identity certificates) needed for Government jobs,
educ#on in Stée institutions and other beitefThe Bhaatiya &Anda Rarty (BJP)
promised to address this seven-decade-old injustice during the 2014 election, but
met with fierce resistance from Kashmiri separatists, the National Conference
and the Congss;and also theddples Democatic Party.

At the Union Home Ministsriudgingthe Stee Go/emment set up a Gup
of Ministes in My 2017to examine illgal Fohingya and Barigdeshi settle-
ments in dmnmu and Samba districBut it was non-serioudhe d@tadk on the
Army camp &Sunjvan in februaly this yar inceased thelamour to eict the
Rohingyas who hare even settled near the camdpsenior police ditial said
there are “consultation camps” on the border, which direct the groups to settle at
a paticular place or cittammu is peferred due to mximity with Rkistan and
to “strengthen’its Muslim minority

The infiltrators are given mobile phone, I-cards, Aadhaar cards, even ‘per-
manent resident’ cards, illegal power and water connections, and allowed to grab
State lands and build houses on them. Funds for them are raised through hawala
channels anduted though local NGOssut as dmaaAhle Haider Yaeem
Trust and KashmiriWelfare Trust. The Ndional Conérence egime haddrced
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Perspective

schools in some localities to admanmarArmy.In the efugee camps that while conditions in Bangladesh
Bandadeshi anddhingya diildren, Hindu women were forced torefugee camps were tough, Hindu
who comprise 80 percent of théoreak their bangles, read nama®fugees were worst hit. Many
student boyl wear burgas, and convert. Thewanted refuge in India.

Rohingyas ae actve in Ta- sought shelter near two temples at By the end of September
blighi activities through localUkhia in Ca's BazarThe Hindus 2017, when matters subsided, the
mosques in Jammu (as in Chennsaid they were attacked by Rohinddyanmar Government urged Hin-
and Hyderabad). Security agencigas and feared to return to Myardu refugees who fled to Bang-
suspect them of having links witimar as several members of theiadesh to return, and assured that
the Islamic St Lashkaie-Tayye- families had been slaughtered anldey would be taken care of in Sit-
ba,Al Qaeda anddKkistais Inter  their homes burnt down. In Oc-twe, capital of Rakhine State. So
Sevwices Intellignce (ISI)@eng. tober 2017, Bangladesh arrested 242, there has been no response to
In fact, Rakhine (Arakan) is becomRohingya Muslims posing asfu- this plea and it seems unlikely that
ing an important node of the glogees, but who were linked to thélindus would return to Rakhine.
bal jihadist movement and is bemassae of Hindus in Mgnmar The enmity betaen Manmars
ing funded by organisations in Saf™————EE———————————  majority Budhists and &hingyas

di Arabia and BkistanRohingyas
are linked to the Bangladesh Isle
mi Chhatrashibir of Bangladesl
Jamaat-e-Islami. They are involve
in unsavoury activities such as tra
ficking girls from Myanmar and
selling dugs

Given the inexcusable sympe
thy for the infiltrators in some well-
heeled sections cfocietyit is
worth recollecting how they burs
into the international limelight. Stra
tegic analyst Brahma Chellane

most of whom are denied citizen-
ship on grounds of being British
imports from the region now
known as Bangladesh, has flared
up intemittently since 1948ken
Burma (Mynmar) became inde-
pendent. But what happened to the
miniscule Hindu community was
genocide.

Rohingyas a¢ knavn to hae
settled in Jammu, Hyderabad,
Haryana, Uttar Pradesh, Delhi-
NCR and Rajasthan. However, in

obsewes tha Rohingyas vere m....— April, Gorkha Janmukti Morcha
among the first groups in Asia toThey were reportedly trained byeader Bimal Gurung alleged that
be radicalised by the British Raj arfebkistais ISI. Rohingyas vere being settled in
to demand patrtition; they tried to The &rusalem &st was the Darjeeling and Kalimpong districts
expel Bumas Budlhist populaon  only international media to asseuf the Gokhalandegion of West
north of Arakan (170-odd miles)khat while it was true that the MyBengal, as part of a sinister con-
to join East Pakistan. anmarArmy had bgun ethnic spiracy to alter the demography
The current crisis began ortleansing ofRohingyas after the and marginalise the native Gorkhas,
August 25, 2017, when the ArakaARSA assault on police posts, theuperseding national interests for
Rohingya Salstion Army dtadked ethnic cleansing of Hindus in Aravote-bank politicsGorkhaland,
police posts in MaungglaMyan- kan (‘®hingya Hindus’) could not which borders Nepal, Bhutan, Ti-
mar; over 100 people died. The jbe ignored. Even while fighting thévet and Bangladesh, is politically
hadis also attacked the Hindu miArmy,jihadi goups vere entering sensitive and any “replacement” of
nority in Rakhine; over 500 werélindu areas and “stabbing, shoothe population, as warned by Ma-
slaughterd;the Army laer found ing and raping the residents”. Onene Le Pen, could have a deleteri-
mass pves with Hindu bodies  suwvivor reported tha the teror-  ous impact on the nation. A solu-
Many Hindu families fled to ists would dig three holes — ongion to the Rhingya thied is an
Bangladesh to escape, but wete dump the bodies of women,urgent imperative.  qq
again persecuted by the 4.5 lakdne for children and one for men; irhe writer is serstiofiNehn Memorial Museum and
Rohingya Muslimsléeing the My- all overflowed. The paper noted Library; the views expressed are personal)
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A victory for ‘seed freedom’

Seedsare the first link in the food chain
and the epositowy of lifes futue e/olu-

tion. As such, it is our inherent duty and
responsibility to protect them and to
pass them on to futeligenestions The
growing of seeds and their free exchange
among &mess is the basis aghaintain-

ing biodversity and dod securityFor

me, “seed freedom” is the freedom of
the seed to keep evolving in its autopoi-
etic freedom based on self-organisation,
self-renewal and self-regeneration in co-
evolution with all the beings that depend
on the seed and contribute to the life of
the seedlhis indudes &meis who, over
millennia, have intelligently maintained

All life begins i
seed. Seed is npt

just the sowe of
life, it is the ver
foundation of ou
being and henc
it is not
patentable as th
same maintaine
by the court an
restricted
Monsanto not t
patent it.
Vandana Shiv

rich seed dersity

Seed is the self-urge of life to express itself, in its diverse expressions, abun-
dancepemanenteneaval and ejuxendion. All life beins in see&eed is not just
the souce of life, it is the ery founddion of our beingFor millions ofyeas,
seed has evolved freely to give us the diversity and richness of life on the planet.
For thousands ofeas famers, speciayl women,have eolved and bed seed
freely in partnership with each other and with nature to further increase the diver-
sity of tha which naure qawe us and adopt it to the needsldferent cultues
Biodiersity and cultad diversity hae nutualy sh@ed one anotheWe hae the
diversity of seeds because of the coevolution and co-creation by nature and
farmers over 10,000868s.

Seed is the embodimentroillions ofyeas of naures a/olution and thou-
sands ofyeas of farmers’ evolution and beeding It holds the potential of
millions of years of future evolution. Seeds are, therefore, the repository of cen-
turies of biological and cultural evolution. They hold the memory of the past and
potential of the future.

Seed does not grihold the memgrof time evolution and histar It holds
the memory of space, of the interactions in the web of life, of pollinators such as
bees and butterflies to whom the flowers of the seed gave its pollen, who then
fertilised the plant so it could reproduce and renew itself. Seed is also the gift of
millions of organisms present in soil which nourish the seeds and plants and are in
turn nourished ypthe oganic méer produced i plants

Seed is merthan a mepdor. It emepges as the site @thicalecol@ical,
ontological, scientific, legal, economic and political contest between two world-
views and ontolgies One vorldview is based on cporations as “pesons”
with minds who create “life” and can then own life, as intellectual property for
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comorae piofits The altenaive Monsanto has collected illegadovereignty farmers’ rights and
worldviewis based on the recog+oyalties as “tdmolagy fees’since pubic order Some judgs doii lie
nition of the self-organising and selft992,driving famesrs into dét, The courts have maintained
making niure of life formsindud- even suicide. Most of the 300,00that seeds fall within the exclusion
ing seeds of humans sharing thfamer suicides in India since 1996f Article 3(j), and Monsanto does
eath with the diersity oflife forms  when WTO came into force arenot have a patent on Bt Cotton
and beings as an “earth family”. concentrated in the cotton belt. seedsThe couts also upheld the

The duty to save seeds and When India amended itsIndian compayn Nuzeevedus
defend seed freedom — BijdPatent Act, scientifically based safelaim that seeds are protected by
Swaraj — is an ethical and ecologuards consistent with TRIPS werhe PlantVariety Potection and
ical imperative. This is why | foundintroduced. Article 3 defines whaFameis RightsAct, and Monsan-
ed Navdanya and the global seésl not péentale subject niger. to should egister under thisvua

freedom movement and sow thérticle 3(j) excludes from patent- | was appointed as a mem-
seeds ofeath democagy — Va-  ability “plants and animals in whol®er of the expert group set up by
sudhaiva Kutumkam. or in any part thereof other tharthe then agriculture minister to draft

Not all seeds are the samanicro-organisms but includingthe PlantVariety Potection and
Ther ae \arieties led ly facm-  seeds, varieties, and species, draimers RightsAct 2001 to im-
ers, which are also called indigessentially biological processes fptement the sui generic option in
nous varieties, native seeds af-——————————————— @@ Article 27.3.b offRIPS

heritaye seedsThese seedseaar We intoduced alause on
“open pollinated”, which means “famers’ rights”: A famrmer shall
they are fertilised by pollinators be deemed to be entitled to save,
through open pollination, and are usesow, resav, exchange,shae or
hence renewable. They can, ther sell his &m produce induding
fore, be saved. seed of a variety protected under
“Open pollinated seed” re- this law in the same way as he was
news itself Faimeis hae alvays entitled before the coming into
saved seeds dm their havest to force of this lav.
grow the net crop. And while sa- Seed freedom enshrined in
ing seds, they select and breed nc Indias lavs is the dunddion of

just Pr taste bt also 6r quality S, r  —— — ————— S\\A13j iN OUr timesBija Swmj is

diversity resilience to pests and disproduction or propagation of vital to address the crisis of hunger,

eases as well as to drougintd plants and animals”. malrutrition and &mer suicides

floods But seed sing is seen as a Article 3(j) was used by the It's vital to bring b&ctaste

problem by the agrichemical inindian patent office to reject anutrition and quality in our food.

dustry, which stated out as aav  Monsanto patent on climate resilt's cental to ending the vicious

industry and is now geneticallyent seeds and violent cycle of debt and sui-

modifying itself into biotechnolo- Monsanto tried to challengecides And without consesion

gy and the so-calledelitciences Article 3(j) in the Delhi high court.and evolution of biodiversity of

industy. | had intevened in the high caur our seeds, we will not be able to
Industry has tansbrmed case on May 3, 2017, and on Apdapt to climate change.

seed from being a self-organisetil, 2018, the high court announced The Delhi high cotis deci-

renewable resource into a non-rex very significant decision in theion upholding Article 3(j) is, there-

newable commaodity to be boughtontext of the planes futue, fore, of evolutionary significance

ewely year Patents on seedacen- famers’ freedom,and feedom for the planet andf humanityyg

tral to the seed monopoly attemptef society fom coporate pawer. Vandana Shitrained as gt prior (o

ing to be created. About 95 per The high court dismissed dedicating her tif the qiection dfdias

cent cotton seed in India is nowMonsant® case and upheld Inglia’  biodiversity and food security. She is the author of

. . numerous books & the recipient of numerous awards.
contplled ty Monsanto sovereignty Indias lavs Pr seed
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OPINION

Gender Parity in India
The Need & The W ay Forward

The WEF epott is
prepared after
considerin
various
parameters o
gender equality i
health, educatio
economics an
politics. Th
critical fact is that
India has a dism
performance whe
it comes to th
health an
survival categoy.
It is a shame th
the least impoved
country in thi
measue over th
last decade i
India, ranking
141 in a list o
144,
MR Ranijit
Karthikeyan (CA)

“Indian Economy is strong because of responsible families and respon-
sible women” - S Gurumurthy

When we plan to cerebrate the potential of women in being contributors to the
Indian GDP which is slated to touch fancy numbers by 2030 and beyond, we
should not ealy forget the serice the wmen blk does to hold theamily
together, raise children, cook and clean, shop and save and do every thing that
does not add to the numbers that are projected to the entire world as “Gross
Domestic Product”.

Going ly the ecenty pubiishedWorld Economic Brum report on the
gender gp,a small scandivian ndion, Iceland tops the listindia,in 2017
ranked 108 out othe 144 countries gifiled by WEF. The suprising &ct is tha
a big dop of 21 places &m the pevious yar Whaever be the pametes for
ranking, there is something that need to be done for the women in India. The
question is by whom? Should we wait for our women to start a nation-wide
movement like wha Iceland wmen did?omen fom all valks oflife, 25,000
of them — professionals to housewives — took to the streets to protest over wage
divide in the gar 1975We do not see grender gp in thd naion now, with
Norway, Finland and ®Wanda 6llowing tha naion.

The WEF report is prepared after considering various parameters of gen-
der equality in healteducton, economics and politicEhe critical dct is thia
India has a dismal pemhance \Wwen it comes to the health andvawl caego-
ry. It is a shame thahe least impved county in this measarover the last
decade is India, ranking 141 in a list of 144.

There is nothing to be proud of when it comes to economic participation
and oppotunity The lank is 139The Ldour Force Rrticipaion Retio is aound
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28% and abdub6% of the labour lend a helping hand at home. there will automatically be an im-
is found to be unpaidYes the The Government of India, is provement in diersity &tios
guess is right — the householdertainly putting efforts to bring Another area is vocational
chores, shopping, caring for famiabout a positive change not just biyaining to the girls having a focus
ly members and household travedlirect intevention in skemes li& on the career can bring about a
Are we going to take our womerBeti Babhao—Beti Rdh&o.A stud/  positive change in the employabil-
away from what they are doingeport “Gender and Livelihoodsity of women, especially in small
right now and put them in a “gainimpacts of Clean Cookstoves iriowns and ural aeas Encoueg-
ful employment” so that we gal-South Asia” by Global Alliance foring the MSME sector especially
lop towards a multi-trillion dollar Clean Cookstoves conducted itWomen Owned Business Enter
econony. Howe\er, there is some- May, 2015 in thee sties ofIndia, prises'with better gender ratios will
thing to cheer about in the field ofas well as Nepal and Bangladedkad to more women joining the
educational attainment. The ovefound an average time-saving aoforkforce Alsq influencing the
all rank is a low 112 but one majoB0 minutes to one hour ten min-corporate policy makers by creat-
achievement is thé' fank in the utes per day through improvedng awareness to encourage employ-
Primary and Secondary Educatiotooking stees endling womers  ers to proactively hire women.
enrollment. This certainly is a goothcreased involvement in social, McKinsey Global Institute in
start in empowering the future gen_l—r its report titled “THE PONER OF
eration. Alsq a cedide perbr- Encouraglng the PARITY- AdvancingWomeris
mance in the d¥itical Empaver MSME sector Equality in India”(Nov. 2015)
ment where India ranks 15. How : w opined that to bring 68 million more
ever, the women account for les espeC|aIIy W_)men women into the nonafm labour
than 20% of all ministerial jobs an Owned Business force wer the net decadendias
paﬂiacr;nentay _setas o Enterprises”with polipy makers, business leadeds, a
ender inequality is not only . social-sector leaders need to focus
an important social issue but also Detter gender ratios  concerted action in eight areas:

critical economic challenge. I will lead to more 1. Closing gendergaps ir_l se_cond—
women, who account for half the ... ary and tertiary education in In-
world’s working-aje populéon, women joining the dias lage stzes;

do not_ achieve their full econonji( workforce. 2. Lowering barrie_rs tojot_) qreation;
potential, there will be a negative in 3. Expanding skills training for
pact on the Igbal econom No economic andafmily actities The women in key sectors;

government, be it state or centralmportance of programmes liket. Expanding the reach of finan-
can by itself bring long-lastingPradhan Mantri UjjalaYojana cial and digital sdces to en-
change. Government authorities, theertainly impacted in bridging the able women entrepreneurs;
donor comnunity, the prvate Gender Gp. 5. Stepping up gender diversity
sector and civil society need to  The major area is the remov- policies and practices in private-
come together to act to close thal of social stigma. The awareness sector organisations;

gender gp,and a system adc- campaign has to be by joining. Further strengthening legal pro-
countability should be put inplacdands with the Governement and visions for women and the en-
to record the aid they providethe employers to root out the stig- forcement of laws;

More impotantl, the men has to ma— or whatever is left of it — thaf7. Improving infrastructure and
take up the matter more seriouslsurrounds the working women. sewices to adress the highur-
andwork towards enabling theOnce the belietha a womaris den of routine domestic work,
women with a open mind and alsplace is at home is removed from childcare and elder care; and
share more responsibilities towardie minds of the masses and, co®. Reshaping deep-rooted atti-
the famil. When sheentues outto versey, the paticipaion of male tudes about the role of wom-
be a partner in earning income anfdmily members in household enin vork and in society
creating wealth, he should be able tthores and child care improves, [Conitnued on page no. 26]
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VIEW POINT

Legal Entitlement s For Farmers — Is There
A Political Will?

MSP should be
implemented
effectively &

efficiently
throughout India
Moreover the
Court has also p
out a diective
that suggests th
a legal statu
should b
provided to MS
through a suitabl
legislation for its
proper
implementation
Kavitha
Kuruganti

It is somehaow intriguing thadespite being aed, viside and stong fammers’
movements in India have not been able to secure any legal entitlements for the
famers tha they represent,against the usual demandstttieey place befre
gowemments Very often,their demands fi@ been metypbstremes orxecutve
ordess in a god scenarjavith Committeesofmed to look into thergevance in
the moderately-successful scenario and no positive response in the usual-case-
scenarioContrast this with the successesottier people’ maements —dr
womers rightsfor advasi rightsfor dalit rightsfor the rights ofthe diferently
alded,for right to inbrmation or right to edud#n, or rural emplgment guar
antee. In fact, even peasants’ movements some decades ago were successful in
getting sttutes in theirdvour, during the landeforms in this couni It appeas
tha Indian iters’ movements ha been too trsting ofthe legimes in paer.
Incidental, this is the caseen @ the intenational level.lt is only now tha
the United Nations is debating a Declaration on the rights of peasants and other
people working in rural areas, under the Council for Human Rights (UNCHR)
which is limping érward slawly.
Against this baarop, the curent stuggle by famers, under the lwad
umbrella of All India Kisan Sangharsh Coordination Committee (AIKSCC), to
secure two legislations for themselves wherein would be embedded legal entitle-
ments against indebtedness, against unremunerative prices and against lack of
support in case of disasters, assumes great historical significance.
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View Point

Soon after the Mandsaur fir-ant famers, advasi fimers, small - some ofitsWorking Gioup mem-
ing incident against the spontanexnd marginal holders, womerbers and some legal experts to look
ous faimers’ uprising in Madfa famers etc A mutual shging of carefully at all the comments re-
Pradesh (after a similanggle in  thinking and visioning is also a nateived and revise the two Bills
Mahaashta), wherein 6 amers  ural consequence of such an urtompehensiely. The Bills hae
were ruthlessly killed by the statesual érmation. been inalised as ‘ie AMers’
police some &amer leaderof the From October 2017, a pro-Right to Freedom from Indebted-
country began making the effortess of creating statutory frameiess Bill 2018 and K& Famers’
to join handsdr a joint stuggle.  works for the two demands ofRight to Guaranteed Remunerative
When AIKSCC was brmed in  AIKSCC got initiated. In Novem- Minimum Support Prices for Ag-
July 2017, there were only a hanber 2017, in a historical Kisan Mukricultural Commodities Bill 2018".
ful of organisations which had reti Sansad on Parliament Street in  On March 28th 2018, one
solved that they will put aside difan edusie, all-women &mers’ more historical moment arrived
ferences if any and work on twgarliament, the first drafts of twofor this fiimeis’movementlin the
commonly-agreed demands: loaBills named then as ie Rm-  Constitution Club in the national
waiver and prices as recommenars’ Freedom from Debt Bill capital, leaders of various political
ed ly the Naéional amers’Com-  2017" and “he Famess’ (Right  parties were invited to a Round
mission. Subsequent to the initido Assured Remunerative Price foFalde by AIKSCC to extend their
tion of the plaform, Kisan Mukti  Agricultural Produce) Bill 2017"support and solidarity to these two
Yaras vere talen up in arious were introduced and passed. Bills A very lage rumber ofpar
regions of the country over the Subsequentin scoes ofstde  ties, 21 of them, not only extend-
next few months, lasting till No-level and other meetings, publied their support but have also
vember 2017TheseYaras not consultations with thousands okigned adrmal esolution ad-
only refined the demands of AlK-farmers were olganised making dressed to the Speaker of the Lok
SCC, but also brought in manyhe revisions of these Bills into &abha and Chairperson of Rajya
more na&v constituents widel-informed pocess There Sabha urging them to use the pow-

Today, 193 i organisa- were numerous legal and agricudis vested in them to pamit the
tions, small and big, representingiral experts who gave detaileBills to be taken up for consider-
different céegories offamers ae  feedback, often clause-wise, on tlaion and passing on an urgent and
part of the AIKSCC. This con- Bills circulated. priority basisThey resoled to sup-
glomeration of organisations also  Inthe month ofFebruary and port the two Bills Among the po-
has constituents who primarily raisklarch 2018, a small expert groulitical parties which supported the
issues of agricultural workers, terwas constituted by AIKSCC withtwo draft bills a¢ NCR JDU-$S
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View Point

INC (Congess),CPI (M),RJ0O country to secure in reality rightensure that they are free from in-
BJD Shv Senajlrinamool Con- that the Constitution of India haddebtedness, that they are protect-
gress AAP, RLD, amnu and guaanteeddr them.Famers ae  ed from natural disasters and en-
Kashmir National Conference,asking for a special session of thaiing losses, and that they get re-
Swabhimana Paksha,YSR Cofarliament to discuss these Bills amdunerative prices in a legally guar-
gress Brty, TDP, TRS Samajadi pass them. They had to do thisanteed fashion for all the com-
Party, BSRINLD, DMK, AIAD- given that the political system hamodities that they produce.

MK, Janata Dal (S), Jharkhand Vfailed to ensure basic entittements  As this article is being written,
kas Mocha and CPImportantly, for them for a dignified life andUttarakhand High Court has di-
the parties went one step ahead alidelihood,even though dmeis rected the Centre and the State
suggested thiaa joint team othe have more than fulfilled their re-Government to implement the
AIKSCC and the political partiessponsibility twards the counyt.  broad recommendations of Swa-
study the Bills one more time,The country has food security anchinathan Commission and to con-
clause-by-clause, to fine-tune thesovereigntylndustry and other sec- sider providing MSP at 3 times the

before submission as Private Menters have been propped by invisi€2 cost of production. The Court

bers’ Bill.

ble subsidies and support that a¢pas also put out a directive that

On 25th of April, senior riculture sector had lent them ovesugests thaa lagal stéus should
leaders of 13 parties and 5 menthe decadek is time nevtha the be provided to MSP through a

bers of the Working Group of

AIKSCC went through the two ments fulfil their obligation to
Bills carefully and finalised the Billtarmeis.India needs to ensuthd
to be submitted by Mr Raju Sheltﬁarmels et lal entitlements tha

rest of the society and governsuitable legislatiogy

Kavitha Kuruganti is an eminent social activist and is

associated with Alliance for Sustainable & Holistic
Agriculte (AS1A), a nation-wide alliance of

organisations working to improve farm livelihoods.

of Swabhimana Paksha in LK e

Sdha and MKK Ragesh ofCPI-
M in Rajya Sabha. It appears t
the Rajya Sabha could see the
passed. It is now to be seen wh
party or MP opposes these Bills

they manage to first fulfil the prg-ement is not oyl a “womers is-

cedural challenges of being lis
and discusse8hv Senaan NDA
ally, has &pressed its suppoto
the Bills Wll the wling Bhaatiya
Janata Party be able to ignore th
Bills of for and ly fameis when
the demand is for the governme
to bring in these measures?
Meanwhile, on May 10th th
year on the dg Indias first War
of Independence started (the |
ginning of the “Sepoy Mutiny
against the British Rule in 1857)
hundreds of districts around th
country, thousands ofammers ae
going to submit memorandato t
LS Speaker and RS Chairpers
through their District Collectors
pointing out that these Bills ha

]

{Gender Parity In India ...

ch
if leades in all sectsr
A New Normal br women

exbie.” The Human Rights, Economeccurs when behaviour and social
ic Growth, Politics Business and change take place at a significant
the Society at large should shouscale, creating conditions that help
der its responsibility in creating &er to have agency and consequent-
egender equalitylo adieve an in- ly become empowered.

clusive sustainable economic “Empowement” means tha
ngrowth of the nation it is impor- girls have agency — the ability to
tant that a peaceful, prosperousake decisions about their own
sand resilient community is builtives and to act on them — and
which can be achieved by highdhat the environment around them
egproductiity, profitability and allows them to exercise it. In turn,

' stakeholder trust. Above all, thehis enables girls to be educated,
icriminal justice system should comeealtly, sak, and economicall

€0 her suppdrandthe Plice brce empowered.

has to provide justice, protectionand  For women to become em-
nesafety to the women so as to creapmwered,chang nust occurThis
sanconfidence for a harassment fraghange takes place on several lay-
,work place Suppoting womers ers and is driven by many influenc-
@conomic empeerment is thex- es at onceqq

Womers economic emmpe

been ceaed ly famers of the

fore a |eadersh|p Imperatlve for a” The author is Kerala State convenor of SIM
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PRESSING ISSUE

Venezuela in Shambles: Lessons for the
World

f people in a country in this global village experience unprecedented hardships,
such that in just one year the average weight of 75 percent citizens goes down
by 8.7 kg (2016), if price level increases by 4000 percent in just one year (2017),
the value of currency goes down to such an extent that purchasing one kilogram
of food tales big ba full of cureng, when nurder iete goes up to 100 per
lakh, it realy calls ér a vorry. The county in question is not in sub Samar
Africa, it is a onetime pspeous county Veneuela.ln Veneuela conditions
have reabed to a @il war. And this situgon has not arisen in decadbes only
in the lastdur yeas.

Veneuelaan oil rit county, founder member dDPEC (Oganiséion of
Petroleum Exporting Countries), a country with per capita income as high as
$17700 in 2013, has been undergoing a deep crisis for the last 4 years, that this
crisis has started affecting the whole world due to reduced supply of crude oil.
Though, the outcome of the recently held elections, shows that otherwise ex-
tremely unpopular President Nicolas Maduro has once again captured the reign
of power inVeneuelahowe\er, there is a gneal beliefthd these electionsere
neither &ir or free and nor sexte Veneuela contines to emain in shaniés
due to ongoing agitations, lack of governance and extreme shortage of daily
needs including food.

We find tha Veneuelas crisis is not limited to itsalfhole of the vorld is
facing the heaf rising cude pricegjue to &ll inVenezuelan oil prduction.n
the pocessveneuelan GDP is déeing Apartt from this economic sanctions
proposed ¥ USA ae multiplying the wes of Veneuela and thead.

\Venezuela, an o
rich county,
founder memb
of OPEC
(Organisation o
Petroleum
Exporting
Countries),
country with pe
capita income a
high as $17700 i
2013, has bee
undegoing a
deep crisis for th
last 4 years
Swadeshi Samva
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Pressing Issue

Generally in developing counShare of agriculture in GDP is 3he world. It is notable that India
tries, which include medium in{percent, while share of industry is/hich has been procuring a major
come and lower income developt7 pecent.Veneuela used to be part of its oil requirements from
ing countries, per capita income hasown for its electronic, automo-lran andVenezuelawill find it dif-
been rising and there is an imbiles and beerages ficult to continue with the same,
provement in the quality of life al- If we look at the shortcom- given economic sanctions imposed
most everywhere. Overall deveings of Veneuelan econoynwe by US on these twcountries
opment is taking place due to imfind that it is not at all self reliantLessons tor India and Rest
provement in liteagy, health &cili- in food. Since 2003, its food re-
ties and other civic facilities, infraguirements have increased by ég INEorld . .
structure facilities etc. in these dgercent by 2012. However, its do- Though,conditions irvene-

veloping countries mestic production was very meatz_uela are distinctly different from

Hyper Inflation ger. Given its hug ol ppcged,st or:‘eitosthglrl)?:’oucrgrr:]eess’ ?rso?no Ereur((jx::nt
Inflation is no new word in could manage to fulfill its fOOdexports and ill conceived economic

) ] ) and otherequiementsHowe\er, L i
this world; however, in the last cessive dependence on petr olicies adopted by its government

f_ou.r years, inflation has cr_ossed aﬁj;m has been its izt veakness are responsible for ongoing mess
limits inVeneuelaRae of infla-

in the econom Howe\er, we
tion was 69 percent in 2014, 18'# 1980s alsoenauelan econo .peed to understand that the major
. -my had suffered due to worst oi i

percent in 2015, 800 percent i . reason for the woes of their peo-
2016 and 4000 tin 2017, Pt (ecession¥enauelahade - o\ " o on shortage of food. |

an percentin " perienced worst banking crisis i€ has been shortage ot 1ood. In
such circumstances one does 906 However uptrend in OiIInd|awe see some economists sug-
find a price tag on the gpods i ces post 2001, gave massive I%(gstlng that we sho_uld not bother
shops, after every hour prices m ieve to Veneuela.Econony much about our agriculture, as we
chang. The cureng inVeneuela '

: " : can always import food required
mproved, but politics spoiled the

has reached to such a state that tf’m P : P b

currency notes are being used

Qfuation in the name of improv—]cor our population. They say that
male emvelopes and lga Nobody

Eﬂg the conditions of poor adopt—We are living in global village and
’ herefore we need not worry

believes the official exchange ra
(announced by the government}h

ing socialist measures; which ulﬁ— . .
9 ' bout self sufficiency in food, as
people have to shed more than one

ately proved to be disastrous fop O .
e econom To somehw man- this ::?];Vthmg olf the paslt. But we
. ace the peerty and huner, Vene- see eneueian peopiexees
lakhVeneuelan cueng (Bolvar) : ively depend upon government
) ' zuelan government did adop . )
for one sing US dollait is nota- .~ . “.subsidy and ration, because of
i some measures, but situation i
ble that in 2013 the exchange ra shottage of food. Today due to
; eneuela shws tha they have .
between Bolivar and USD was 6. S%hortfall in government revenue,
people there, are forced to live

Boli USD roved to be utter failure. Becau
olvar per of shortage of food and other es* i
nder the condition of poverty
nd hungr. Today India is almost

Venezuelan Economy was sential products, standard of Iivin%
not weak earlier has been badly hit. Declining oil pric - 7 ;
Before 2013Veneuelan after 2013 have multiplied theirsel.f suff|c_|ent n fooq, a merit
oo : which we will hae to maintaini\Ve
econony was not like thisin 2013 woes GDP stated contacting ave to empower people by rais-
the per cpita income iveneuela Wwhile living standards were goinﬁj their incpome tr?rouph Zinful
was 17700 USD and accordinglown and crimes et @ing up ergl loyment, so that thge ?ire not
Veneuela s coming tal0g" Though, oil prices have start- o pen)(;ant o’n the overnyment ol
position in the world. Now after ed rising once again, however, tt epr for emplo me?]t or for foo’d
consistently contracting GDP ovead insult to the injy; US has - shortfaﬁ a?]/d mismanagement
the years, government has stoppgsed economic sanctions againg yublic excheauer ma gcause
publishing GDP data. It is notableveneuelaGiven these sanctigns h agshi <6 the C?{im asvine_
that 80 pecent of GDP inVene- it would be dificult for Veneuela | P i s
zuela comes from petroleumto sell its crude oil to the rest of 1¢'a" & &ciNg a
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Dated:May 9, 2018
Shri. Narendra Modi
Hon’ble Prime Minister of India, South Block, Raisina Hill, New Delhi - 110011
Respecte&hri Narendra Modi ji,
We ae writing this letter witly Aearheircomplaining about seri@sitidns law in allowingdbeshyofdobal
retail giantalnarhuting national ietsAs per thepots this US based giant is buyoitigatas oHipkat Pvt
Ltd. Singpoe and will steer itsafargand India based subsidtaigsshagran Manch, or SIM, and Bharaty
Party, or BJP had a consensus that FDI in mefi&ibritichot only killeeremeurshignd is anti4faers and will kill
job @ation oppaonities in the neark rightly this igokout. But strangiymaris using the ecaramée to cirmvent
the wles to attamdian maek. It is to be noted thheedwtheorld, \@Imarhas a makplace model.
We knowdm the experiencthef countries theéver such domestic companies existed, they atjesold out to bi
MNCs All over therkd, giantsdikélmarand Coscoddagn overhis deal is unfieatebut not uiisingNow the
danger is Kking at our dodhesevadopmentsdars to write this; latidrappraise pharious digstions it will do to
the market and violations of the law of the land, along with being unethical and against the national interests.
Via Hipkat this is not only &dwar egtibut theyeabaging into the Indianeharkis will faer eliminate the small and
medium businesses, small shops, and opportunity to create mamadbsntképstoétnesee already battling for their
existence; ewof\Walmarwill fuher createlfgms for them.
We ae ver confident thad will inteene and eaestinat the irgsts othose at the bottotheofpyramidear
safguarded.alkharis the avids lagest imper ofChinese goods —after top six tuemnaissenth—they will continue
to pump in theselpetgilling our small and mediupniseseitver and kill our 'Maik India’ dam tod\e all know
that they have interests in the multi-brand retail of food and combination of both will kill the interests of farmet
The Indian faers arin prcess gétting trained to dealawitbrFRrducers @ninsatigris will still taktime to
male him understandailne whis prduce andatéation skills to deal with the MNEash dfalmat; will desty
their spacee Wl a withou to honoouyommitment to therféo ddelhis income. These MNCs will not only bind him,
but will also kill his appetite to experiment new crops and newer markets.
SJM is committed to the scenartethaufsrnot only ag but is indendent to sell biduge. This scenario will
take India to an ultimate situaf@odoecuritiis deal is coprducte to achéethishe will &jn madk mar famers
dependent on the designs of MNCs. Certainly; this is not in our national interests.
India is strgieally opposing the discussion @ninddfithTade @panization, or VWT& we supgddhe decision.
The bgesteason behind opting for tlsisirateeed tcesigthen our lawsegnthtionso that Indian iesés could
be bestgpected. But thigexitWalmat; will defit our uose. At gsent, the absenvetobidp regulatprombudsman
and the connivance of certain bureaucrats, allowed many of the violations to become a norm. There are no rules
via ecomogeso theris no chemd balance. In absendesoéndgulationsompanies suchipkat-India Pvt Ltd,
Myntraabong India Pvt Ltd and compameRohaishould not be edldov raise any funeisigior inelatly ém
existing or new invelitpkat's operations aot bmyd suspicion, thaipgeompansesh allipkat India Pvt Ltd,
Flipkat Intenet Pvt Ltd hieh do sifalbusiness in Indiare-hat filed their statenamcoohts for dae 2016-2017,
2015-2016 andvieaonly madeigladisclossit will be wedangausif we allow them to raise fiardsr assetbat
too to compary Wilmat Thez hae been seriepoiplaints with DIPFfocement Batorate and RBViofation of
clarifications on FHDés as stated in DIRBEPKote 3 / 2016, buprisiflg no action has been initiated them.
In lastdw garsHipkat has eated a cdbwf companies amdrgements undeaitheo®B2B ecomoseand
marleplace sictue Wich hagmain undtegciom the atiny ofgovament and existing mechanisms
Flipkat's wolesalenss like Hipkat India Pvt Ltd admitted to Ineon@fiders afarying out gediscounts and
predatgrpricing irhelesale transactions to théaelldrseguently sdipkatlEom. This is violatidgheoprinciple of
indirectly influencing the price laid out in DIPP Press Note 3, 2016, but is also a dangerous business practice of
to dilute the n&rlipay no GST due to transactiomalylosséscorag if India due to book, lasgdasease thaue
of foeign based holding cowwpaaipng with other gmartriook auyto inteene andegaérd the irss othe
weakest & take appropriate action in this regard.
With regrds
Dr. AshwaniMahajan
All India Co-ConveradeshkigiranManch
CC: Sh. Suresh P Prabhu (Hon'de Minister ofCommece & Industy)
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Dated:May 24, 2018

The Seatay,

Depatment of Industrial Blicy and Pomotion (DIPP),

Ministry of Commerceésovernment of India,

New Delhi.

Subject: Request to initiate investigation in Walmart’s acquisition of Flipkart Group of Com-
panies and to represent before the Competition Commission of India(CCl) for not approving the
deal under anti-trust laws of India
Sir,

We would like to dew your dtention to the ecenty conduded deal hereby Walmat, USA has ac-
quired 77% shareholding in Flipkart Limited, Singapore, and the holding company of Flipkart Group of
Companies in Indidt.is narated as the bggst e-commee deal in theavd. This acquisition shadsult in
Walmat's bak door enty into multi brand etail tade in India hich is not pemitted under the psent
foreign direct investment policy of India.

In fact, management of Flipkart Group is already illegally carrying on multi brand retail trade through e-
commece ly flouting Reseve Bank ofindias dilections on &reign Diect Investment (FDI)It can be eayil
seen that through a complex corporate structure, the management of Flipkart are presenting itself as an entity
in B2B sgment vihereas it is opeting in both in B2B and B2Cgseents

The government of India has expressed clearly its intention of not allowing FDI in multi brand retail
trade in ‘brick mortar’ as well as ‘e-commerce’ modes as it is essential not only to protect the consumers from
predatory pricing practices of multi-national companies operating in these segment but also to protect small
trades as wll as small mafactuers for their eploitaive piacticesThere ae rumber of studies \aildle
which have proved and established that multinational companies in multi-brand retail trade have massive
negdive efect on local &des, supplies, consumes and local emplment.Accodingy, FDI policy of the
govemment has puestrictions on miti brand etail tade It has been obsexd thain spite ofdear Gaem-
ments polig, the gplicdion of the polig by lureaucag is not being implemented in letter and spirit and the
glaring &ample ofthe same is thidipkat group Walmat has akkag made its msencedit in B2B sgment
and has opened 21 stsrand has plans to open 50 ensub stoes Acquiring Fipkat a a \ery high
valuation is only on account that through this it would be able to come into B2C segment.

We hae noticed thiaFlipkat promotes initialy transéred the avneship ofthe companies om@ting
in India to Singapore and in subsequent years made changes in ownership of the holding company at differen
valudions without pging ay taves in India on as ppened inVodabne Case

Flipkart promoters also segregated B2C business from the B2B business by creating companies appar
ently owvned ly indeoendent pesons lit actuall contolled ty them onj. Our recods shev thd the diectos
of these companiesanosty emplgees ofFlipkart group of companiepeitions of WS Retail Serices
Pvt.Ltd andTed Connect Btail Prae Limited can bdeaty seen as camdagle for shaving tha B2B and
B2C husiness arind@endent ofeat other Flipkatt India Prvate Limited,opegting in B2B sgment has
confirmed bebre IncomeTax authorities thé has been sellingads aprices laver than their cost tauiid
brand vhich is actuall Hipkat.com which is an e-commeg pl&orm. The gods ae sold to the so called
independent companies at prices less than the cost with the conditions that they would be selling those good:
only & the e-mdeet places othe same Gup Even the prices ofhe poducts dfered on e-commee
plaform ae detemined ly either the B2B compaior e-commee pléform owned and opeted ty the
same Goup This deaty estalishes thiatransactions beegn B2B companies and B2C companiemsha®
independent companies are sham transactions and are in contravention of government policy on establishing
‘market place’. Another indicator of the fact that these companies are being operated under one managemen
is thd these so called imiEndent companieseadble to cary on husiness to the tune &s 8000 Cores
(goprox.) anmially with a paly investment ofRs 1.5 core as sharcaital.

It is further submitted thaNalmat has edier also made an unsuccessfah®pt to come into it
brand retail trade in India and wanted to capture and control the retail business in India. This deal is their
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second unholy attempt which mu§t

be foiled.

Swadeshi Jagran Manch, thefe-

fore, requests you to:

1. Immediately initiate an enquir
into the dubious deal betwe
Flipkat owneis andWalmat
which has been written outsi
India but for all the tangible an

intangible assets placed in I§-

dia,
2. Immediately initiate enquiry int
the nexus between Flipka

companies and the so called ih-
dependent B2C companies ard

how they were allowed to ca
ry on their activities without an
objections from the regulator
including DIPP in the past,

3. Make a strong representatiq
before the Competition Com
mission of India(CCl) not to
approve the takeover deal b
fore the results of the enquirie

being initiated by you are avall-

able,

4, Communicate to the tax auf

thorities to enquire the modu

operandi used by the promot

ers of Flipkart to take awa
ownership of companies an
their brands outside India, va

ious valuations at which owny

ership changes happened oV

the period and taxes involve

into that.

We hope thayou as an &f
cient Government functionary an
a true nationalist shall take quick
appropriate action in the matt
reported to you.

We shall be pleased toyde
ary further inbrmation which is in
our possession to you, if so requir
by you.

Yours faithfully,

For Svadeshiagan Manh

(Ashwani Mahajan)

-

4
]

[2)

-

d

National Co-convener
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Pranab to address RSS cadres Don’t Need Niti Sermons on
in Nagpur on June 7 Swadeshi Policies, Says SJM

While Niti Aayog vice-baiman Rajv Kumar
has recently appealed to Swadeshi Jagran Manch (SJM)
to consider a new definition of ‘Swadeshi Econom-
ics’,the Manh onWednesdasaid the think tank is
giving semons without pper eseash.
In a recent interiew to ET, Kumar had ged
the RSS affiliate Manch to look at the definition of
‘Swadeshi Economics’ in the light of two critical ob-
jectives — generating more jobs and high growth.
Former Pesiégnt and one othe tallest Con- “We dorit need sanons flom othes on
gressleaders of post-Indira Gandhi era, Prarfsadeshi policies and everybody should be open to
Mukherjee, has been roped in by Rashtriya Swayather ideasnduding NitiAayog. V& hae beenais-
sevak Sangh to deliver the valedictory address to it@dquestions about this open-door approach to FDI
res attending the third year course on June 7. Aroand our reports show that outgo and royalty on FDI
800 RSS workers aged below 45 years from adnegs ®ne up ly four timesHas NitiAayog ques-
the country are attending the final year camp thdiaged this? Is there any valid research it has to show
held every year at its headquarters here. Earlier itg{d=Dl is increasing employment especially in multi
called third year of officer training course (OTC) Bafgnd etail and thisvalmat deal viaich it is tiying to
is nav redristened Sangh Shikstaag. The passouts promote. In fact, Niti Aayog has been in the habit of
can become full-time ‘pracharaks’ who then ca@ijng semons without anreseash on eseah,” SIM
forward the Sangh avk for the est of their liies naional co-comenorAshvani Mahajan told ET
Sources in the RSS here said the official announce-"We hae poof tha retailes gt hut within thiee
ment would be made at the “right time” about tHd@ometes ofaWalmat store openingWty is thee so
former Pesidentiending the RSSent,but admit-  Mudh intelest inWalmat in Niti Aayog when the gv-
ted thahe had beenvited.More than theifst NDA ~ €mment is seed of the méerAVe hare said time and
goemment headedyAB Vajpaee the pesent one again that there is a need to look into FDI_ policy a_nd
led by Narendra Modi is seen as working in condt¢ want the government to come out with a white
nance with the RSS on all aspects of governanceP@g! on FDI in allieldsinduding in etail; he said.
nior ministers of the Modi govt. frequently visit the RE&iV Kumar had said in the ET report that there was
headquaers. Two da/s @o defnce minister Ninala lItlé casedr govemment intevention in case o&
Sitharaman spent five hours at the RSS facility here §ldly meger like Hipkat-Walmat. Reacting to his
ing which she addressed the third year trainee andf§S: Mahajan had tweeted saying: “@RajivKumarl
interaction with general secretary Bhaiyyaji Joshi. /1 fiendly @NITIAayog is not going to help this

Mukherjee, 82, has been associated with ‘If'r]igndly deal’. Already there are a few hundred cases

Congress party right since 1969 when Indira Gan%@ﬁinslt this cor;peynin questior_m‘r v_iolaing Ia{vs:’
helped him to get elected to Rajya Sabha. He becYa?HeD ease malnecesspcorections ingur notes”.

one of her trusted ministers and had his first stint as SJM has soughtgemment intevention to stall

Union finance minister between 1982-84. Howev.t ; cie_alll ‘é\';'\;hh't hals callggl ;E?C.k door zn'f[ry’ to It:[I)It
after her assasdiion, he £l out with the pay. He n retai. as aiso said this 1S very detrimental to

then brmed the Bshtrip Samajadi Congess pay the future of small retailers in India. Mahajan was re-

in 1986 which later merged with the Congress in 1 Bng o anot_h_er strong tweet by Al Indla_Onllne
) endosAssocition questioning &ee Kumars viev
when he returned. Mukherjee was the top troubles
: the ET report.
shooter of the Congress till 2012. He was the 13th ', - . L
@RajivKumarl why are you silent on violations

President and was in office fr@@i2 to 2017. . : " .
htps://timesofindia.indiattmedcity/npgr/pranab-to-askh-rss-eadin-city-on- Of FDI DOIIW' anti Competme pBCtICES aanaence

june-7/articleshow/64334643.cr@f regul@aory and nodal authoritiesr tthis sector/e
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dont &pect to hear &m you on dove arytimeg” exercised, as a way of continuing to offer high yields
tweetedAll India OnlineVendos Associton. to depositos Tha helped boost issuance stfuc-
https://economictimes.indiatimes.com/news/politics—and—nation/dont—nwéﬁaeyemsits almost 47 percent to a record 8.8 tril-

sermons-on-swadeshi-policies-says-sjm/articleshow/64394156.cms

ion yuan ($1.4 trillion) in the year through March, ac-
China has a long way to go in cording to official data. More than 1.8 trillion yuan
shadow banking crackdown of the new stockpile was added in 2018.

SJM preparing report on
‘alternative ways’ to revive Air India

SJIM,which has gpressed gsevaion on Air
Indias disivestmentwill present aaport to Cuil
Aviation Minister Suash Pabhu this month suggst-
ing “altendive ways” to revive the ndonal carier.
As per SIMA five-member team leg¢ IMahajan is
prepaing a eport, which will sugest altanaive ways
to revive Air India and will present its report to the
According to reporting by Bloomberg, ChingVil a/iati_on ministe_zr this montha souce saidThe '
still has a long way to go before reaching the bottE?rH_Ort w_lll'be considered before taking any call on Air
on their $10 trillion shadobanking sectoFollow- ~ Indias disivestmentthe same soce aded.When
ing headlines in the Chinese press that China maydagEctedMahajan comimed thahe and ur other
a liquidity aundh in dine or dly, Chinese banks hun-€conomists are preparing the “report” on Air India.
gry for funding are continuing to find creative ways SIM has priousy sugested thathe gvem-
aound lending and asset curbs ment monetisAir Indias assets t@pay dét, rather
Chinese regulators are making progress in thé_qn selli_ng its §take. _Ma_hajan said Air Indi_a has oper-
atempts to tame the couplr $10 trillion shade &iNg POfits butis unning into losses due to itdtie
banking sector, but after a one-year squeeze on gser@her than selling il the néonal carer, the
riskiest axas ofthe industy, theres still a lengghba- ~ go\emment caneduce its dit by selling dfits land,
tle ahead. fle best measaiof success is lastars he told. His remarks assume S|gn!f|ca_nce as RSS chief
reversal of the surge in shadow banking assets gh@n Bhagwat haategorically said Air India should
proportion of gross domestic product. After dodlot be sold to zofeign luyer. The Cente has ited
bling over the past five years to reach 87 percen€gpression of interest' to sell a 76-per cent stake and
GDP in 20186, the ratio slipped back last year topgnagement control mthe_mrhne. Mahajan has sa}ld that
percentaccoding to Moog's Investos Sevice Two the_SJ_M is “opposed” to dlsm\_/estment_of the national
key prongs of the shadow banking campaign h§Eer in its “curent brm’, asséing the alne can be
been a clampdown on sales of high-yield asset i€ profitable by repaying debt. He blamed the
agement products, and an attempt to reduce the figngress for the sorry state of the airline and alleged
den interdependencies besen inancial institutions & during the URrule profiteble outes ofAir India
After explosive growth between 2010 and 20Y§'™® gven o otherdines
wealth management products sold by banks barely ‘R&her than selling s&@kn the companthe
increased in 2017. And the slight drop in banks’ pgpvernment should make the airline profitable and
rowings fom other inancialifms this gar is anoth- (€M if required, explore the option of raising mon-
er measure of regulators’ success, albeit a modesBb8M Makets ly issuing shag” Mahajan said.
so far. A key element othe campaigngainst asset The Indian government owns 100-per cent eg-
management products is a ban on providing impIHfW Of_ A'r In_dla,vvhldw was bunded n the 19303.
guaanteesdr the riskier derings to Chinesevess. The airline is commonly kr_10_wn for its Maharajah
Instead, banks have boosted their issuance of stiiRscot The gpvernntehas mJ?Cted more t-han Rs
tured deposits with derivative features, many of th%?’n?oo_ crore since .2012 to b.a'l out ‘he.a'f"r.‘e- .
Wlth embedded options that are unlikely ever to be ttps://timesofindia.indiatimes.com/business/india-business/sjm-preparing-report-on-

&4

alternative-ways-to-revive-air-india/articleshow/64051335.cms
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SJM urges PM to step in. halt of preliminary bids for the stake sale in Air India ends
| . ' on May 31. A group of ministers, constituted to chalk
Walmart India entry out the stategy for the disimestment had met her

Swadeshi Jagran Manch has written to Priyesteday. The meeting as &ending ly Piebhu,Road
Minister Naenda Modi seeking his intention to Transpot Minister Nitin Gadkari andaiwvay Minis-
ensue thee is noWalmat-Flipkat deal stding tha ter Piyush Goyal, who holds the additional charge of
any such deal will kill his ‘Make in India’ dream dithnce. A separate review meeting surrounding the
hurt famers and smallusinessmefiwalmat is using disinvestment process was also understood to have
the ecommerce route to circumvent the rules to atthelen baired ky the PMO
Indian market” through a backdoor entry into multi- The government had on May 1 announced ex-
brand retail space, SIM said in its letter to thEriRM. tension of the deadline for submission of initial bids
try of the American retail giant, if it happens, “witir Air India stake sale till May 31 and issued a slew
eliminate the small and medium businesses, small sbbptarifications on the divestment process, including
and opportunity to create more jobs”, it said. that individuals other than the airline employees are

SJM has alsaised suspicion ofifkait’s oper bared from bidding Coming out with a set afar
ations group companies, such as Flipkart India Pvtifictions in thedrm of 160 questions anespectie
and Flipkart Internet Pvt Ltd. “It will be very dananswers, the government also made it clear that it
gerous, if we allow them to raise funds, transferwaeuld have the rights of a “minority shareholder”
sets tha too to a companlike Walmat,” its letter with 24 per cent stake in Air India post disinvestment.
said. “There have been a series of complaints Wigor private carriers such as IndiGo and Jet Air-
DIPP, Enforcement Diectoete and RBI ofviolaion  ways have already announced to opt out of the disin-
of clarifications on FDI rules as stated in DIPP Pragstment prvcess

Note 3/2016’ but surprisingly no action has been inihttps://www.businesstoday.in/pti—feed/mqs_t—respondentls—agree—with—our—view—on—air—india
tiated them.” disinvestment-sjm/story/277256.html|

https://economictimes.indiatimes.cm(j;rm;nwiséz?alli_tiecnst—;/n;;ir::?;i;)hnc/j\];%;lulrggié%.c— —stee—B—PﬁtprehenSive dla|Ogue W|th
Pakist an till it shuns terrorism:
Sushma Swaraj

Most respondent s agree with
our view on Air India
disinvestment: SIM

SIMwhich is peparing aeport to suggest alter
native ways to revive Air India, has said most of the
respondents in their inputs supported the Manch on
the disinvestment issue. A five-member team is pre-
paring aeport to sugest altanaive ways to evive
Air India as it hasxpressed itsesevaion over the There cannot be any comprehensive dialogue
curent form of the disimestment and has sought tavith Pakistan till it shuns terrorism, External Affairs
explore other optionsThe ieport would be pesented Minister Sushma Swaraj said, asserting talks were not
to Cvil Avigion Minister Sash Pebhu soonThe e-  gppropriae while people &rdying on the bater.
port would be considered before taking any call on “We ae alays ead for talks with Rkistan bt
Air Indias disinvestment, sources had earlier told P@With a caveat that terror and talks cannot go togeth-
“We ae overwhelmed with theasponses to our er... There cannot bé\ compehensie dialgue till
call for inputs on disinvestment of #AirIndia. Its veriyakistan shuns ter,” the minister saidhite adiress-
encouraging to see, most of respondents agree inigha press conference at the completion offour years
our point of view,” SIM co-carenor Ashwini Ma- in power of the Narendra Modi-led government.
hajan tweeted. The tweet of Mahajan, who leads the “Jab seema par janaze uth rahe hon, to baatcheet
five member team, came in the backdrop of the gkivawaaz acchi nahi lagti (when people are dying on
ernment holding a series of meetings about the digie-boder, talk of dialgyue is not @propride,” she
vestment process even as the deadline for submissilaed. She was replying to a question on whether
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India-Pakistan talks can take place after the gerfeliad there was a complete policy paralysis, the gov-
elections there. However, she admitted that the N®&&snent vas on standstillVith tha kind of legagy, it
of India and Pakistan met to hold “talks on terrorfs quite miraculous that we have come to where we
The minister also hit out at Pakistan over &g a this moment in tens of macpeconomics
“Gilgit Baltistan Order 2018” relating to administrddr. Kumar told PTI in an inteiew.
tive control over Gilgit-Baltistan, saying Pakistan al- He further said thainflation is davn now, for-
ways “distorts history”. eign echang reseves ae highfiscal de€it is in con-
“Pakistan tries to teach us history and geogtr@l and growth has accelerated. This government has
phy. It is one counir which does not behle in ule also made growth hugely inclusive, he added. “...in
of law and | would just say one thing to their ansvterms of the maaveconomics conditionsevhae
‘look whos talking’ Svaraj asseed. achieved what would have been very difficult for any-
Pakistais Céinet on Mg 21 aproved Gilgit- body to hae thought thiathis is posslb,” he said.
Baltistan Order 2018 which was also endorsed by the Mr. Kumar admittedhowve\er, tha some agas
assembly of the region. The order is being seemoa®ncen still emain:‘For example NRs of banks
Islamdads eforts tovards incoporating the disput- are still high, the current account deficit (CAD) has
ed region as its fifth province. India summoned Pakit impioved nud, but it is still better than 2014,
stars Deputy High CommissionereslyHaider Shah in he said. “Oil prices, which had given us comfort, have
New Delhi and lodged a strong protest over Islani@ereased, which means that we will have to look at
bads ldest mee,sging ay action to alter the §i@ macroeconomics all over again to make sure that we
of any part of the territory under its “forcible andan sustain and maintain growth rate, which | think
illegal occupton” has no Igal basidPakistan teaned we will be ble to dg’ he aded.
Indias daim aver &mmu and Kashmir as “spurious” Mr. Kumar also emphasised on the need to look
and said it contradicts everything from history to thecorporate governance in the banking sector to im-
situation on the ground. prove investmentlbws He epressed the hope tha
https://economictimes.indiatimes.com/news/politics-and-nation/no-comprepgagdtifreedveflation won't go up and core inflation will

with-pakistan-till-it-shuns-terrorism-sushma-swaraj/articleshow/64354 745.cms

remain subdue&eplying to a qugron the &m sec-
All macroeconomic p arameters tor, he pitched for involvement private traders in pro-

; : . curing cops fiom famess. “I think tha would be
improved in last 4 years: NITI _Aayog fiscally much more prudent and doable option, if we

can implement itel; Mr. Kumar sugested.

http://www.thehindu.com/business/Economy/all-macroeconomic-parameters-improved-in
last-four-years-niti-aayog/article24005211.ece

Chinese CCTVs Chosen By
Kejriwal
The Chineseirim, whose subsidigrhas been
NITI Aayog Vice-Chaiman Rajv Kumar chosen by the Aam Aadmi Party (AAP) government
termed the pedrmance ofthe Modi gvt as‘mi- to supply closed-circuit television cameras is on the
raculous’ saying that all the macroeconomic paraweteh list of the securitygencies in the United &a
ters including growth, inflation and fiscal deficit have According to the report, US security agencies
shavn consideatie impovement in the lasbéir yeas.  have also issued an advisory against the company for
The government has done well on all fronts cahreats such as remote hacking and potential back-
sidering that the country plunged into a state of pdbor accesdhhile the UsAir Force last gar can-
icy paralysis and was on a standstill mode duringct#ied a cordict with the comparissues obecurity
closing yas of the URA regime Narendia Modi took threats have also been raised in the United Kingdom.
over as the 15th Prime Minister of India four years Various goups hee also aised concas over
ago,on My 26,2014, the fact that the company is owned by the Chinese
“In 2014, the economy was on decline, non-pgevernment, which is known to have used state-
forming assets (M®) of banks had risen efi. owned companies to spy on adversaries and steal trade
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secets As pat of the poposed deahubic sector also animportant crude oil supplier to India. In March,
unit Bharat Electronics Limited will supply camerdsneuelan Breign Ministeralge Arreaza said his
manufactured by Prama Hikvision India Private Ligsuntry wants India to by its oil in Indian cueng.
ited. The compaw accoding to one ofits senior httesi//energy.economictimes.indiatimes.com/news/oil-and-gas/venezuela-willing-to-accept-
. . . payments-from-india-in-rupees-envoy/64281757

employee, is a subsidiary of the Chinese state-owned
Han?zhmij Hfikvisiora Di[?itibdmology- e (gver 2,100 comp anies settle Rs

n its defence, the Delhi government has claime
that the Delhi Metro Rail Corporation and the De- 83,000 crore bank dues
fence Research and Development Organisation have
procured cameras from Hikvision in the past.

https://swarajyamag.com/insta/chinese-firm-chosen-by-kejriwal-government-to-supply-cctvs-
for-delhi-on-us-security-threat-radar

Venezuela willing to accept oil
payments in rupees: Envoy

Veneuela is willing to ageeoil pyments
from India in rupees, its envoy to New Delhi said to-
day, suggesting thiedoing so will help both the coun- The fear ofdsing control over their companies
tries to bypass the sanctions imposed by the Unlied prompted promoters, who have defaulted on
Stdes Augusto Montiel said the US sanctions hia  repayment of loans to banks, to settle their dues of
oil production inveneruela and criticis&ashington around Rs 83,000 crore before action was initiated
for “interfering” in its domestic &dirs. \eneuela under the newly-enacted Insolvency and Bankruptcy
wants India to buy its oil and pay in rupees, which @ede (IBC). On last count, data compiled by the min-
South American country can in turn use for tradirggry of corporate affairs (MCA) showed that over
India food poducts and medicinds has a similar 2,100 companies have cleared their outstanding
arangment withTurkey,China and &ssiaA pro- amounts, a majority of which came after the govern-
posal to start payments in rupees was discussed witht amended the IBC to explicitly bar promoters
Indias finance and peaiteum ministries in Mér. of companies thavere dassiied as a non-penm-

“India andVeneuela a trying to find ways to  ing assets (M) from bidding or these companies
bypass the sanctigh#lontiel saidtaan inteaction where the N&onal CompayiLaw Tribunal the bank-
with journalists at the Press Club in New Delhi. Hgptcy court, initiated action. A loan is classified as
claimed that a shipment carrying Indian medicines andNFA if dues a unpaiddr 90 dgs
food in 10 containers was confiscated at the Cartage- The move had faced severe criticism from the
na pot in Colombia tathe “behestbf the USahead corporate sector as top names in the industry such as
of the pesidential polls ieneuela held on Ma20. Ruias of Essar, Singals of Bhushan Group and Gaurs
Incumbent pesident Nicolas Madumon the polls of Jaiprakash Group were locked out of the resolu-
A day after the results were declared, the US impdisgtiprocess and there were fears that the bids may
fresh sanctiopshich Veneuela has called “gid”. ~ not be @gessie, resulting in the lendehaing to

“Qil production inVeneuela has been hit dugecaer ony a small paof the loansThe gvem-
to the sanctiondhere ae oilields vihose poduction ment had countered the criticism by arguing that the
is dilectly afected due to the sanctigridontiel told move was meant to ensure that the promoters did
reporters at a programme at the Press Club in N&&y walk away with the same asset at a heavy dis-
Delhi. He said overall oil supply to India has alg@unt. A clause was, however, inserted allowing the
dipped from 4,00,000 barrels a day in 2016 to 2,80R50010tes to paticipae if they deaed the dues
barels in 2018. Askl vhether the deease iVene- “The real success is the pressure on loan default-
zuelan crude supply to India was due to the sancti€fsto ¢ear duesThe borowing and lending culeir
he said he did not v& inormation whether \ells is ®1anging because BC,” said a sosg who did
suppying oil to Nev Delhi had been hit too not wish to be identifiedq

https://timesofindia.indiatimes.com/business/india-business/owners-settle-rs-83k-crore-

Veneuela is a major oilq:ducing naon and is bank-dues/articleshow/64279946.cms
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Don't privatise Air India, give it 5 years to
revive: Parliament ary panel

This is not an appropriate time[To "should be written off by the gov-
divest government stake in Air |n- ernment”, the revised draft report
dia, which should be given at lg¢ast said, "Air India should be given a
five years to revive and its debt chance for at least five years to re-
written off, a parliamentary papel vive themselves". The tenure of five
is likely to tell the government. years indicates the end of the TAP
The panel is also understqod and FRP period in 2022. It said the
to have concluded that the equity airline's debt was "due to policy di-

infusion in the national carrier, as part of the tunections ofthe Ministy of Civil Aviaion. Air India
around plan (TAP), was made on a "piece mealay be pemitted to function as agemment PSU

sis", adversely affecting its financial and operatianéth less government control."

performance and tircing" the alme to tak loans The Committee also expressed apprehension that
"at a higher interest rate to meet the shortfall”.  Air India's strategic disinvestment "would result in job

The Parliamentary Standing Committee d¢oss of many people" and asked the government to
Transpot, Tourism and Cultercontuded thathe "make an assessment" of the job loss before decid-
government should review its decision to privatisarg on stake sale.
disinvest Air India and explore the possibility of "an "If the disinvestment of Air India and its sub-
alternative to disinvestment of our national carrgdiaries is inevitable, the Committee emphatically rec-
which is our national pride". ommends that the interests of employees should be

Obsewring tha Air India has alays "risen to the protected," the revised draft report said. It asked the
occasion" at times of need like calamities, sociaMaristries ofFinance and @l Aviaion to "develop
political unrest in India or abroad, the Committee saidtrategic package to protect the rights and interests
"it would be lopsided to assess and evaluate the fofofficers and staff of Air India and its subsidiaries
tioning of Air India solely from business point af respect of their pension, gratuity and VRS and also
view, as has been dong the NITI Aayog" the wages of contractual workers engaged by gov-

In its revised draft report on the airline's pr@rnment from time to time in case the disinvestment
posed disinvestment, the panel noted that the TéfPAIr India is inevitable."
and financial restructuring plan (FRP) was for a peri- The panel found merit in the views of some of
od d 10 years from 2012 to 2022 and Air India higs members that if Air India is withdrawn from the
shown "an overall improvement in various parametvgation scene, "private airlines would indulge in goug-
and every indication is that it is coming out of the reiiy and that (will not be) in the interest of the con-

"At the end of TAP period, government magumes" Air India has a total deof about Rs 48,877
ewvalude the nancial and pafmance stas of Air  crore at the end of March 2017, of whabbut Rs
India and tag a decision acalingy," the panel said. 17,360 crore were aircraft loans and Rs 31,517 crore

The parliamentary committee, after hearing there working caital loansThe ailine is &pected to
views of all stakeholders, "strongly feels that it weéjbort a net loss of Rs 3,579 crore for 2017-18, as per
not be appropriate at this stage to disinvest whenlidget estimates projected fot 2618 from a pro-
India has stéed eamning pofit from its opestions”  visional net loss of Rs 3,643 crore for 201&HEY.

It also said that as some of its subsidiaries &iitine is projected to increase its operating profit to Rs
India Air Transpot Sewices Limited (AIASL),Air 531 crore (BE projected) for 2618 from a provi-
India SA'S Airport Sevices Priage Limited (Al- sional operating profit of Rs 215 crore for 2016-17,
SATS), Alliance Air and Air India Express were mails-per latest figures tabled in Parliamagepd 20199
ing profits, these units should "not be disinvested." hlttpsl://ect')n.omlictimes:indiatimes.com{industry/transportation/airl!nes-/-aviation/dont-

R L. rivatise-air-india-give-it-5-years-to-revive-parliamentary-panel/articleshow/62400999.cm:s

Strongly recommending that the airline's debf



