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Swadeshi Patrika is spreading

all the true and fair views

Swadeshi Patrika June 2018 edition titled; 'Is Flipkearl-
mart Deal Legally €nable' talked about thesalty and the depth
of this unholy deal. The Patrika contained lots of articles 4
views fom piominent expds. Cover stoy of the patrika by Dr
Ashwani Mahajan. Vite-up awae us about the expected cons
quences on ouretail business &m the Flipkat-Walmart deal.

'Natural farming is the futw, Andhra shows the way' b
Devinder Sharma illustrates impt@ance of Oganic farming.
Andhra Pradesh by ineasing cop productivity without using
chemical fetiliser and pesticides has ineased the net income ¢
farmers. Other states of India should follow Andhra Pradesh
following omganic farming for the betterment of eruiment as
well as health.

The depeciation of Indian Rupee is dangers for Indian
economy is illustrated by DBharat Jhunjhunwala. In his #cle
he explained the causes for the dmiation of upee to be fall in
expot and decline in FIl (Foeign Institutional Investors) equi
ties; he says theupee may rise if we shiftoim manufacturing to

services which may lead to low demand of oil and hence will evut

some estriction on the outflow ofupee.

Sandhya Jain's dicle 'Rohingya:A threat to Jammu' int-
duces us to the enggng threat due to Rohingya. The governme
should pay attention in such a way that the danger must ¢
Swadeshi Patrika is spading all the tue and fair views on dif-
ferent events, and hence policy decisions that haveeatdimpact

on the society
— Ms. Archana Dixit, Baghpat, UH
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Growth is not evewthing

Policy makers often consider GDP growth to be the most important objective. In India whenever GDP growth
reaches 5 percent policy-makers start grieving, as if heaven is going to fall and economy will doom. It is true
that more GDP growth means more production of goods and services. Policy makers think that with growth,
production and therefore supply of goods and services will grow and quality of life would become better
Generally national income growth exceeds population growth, which means per capita income also increases.
However increase in capita income is no guarariteg improving lives of the commonerdasstics reveals

that with growth, inequalities have also been increadifggfind that ratio between rural and urban popula-

tion is nearly 1:9. This means that if villagers' per capita income is Rs. 1000 per month, for urbanites its Rs.
9000.Also in the country the gap between the rich and the poor has also widened significamibys
economist Thomas Picketti has concluded that between 1980 and 2014, 66 percent benefit of the growth
have gone to the upper 10 percent people, and 29 percent benefit have been snatched away by top one
percent of the population. It can be said that in 34 years 90 percent of the population has almost remained
deprived of the benefits of growthhat is, the growth's benefits could neither reach poor nor vill&ges.

can say GDP growth benefits were confined to a few rich and that too in cities.

Well being of people doesn't depend merely on availability of more goods and services, it also depends
upon environment protection. Environmental data show that the greenhouse gas emissions has constantly
been causing depletion of ozone layer of atmosphere, global warming has been rising fast and it is said that
is would be a great achievement if are able to limit rise in temperature of the globe to less than 2 percent by
2050, as compared with what it was at the beginning of the ce@lagiers are melting and sea level is
rising, and people living at the surrounding of the sea are being displaced from their homeland. Climate
change isresulting in unseasonable rains, excessive and deficient rains, thunder storms etc. Increasing use
of plastic and resulting damage to the environment is endangering existence of human race. GDP growth
which is considered to be the sole criterion of development for the welfare of the humans, itself is working
towards extinction of humans themselves. Disparities and unemployment have been rising not merely in
developing countries like India, they are troubling developed countries like United States, Canada, Europe,
Japan as well. In India, to somehow keep unemployed poor calm, employment schemes like MNREGA are
being financed from public exchequahile in developed countries government has been footing the bill of
social security schemes and unemployment allowances. Rising unemployment around the world has been a
major drawback of the growth in the past four decades.

Simon Kuznets who analysed the growth in the past few centuries, concludes that out of GDP growth
occurring in the modern history only 15 percent has been due to the growth of the resources, while 85 percent
of it has been due to technological advancement. Though, constantly improving technology has multiplied the
production of good & services, employment has been the worst sufferer in the process. This has been due to
use of labour replacing technologi’hereas such technology was welcomed in the developed countries
initially, as these countries were faced with shortage of labour force, replication of same technology in devel-
oping economies became the major cause of unemployment thergglbloalization has made the life fdif
cult for most of the developed countries and developing countries, because China has started capturing the
markets. Industry was the worst sufferer in the game. Developing countries, in an attempt to somehow
increase economic growth, took to foreign direct investment. But this further worsened their problems, as big
corporate including MNCs continued to use labour replacing technologies. Due to apathy of the policy makers,
agriculture suered because of slow growth in agriculture and lack of employment generation in the sector

Policy makers must start thinking that along with high rate of growth, rising inequalities and unemploy-
ment may become a cause of social unrest and political upheavals. Therefore we need to adopt a growth
model which takes care of employment, distribution and also environment. For this it is imperative to
promote small scale & cottage industries, in place of big industries, wherever possible. If in place of big
corporate in retail sector small shopkeepers are allowed to continue we can save their employment. If
production system does not allow fair growth for all, development cannot be sustainable. While doing all
this if we save our environment, we will be able to avert extinction of hum@nitay economic analysts
are debating that weather maximum production, maximum consumption, maximum energy consumption
etc. should be the criterion of development; or contended consumption, employment oriented production
system and equality in the distribution of income and wealth should be the criterion of development.
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Trade War and India

h the brmation of World Trade Oganiséion (WTO), estalishment
W)f rule based trading system, progressively led to removal of tariff
and non tarff bariers on impots. Protectionism not ogl became
histowy, it was also being considéras a cae Wheneer a county tried to im-
pose tariff or non tariff barriers to imports, the affected countries may submit
petition to the dispute settlement body of WTO and invariably the countries
imposing tariff and non tariff barriers were made to bend, as they faced prose-
cution ly way of sanctions and penalties
However, in the past couple of years, the United States of America (USA),
the greatest proponent of WTO and free trade, is turning protectionist. US Pres-
ident DonaldTrump has beenydag time andgain,tha he would stop all those
imports, which are ruining US industries; and for that he would not hesitate to
impose hegy impot dutiesDuring his election campaibe, epededly said thia
his first task would be to restart rusting factories of US and provide employment
to unemplged AmericansAmerican pesident beli@stha major culprit in the
game is cheap imports from China. Sometime back US imposed 25 percent duty
on import of steel and 10 percent on aluminum. India retaliated by raising import
duties on 29 products coming from USA. A few days back USA has announced
hike in import duties on imports worth US$50 million coming from China. It is
being felt that international trade which was going on unhindered, free from
tariff or non tariff barriers is endangered due to protectionist policies of USA.
In economic jayon its said thaintemational tade is lik a var, and ifary coun-
try imposes protective tariff on imports coming from any one or more coun-
tries, the international trade is converted into a war zone. Therefore, the protec-
tionist policies being adopteg USA a¢ be temed‘trade var’.

What could be the impact of trade war?
Because of the onslaught of Chinese imports, where Chinese products are

Since fee trad
cannot be on
sided, we shoul
not miss out th
opportunity t
protect our ow
industries such
telecom
electionics,
chemicals, et
Dr. Ashwani
Mahajan
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dominating in most of the coun-whereas itsriport from USA was gle country or commodity for our
tries US is not the oyl county, US$26.6 billion. USA is a big marxports. Howe\er, this is also tre
whose industries are getting affecket for not only India but alsothat most 6 our imports from
ed. Out of 164 member countriesnany other countries of the worldAmerica & high telanology im-
of WTO 130 countries are facindoue to restrictions imposed byports, such as nuclear reactors, boil-
trade deficit with China as theitJSA, rupee may get weaken as swgrs, Air Crafts etc., reduction of
imports from China are exceedply of forégn exchange would getwhich may go against our develop-
ing their &ports. As a esult indus- adversely affected. In the past fement eforts Howe\er, USA needs
try is getting ruined in most of theyears India has been fulfilling outo understand that consumer prod-
countries and unemployment is odemand for foreign exchange bycts from India are beneficial for
rise. However, dilemma is that away of exports of goods and serAmerican consumgrSimilalty,
these countries have not raised théces, remittances coming fronBPO and software exports from
tariff on imports from China areNon Resident Indians (NRIs) andndia etc. tend to reduce the cost
elsewhere, it is only USA which ig!so ly Foreign Diect Investment of American companie3here-
trying to stop imports from China(FDI) and was generally saveghre it may be suicidal for USA to
by raising tarfs. USA is inazasing from significant depreciation ofimpose restrictions on imports of
tariff on imports coming from all Indian rupee. However, because gfods and seices fom India.
countries, which is causing hugéade war initiated by USA, supply o
worry to the other countries of the® foreign exchange may get digrotectionism is not always
world. This has been the gener&firoed causing payment problemgad .
belief that to increase growth in th&eSulting in depreciation of rupee.  Itis correct that free trade, if
world, the solution lies in growthUSA is even imposing restrictiononestly adopted, can benef_lt all.
of international trade. Incentive tc®" |mm|grat|on of Ind_lan pgopl_eThe argument_ thaf[ |f we contlnge
increase production always com Y bringing changes in their V|s._90 protec_t the_ mefflqent _domestlc
from increase in demand, ofwhicl’iUIESAs aesult ofthese_megsw industy, inefficiencies will e
international demand is very vitaP4" Youn9 people working in USAnto the system, hindering healthy
With the help of international trade < getting adversely affeCte%dUStrial development, is also val-
nations can specialise in the prci)thICh may affect not only Ourid. However, we find that coun-
duction of commodities. which/°Uth Seving in soft@re indusly,  tries are not honestly adopting free
o but also remittances by NRIs, comyyade. If the government is able to
they can poduce most étienty. ina into India g
And with the help of foreign ex- g ' safeguard and promote the do-

change earned from the sale dihat India can do? mestic industry while following in-
such commodities these countries  War has to be seen asony.  ternational trade agreements and
can import those commodities inAs such if USA is trying to restrictiSing the flexibilities available there-
case of which they don’t enjoyour exports, India also needs t§). it will be a wlcome ste Free
advantage of production efficienprotect itself\e nust undestand trade cannot be one sidede W
cy. Howeer, with US imposing that our major trade deficit come#nust understand that every cloud
tariff on imports coming from from China. Therefore, withouthas a sibr liningAs trade var has
other countries and therefore atgiving any concessions to Chin&egun in thevorld, countries may
temping to effectively curb importswe need to increase our trade rel@nce again start learning self reli-
to protect its own industries, mayion with other countries to boostance, which may increase produc-
go a long way in disturbing supplhe suppl of foreign &change. We tion at home and revival of domes-
of foreign exchange to other counmay have to impose protective tatic industriesTaking cue ém USA,
tries, which would ultimately hurtiff on Chinese impta Renavned India can also strive to restart many
the growth of international tradeindustrialist Anand Mahindra saysf its fading industries such as tele-
Indias eport to USA is nely 15 that, given the size and composom, electronics, chemicals, APIs
percent ofits total &ports tion of Indian econoyywe need and others, which slowed down
In 2017-18 India exportednot worry from this trade war, ague to huge inflow of Chinese im-
nearly US$48 billion to USA we do not depend upon any sinports in the namof ‘free tradeq
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Why India Needs T o Learn From China’ s
Industrial Policy ... And Better It.

Whetherone likes it or not , in this new era of protectionism and domestic value
cature, India needs a smidndustrial Blicy to gow its manfacturing sector

and eports. Expoits hae fallen since 201and our maufacturing sector is

facing sesshaving gown @ a compound amal gowth rate (CAGR) of bae-

ly over 4% since 201%ince China implemented a successful Industiig) iBs

econony has gown to become 4.5-5 timesgirthan India’ Mary other mar

ket economies including Japan, the United States and South Korea have imple-
mented dective Industrial Blicies adifferent timesall the fee maket rhetoric
notwithstanding, and there are lessons to be learnt from each model. An Industri-
al Rlicy is not incompible with a ma&et econom — it,in fact,“crowds in”

private sector investment and growth, as Prof. Mariana Mazzucato has detailed in
her works on the role of the State in encouraging innovation and creating new
sectors and opportunities for growth.

In the context of aerospace manufacturing, the recent announcements by the
Commerce and Industry Minister about launching an Industrial aircraft manufac-
turing polig, coupled with the [t Defence Roduction Blicy and elaed re-
forms in deénce pocurementprovide an oppdunity to launic a full-fedged,
uniquey Indian Industrial dticy. We hare one ged adrantaye over Chinaa vi-
brant private sector whose potential we have neither fully unleashed nor exploit-
ed. By making it a full and respected partner in development, we can achieve new
heights This is something China is alsalizing as it isying to gie geder
autonony to its stee-ovned entgrrisesAn Industrial Blicy in tune with the
maiket will thus yield massidvidends

v ' &
Only a very bol
step foward will

take th
manufacturin
sector to ne
heights, otherwis
we will kee
stagnating at th
lower value end
the world
econom
Smita
Purushottam
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India’ s manufacturing sec- tiplier of manufacturing is greatcumrently, remains sub-optimsll
tor under stress er than thiaof sewvicesMarufac- utilized. This is particularly impor-
Merchandise exports haveurings wle in inceasing the pop- tant as India’curent account def-
fallen from US$336 bn in 2013, talation’'s purchasing paer and se- icit (CAD) is widening again due
just over US$ 260 bn in 2016. Besuring better tens of trade has to the oil price rise, and volatile
tween FY12 and FY18ndias never been questioned by seriowspital flows are placing the rupee
manufacturing sector saw ComeconomistA high-teb mamfac- under pressure.
pound Annual Growth Rate ofturing sector is also crucial for the  We need an Industriablity
only 4.34%. Perhaps this is the reaational security of a country likeéo help India mamifacturing sec-
son behind the pessimism of reindia aspiring to greater geopolittor achieve its full potential. This
cent articles and Government reical sttus Neglecting the marfac-  will enable India to source a ma-
ports that downplay the prospectsuring sector carries the danger gbr part of its high-tech equipment
for Indian manufacturing—thisfalling further behind China. Andrequirements — including defence,
years Economic Swey even left the development of high-end seraircraft, electronics, telecom and
out the tigpter on manfacturing  vice industries in India is also comail-domesticallleading to a per
However, despite headwinds antingent upon India’ embace of manent structural reduction in the
domestic macro-ecomic shocks, Industry 4.0 driven by artificial in-CAD., maxinum \alue adition
manufacturing—which makes u|=—  within the countys boders, and
only around 16% of GDP—still Since Indias to integrating India at the top-most
accounts for 68% (or US$ 180 br : end of high-value global manufac-
of total mechandisexpotts. Ser manufacturlng turing suppl-chains The other
vices, on the other hand, whict Sector under stress, multipliers, including positive so-
accountdr aound 55% oﬁndi_as need to improve the cial, securiFy and military spin-offs,
GDP, produce on} 38% ofits ) are self-evident.
exports (2016). Therefore, 169 SEIVICE led growth by Many market economies have
of our economy is essentially sti improving the sector @adopted Industriaficiesso thee
producing more exports than 55% is no need to be apprehensive that
of our econom, undelying the such as ITteIecom’ India is in danger of reverting to
higher value addition for the econ R&D etc. Licence Raj. The recent Ministerial
omy as a whole, that manufactui announcements on an Industrial
ing still povides Policy and an araft mamfactur
However, a mainstream webtelligence and embedded technohg policy and the draft Defence
site has put it kkthis“Indias shae  09i€s India mg actuayl lose its  poduction licy provide the per
in gobal sevices Bports stood & Ccurentadantae in IT sevices if  fact opportunity foaction.

3.2% in 2014-15; double that of it§ doesn’'t keep pace with t_echnoc-:hina,  Industrial Polic

merchandise exports in global melegical adances in marfacturing : : y
Moreover, since ky sevices China ealises tharednolo-

sectors such as telecom and avig¥ is the Ky to Compehensie

1/3 of global manufacturing ex-ion depend overwhelmingly orNational Pver. It has adopted a
equipment imports, their contribu-well thought out IndustrialoRcy

ports of US$ 16 trillion thayear = . . )
Statements like these are often mié‘-)n to the economy is dampened0 gow its avn econory, the aim

leading because, like this one, th ﬁb]'e to the co_nf:om|tant negativef which 'S to gain dominant mar-
: - impact on India’ curent account ket share in high value sectors by
leave out impotant details L . iy
balanceWe nust consider impos- developing and acquiring advanced
The need ing obigations on the seices sec- tedinolagies Its stetegy can be
Indias econom is not so tors to support R&D and manu-summarised with the following
much sevices-led as itis m#ac- facturing through direct invest-aconyms—(i) TOT, (ii) FDI, (iii)
turing-deficient. India cannot af-ments or levies like the universa@PE, (iv) CMI & (v) ODI (Trans-
ford to forget that the value mul-sewice olligation (USO),which, fer of Tecinolagy; Absorh Pro-

SNARES R RATRIKA )
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duce & Export; Civil Military In- inaely welcoming FDI inlows CMI: This is the Civil Mili-
tegration and Overseas Direct InYet we hesit to tailor FDI to our tary Integréion stiategy,which has
vestment)with te@inolagy-driven  national requirements because obielped the Chinese divert technol-
growth being the overarching goalomestic industry is not investingogy acquied though the ailian
of Industrial Blicy. rendering India dependent on FDIsector to the militag. CMI also
FDI: Contrary to prevalent But a few tweaks— such as addifdgelps synergise the two sectors, as
assumptions, China did not holdyreenfield investment and TOTthe increasing complexity of high-
the door wide open to FDI afterrequirements in sectors where wiech production means that there
1995, the way India has done. Chingant tetinology, encoueging are no clear-cut lines between the
has been regularly revising the Cagreenfield, high-tech manufactureivil and militay sectas.Moreover,
alogue of Guidance dr Foreign ing investment and removing theccoding to Pof. Tai Ming Che-
Investments and classifying the ireutomatic FDI brownfield invest-ung, modern economies witness a
vestments it allows, encouragement route in sensitive and highspin-on effect — the civilian sector
restricts and prohibits, in tandenvalue areas like defence and phas-spinning on mertetinolagy to
with its stage of development. Thena— will achieve the necessary irtiie militay, than vice ersa.ln less
OECD listed China among thepact. Otherwise, we shall continuadvanced economies, it is the pub-
most restrictive economies forto see our crown jewels in senslic-sector which has generated
FDI, but China still received USgive fields lile phama and e-com- more tetinolagy.India is still wit-
168 bnin 2017 in FDI. China alsce—— nessing Mostly the spin-off stage.
frequently compels companies t : : ODI: Related to APE and
pat with tehnolagy by stipulé Unlike _Indla’ th_e CMl, is ODI, through which Chi-
ing that FDI can enter only througt OECD listed China na unleashed a wave of high-tech
JYS, or by er_isuring TOT hy f_oi— among the most acquisitions, Iea(_jing to a sharp re-
eign companies through adminis L. . action. US Presidents cut off ac-
tretive meansFDI policy thus e-  F€StriCtive eCONOMIES cess to key technologies, and the
flects the dynamic changes in, ar for EDI. but China Committee on 6reign Irvest-
reinforces the technological upgre ! ments has placed Chinese high-tech

dation, of its econom still received US$ 168 opi under geder scutiny, with
Our indiscriminate welcome  phn in 2017 in FDI. even Europe waking up to the
of FDI, on the other hand, has lec dangers of China buying up its

to most of it coming into the ser- crown jewels, something | had an-
vices and brownfield manufacturmerce slowly slip into Chinese anticipated in 2011.
ing sectors instead of the moréoreign handsThe accompajing Through these single-minded,
advanced greenfield manufacturinigend of excessive financializatiotechno-nationalist policies, China
areasHowe\er, the daft industri- of our economy may pander tchas succeeded in growing its econ-
al policy now seems to recognisaeoliberal ideologies, but it spellsmy, genesgting world-dass bea
that FDI hasn't led to domesticdisaster for balanced developmering technologies and companies,
value addition and has instead had Also, domestic reluctance toandesipturing value within its bor-
“minimal positive externalities...needs to be tackled on a war footieg. The supluses fathe Sttes
Benefits of retaining investments  APE: The Chinese reported-disposal has ensured funding for
and accessing hewlagy have not  ly call their tdmolagy indigenisa- successive S&T and Industrial de-
been harnessed to the extent potson polig/— IDAR (Introduce velopment plans
sible. FDI policy requires a revievDigest,Absorh and R-Innovate), If our goal is to become the
to ensure that it facilitates greatdrut years ago | came up with th&lo. 1 Technolagy Supepower,
tednolagy transér, leverages sta-  aconym APE— or Absorh Pro-  India needs to move forward ag-
tegic linkages and innovation”. duce, & Export (pun intended).gressively to implement an Indus-
The Chinese realised this whemhis policy encourages the Chineggal Policy. It can do this without
they first started controlling FDI,to copy, reverse engineer ané-r ruffling too many feathers if it
after an initial period of indiscrim-innovate impoted tebnolagy. fashions it in tandem with the mar-
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ket, because we retain one crucM=——  apolicy based on coercion has not
advantage over China that has n. A Big push in the worked optimally for China. But
beetn :‘uIIy l[explzi_ted:_ﬂ(]JltJr: privbate aviation sector can be thiscdhqes hnot carI]I_ fordcomplaclzeni
sectorln patnership wi e pub- . cy: China has achieved several mile-
lic sector and the State, it can he the basis for the stones in aerospace manufacturing,
free ulp Ir:jdia’malnlfacturing po- launch of a new En;j is incrfeasingly integrzlaltedr:n glo-
tential and create an R & D inten . . al manufacturing supply chains,
sive, technologically advance Industrial POIICy to leveraging its vast market in return

econory. impart dynamism fo for access to teoolagy.

. s Japan also had an Industrial
New Industrial, Defence India’s Policy to e-gow and estoe its var

& Aircraft Production Policies manufacturing sector devastated high-tech sectors, includ-
In this context, the Minister

for Commerce, Industry and Ciy | ————— ing its &idion industy. It has had

Aviation's announcemenshri years"and “Global majors will be greater sceess in inte'grating itself
Suesh Psbhus announcement of _encouragggl to set up manufactumto global supply chains created by
manufacturing passenger aircrai® cgabllltles of their pléforms _ Boeln_g andAirbus: todgy, @an
and drones being one of his top')n India, both to cater to do_mestlcsupplles 35% of the Boeing _787,
priorities in 2018is \ery timey. needs and export from Ind@” . and. more than 25% of _Boemg,
The announcement in March als Asa res_ullt, fogr key MlnlstrlesqulpmentThe us Ind_u_strlald?i—
outlined his vision to make India Defence Ciil Aviaion, Com- cy_ls glso_worth examining —the US
an aiaion and cago hub He sté merce & In_dustry) have announcedviation mdl_Jstry could_not have
ed,“We do not want 1,300 Iolanesthelrmtentlon to work towards the developed without applying the full
to be bought sm droad.We will common goal of building civilianmight of the Stees resouces in-
make them in India”. He also de_and defence aircraft. This is unprectuding fundingtednolagy sup-
clared thaa new Industrial Pislicfdemed in India, in the context oport and massive procurement. The
being framed after 25 years andﬁJ‘Pe ;ilo-based In_dian ecosy;tem eurrent driv_e to reshore high-tech
is being designed to “equip Indiaff mirrors the Chlne_se practise ofnan_ufacturmg p_ur_sued'ro'bustly by
industry for the future”, The Min- C|V|I-M|I|tary IntegratlonZ a.concepPres@emTrump isin gallst_lon of
istry will hopefully “work togeth- particularly apt for aviation, thethe eficay of Industrial Blicy.

er with its defence counterparts i&echnologies for which span the  The critics in India who scoff

look at civilian and defence aircraftVil and nilitary sectar a Indus_trial _Iicy and deem it in-
requirements and [use] high enflerospace Manufacturing compatl_ble with the market, need
tecnolagy like atificial intellignce  pgjicies and Industrial Strat- to consider the benefits of such
and robotics in the airlines indusggies of other countries strategies These sttegies o fol-
try will be another priority area for = A pig pusin the aviation seclovrved by market economies across
the ministry”. . the world, including countries like
can be the basis for the launch of a n

ivil Mili i Industrial Policy to impart dynamlsra%'o’ outh torea andTurkey
Civil Military Integration-— : : Who Use a more stringent Offsets
Indian style Indias manufacturing sector

Meanwhile, the Ministry of China has a well-funded civiPOIICy than Idia.

Defence drafted the Defence Pro@erospace program. It has deSoing for the Sky

duction Blicy 2018 and listed Ployed the instruments detailed India must seize the oppor-
leveragingmutually beneficial links 2bove but has been unable to matthnity presented by its burgeoning
between military and civil aviation fofhe capabilities of Boeing and Airaircraft and aviation related mar-
expansion andmpottantl,indigeni-  bus Accoding to eputed angbts ket to promote its own compa-
satiofi. It further stated: “Govern- aviation majors and componenties and impart a strong growth
ment will develop civilian aircraft osuppliers alike are withholding thenomentum to its manufacturing
80 to 100 seats over the next Iatest technologies to forestall hawconony. We hae a hug maket

ing these acqud®er stolen. Hence, opportunity in civil and military
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Foreign Policy

aircraft (with Airbus projecting acompetition. We are working  culture of fear and vigilance by ed-
demand for 1750 civil aircraft intowards it". This applies to civil ucading the CBI,CVC and CA&

the nex20 years), airport infrastrucaircraft manufacturing as well.  that patient finance is required to
ture and the MR sector We can 3. Leverage the competi- develop indigenous, high-tech
leverage market access in eachtadn: China played off Boeingproducts

these to help India advance highagainst Airbus and extracted many 10.ssue a moden Defence
tech aerospace manufacturing, amgncessions for its domestic aerd?roduction Policy subsuming
further integrate into global supplgpace manufacturing program. Androcurement The Defence Pro-
chains as a start, following a hybrids Saurav Jha, Chief Editor ofurement Blicy is an anomaknd
Japanese-Chinese-Brazilian modBklhi Dekence Rview has sugest- must be subsumed under a mod-
For this the Govemment nust ed, if India starts its own aircrafem Defence Rvduction Blicy. No
move forward with the Industrialproduction program, there is evergerious defence manufacturing
Policy where the Indian Industris  possibility that we will be courteccountry has such a Kafkaesque and

an equal anespected parer. with better offers for transfer of elaborate procurement policy which
India must realise that our ongednology by aicraft majos. defeats its own ends, severely pe-
advantage over Chinaisthatwe have 4. FDI, ODI and CMI: nalising domestic producers; it

a strong private sector, with manyheseinstruments must be de-should be made subordinate to in-
patriotic companies willing to doployed or maxinum tetinolagy digenous production once and for
their bit to mak India stonger.  absorption. all so that the accent is on produc-
Undue suspicion of our own com- 5. A genuine PPP. We nust tion, not on procurement, which
panies hus ony ousehes Indias dismantle all the obstacles the Irbetrays an importing mindset.
Industrial Blicy can succeed if dian industry has been facing and 11.Sewices sectos like
relies on Indian Industinduding treat the patriotic Indian privatetelecom and aviation to invest
the private sector, in partnershigector as a respected partner in R&D and manufacturing: We
with the Stie. The Industrial 8licy development. need to impose obligations on ser-
should consist of the following: 6. Proactive Science State vices sectors to invest in manufac-
1. A strong Offsets policy Industrial Blicy can be fuicom- turing, R&D and supporting inno-
for civil aviation (at present it is patible with the market, but givervaive SMEs
subsumed under Defence Offsetshhe scarcity of investible funds, the  Going high-tech in the man-
Our offsets policy is one of theState must take the lead in openHacturing sector is going to take
weakest in the world, as pointed ouihg new areas with investment ipatience with capital, in seeing out-
in our report, with the highest threshhigh-teb mamfacturing and R&D comeset cetesi. e cannot dibrd
olds and the lowest percentagemnd share it with the private sectdo give up this quest even before it
(30%, against some countries’ 100%) a spin-off. has begun by succumbing to
2. A Buyers Consortium:lt 7. PMA: The PMA must be defaism.Only a \ery bold step
would be politic to retain Air Indiaextended to the Aerospace & Deforward will take the manufac-
as a PSU after a thorough overhaténce sectofmhis would be fuf turing sector to new heights,
of its finances and business practicompatible with the proclaimedotherwise we will keep stagnat-
es, so that it can lead the Buyesms of the Government and theng at the lower value end of
Consortium together with anothedraft Defence Roduction Blicy.  the world econony. qq

PSU — HAL. Market access should 8. AdOpt US SBIR model http://www.delhidefencereview.com/2018/06/26/why-
. india-needs-to-learn-from-chinas-industrial-policy-and-better-it/
be leveraged Pr tehnolagy pa- for SMEs: Subventions should be Smita Purushottam has served as Indian

offs with aigion majos As Dr  given directly to SMEs along the Ambassadorto Switeriand andvenezuela i the

ourse of her career in the Indian Foreign Service.

Ajay Kumar, Defence Poduc- highly successful US SBIR modelin the past, she also cut her teeth on india-China

H “« F trade and investment issues while serving as
tion SeC|etary Sa&yS ‘a strong not routed onIy via incubators or Counsellor (Economic & Commerce) in the

public sector presence and Universities Indian Embassy in Beijing After her ecent
. . . retirement from the Indian Foreign Service, she
strong private industry presence 9. Reorient CBI, CVC and has bunded SITARA, a science & tetinology

in various verticals of defence CAG attitude to indigenous  acceleratorcommitted to aiding the commercial-
ization of domestically developed technologies in

production would create healthy production: It must remove the India.
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AGRICULTURE

Promoting Contract Farming in India

Doubling th
farmers income

2022, Mod

Govervment h

proposed th

model of contra

farming thiough

contract farmin

act.
Anil Javalekar

Honouralde Prime Minister Sri Modiji hasenty inteacted with Indiarefmers

and assured them that government is doing everything possible to help them
doule their incomeyp2022He adled thathe efort is to ensuwe tha famers

receve help during all gie of fatming from prepartion of crops to its sales
including of ensuring minimal cost of raw material, providing of fair value for
the produce, stopping of wastage of the produce and ensuring alternate sources
of income ér the imess. Listing his gvemment initiives he mentioned dou-

bling the ludget piovision br agricultural sector (2014-2019) to R42,0000re
compaed to Rs1,21,000 during the pasefyeas of the pevious gvemment;
providing of Soil Health Cards; credit through Kisan Credit Cards; quality fertil-
izers through the provision of Neem coated Urea, crop insurance through Fasal
BimaYojana and iifgetion through Padhan Mantri Krishi SihaiYojana Gov-

emment also sterd the e-M\M, an online plform, endling famers to sell

their poduce athe right priceWith all these &rts, Indian imers ae haveer,

still to get the enunegive price ér the cop. One moe recent adition in gv-

emment initidives is the mposed Model corgct FamingAct.

Contract farming is one initiative
Contract is angreement beteen tvo paties on ceain tems and condi-
tions anddilue to obsere the same miaost thediling paties Contiact farm-
ing is the conact betwen &mer and other paes wo ae readg to puchase
the cop so to bend@fmutualy. The famer is integsted in gtting a god pricea
least aenuneetive onefor his/her cop and other pé&y, consumer or ces-
sor or simply marketeers, is interested in good quality product at reasonable price.
Both parties interested in avoiding the future market uncertainties and enter into
contract br asswed suppl and aiassued priceNew model contict Famrming
Act 2018 intends to smoothen the process of contract.
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Agriculture

Will contract help Farmers? inputs tednolagy,extension edu- become ur@mnomical. The trage-
Indian systemfofamming is caion, pre and post-haest infa- dy is thathese Smalafmers ae
owned and operated by small anstructule and sesices etc as per being pursued to go for high val-
maginal &mess and not Y lage mutualy agreed tems So theAct  ue cash cropsith costly inputs and
famess. The cops these small andwill facilitde the contict iring  farm practices without ensuring
maginal mers tale ae small in and will not assure any direct fisufficient income generation. This

quantity and many times of tradinancial benéfto famesrs. persuasion is thus leading to high
tional variety that is not much use for , indebtedness as cost is met with
processingror thesedmess thee-  Model Contract Farming - ACt  porowed funds and Smatinin-

fore, contract arming is not of 2018 ) ] o ) ers are more vulnerable to price and
much useLarge fameis with com- Union Finaice Minister inthe jncome vlaility. The gro-process-
partively lage fams can benigf Pudget for 2017-18 announcegyy and maet eforms ae moe
from this contact iming The Preparation of a “Model Contractiy\oyratie to lage famers and
problem of Indian fmer, howey- Faming Act” and ciculd@ion of  higp yielding crops than traditional
er, is tha even Indian smalafmess  the same to the States for its adoRyop varieties and are excluding
intend to sale their non-marketabllon- Indian agriculture ministry hagmal| ames from nev prosper
surplus produce and like to earfus recently (May 2018) releasefls jipealizd econom The hanc-
somencomeFor sut famers also  the Model Contict mingAct,  es ag moe tha these dmers will
this contact Bming can be useful. 2018. The Act is expected to prope excluded from this contract
Desirable to remember that all maide adeque confdence todm-  faming system because tbkir
ket reforms and assamces ofpod ~ €rs and incentives to the sponsofgrge numbers and lack of united
remunerative price have not helpe@ enter into a contract. The minypproach. Therefore, any promo-
Indian farmers so &r. Contact IStry says that it is a promotionaion of contract faming should
faming is one altedtive tha mgy ~ and facilitative Act and not regularesult in some consolidation of
help Indiandmess if they use this tory in its struwre. The Act lays small &mers for some collectd

contract system judazisy. special emphasis on protecting thgyproac for common benét
. interests ofthe farmers, consider _ _ _
Model contract farming ~ Act  jng them as weaker of the twd-ollective wisdom will help

can only facilitate parties entering into a contract. Iharmers
The model con&ct faming  aition to contact aming ser The mostmportant aspect of

Act 2018 basically intent improvgjices contracts all along the valdgdian agriculture is its small land
the efficiency of input and outpuichain including pre-production holdings and smalaimers and
man@ement afamm level and gie production and post-productionthere will not be much change in
the benefs scale obpertions It pave been included. The Contradhis agriculture ownership pattern.
expects mobilizing odmall &m- framing is to be outside the ambifittachment to land due to ances-
ers so to brm a collecte opea- ¢+ APMC Act and Contractedtral ownership and land being the
tional unit and benefit from CON-produce is to be covered undePnly assetindian fimers rarely
tract ARMING. Contract famm- cropl/livestock insurance in Oloer_dare to sell it or part with the own-
ing is a pre-production Seaso%tion.lmportant is thano pema- ership rightsintensve faming e-
ageement beteen &mers (either ent structure can be developed divired high investments and with-
individually or collectively) amiarmers' land/premises and no out government support this may
sponsor(s) so to transfer the ris ghot be possible. The organized ef-

. ight, title of interest of the lan \
of post-havest maket unpedict- J forts to bring &mers under the

shall est in the sponsor

ability from the dbrmer to the i collectve faming ty onward con-
ter. While maket risk cwer con- Small farmers should benefit tract systemybfarmeis dubs co-
stitutes the fulcrum of contract Indian rmers ae dtached to  operatives or producers’ organiza-

faming it also enjgs the latude their farms and culiete their small tion and companies may help to
of greater partnership between thglots The land is beingdyment- resole some ofthe issued eas-
two paties whereby,the sponsor ed further in small plots due toing land on comact basisof fam-
agrees to professioryathanage division among the owners and hasg purpose to corporate and agro
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processors will also help to som&he maketing will be important interpret thdaw differently bene-
extent. It is however needs to baspect of future agriculture anditting the powerful. Indian poor,
remembered that any efforts tandian fimers need to undstand  patticulaty small &rmer cannot
detat farmers from their land the contact fiming its tems and  afford to legally challenge the pow-
may lead to serious socio-economiwnditions and its price discovergrful companies for breach of con-
conflict in Indian societyThis system apart from disciplinary agract and loose in the quess
Model Contact FamingAct 2018 proach required to benefit. Indianl' herefore, Indian famers may not
has taken care of this aspect argriculture research, agriculturee &le, even collectiely, to insist
therefore useful. This is more imeducation and agriculture extensid®r tems and conditions beief
portant because more women argystems therefore will have to plagial to them and may have to ac-
undetaking &m actvities a major role reaching to need§ept every condition framed by big
famess paticulaly those o ae  companies in the hope of some
entering in to stccontact - @dditionalbeneits Trug this Act

ing Indian @vemment will emain protect land ownership and crops

Contract farming is the fu-
ture of agriculture

Indianeconomy is changing. s with insurance. But this contract
and so the role of agriculture. ThdMPortant facilitaing aeny. system may fail to give the remu-
aspiration and expectations of INOne important caution to  nertive price &mess ae expect-
dians are also becoming globakarmers ing under this or that plea. Gov-
Future agriculture therefore will  With all praise to market effi-ernment need to understand the

have to cater to the needs of fueieng, its system oprice disce-  vulneebility of Indian imers and
ture globalised Indian. The futureery and accommodative policies afearch solutions beyond market
demand will be more for instantbig companies, Indian system afystems possibly by extending di-
and processed foods and Indiagovernance and justice rarely stamelct fnancial benéfto farmeis so
agriculture will have to participatdy poor frmers.Most of the time  to fill the gap of cost of cultiva-
in agro-processing ima major \ay. government system is corrupt antion and mcome realisedq
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ANALYSIS

Forced to cultivate losses

Indian agricultue
is reeling under
systemic crisi
farmers ae bein
deliberately ke
impoverished t
keep the econo
reforms viabl
They have to
paid less for thei
produce to kee
food inflation
under contol.
Devinder Sharmal

16

Fearing escdian in violence after aamber ofclashes beten potesting &mm-
ers and milkmen and vegetable sellers were reported, the decision to cut short the
10-d& ‘Pind Bandhin Punja is a velcome st@ Awiding a eped of the unbr-
tunate incident that led to police firing in Mandsaur in Madhya Pradesh last year
resulting in the ddaof five faimers was pasimount on the minds dhe leader
of various &ctions offarmer unionswho decided on Monglao withdew the
protest on June 6.

After the peaceful ‘Long March’ in Maharashtra, in which tens of thousands
of fameis had walked or almost a ek to eaty Mumbaithe decision to call
for a #VillageShutDown in some parts of northern and central India was prima-
rily aimed to draw the attention of the governments to the problems being faced
by famess. Tha the faim sector iseeling under a t@le ayrarian disess is
known, but every protest in thedrm of a dhana,demonsttion, road bodk,
rail roko and jail bharo has drawn urban disdain. ‘Gaon Bandh’, therefore, was
consideed to be a nel and peacefulawto express &mers’ anger, but perhas
the farmer unions leading theopests didih undetake the enanous spadeork
tha was equied to frst tale the mesga to the villges The enty of rowdy
elements, which many believe is politically sponsored, led to milk and vegetables
being forcibly thrown on the streets, thereby escalating tension and bringing hard-
ship to &llow famess.

Like the ‘Long March’, ‘Gaon Bandh’ too will perhaps remain largely sym-
bolic in nature. Agriculture Minister Radha Mohan Singh has already dismissed




Analysis

media limelight. Haryana Chig
Minister Manohar Lal Khattar finds
no justifable reason Wy famers
should be mtestingOn TV chan-
nels, ruling party spokespersor
invariably put up a brave front a
if all is vell on the &m front. If
there is nothing going wrong,
wonder vy the aimers should
continue to commit suicide ang

Indian agriculture
in reality is reeling
under a systemic
crisis; farmers are
being deliberately
kept impoverished|

why should &mers be potesting to ke_ep the
every other week in some or th economic reforms
other par of the county. viable

Farm crisis in Ind@ risen by less than half a per cetiien,if 88.36 per cent dhe stées
. _L!vmgln Qenlal_comes_easy toevery year, by 0.44 per cent to lrevenue is to be spent only to pay
pqlltlplanslndlan gricultue in E_' exact. An UNCTAD report some salaries, pensions, interest payment
a_Ilty is reeling uno_ler asy_stemlc C%ars back had clearly established loan and peer subsiyg, wha
sis;famess ae being delibetely tha farmm cate prices lgbally had is left br famers’ welfare is ony

kept.impoverished to kgep the eCqymained static in the 20-year pexpittance.
nomic eforms vidle. To illustete, fiod. between 1985 and 2005.

instead of emphasising on the need "¢ tam prices ar adjusted In 45 years, farmers’ income
to male famming an economicall ¢or inflaion, wha famess receied  N2S rémained frozen, oth-
viable enterprise, Raghuram Rajag, 2005 was almost equal to wh&t'S soared .
economist, had earlier said that thg ey received in 1985. With prices In 1970, theminimum sup-
biggest eform would be wen  remaining frozen, what do we exportprice for_wheat was Rs 76 per
famers ae pushed out ofgri- pect imess to do? Ha long will qu_lntaIForty-flve yeas Iaer,whea_
culture to the cities, because the Cifsey continue to live under the falsBr €S rose to Rs 1,435 per quintal.
ies ae in need oftheger ldour  pretence obeing called thetimn's This showed an increase of 19
The agrarian crisis that we see t@nnadata? times In the same periothe ba-
day, theefore, is the outcome of No wonder, every third SiC salary plus dearness allowance
an economic desigfarmers hae  famer in Punjh, the county's (DA) of govemment emplgees
to be paid less for their producgood bawl, lives in peerty. De- increased by 120 to 150 times; of
to keep food inflation under con-gpite recording the highest crogollege/university professors by
trol. In other words, by denyingproductivity in cereal crops in thel90 to 170 times; of schoolteach-
them the rightful incoméamers  world, and with 98 per cent as€'s by 280 to 320 time®while the
are in reality being punished to grosured irrigation, Punjab has turnegrices ameis gt hae remained
food. Fameis dort realise tha into a hotbeddr farm suicides almost frozen in the 45-year peri-
when they undertake crop cultivaBetween 2000 and 2017, a housed, the salaries of other sections
tion, they actuayl cultvate losses  to-house swey by three pulic  of society have galloped. In addi-
Tale the lgest fgures Ac- universities has shown that rougtion, under the Seventh Pay Com-
cording to the Central Statistic$y 16,600dmers hae committed mission, employees receive a total
Office (CSO), agricultural pricesuicide. There is hardly a day whexf 108 allawsancesWhen vas the
have remained subdued in théamer suicides arnot eported last time we heard any demand
fourth quarter, rising by a mere 0.#om somwhere in Punja. While  from fammers to indude & least
per cent. An earlier report by Nitia number of reasons can be a$sur allowances — house rent al-
Aayog tells us that in the five-yeasribed to the contining i dis-  lowance, medical allowance, edu-
period, between 2011-12 antress, denial of a rightful incomeation allowance and travelling al-
2015-16yeal & incomes hae certainly is the major cause. Budpwance — in the MPcalculations?
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ISSUE

Let us deal with competitiveness, notW  almart

It is important t

strengthen th
Indian small

industries to fac
Chinese import

thought
imposition o

high import dut
and reduction in

18

ground leve
corruption.
Dr. Bharat
Jhunjhunwala

American mgastoe Walmat is en@ged in bitter ble with American mga e-
retailer Amazon. The battle between the two giants underscores the changing
tecdnolggical landsga Walmat has emeed as the majoetailer oflow-cost
goods in physical stores, very often procured from China. On the other hand,
Amazon has emerged as the major retailer of the same goods on the electronic
plaform. The two ae competing with eaother in the same nkat but with
different wegons This is lile the competition beegn the postman and email.
So far thee has been no winndtary customes contimie to luy from Walmat
since they can see the product before the purchase and also make instant return in
case of a faulty product. On the other hand, many prefer to make e-purchases
sitting in the conairt of their homesBoth plaforms ae coeisting

The same competition is taking place in India. Street corner Kirana stores are
the majoretailer ofgoods On the other handHipkait andAmaon hare emeged
as the majoretailer ofthe sameapds on the elecnic plaform.

Walmat has been anting to open its rgastoes in IndiaHowe\er, the
policy of the Government of India prohibits the opening of “multi-brand” retalil
stores ly Foreign Irvestos. WAlmat falls in this dagory because it sellsagls of
mary brands sutas Nile shogsApple phones and Harg/'s docoldes This is
different than single-brand retail stores that sell products of a single brand like
Samsonite lggag or Haley Davidson motocydes Walmat has not beerbie
to open its mgastoes in India because tifis polig. This has mvided some
protection to the Kaina stags They onl hare to compete with domestiaihti
brand etailes like Big BazaSpences, SRS and Mer They ae piotected fom
cheg impoits from China thiaare the specialty dalmat.




Issue

Walmat has éund a ound- duction is les€China hadlosed model will be developed. One
about way to enter the Indian mardown these polluting industries fopossibility is that large e-retailers
ket via its acquisition of Indian ea few days during the visit of Preswill integrae with small local shops
retailer Flipkart. Flipkart is likeidentTrump and the air in Beijing The order of goods placed on a
Amazon USA. It does not procureéhad ¢eaed up The Gaovemment naional e-plEorm like Amazn
goods from suppliers, includingf India should respond to this bycould be transferred to the local
those from China, and then sell tincreasing the import duties orshop who can deler the gods
the customex It only provides a goods being imported in largeSuch a model could enable a cus-
plaform wher various supplier quantities from China. The importtomer to see the product before the
can sell theirapds Flipkatt will tax, for example, on footballs capurchase and also make instant re-
contirue to povide this pldorm be increased if footballs are beinwirn in case of a faulty product. At
to various sellers after its acquisimported from China in large quanthe same time it could enable the
tion byWalmat. ThusWalmat will  tities | undestand theour impot  customer to make the e-purchase
change places in India. It is théluties on many goods being imsitting in the comfort of her home.
megastore in America competingorted from China are lower than  Another model could be that
with e-retailer Amazon. In India itthose pemitted under th&VTO. of aggregdon. A number of lo-
will become an e-retailer and comAke will not fice poblems in the cal shops could bggregted into
pete both with the e-retailer AmaWTO for this one system just as Ola used to ag-
zon and the Kiana stogs The second reason for thegregate a number of stand-alone

Walmat buys @ods fom import of goods from China istaxi owners into a large network.
China and sells in its Americamhat the cost of production of A customer could log into the ag-
megastoes Itis almost céain tha  small industries in India is high begregator website and place an or-
Walmat will use its contd of cause of the bribes that have to baer that would automatically be
Flipkart to push the cheap Chinespaid to the gvemment oficials transferred to the shop closest to
goods that it is already procurind/ly talks with small industrialistshe customer having the said prod-
for sale in ithmerican mgastoes indicate that the rate charged by thect.For ekamplea customer could
Therefore, the acquisition of Flip-officials at the lower levels haverder a one-liter pressure cooker
kart by Walmat will become a been increased many times duriraf ‘X’ band.The aygregeor web-
pathway for the entry of cheaghe Modi Government. site will check all the shops where
Chinese goods in the Indian mar- The two steps required tothe said item is available and trans-
ket. The acquisition of Flipkart byenable Indian small industries téer the order to the shop located
Walmat, theefore, hides within it face Chinese imports are impostclosest to the customeub ay-
the growing challenge of Chineston of high import duty and re-gregation websites could be estab-
goods in the Indian miats It is  duction in ground level corruptionlished without support of large
meaningless to oppose the Chine¥ée nust face these issues instegalayers like Amazon and Flipkart-
imports by opposing the acquisief opposing the acquisition ofAmazon.
tion of Fipkat by Walmat. It is  Flipkait by Walmat. We nust face the emging e-
like opposing the use of tractor  The second dimension of theworld frontall. It will not be use-
trailer to cany the briks The same acquisition is the ongoing compeful to oppose the acquisition of
bricks will then be carried by dition between the megastores arfdipkart by Amaodn. We nust
trudk. We hae to céch the ull of e-commare As said bove, Vl-  push for the imposition of higher
Chinese impds by its hons mart and Amazon are engaged import tax on goods imported

The first reason for the surg-a bitter battle in the American marfrom China; we must take steps to
ing imports from China is that theket. The same battle is taking placeduce the extraction of bribes
Chinese Government allows thén India between the Kirana shop§rom small businesses; and we
industries to pollute the air andn the one side and Amazon anchust develop home grown com-
water. Chinese industries do notFlipkait on the other sidaMe do binaions of e-plaforms and lo-
have to invest in pollution control.not know how this battle will becal shops aq
Consequeny] their cost ofpro- finally resolved. Perhaps a hybrid = Fomerly Béssor &conomics at lIM Blemg
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World trade —WTO - is changing
Sharp negotiations needed to  outdo

Trump, increase India’ s world reach

India has to loo

for a new strateg
in view of Tump'

20

attempts
undoing of WT
rise in curent
account defici
trade gap an
adopt to ne
world diplomac
and potect it
Swadeshi Polic
Shivaji Sarkar

The world trade is changing fast. It is a unilateral direction. The US President
DonaldTrump is deciding the caarHe raises the pitg shouts his G7 col-
leagues, reprimands India and to the surprise of all flies in to Singapore long
before the talks were to begin with Supreme Leader of North Korean President
Kim Jon Un and waves olive branch to the enemy number one.

No one knows what denuclearization Kim has done.

A war that had begun in 1953 certainly has come to an end. The supposed
unpopulaTrump has done va a populardrmer US Resident Baidkk Obama
could not doHe used his tafithike ajainst ChinaSouth Korea andapan to
kowtow his line, help him in negotiations with Kim and the ultimate solution.
Would it alsodrce China toleang its tak in South China Sea? Not usijik

The White House is lidy to use the summit toafmeTrump as a daring
peacemalt as he heads intowesome midten electionsHe is emaying as
the bigyest ngotiaor and &his tems It puts all nltilaeral dialgues inleiding
World Trade Oganiséion in shadw.

Is the US undoing what the Dunkel Draft, Marrakesh agreement and GATT
replacement had done to éfishWorld Trade Oganiséion (WTO) On arualy
1, 19957The US had manresevaions It had neer ayreed to may issues
including on agriculture, pollution and now steel.

India has beniééd from the nultilaeral oganiséions be it GAT, WTO or
othes. It has effectively usedNTO to impose anti-dumping duties opats
from ChinaMalagsiaKorea,ThailandSouthAfrica and the U&\fter the Mach
hike on duties on steel and aluminiyiifomp India mared theWTO for 100
percent duties on 20 products blk®onds, apple and specific motorcycles im-

.;E INFORMAL WTO MINISTERIAL MEETING
-

19-20 March 2018 | New Delhi
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Perspective

ported from the US from nextUS is the pigy bank ér everyone to say but to extract the maximum

month. has now made the world rethinkfrom the verld comnunity It is a
India hoped if it hit the small Indias immedite concem is different ngpotiaing process
famers thee it would pessurise the not meely Trumps ante bt its The world has to realise that

US govemment.Trump instead of exports, rise in current accoung3-year-old WTO has seen many
rolling back the duties on steel hileficit (CAD) to $ 13 billion or the changes since 1995. The voice
out at India at G7 meet in Canaddrade gap that has risen to 1.9 peagainst GATT was being raised
Trump said,This isft just G7. cent of GDP from 0.6 percent. before 1970sTheWTO may hare
mean, we have India, where some The rise in oil price, fall in ru-outlived its life. It cannot be a mere
of the tariffs are 100 percent. Apee value and not so bright othedistress resolving mechanism for
hundred percent. And we chargactivities are a matter of concerrihe downtrodden. The world may
nothing We catt do tha” He e/en  India is not in a position to makehave to rethink how to maintain
went out to threaten to stop doingsharp criticism as the French Pregiultilateral organisations, not only
trade with countries “who are bedent Emmanuel Macron did at G7or dispute resolution but also con-
ing unkir” to the USHe was spe- afterTrump left br Singpore,“in-  tinuing the dialogue.
cific and asked why India ShQu | (ss——— Trump has xhibited thahe
levy 100 percent tariff on Harley India has benefited can blow hot or cold but he takes
Davidson imports and zero on In- from the multilateral to a solution — of course that is to
dian bile ports to the US c c - his likingHe is shrill bt gets to his
Indian never faced such situ organlsatlons be it point through negotiated settlement
ation before. It has to invent nenGAT T, WTO or others. as did with Kim and nobody
strategieslt has ceminly put Nev : knows that he has really given up
Delhi in a piquant sittian. Trump Ithas effectlvely used his rukes Kim has been shar
has projected India as the highe WTO to impose anti- enough to agree to talk and get
beneficiary of American largess: : R away with ifThis is the new world
It was sharper than what Obam. dumpmg dUtIeS. an diplomag. Countries wuld hae
did to stop Indian ingress in the €XPOItS from China, to adapt to the new situation. As
SiliconValley. Trump did not leze Malaysia Korea the world economg is in tumoil,
anyone. He was caustic with Cau . ! ! conflicts are natural. However,
ada,France and Gemary. The Thailand, South these cannot turn into a bloody
world’s richest county is tody Africa and the US. brawl. Diplomacy is becoming
non-accommodativédia has to sharper, subtler and swift. The
look for a nev stiategy. India is ternational co-operation could notWTO may have to be replaced or
the largest beneficiary of the U$e dictated by fits of anger andenegotiated but simultaneous di-
generalized system of preferencédsrowaway remarks”. Or make alogues — track two or three di-
(GSP). It allows 3,500 Indiarremak like Geman Chancellor plomacy — have to continue.
products, including chemicals, texAngela Merkel who said, “Mr The world with NAFTA,
tiles, engineering, gems and jewdlFumps decision toeject a joint ASEAN, EU, BRICS and SCO is
lery, access to US nkats &4 zero communique was “sobering” andbecoming more regionalized.
or ety low tarifs. Through GSP “depressing”. But finally at G7 theré&swadessithe global theme causing
India exports $ 5.6 billiomvery year  was a joint comomiquéSoTrump  conflict and regional comfort. The
Trump has questioned Indiandisagrees to agree. This possiblyirld is integrating and ghettoized.
swadesimd sought the relevance fohis winning style. India has to learmterests a ovellgpping Theie has
“Buy American”. He says, “Fairfromit. Itis just not making friendsto be more give and take. The
trade is to be calleddt trade ifit  that international diplomacy is butountries who understand it would
is not reciprocal”. An answer to thislso calling the spade a spade. be the winnerChanging the thc
is not easy to find. Every country ~ Trump has successfutlone however, is a must, including for
wants to increase its access to thigat to shed his image of being India for leading the process of
richest USTrumps shrill cythathe  war monger as Macron would likevorld integrdion and pogressqg
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Culture is the root of Indian nationhood

Mukherjees
refeence t
foreign invasion
emphasised th
Non-Hindu
should explai
why they cann
accept th
nation’s
civilisational and
foundational
ethos.

Sandhya Jain
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: The ewerbestions of former Pesi-
dent Pand Mukhejees adiress &

the valedictory session of the Rash-
triya Svayamseak Sanghk'Tritiya
Varsh Varg (Third Year Couwse) &

@ Nagpur will doubtlessesonte for a
 long time Whaever ones ideolgi-

cal persuasion, there is no denying that
Pranabdahas made a significant inter-
vention in our political discourse.

After running around like head-

less chickens in the run-up to the func-

il tion, Congress leaders heaved a sigh
= of relief at the largely bland presen-
=" " tation and skirted the potentially ex-

plosie bits The brmer Pesident haduffled eahers the pevious dg by writ-

ing in the visitas’book &Dr. K.B. Hedgewars bithplace'Today | came herto
pay ny respect and horgato a gea son of Mother India’:Respectis a érmal
term, ‘homage’ goes deger, the words ae bioadly synogmousthe deil is in
the context.

Pranabanixed decades of calumny heaped upon the RSS and subtly in-
cluded it among themeale ndional institutionsThis couldbut need nothamper
efforts to forge opposition unity against the Bharatiya Janata Party in the run-up
to the Ruliamentay electiondBut Pandoda reputedy in the thik of the eercise
will now be excused. It would be unfair to say he has “positioned” himself as a
possille candidi for Prime Ministeship if BJPS taly falls belaw 200,as some
suggest.But he hasantly stired the political cauloin and v can oryl wait to
see the broth.

Mukherjee said India was always an open and globally connected society; he
mentioned the Silk and Spiauis Stiolas nav inceasinty talk ofthe Cot-
ton/Linen Route and the Manuscript Route by which Buddhist pilgrims took
scriptues bak to their avn landsindian mechants and ggs took Indian@gpds
and knevledg droad;goods vere in high demand MlestAsia and Ewpe;
culture, knowledge and faith in Central Asia, China and Southeast Asia. Alex-
andes ambitions eded some othe ediest breign accounts aincient India;
later Fa Hien and Hiueiisang wate dout the diicient adminisitive systems
planned settlementpod infastuctuie,and fmed uniersitiesMukhejees ref-
erence td\rthashastmauld be a hint to look at native wisdom and traditions of
governance.

Pranddapundted a hole in thékestphalian model ofdionhood,assding
that India was a state long before the European Nation State rose after 1648,
based on the notion @f deined teritory, sinde languge,shaed eligion and a
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common enem Indian ndéion- Throughout this political and cul-an tradition of “welcoming to new
hood rests on the universal philogural uphewgal, howeer, Indias ideas and thoughts, absorbing, as-
ophy of Vasudhaa “civilisational continuity remainedsimilating and synthesizing what
Kutumbakafgworld is family) unbroken”.To Indians ofmy gen- comes our ay whateer its pre-
andSave Bhantu Sukhinah, &ar eration, this is probably the firshance and however associated in histori-
Santu Niramay@may all be healthytime such an exalted public figureal menyowith assaultasion and
and hapy).We mg highlight her has openly stated that Delhi wagolitical turbul&(italics miné& his
the difference between Indian andagtured ty Muslim ivades. It  is peposteous It beas stéing thad
Westen notions ofuniversal’ The could pave the way for a moréMukherjee did not exonerate any
Hindu meaning is that which ishonest articulation of historicalassault’ related with ‘invasion’; he
applicable or can be adopted vofacts and their cultural impact, invould be aware of contemporary
untariy by all (eg Yoga,mutual co- future. realities il\ssamy\est Benal,and
existence without strife, etc.). The  British rule compelled Indianmary other Indian Stas Nor did
monotheist concept is that whichationalists to articulate the concepte touch upon “Islam and evan-
should be imposed upon all (relief the Modern Indian State; allgelical Christianity”. Readers may
gion, culture, thinking, et al). Congress Presidents upheld a Naete that Aiyar emphasised ‘evan-

Simply put, Hindus celebrateion comprising the territorial ar-gelical Christianity’, indicating overt
multiplicity in culture, faith, lan-eas of British India and the terrisupport for the conversion agen-
guaye everything In fact,contary da. Obviousy, he egmds Hindus
to the popular slogan, we do no Mani ShankarAiyar who resent or resist as intolerant.
believe in ‘unity in diversity’ as the Critics have rightly conclud-
intrinsical} suggests potential steif has lamented that ed thathe former Pesidens pies-
We belige in‘Diversity in Unity’, Pranabda had lent ence (and the rage of the all-India
because everything emerges fro respectability to the Lutyens Brigade) catapulted a rou-
Onenesdndian plualismor ‘sav ) tine function into “a national event
dharma sambial faiths are har- RSS, Which representSand the message of the Sangh
monious) ancekam sat, vipra bah the anti-thesis of the reached all corners of India thanks
da vadantiruth is one, the wise call . - to our curiosity eer wha Indias
it by many names) is rooted in thi Indian tradition. former pesident ws @ing to do
avarenessMukhejee cited/incent there”. Some have noted the Sar-
Smith, “India beyond all doubttories of565 princelistéaes When sanghdtalaks asseion tha the
possesses a deep underlying fuBal Gangadhar Tilak said “Swar®&@SS works for the whole society
damental unityar moe profound is my Birthright and | shall have it”(often first responder during natu-
than that produced either by gedhe meant the Indian People, erral calamities), but resented his con-
graphical isolation or by politicacompassing various castes, creetbntion that “Hindus are answer-
superiority Tha unity tanscends and religions, across British Indiale to questiondsaut Indias for-
the innumerable diversities ofind the PrincglStées Prandoda tunes” (ittardayi This is a funda-
blood, colour, language, dressnade special mention of Sardanental truth, underlined by
manners, and sect”. Valldbhbhai Rtels stéesmanship in Mukhejees reference to dreign

It must have riled the Marx-securing the merger of the PrincanvasionsNon-Hindus shouldxe
ists and secular fundamentalists thigtStates and thus ensuring the coplain why they cannot accept the
the former pesident obsged tha  solidation of India. Is there an unndion's cvilisagional and dunda-
large parts of India fell to Muslimstated admonition regarding th&onal ethosA political pay and
invaders from the twelfth centurycontinuing problems in Jammuan intelligentsia that do not blink
onwards, till the East India Com-and Kashmir? when a érmer Vice Pesident of
pany won the Battle of Plassey in  Mani Shankar Aiyar has laindia attends a function of the ter-
1757 and quickly brought largenented that Prandhhad lent re- ror-linked Rpular Font of India
tracts under its control; the Britistspecthility to the RSSvhich rep-  cannot baulk at Hindus who are
Crown took charge in 1858resents the anti-thesis of the Indieomfortable in their an skinsqq
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Innovation of Farmers Scientist Deserves
Wide Support

It is said all the time by governments that

The
recommendatio
of Maithani
Committe
should b
adopted as so
as posible at
police level t
spread Manga
Turbine at
suitable
locations.
Bharat Dogra

24

| the work of rural innwvators and &mer
innovators should be encouraged. Mangal
| Singh from Lalitpur district (Uttar Pradesh)
is an outstanding example of a highly ac-
complished ural and &mer innwaor
| whose wrk in the fom of Mangl Tur-
bine could get a patent and the admiration
of many highly placed scientists and offi-
cials of the Government of India. Despite
this during the last 30 years or so he has
been badly harassed and exploited by sev-
eral government authorities who implicat-
| ed him in false allegations to harass him.
e T T N This matter was investigated by a com-

i \g -y 2. 2% mittee headed/tDr. Maithani andgpoint-
ed by The Rural Development Ministry of Government of India. The Maithani
report has clearly established that allegations against Mangal Singh (and hence all
vicitimisation based on this) were completely wrong and unjustified.

This report was submitted in 2012. Six years have passed but justice has still
not been done to Mangal Singh. The rural innovator with great potential has been
reduced to a bken man {p bureaucatic gpahy and vindictienessThis is just
not a pesonal tagedy, as due to the gkect of Man@l Singls' work the potential
of saving billons ofRs worth of diesel and electrigitgducing costs damers
as well as reducing GHG emissions is being lost.

MangalSngh has created the potential of saving millions of litres of diesel
per year and the accompanying reduction of greenhouse gas emissions, apart
from helping millions ofamesrs to irigate their cops & a lov cost.This can
become a reality very soon if the government takes the necessary steps for install-
ing ManglTurbines Wer\er these arusefulBut the cuel eality is thaViangal
Singh is still a victim of official apathy and injustice.

Manal Singh is afmer of Bundelkhandegion who was knavn & a \ery
young @e for his entgrising and innative farming methodsHe used to see
regulaly tha small &rmers with lav resouces hee a lot a difculty in luying
diesel dr lifting water from steams andvulets He stared thinking a lotkeout
the possibilities of lifting water from small rivers, nullahs and canals without
having to dpend on diesel or electrichfter a lot ofthinking andxperimenta-
tion, he came up with adee vhich could lift veter using the engy of flowing
streams without geending on diesel or electricity

This invention vas named MaafTurbine It was frst demonstted in
1987 Man@l Singh was 40 &tha time Later it was p&éented as “Maraj Waer
WheelTurbine Mabine” (Patent Na 177190 dad 13-11-1997) as pervem-
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ment of India gazette NotificationManglTurbine Shri Mangl Singh commitment for spreading this
dated 30th November, 1998. of village Bhailoni Lodh, Blockwork, making improvements in it
This tetinolagy is described Bar, district Lalitpur UP inventedand tying to experiment at various
by Mangal Singh in the followinga fuel less water lifting device isites to improve the location spe-
words, - “The water wheel turbinel987. This device is known asific effectiveness of hisvention.
machine consists of a water whe#anglTurbine’.There ae seer  This work he has continued in very
which is frmly mounted on a steelal variants ofthe Turbine lut the adverse conditions and with great
shaft and supports on two bearstandard device contains a waténancial constraints for nearly 30
ing blocks fixed on foundationwheel of 2 meter diameter withyears till now (1987-2018).
suppots The shaft is coupled with 12 blades radially fixed to the rim.  The Maithani Committee
a suitable gearbox through univeifhe shaft is coupled with a suiteoncluded, “Shri Mangal Singh
sal couplings for stepping up speeable gear box for stepping up ofeeds to be suitably rewarded for
of rotation. Output shaft of the rotation to 1500-1800 rpm. Thehis invention and contribution for
gear box is coupled on one endutput shaft of the gear box ighe bettement of society
with a centrifugal pump for liftingcoupled on one end with a cen-  “...Man@lTurbine should be
water and the other end is mounttifugal pump for lifting water andembiaced B not ony CARART
ed with a suitable pulley for derivthe other ed is mounted with a but all other agencies of the Gov-
ing power for operating any masuitable pulley to operate any oth@rnment be it Ministry of Rural
chine. Design of the water wheahachine like crusher, grinder etc. Byevelopment, Ministry of Agri-
turbine is simple. It is available iwising the engy of flowing water culture, Ministry of Panchayati Raj,
different size to meet the varyingn a steamMang@lTurbine enbles  Ministry of Waer Resouces De-
requiementsOpeition of water lifting of water for irrigation/drink- velopmentNBARD, Horticulture
WheelTurbine Pump-cum-PO. ing purposes and also produceBoard, Rajiv Gandhi. Drinking
Machine is very easy as anyone aaechanical power that can be usaflaer Mission,Depaitment of
operate the machine by openinfpr various other pposes Altemae Enegy SoucesDepait-
the wooden or steel gate valve, the The Maithani Report saysment ofLand RsoucesDRDAS,
machine is stopped by stopping thabout Mangl Turbing “it is un- PRIs etcCAPART need to shed
flow of water through the gate.” doubtedly unparalleled in its simall resevaions &@out ManglTur-
Thus apart from lifting water plicity and utilitylts cost bendf bine and being pioneer in its pro-
the Mangal turbine can also be usednnot be restricted to the extentnotion, should adopt it as a
for several adlitional taskdn the of area irrigated and increase ischeme to be promoted through
words of Mangal Singh, “This igproduction and income on accounNGOs. The Ministy of RD
used for pumping water from theof that. Its benefits are multipleshould also adopt it as a scheme
rivulets and water streams omand multidemensional. to be implemented under Liveli-
which it is installed. The machine  “Bundelkhand is a droughthood Mission. Agriculture Minis-
can be used for several rural workgone area and its main problertry should be in the fore front of
such as operating atta chakki, sug-lack of irrigation. Unfortunatelyits propagation under its NFSM,
arcane, crushing, threshing andlur policy makers and plannersiHM, NWDPRA and RKVY
winnowing, oil expelling, chaffprefer big and extravagant projecSimilaly, Depatment of Land
cutting, etc. The machine providewhich allow pilferage and splurgdResources can adopt it under
a clean alternative (non-converManglTurbine ofers the lev cost IWMP and Ministy of Waer Re-
tional) souwre ofenegy in emote , environment friendly and sustainsources Development under AIBP
rural areas for increasing agricutble solution to the irrigation prob-and Minor Irrigation etc.”
tural productvity, income and lem of Bundelkhand.” There should be no further
employment”. By linking it to a Apart from making a very delay inimmediately taking steps for
generator, this machine can alagseful invention at a relativelyustice to Mangal Singh. Also at a
provide electricity young age (40 years) Mangal Singalicy level the Government should
The Maithani report has ex-has since then distinguished hintake a decision to spread Mangal
plained the idea and functioning ofelf by his tireless work and gredturbine asuitdle locéions qq
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Ayushman Bharat: Handle W ith Care

In the budget for the fiscal year 2018-19, when Finance
Minister Arun Jaitley announced that the government will
bear up to Rs 5 lakh for the expenditure on the health of
| 500 millionthat is 50 crore people, it sounded like a dream.
In his hudget spedrt, the fnance minister announcag-
ushman Bharat’ scheme under which two types of health
| plans were announced. First, the establishment of Primary
¢l Health andMellness Cerdgs aarss the counyrand sec-
ond, the Naional Health Security Iianme Receny, the
| Central Government has issued a notification, in which
| the‘Ayushman Bhar shheme has beenwenested.
Laidl Itis well knavn tha today, hospitals and dispensaries
are worst cond|t|on In the last more than 3 decades, the central and state govern-
ments spending on health couldn’tincrease proportionate to the rising health needs
of the people. Though in many states, All India Institute of Medical Sciences
(AlIIMS) have been opened, but they are proving to be extremely insufficient
compaed to the risinguyden of diseasaBaring few,in all the emaining stas
government health facilities are in very bad shape. In view of the huge increase in
the burden of both infectious and non-infectious diseases and the lack of gov-
ernment facilities, there has been huge expansion of hospitals and nursing homes
in the prvate sectarAt the same timelinics and pgldinics ae also opened/b
doctors and experts for a large number of general and specialised treatment.
That is, though it is difficult to get treatment in government hospitals at low or
zero cost, but in the private sector, treatment and investigation facilities are avail-
ale in dundancedr a high pricerThesedcilities a alsodist &pandingBut one
Governmen]  of the major problems associated with them is that this treatment is expensive
should not allo and this cost is ineasing daby dg. Accoding to a&port of National Sample
the private] Suwey Organiséion, the aerage cost ofhospitalizéon in wral aeas in@ased
companies to g from Rs 5695 to Rs 14855 between 2004 and 2014, During the same period, it
the full benefit ol has inceased tim Rs8851 to 24456ipees in urbaneds

this scheme anfl A ray of hope for the poor
also let nation t While for 1354 types of treatment costs, caps have been fixed under the
loss pecious] ‘Ayushman Bhat' shemeon the other handn announcement has been made

foreign exchangg tha the list ofbeneiciaries ofAyushman Bhat sheme wuld be made on the

basis of Social Economic Caste Census, 2011. On August 15, 2018, this plan will

be duy rolled out all @er the county. Signifcant, the condition ofthe poor is

) getting worse due to the increase in the burden of diseases and the increased cost

prlva_lte of treatment. In this regard, many government reports have stated that expendi-

companiesg ture on health is one of the major reasons for the increase in poverty in the

Swadeshi Samvadq county. Anybod/ would be willing to do gthing to @t treament br their
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nears and dears, even if he/she hdgure for this scheme. It is worthcompanies would be entrusted this
to mortgage his/her property ornoting that almost similar plan watask and what will be the premi-
sell it. envisaged in USA, by the themms for the sums assured? It is
The mpact of increasing American President Barackvorth mentioning that recently the
health cost and reduction in govObama, which is known in theper family premium amount as
ernment expenditure is that privatevorld as ‘Obama Care’. On theugested @ the NITI Aayog d
spending on health is ieasingThe  same pattern, this scheme is beimgpees 1082, has been rejected by
total expenditure on health in Intermed asModi Cae’in the name the insurance companies and this
diais less than 4.0 pent of GDP,  of Prime Minister Narendra Modi.premium is being calculated again.
while the gvemments health x- NITI Aayog and other gov- Govemments ependitue on the
penditure is just less than 1.3 peernment think tanks are involvedscheme will depend upon the
cent of GDP. Tha is, the expen- in preparing details of this schnemagreed premium of insurance
diture of people on health (out ofAt present, maximum charges ofompaniesAs far as inswance
pocket expenditure) has reachel354 types of treatments have alemmpanies are concerned, there are
2.7 pecent of GDP. To sae poor been fixed by the governmenttwo types of insurance companies
from getting pooer its impeative  There are some examples of thig) the county, one pulic sector
to raise public (government) expervhich show that these charges atedian and second private sector
diture on health. less than the ones charged by hognainly MNC insurance compa-
‘Ayushman Bhar'schemein ~ Pitals generally and even less thafes). If private-MNCs companies
which initially 10.74 crore housethe ‘CGSS’ tariffs for treatment ofare given this work, then there
holds i.e. about 50 crore peopl@résent and retired governmentould be two kinds of threats, one
have beeincluded, is destined to€mplyees For examplgknee e-  low ratio of claim settlement in
be made umersal ultimeely. In placement will cost only rupees 8@hich case many needy people will
the ‘Ayushman Bhar stheme thousand, which costs rupees 315 deprived of the benefit of this
there is a provision for treatment@kh in good hospitals at presenshemeSecondj these companies
of up to 5 lakh rupees under NaJhe .total cost of st_unting. in _thedon’t have appgtite fqr risk taking
tional Health Security Scheme fo(l:ardlovascular arteries WhICh is 1and as per thelr business model,
tertiary health facilities and apaltP 2 lacs at present will com&he_y go for reinsurance, to redl_Jce
from this, Primary Health angdown to 50 to 65 thousand rupeetheir risk. Due to lack of any rein-
Wellness Ceres vould be deel- NOW. Similaly, the maxiram limit  surance company in India, reinsur-
Otllas been fixed for the cost of difance premium would flow out of
ferent other teaments If the the county. Therefore,naurally it
claim is more than 120 percent ofvould be appropriate for the gov-
the premium amount, then the staternment to entrust the work to
vernments will bear 50 percertnly Indian companieMary ad-
be possible, pauperisation of the amount and if it I_ess tharvisers, incl_uding the NITI Aayog,
masses could be avoided, as th 0 pe_rcent of the premium, ther.advocat.e insurance from_ private
would no longer be forced to bor-t_ ey will not have to pay any addr—:om_panlesThglr agument is tha .
row and sell or mortgage their aglonal ampunt. _ . public sector insurance companies
sets to fund treatment of their In this regard, either clalmscharge more premium, which can
neas and dea for treatment would be paidlead to increased cost of this
through insurance companies oscheme. But the big question is that
How will this plan work? throughTrusts constitutedt ahe if we entrust this task to private
Ayushman Bharat is beingstde level.In the Trusts the Cen- companies, then people will not be
considered a highly ambitiousral Government will contribute anable to get the full benefit of this
scheme. Not only about 40 peramount equivalent to premiumscheme, and nation would lose
cent of the population will benefitamount and the claims will be paigrecious foreign exchange in the
from this scheme, the governmerfrom that trust. In this regard, thename of reinsurance by private
will have to eamak huge &pen- question arises that which insuran@®mpaniesggq
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oped for general health facilities f
the masse®\ith the implementa-
tion of this plan not only will the
treatment of the poor for even
serious and deadly diseases WO&?



PERUSAL

Making Certification Mandatory for
Organic Foods is Going to Hinder the
Spread of Organic Farming in India

h effect fom dily 1,2018,Food Sadty & Standals Authority of
Wndia (FSSAI) is making certification mandatory for organic foods, and
hence dectively for organic fimeis While it might limit dke oiganic
to an etent,it will also thow out common consungand smallfmers from
the organic market, which will have deleterious effect on the health of the public
and the environment.

These consequences will follow because both the available systems of or-
ganic certification — third party certification as well as Participatory Guarantee
System (PGS) agfuality assance — & bgond the ea® of a commondmer,
especiafl those dmeis who do not hee aly NGO, or gpvemment geng/ or
private company supporting them. Individual certification is very expensive. Group
certification is possible only if there is an external facilitator who is collectivizing
the famess. The &penditue involved is not dbrdable for an odinary famet
Govemments a¥ spending on shicetificaion only if a faTmer is coered un-
der their schemes, that too usually for a 3-year period during which the scheme is
run. There is also the tedium of paperwork and records to be maintained which
is not in the gaebilities ofmost imers. The PGS systeraquies oganic fim-
ers to brm themseles into goups ofa least 5dmers eahk, and committing to

Government Mu
Make Oganic
Certification
Accessible For All
Before Making it
Mandatory
Other Better \&ys
of Weeding Ou
Fake Opganic
Should B
Adopted
Kavitha
Kuruganti
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monitor ealn others faims This  from a paradigm that is pollutingary solutions to indidual fim-
is not always possible, and thereand poisoning our resources, ters stuggling to tun organic on
fore is not a solutiorof famers show that it is indeed complyingheir own.
who are plodding ahead all alon&yith reguldions In fact, PGS in India had
on the p#h of organic fming Further, it is not out of placeevolved in the civil society-led or-
Meanwhile, with only 29 ac-to point out that certification is notganic irming maement,and a
credited certification bodies in the fool-proof mechanism to ensureoluntary code of conduct, over-
country and hundreds of Regionthat something is organic. In factseen and coordinated by PGS-OC
al Councils of the PGS-India systhere is an inherent shortcoming iiPGS-Organic Council) did not
tem suspended or inactive, it is cletite revenue model adopted by cefind any recognition in the FSSAI
that there is no institutional readitification bodies, in that they needeguldions
ness to support the growth of orto cetify more and mag fameis We ae avare thd FSSAI has
ganic movement in India withas organic for raking in revenues exempted “organic food which is
mandatory certification. this then leaves scope for bad quaharketed through direct sales by
There are other reasons whity work, including willful inclusionthe small original producer or pro-
mary omanic fiming enthusiasts of non-oganic Aimers in their ducer organisation... to the end

14

When quality assurance
IS being made effective
through the direct
relationship between
farmers and consumer:
then it is unclear why
{ non-small-farmers are
| being excluded from thg

i exemption clause.

\v K

W/

are concemed. Organic fiming  cetificaion process consumer”. However, this relief
has been adopted by thousands of Itis well knavn tha Transac- is not enough because as per usu-
farmers as an uphill task thbad tion Certificates issued by certifial oficial deiihition,a amer with

to undertake. This did not receivers are being misused, with the carrore than 5 acres is not consid-
much support from governmentstifiers not ascertaining whether thered a smallaimer

while a destructive, chemical-angmount paid by an organic food  Even for a farmer avning 6-
water-intensive paradigm receivgsocurer is actually going to the so# acres, the cost of certification is
large subsidiesdm govemments called certified operation, or somegrohibitive. When quality assur-
It is indeed ironical and unfair thabne else in the open, non-organiance is being made effective
a paradigm that is beneficial tonaket on the sam&C. PGS through the direct relationship that
human beings and their environwhile being more facilitative, while fatmer and consumerv&in a
ment, a paradigm that will conbuilding inbrmal institutions of direct sales transaction, then it is
sewve and evive our néural re- organic imers for mutual lean-  undear viny non-smalldmers
sources for the next generation img and peer collateral for qualitare being excluded from the ex-
being forced to spend more monassurance, suffers from the fact thaimption clause. Moreover, it is
ies to prove itself to be that, whilét too has a similar inherent shortgeneally not possile for fam-
there is no certification being askecoming It also does not pvide ers to sell all their produce direct-
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ly, without the help ofan inter
mediary — whether a retail shop
keeper or an institution — to the
consumerFaming opeaions ae

- | Organic farming
will not spread

adversely affected by concentra the way It

ing on diect sellingTherefore, should, if
without exemptions being pro- :

vided for sales that are one stg marketmg
away from the ehconsumer, avenues are not
through a retailer, the exemptio available to

provided to a smalafmer is also
meanintgss

We also belie tha “fake or
ganic” is not something that makegson. Under these circumstances, Prior to making certification
our food any more unsafe than thby making organic certificatiormandatory for all organic foods,
conventionally-produced food outmandé#ory, organic irming mae-  governments should have made
there. There are existing laws fanent will wither away beforeorganic certification easily accessi-
cheating consumers, like the Corblooming, which in turn will de-ble by making it free, time-bound
sumer Protection Act. In fact, it isprive ordinary consumers of safand simple. Until this happens, all
worth remembering that organidood; organic produce will be-organic firmers should be»e
food is less than 0.1% of totatome all the more expensive anempted from mandatory certifica-
food consumption in India. Thehence much more elitist. tion and allowed to sell directly to
fact that FSSAI, which has nottak- Some of the best and pio-consumer or through one step away
en up any effective regulation ofieering aganic fiimess of India, shoplegers/intermediaries (no
truly unsafe foods like GM foodsthe ones who have inspired hunprocure diectly from fairmer and
and pesticides-laden foods is in fadreds of others to shift to organicare willing to maintain traceability
worrisome, while it is over-zealougaming are in fact un-ceified. of the organic produce).
in regulding oganic bods There is no way that they can get When government provides

It is not out of place to point certified by July 1st2018, if on@dequate infrastructure for separate
out that Seed, which is an “Esserwere to follow the rule book re-storage, processing units and retalil
tial Commodity” as per an Indianated to certification. The FSSAbutlets for organic foods, regula-
staute when sold commeially,is  notification did not take into con-tion will be easier in tas of en-
not required to be certified, and thasideration any of these implemersuring traceability and therefore,
seed céificaion is ony wluntay. tation issues either verifying the organic production
An overwhelmingly large propor- The oganic irMming maoe- practices as and when needed.
tion of seed trade in India ismentin India believes thatwe need FSSAI/Government should
“truthfully labeled”. If the regula-win-win solutions for both organ-also ensure that all food products,
tory approach to an essential anid producers and consumers, anghether they are organic or not,
critical commodity like Seed can binerefore, opposes the new notifishould be safe. All food sold to
that of voluntary certification, it iscation of FSSAI. The new regulaconsumers, whether organically
unreasonable that organic foodsons broughtin do not protect theproduced or conventionally pro-
should be mandatorily certified. interests of organic fiimers or  duced, should meet safety stan-

It is apparent that organicconsumers, and instead favour odaids To ensue thisthere should
farming will not sprad the @y it ganic industry interests, certificatiobe facilities provided where any
should, if marketing avenues areodies as well as big organic fod@mer or consumer caretgary
not availeble to oganic BAmess.It  brands This aticle should not be food product tested for free or
is such marketing opportunitiesnisinterpreted as one that seeks & nominal baiges This will be
that are directly and adversely afounter any regulation of organicnore effective in ensuring safe
fected by this new FSSAI regulaoods food to all.qq
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STUDY

Agriculture in Deen Dayal Up adhyaya’ s
Vision

7] Pandit Upadhyaya was rooted in Indian civilization. Because
| of his grounding in the Indian literature, Pandit Deendayal
Upadhyaya recognized the central role of civilization and cul-
ture in national development; he believed that national devel-
opment is nothing if it does not represent a flowering and
rejuvenation of the national culture. In his first lecture on Inte-
gral Humanism, he strongly articulates this belief, saying, “In-
dependence is intintely relded to ones avn cultue.... Inde-
pendence can be meaningful only if it becomes an instrument
for the expression of our culture. ...” Culture and Civilization
are at the root, Independence, Swarajya, is the opportunity for
the nation to begin manifesting its culture in its varied dimen-
sions within the arld of toda.

Views on Agriculture are derived from the civiliza-

Perhaps the tim
has now come f
India to reorder
its priorities in
accoidance wit
the thoughts
Pandit Deenday
Upadhyaya, i
accoidance wit
the principles o
Integral
Humanism
Dr. Phool Chand

tional tradition

Panditji in his usual way of thinking and analyzing, he looks upon agriculture
also in the perspective of the classical Indian understanding of agriculture on the
one hand and a detailed appreciation of the current issues and problems facing
agiculture in India on the othé&eference to griculture ae sctered wide} in
the writings of Panditji. But he undertakes a comprehensive analysis of agricul-
ture in his seminal text, “Bharatiya Artha Niti: Vikas ki Ek Disha”. In this book,
written in 1958, he analyses the problems facing agriculture of that time in great
detail. He looks into policy issues like the increasing stress on land, fragmentation
and consolidation of holdings, ceiling on land holdings, redistribution of land,
cooperative agriculture and fixation of agricultural prices, etc. He also looks into
technological issues like changing the pattern of agriculture, providing irrigation,
preventing soil-erosion, relative advantages and disadvantages of chemical fertil-
izers and manure, and of bullocks and tractors, arranging for improved tools
and seeds and enhancing yields in agriculture. Many of these issues remain rele-
vant and openven todg, though some othem hae lost the salience andan-
cy they had in theifties and sixties

Pandit Deendayal goes further than this and insists that all three of these
primary economic activities belong together; the cultivator is also the animal keeper
and the t@ader The dishanorny and inequality ta arisen &fim the time Wwen
trade vas sparted fom the other ta, when theVaislyas iose to indulgin
only buying and selling and gave up cultivation and animal husbandry”. Thus in
Indian tiadition and in &dit Deendal Upadliays peception, agriculture en-
compasses the whole of the economic domain, the entire varta. In many Indian
languages, the cultivator is referred to as vyavasayi. He is the primary economic
actor he is the mrducer and also theatter

It is no wonder that Pandit Deendayal Upadhyaya also accords the same pri-
mag to ayicultule. Speakinghbmut the basic necessitieslitd he sgs “Food,
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Clothing, Shelter, Education andivators showl bear the primary fertilisers, but advises ,balanced and
Medical Care, these are the five nburden. Coercive levies, imbalan@ppropriate use of organic manure
cessities of life that must be ensurdzetween the prices of raw materand chemical fertilisers . Even to-
for every indvidual’ But,“Among als and finished products and terday, sud balance is consigerthe
theseif/e,Food is sul a necessity ancy rights should be so arrangestientifically proven way of achiev-
that without it no living being canthat the cultivator should keep suping sustained high yields
suwvive.Annam \ai Panah,Food plying the necessary raw materials i o
is life. Therefore, an economy thaand providing a market for the fin_Re\{ersal of economic priori-
does not provide for sufficientished products of industry insteadl®S: Nehru and Upadhyaya
Today, the oder of priorities

food can never be sustainable of raising his own standard of 4 < th
And the “primary source of foodlife.” He ges on to sa“This - N Indian economy s the reverse

is agriculture”. Arguing thus he arProad is eroneous ...Without of what Pandit Deendayal Up-
rives at the conclusion that in an{&ising agricultural incomes, indugdiyaya had poposed.Sewices
economy agriculture must have @Y also cannot be sustained. Th@CIUd'nﬁ tr?de) and Mgnufgc;qrg
higher importance than all othefnore industrial products the CU"[i'OICCUp.yt e first, second and tt Irl
activities Agricultule has to beta Vator is able to buy from his savP'ac€ In ouhr elconoma/_ and agrlclu}
the first place, industry is at the se#29s, the more jobs will be creately!"® IS atht € aStH This re\d/grsah °
ond place, trade is third and seRutside agriculture.” Further, heprioritieshas nﬁ_t alfpeng 'gt ef
vices come last at the fourth plac§2y$ that, “The best way to genefecent past. This s belwf\ gr erho
Reversal of economic priori-ate marketable surplus is to raié@'or't'e? IWZS estz; Ishe Iattrt1 e
ties:Nehru and UpadyayaTodgy, adricultural production. When th_é]""“}’;/n oriIn epertl' en?e. n the
the order of priorities in Indian cultivator produces more than hid\ehruvian conception of economic

economy is the reverse of whd€duirement, he would purchasBOlI%Y, haional deelopment had

i ; : ome to mean largely the creation
Pandit Deendayal Upadhyaya hdgdustrial goods to raise his starf gely

o ; f a new middle class by absorb-
proposed.Sewices (intuding dard of living and thus Agriculture® y

trade) and Manufacture occupy th@"d Industry shall begin complelNd People in salaried iee jobs
first, second and third place in ouf"€nting edcother In this sbeme ofthings sewices
' P occupied the primary place in econ-

economy and agriculture is at thBringing together the tradi- omy; within the sericestrade had
last. This reversal of priorities haﬁon&modernity in  Agriculture the second place and manufacture
not happened in the recent past.  Balanced approach to newoccupied the third place. The role
This skewed order of prioritiestechnologies Deendayal Upef agriculture was only to provide
was established at the dawn efdhyaya not only speaks about acheap food and raw materials for
Independence. In the Nehruviarcording priority to agriculture ancthe other sectsrof econory.
conception of economic polig  increasing agricultural production,  Describing this approach, Pan-
national development had come the also goes into the details of théit Deendayal Upadhyaya says,
mean largely the creation of a nearrangements and techniques réSome are of the opinion that cul-
middle class by absorbing peoplguired for achieving this goal. Heivators should bear the primary
in salaried seice jobsIn this talks about the need of providinghurden. Coercive levies, imbalance
stheme ofthings sewvices occu- better seeds and better implemenkgtween the prices of raw materi-
pied the primary place in econoto the cultvaor. At tha ealy st@e, als and finished products and ten-
my; within the sericestrade had he also talks about arriving at aancy rights should be so arranged
the second place and manufactuepprriate balance in the use ofhat the cultivator should keep sup-
occupied the third place. The rolerganic manures and chemical feplying the necessary raw materials
of agriculture was only to providdilises. Todg thee is nuch empha- and providing a market for the fin-
cheap food and raw materials fosis on purely organic agriculture. Bighed products of industry instead
the other sectsrof econory. Deendayal Upadhyaya alwaysf raising his own standard of life.”
Describing this approach,sought a balance between the idgaé goes on to sa“T his gproah
Pandit Deendayal Upadhyaya says\d the practical. Therefore, he doéseroneous...Without raising g-
“Some are of the opinion that culnot nega¢ the need of chemicalriculturalincomes, indtry also can-
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not be sustained. The more indussmong the deVveloped Nations (o —
trial products the cultivator is ableéhe world now. Deendayal
to buy from his savings, the more ~ Our Prime Minister, who
jobs will be created outside agricutomes from the party that ascribe Upac.l hY".iya had
ture.” Further, he says that, “The besb the ideolgy of Pandit Deen- prioritised
way to generate marketable surpldayal Upadhyaya, has indeed sg agriculture as early
is to raise agricultural productionken about overhauling the Nehru .
When the cultivator produces mor&ian policies and giving Agriculturt as 1958’ if we had
than his requirement, he would purequal, though not higher, priority accorded priority to
chase industrial goods to raise hiban Industy and SeticesBut the .
standard of living and thus Agripolicy does not seem to have bee agrlculture at that
culture and Industry shall begiimplemented in practice yet. The Stage, we would have
complementing eaother” government has indeed promise
The Nehruvian policy was toto double agricultural incomes ir been among the
promote serices and industrty  the near future. The Niti Ayog has developed nations of
exploiting agriculture and extractehosen to interpret this promise tc the world now
ing surplus from it. Pandit Deenmean that the number of agricul
dayal Upadhyaya, on the otheurists would be reduced by hali—  ———
hand, wanted to give primacy td his is Nehurisrwith a vengeance.which together constitute his con-
agriculturists, whose enhanced pr®eendayalji s way would be teeption of Integral Humanism, he
duction and income would createoncentrate on the doubling ofconceives of an economy in which
demand for industrial goods anegricultural production, whichAgriculture would have the prima-
sewices leading to theogth of would lead to the prosperous culry place; it would be highly devel-
both. For long thee was nuch tivators diversifying into othergped and very productive; the in-
debate on these two approachdilds and may result in reductiogome of the agriculturist would
to national development in Indidh the number of people engageleep rising; spurred by the pros-
and in several other developinif! @griculture. But you do not beyegqys agriculture, the industrial and
countres In time most ofthe de- 9iN by uprooting people from ageyice sectarwill gow and &ain
veloping countries chose the patHcuiture for doubling the income, osnerity: and, in this milieu of
advocated by Deendayal up®f those who remai general prosperity rooted in agri-
adhyaya. They gave primacy to ag@nsuring Food for Allisthe  cultural abundance, the society shall
riculture and have quickly builiprimary role of any economy happily and easily keep discharging
strong industrial and sére sectar Deerdayal Upadhyaya putdts primary responsibility of ensur-
riding on the back of agriculturakuch emphasis on agriculture is al8tg sufficient food for all.
prosperity Today, mary of the de- pecause in his thinkingdd is the These thoughts are both time-
veloping countries that until two orprimary requirement of all livingless and timglPerhas the time
three decades ago were behind pgings and ,agriculture is the maihas now arrived for India to reor-
in per capita production of foodsource of food for man . He is sdgler its priorities in accordance with
have moved far ahead of us on thigsistent on increasing productivithe thoughts of Pandit Deendayal
parameter; now they are ahead of of agriculture because he holddpadhyaya, in accordance with the

us in industrial production and serthat everyone must be fed. principles of Integral Humanism.
vices also/\e hae bgun to look Like Deen Dwal jis vievs on  Perhaps it is now time that we be-
like laygads of the vorld. all other issues, is rooted in the Ingin establishing an economy that

Deendayal Upadhyaya had adian civilizational tradition and lit-gives primacy to agriculture, gener-
ticulated his approach of nationatrature on the one hand and in ates an abundance of food that is
development anchored in agricudeep understanding of the currerdvailable plentifully for everyone,
ture as early as 1958. If we hagltuation of the Indian economyand on the basis of that primary
accorded priority to agriculture aand polity on the otheBtanding abundance creates an abundance of
that stage, we would have beedn these two iplars, both of all kinds ofgoods and s&icesqq
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SJM Blames Rupee Low on Flls, SJM wants more technical
Seeks Tobin Tax barriers to strengthen anti-
dumping measures

Though the union government has put in place
anti-dumping restriction for around 250 products, the
SJM wants it to have more teeth like increased techni-
cal bariers. On the other handhe SJM wants the
government to promote entrepreneurship to increase
employment.

“The world has started walking the path of eco-

. — i nomic nationalism what we had been talking of since
Swadeshi Jagran Manch (SJM) has blamedi 8 The government of India too needs to take
rupees recod low on Foreign Institutional Nestos  qyick steps in the direction. One of the best ways
(Flls),but temed it a sharterm crisisSIM n@onal  \yoy|d be to strengthen its anti-dumping policies with
co-convener Ashwani Mahajan said the fall in currgiynical batiers,” Professor Bhgweti Prakash Shar
cy is a global phenomenon and that most of the Gy vice-Chancellor of Pacific University Udaipur
rencies & depreciaing the vorld over The upee&s  gng national co-convener of the Swadeshi Jagran
falling brtune is a “shatterm crisis because Bfls”,  pand said hes onWednesdawhile speakingbaut
he saidThe rupee had on 28 June 2018 breached {§g.qg|obalization and revival of Indian economy’.
69-mark against the US dollar for the first time due prfessor Shara cited thesample ofimpott
to multiple headwinds like weak global cues andsiz. ——— : 5 -
flation concens It finaly endedtaan all-time by of [5Gk,
68.79, slumping 18 paise. .

“The currency is depreciating while our foreiges -
exhang reseves ag boominglt is a contadiction. 2%
To stdilise the upee wlue buffer sto& within the
foreign echang reseves especiall eamaiked or
Flls, should be created. The RBI should at least ki ;
the huffer stok,” Mahajan said. o7 R, 3 -

He sugested impsing thefobinTax on FIls ot tyres while explaining tefical bariers. “Tyres
TobinTax is a mposed tax on inteional fnancial peing impaed todg come without anwaranty If
transactions, especially speculative currency exchanrg@ dition for warranty is introduced, it would act
transaction®n Flis Itis said to be useful in the longyg 4 technical barrier, help domestic industry and also
run and helpful ilvaiding sharterm cureng crisis  ,otect the intagsts ofconsumes.” he saidWhen

“The Flls ask for concessions like tax relief elesiaq wout the FDI,Shama said thathe SIM is
My feeling is that the government should think g, e to FDI and added that the outbound direct
imposingTobin Tax in the longun so thathe,l,e IS investment needs to increase as that would help the
disincentie to tale avay the breign echan@,” he  yomestic economy and the domestic industries to be-
added. Calling them “fly by night people”, Mahajggne phust. He also citedxamples offaa Motos

sugested a ldein period 6r Flls, preferably for 504144 Global Beerges to supparhis agument.
three yas. “They come ér businessnot to obige Prof Shama also séssed on erdpreneurial

us We should makour polig stonger because FlIS jontation for creation of more employment as well

lead to SLh:ShO.He'm curengy crisis he_ Said' as stengthen the econgniGermary thd is just 2%

. On t_)alancmg out the Impact of °.'| prices, MET the world population generates 7.5 lakh startups
hajan said the government is on the right track, V‘@U&ry year while India has oylapund 6,000To
ahd/anhce hylng“E_Su_t :[hhe Rijl has to inteene to goid change this picture each of over 600 universities across
the shotterm crisis he sal. India Smge%'.d staincubdion and acceldion centes”

https://www.news18.com/news/india/rss-affiliated-swadeshi-jagran-manch-blames- )
low-on-fiis-seeks-tobin-tax-1795271.#0f Shama said.
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Zonal head of SJM, Satish Kumar, opined thains in-baige Randep Sujewala said ofwitter.
the only problem area in the India economy currerflBEA, Arvind Subamanials resigndon after the
is the employment generation and SJM feels thatstiagping davn of Niti Aayogs Arvind Ranayriya and
target of generating employment of 1.2 crore youRBI Govemor Reghuiam Rijan comes as no suprise!,
every year can be achieved with focused apprdecfurther tweeted.
towards felds lile Yoga and tourismThe dobal Subramanian is the second key economic policy
maiket of Yoga is anund $100 BN ofwhich, cur  adviser to quit the job miday to retum to the US
rentl,the US has a sleanf $35 bri, he pointed out. Previousl, Panajariya had quit ilugust 201 fealy
http://WWW.newindianexpre;s.com/(;ities/mumbai/2018/jqn/28/syvadeshi—jaqmm'ge@§l bebre his tem was to endHe’ tOO, had
wants-more-technical-barriers-to-strengthen-anti-dumping-measures-1834974.html| . .
cited pesonal eason as theasondr resigningBut,
Next CEA must believe in Indian ironicaly, a triute came &m an ungpected quéer,
. albeit tucked within a potshot at the government.
values: SJM Yesteday evening Rhul Gandhi teeted tha“T he
Union Minister Arun Jaitley put up a glowingrightest fee the sinking shias the “imiside hand”
pOSt yesterday for Outgoing Chief Economic Adwf the RSS steers it onto the rocks”.
sor Arvind Subamanian in tich he disised the Subramanian is a senior fellow at the Peterson
the CEA will be leaving the finance ministry becaysstitute br Intemaional Economics ivashington
of “pressing family commitments” and will return tgnd was on leave from the institute during the time he
the US Little did agjone bresee the bikbds fol- has sared as the CEAygginning in October 2014.
lowing soon afteAlleging tha Subamanian l&ed The economist had siged into Rghuam Ryjars
an undestanding othe county and “ignoed”fam-  shoes after he tookeer as RBI Geemor. Though
ers, RSS affiliate Swadeshi Jagaran Manch (SIMjd@see-gar tem ended last Octohehe gvem-
recommended that the next economic consult@iént had extended his appointment till May 2019.
should be one “who believes in Indian ethos and val- |n 3 statement on his resignation, Subramanian said
ues”, and is not on a sabbatical. “This is the best job | have ever had and probably ever
“Subramanian lacked knowledge about Indiai@”. Among the “satisfactions” of his tenure he listed
was obsessed with priforeign Diect Investment conceptualising the JAM (Jan Dhan, Aadhar, Mobile)
(FDI) and ignored the most important aspect of ottnity, pushing ne ideas lik bad bank and subsidies
econony - gricultule and&mess,” SIM co-corener  for the vell-of, and GSTHe told the gengy, “It is no
Ashwani Mahajan told PTegteday. He futher adl-  secret that we are expecting our first grandchild in early
ed,“Like former vice-gaiman of Niti Aayog,Arv-  Seotember Tha's a ery compellinggason thatakes
ind Panagariya, he was also speaking the languaggr¥ck to the old life that used to lead in researching,
‘Washington Consenstdis ayenda and ppose s writing, teaching and reflecting above all.” Asked about
not dear” TheWashington Consensus is a set®f hjs |ast d& in the dfice Subamanian saiin terms
economic policy prescriptions for crisis-wrecked @gdate, the hard deadline is early September, when the

veloping countries sdcaded by Washington-based pay is ging to arive. V¢ haerit exacty finalisedlt
institutions lik the IMI,:V\brId Bank and the United would be oer the ngt month or two. No firm dde

Stdes D@)anﬁment oftheTreasuy. as yet has been fixed.”

Mahajan, who has been critical of Subramaniamttps:/mwww.businesstoday.in/current/economy-politics/rss-affiliate-says-next-cea-must-
on various pOliCieS, in a tweet further requested Prime believe-indian-values-criticises-arvind-subramanian/story/279386.html
MinisterNarendrg M_odito see to it that the nextCE»fndia braces for life without Iran
is one Wo has “&ith in Biimers, workers and eng- .
preneurs of Bharat and is not on sabbatitak” oil, mulls Plan B
Congesstoo, did not hold bdc ary punties The India appears to be bracing for life without Ira-
paity yesteday said thieSubamanias resigngaon had nian oil and preparing Plan B after the US administra-
not come as a surprise as all. “Financial expertiafunder Resident Donal@irump has déared 210
Modi government are completely fed up by its dolerance against any country or entity that flouts its
lossal economic mismanagement, tepid economidiigat tostop buying crude from Iran after No-
forms andihancial anahy,” Congess commmica- vember 4when the 180-gavind-davn period ends
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Officially, India maintains it only recanizs Surgical strikes video out
UN sanctionsand will take up the issue with the . ’
US at appropriate fora. But the sound bytes em- shows terror casualties, damage
anating from Washington leave little doubt to bunkers
that India may have \ery little room for manoeu-
vre and mg have to stop Iranian oil flowing onto
its refineries. y
An indicgion of New Delhis pedicament came |
from oil minister Dhanenda Padhan onThursda '
when he told reporters in Mumbai that the gove
ment will go by “national interests”. “In fact, there
not a single oil-producing country from where we dg
buy cude todg So thee is no thed of suppy dis- For the frst time since India announced tha
ruptions because e laest thed of US sanctioS  haq conducted surgical strikes against terror launch
Indeed, finding replacement for Iranian oil ismb s in Bkistan-occupiedashmir (BK) in Setem-
a problem. Iraq, Saudi Arabia and Kuwait can fill §§& 2016, video clips of these operations were broad-
gap. heee will be some inemental in@ase in COSIS cast on seeral tel@ision nevs hannels ovednes-
as they may not give the kind of economic sweelggy nightThese clips showed some terrorists being
ers on feight and insance thalran ofers.Iran is - gjjied, besides destruction of bunkers and other mil-
Indias thid-lagest oil supplier __ itary constuctionsTV channelslaimed these videos
For India, the real challenge is balancing its \yhich they had accessed from official sources, were
age-old relations with Tehran and the fnancial/  (a1en ty UnmannederialVehides (WVs) andrher

strategicstake in the Chabahar port projeith the  ma| |maing (T1) camars usedybtheArmy to mon-
imperative of avoiding US clampdown. itor the operation.

Unlike sanctions under Ba Obama pesi- “The videos arreal.l can conifm tha” Lt

deng, when India had se@d a waver, TrumpS  Geneal D S Hooda étd), former Nothem Army
Washington is totglunbrgiving This time @en Chi- - commander who was directly in-charge of the sur-
na — the single-largest buyer of Iranian crude — {385 striks toldThe Indian Expess The fed of
may not keep India company as itis trumped by $Xpse videos was reportedly being broadcast live dur-
200 billion tarit war. New Delhi mg, thus find it jng the surgical strikes to the operations room of his
difficult to even operate through the rupee paymeRiadquders in Udhampur
mechanism like it had done in the past. Unsure of «“nhen the surgical strikes happened, my view
how things will pan out, the oil ministry on Thursd@)ss that the videos should have been released as proof.
told stae-run refiners to ead altenaive souces It is gpod tha they have come out nw,” Lt Geneal

“Itis not like a final decision has been taken. By¢oda aded.On the intevening night ofSetem-
as a business proposition, you don’t expect refinegigs 28-292016 the Army had caied out sugical
to wait till the last day before seeking alternative sitakes on seven terror launch pads across the Line of
plies There ae quantities to be coattedogistics Contol (LoC) in PK. The then DGMQLt Geneal
to be tied uprefinery feed tvealed. These ta&time”  Ranbir Singh, had announced on September 29, 2016
one executive of a refining company said. that India had conducted surgical strikes on terror pads

Private sector refiners Reliance Industries afilng he LoC using ground forces, inflicting “signifi-
Nayara,owned ly Russia Rosnefthave aleag been  cant casualtiesh terorists The oficess and men of
winding devn Iranian impds. Stée Bank ofindia, theArmys 4 and 9 SpeciarEes btialionswho had
the county’s lagest bankhas said itis\gng up tans-  taken part in the surgical strikes, were later awarded
actions for Iranian oil. Next in line could be insuregllantry medals by the government. The operation also
who may refuse cover to vessels carrying Iraniafegitured in a documentary broadcast on History18
or units that process that oil. channel, which also featured NSA Ajit Doval.

https://timesofindia.indiatimes.com/business/india—business/india—braces—for—life-@ﬁouoCtober 7 2016, The Indian EXpI'ESS

iran-oil-mulls-plan-b/articleshow/ . . .
64783643.cms?utm_medium=referral&utm_campaign=iOSapp&utm_sourcl§}adt€epﬂ)rted graphIC accounts pI’OVIded by eyEWIt—
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nesses living across the LoC of the surgical strikesdical equipment to make health treatment cheaper
describing how bodies of those killed before dafar ordinaly consumesx The price ga on medical
on September 29 were loaded onto trucks for sedevices issueas also mentioned in thetidaalTrade
burials The g/ewitnesses also described bigfin- Estimade Report on Foreign Trade Baiiers (NTE),
tense fire engagements that destroyed makeshift baildannual report from the US government released
ings that housed terrorists, before they left for the liasfpril this yar
stage of their journeys across the LoC. Accordng to latest government data, exports
In October 2016, the then urban developmefitbm India to the US under GSP rose from $4.58
minister M \nkaiah Naidu hajected the Oppo- billion in 2015 to $5.58 billion in 2017. The Narendra
sitioris demanddir proof of the sugical striks s- Modi government has already slipped into election
ing that any further discussions would be an “insuttode and the issue of the price cap on medical equip-
to theArmy. This was eboed ly other union minis- ment has been wiglgbuldicized via adiq print, and
ters who said that releasing the video was not neigdgssion. Modi has also pmised &meis tha he
say as theArmy had akad issued a swment on could improve their income in the next five years and
the striles all the gvemment documents sgest thadairy in-
https://indianexpress.com/article/india/surgical-strikes-video-out-shows-tepors@uatti¢bplay a major role in achieving this goal. In
damage—to—bunkers—paklstan—border—lndlan—army—5ﬁ%i§§5gcenaridt is unllleb/ tha Narenda Modi will
Trade Tirade: Modi. T rump and heed the US demand for the reduction of imports
. tariff on American dairy products, which ranges
Two Elections from 30-60%. Other issues like Intellectual Property
A delegation of US trade negotiators led by Ma&lghts and US visas for Indian IT professionals will
Linscott has arrived in New Delhi to calm down tralle discussed ngth during the twvday meeting
tensions thiahave been thedening the am rela- An Indian analyst says that US protectionism too
tionship shad ly US Pesident Donal@rump and is driven by election pressure. India now fears that
Indian Prime Minister Narendra Modi. The two-ddyump$ next taiget could be counts phamaceuti-
visit is being held against the backdrop of India r&@ls, which in 2016 comprised 16 percent of Indian
ing import tariffs on 29 American goods to nega@orts to the USTheTrump administtion has been
the loss incurred by the Indian industry due to thensistently raising the issue of the widening trade
Trump administtion's 10% and 25% tekin tarifs ~ deficit with India, which ballooned to $30 billion last
on steel and alumim, respectiely. Howeer, India  year Given tha the two-dgy meet is most léy
has delayed the rollout of higher duties until Augtgiscuss the way and means by which both the coun-
and stopped short of imposing heavy duties on Haffé§s can naow this @p.Indias Commese Minister
Davidson motorcycles — an issue raised publie§eésh Prabhu is hoping that imports of commercial
by DonaldTrump on seeral plaforms aircraft and natural gas from the US can correct the
“India has indicated through the delayed impl&ade imbalance apécify thefrump adminisgtion.
mentation Of increased duty that WindOWS are open https://sputniknews.com/asia/201806261065789544-india-us-trade-war/

for negotidions Both the countriesfficials will def- Air India Delhi-T el Aviv flight
initely discuss the tariff issues, but issues are beyond the

ongping tarif war,” a peson d¢ose to the Indian ne- registers over 80% occup ancy
gotiators told Sputnik. Stde-run carier Air Indias Delhi-ElAviv non-

The major issues which are likely to dominat®p will become a daflight shotly, with the aiine
the two-day meeting wuld be Indi& eligibility giving its seal of approval to the proposal, encour-
under the Generalised System of Preferences (G®RYJ by the 80 per cent and above occupancy rate,
programwhich the Trump administion is eview- sources in the airline said.
ing aftertwo petitions filed byAmerican lobby “T he success dfe sevice is a testament to the
groups — the dairy industry and the medical equiprengthening of diplomatic ties between India and
ment sectorBoth the sectsrhae been lobying @- Israel and growing people to people contact between
gressively after the Narendra Modi government, thsttwo countriesWe ae working on the last mirte
year, imposed a price cap on coronary stents and athggils before announcing the increase in frequency to
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F Govt may hike p addy MSP by Rs

oy,
V £ g 7 4 4 5_ Em 200/quint al for 2018-2019 crop year

To woo distesseddmers ahead 02019 gn-
nlﬂ ’Mﬂ’” eral polls, the government plans to announce a sharp
— —— = increase in the minimum support price (MSP) of pad-
Racervation & '_'f‘!' .1 dythe ley kharifcrop, by 13 per cent to Rs 1,750 per
bttty Wbl % quintal for the 2018-19 crop year, sources said. The
MSP of the other 13 kharif (summer-sown) crops
m are also epected to be ineased shply, they said.
all dgs flom thrice a eek; they said. A decision in this regard will be taken during the
The mawe is parof Air Indias onging eforts week. PM Nandra Modi had last week announced
to reevalude its pute netwrk, increase sgices to that the the Cabinet will approve the hike in MSP to at
economically viable routes and cut down frequeteast 1.5 times of the production cost in the forthcom-
and withdaw sewices fom some secterThe ailine  ing meetingdccording to sowesthe gvemment has
could soon withdraw flights from a few Europeatelayed the announcement of MSP of kharif crops,
destinations with low occupancy and engage its fieetsowing of which has already begun, as it was weigh-
to far east and neighbouring countries that have sagrwhether to take such a big political decision consid-
a steady rise in demand, said a source. ering huge financial burden on the exchequer, the sourc-
Private carriers such as Jet Airways and Indi€&osaid. The agriculture ministry has proposed higher
are alead firming up plans tdyf to moe intena- rate than what has been recommended by the govern-
tional destinations along with Vistara which is poiseent aglisory bod/ CACP consideringrgwing fim
to announce intagtional sevices Iter this gar“In  distress because of fall in prices of most crops owing
sud a scenarjove ought to @main competite in to bumper production, they said.
the maket asewerue gnerion is key to the swival In this year's general budget, the government had
of the alline nav,” the soute saidThe ailine cur announced that it would fix a support price at least
rently has a 17-per cent market share on internatidrfaitimes of the cost of the production. This was the
routes Air Indias boad of directos is set to meet BJP's poll mmise in 2014emeal election#\ccord-
soon to prepare a revival plan for considerationig to sources, about Rs 200 per quintal increase has
the government. been proposed in the MSP of paddy (common grade)
The Delhi-ElAviv Al 139 fight made its maid- for the 2018-19 ap year (dly-dine).For the curent
en journey on March 22 this year and since then¥far, MSP of paddy has been fixed at Rs 1,550 per
occupancy rate has gone up from 60 per cent to diéiptal for common grade and Rs 1,590 per quintal
80 to 83 per cent, making it a profitable route for A@ GradeA variety
India, sources said. It has engaged its 256-seater BoeNormall, the MSP is announced justaoefthe
ing 787 Dreamliner on this route. stat of the swing to helpdmers doose the ap
What has went behind the success of this fligfi@y want to sev. Saving of kharif crops bgins with
is the shorter route and the less time it takes to cdtgronset osouthvest monsoon and hesting fom
the distancehanks to Saudirabias decision to per October Fam expetts ae of the viev tha the shap
mit Air India to use its airspace to fly over the codfcrease in the paddy MSP could further boost India’s
try, souces saidChe ailine cavers the distance in 7.25fice production, which touched an all-time high of 111
hours, 2.10 hours less than the time taken by the 8hljon tonnes in 2017-18 crop year and the output is
other airline that flies between the two countries Much more than the domestic demand.
Israel ndional carier EIAl from Mumbai to &lAviv. The cultvaion of padly, which is a \ater guz-
Many Arab and Islamic nations do not recog@ing cop, needs to be discaged and not mmot-

ise Israel and, therefore, disallow airlines from usifg they said, adding that higher rice production will
their aispacedr flight sevices to thecounts. lead to increase in government procurement and swell-

https://timesofindia.indiatimes.com/business/india—business/air—india—delhiiféga\ﬂf-ﬂtm food SLﬂ)dy bill. qq

registers-over-80-per-cent-occupancy-to-become-a-daily-senieg/anigrR@hpuéiness-standard.com/article/economy-policy/govt-may-hike-paddy-msp-by-r
64718544.cms?utm_medium=referral&utm_campaign=iOSapp&utm_source=twitter.com 200-quintal-for-2018-2019-crop-year-sources-118070100146_1.html
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