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' A
Letters

Price Rise

The adverse effects of patchy monsoon this year are coming to fore
in the form of sharp rise of food prices. Almost every food commodity is sold
at exorbitant prices. The shopkeepers attribute this price rise in low production
due to failure of monsoon this year, and growing demand of these commaodities.
The edible oil is also getting dearer by the day. The low crop situation
internationally has also affected the overall edible oil complex with prices
of rice, bran and mustard oil going up. The prices of mutton and poultry
products are also on the increase. In case the monsoon situation does not
improve, there are chances that it may set the commodities on fire.

The Government should keep a close watch on the scenario and take
steps so that the unscrupulous businessmen do not take undue advantage
of the situation. — Sonia Sharma, Ambala Cantt (Punjab)

National Interest

July issue of Swadeshi Patrika was bold & timely, cover story by Sh.
MR Venkatesh depicted the state of affair at politically level accurately
Ruling alliance is benefitting from spine less opposition. While making a
fair and logical assessment of prevalent scenario it can be immaculately
concluded that had the people been awakened and organized to exercise
their power of franchise in judicious manner to produce robust opposition
as a watch dog, the country would have never come to such a difficult pass.
National interest is in a total state of disarray and jeopardy being relegated
to the back burner and self interest in huge formation presents the demoniacal
spectacle. If the people want transformation and change of system they have
to commit themselves for achieving this uphill task. Both the major political
alliances UPA and NDA don't present the semblance of well knit units but
badly bruised with sharp edged dissensions and infighting. Both are not
exhibiting transparency. Ritualistic politics in every matter is not a healthy
sign for democracy.

It is time people take charge into their own hands and use available
means particularly social media to ensure transparency in public life.
Intitutionalised mechanism like say alternative schools opened during
freedom movement to ensure that common people are provided platform
to report or receive information particularly about functioning of the
government and the manner it is being subverted. If we are able to put
in place a credible system - the fear of being caught and getting exposed
will discipline majority, the shameless minority can then be treated
differently. - Prashant Sharma, Gurgaon
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Quote-Unquote

We will give shelter to people
coming from Assam. It is our
social responsibility even if we
are half-fed.

Mamata Banerjee
Chief Minister of West B engal

Grammatically there is a differ-
ence between hope and ex-
pectation. Emotionally we
sometimes don't differentiate
between the two. However,
hope has a more positive con-
notation.

Anupam Kher

Actor

The natural wealth of this plan-
et and our ability to use it for
our welfare are directly the gift
of the sun, a reality that most
of us seldom reflect on.
Rejendra Pachauri

Chairman, International Panel on Climate Change

Barack Obama is the most lib-
eral and incompetent president
since Jimmy Carter. No of-
fence to Jimmy Carter.

Bobby Jindal

Indian-American governor of Louisiana, USA
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Escalating social strife

"Politics: A strife of interests masquerading as a contest of principles.

The conduct of public affairs for private advantage.”

— (Ambrose Bierce)

Maruti human resource manager Awanish Kumar Deyv, killed in violence at its Manesar plant in
Haryana. A senior manager with shoe and apparel company Woodland was killed when two gunmen fired
over a dozen shots at him outside his home when he was returning after leaving his daughters in school
in Ghaziabad bordering New Delhi. An administration manager of Pan Bahar Group was shot dead by
two bike-borne assailants outside the company's office in Moti Nagar on busy Shivaji Marg. These are
just some of the headlines that shocked the country recently. Police in all these cases is investigating the
crime and may even be able to punish the guilty. But the recurrence of such heinous crimes too often is
a cause of concern for most of them are presumed to be the result of growing social unrest in the country.
An increasing number of people are losing their employment due to the financial crises, and governments'
response to it. A global jobs recession looms, and experts warn it will lead to increased civil unrest unless
alternative solutions are found. Finding a decent job and keeping it is a struggle for hundreds of millions
of ordinary people as they feel the impacts of financial turmoil and a slowing economy. Overall nearly
two-thirds of advanced economies and half of emerging and developing markets are experiencing a
slowdown in employment. Persistently high unemployment presents "the most significant economic and
political issue faced by leaders across large swathes of the world," says the World Economic Forum's
Outlook on the Global Agenda 2012. It predicts that "2012 is likely to see increasing levels of civil unrest"
as a result. That's partly because young people are hit especially hard. Youth unemployment is two to
three times higher than adult unemployment, reports the ILO. Anxious about the violence that erupted at
Maruti's plant at Manesar in Haryana last week, Indian industry leaders strongly condemned the incident
in which senior executive was killed and over 90 employees were injured. While expressing their deep
concern, captains of Indian industry said disputes between trade and management must be settled through
peaceful dialogue. Not surprisingly the ILO reports that this lack of jobs and perceptions that the burden
of the crisis is not being shared fairly between rich and poor are fuelling anger. It continues to say that in
over 45 of the 118 countries examined in its new "social unrest" index, the risk is rising. Protest movements
around the world in 2011, from Tahrir Square to Los Indignados and Occupy Wall Street, focused youthful
discontent at the lack of opportunities and distrust of the political and economic elite.

India also has had, and continues to have its own share of this growing unrest as is indicated by the
violence mentioned earlier. There has been a steady increase in the number of labor disputes and flash
strikes. Unions representing labor groups including coal workers, oil sector employees, bank staff, Airlines
staff including pilots and telecom workers have been demanding better service conditions, higher wages
or protesting against privatization. Similarly there has been growing unrest on account of other policy
announcements of the government like Land acquisition, FDI in retail, privatization of water, AIR India
and so on.

Labour unrest and strikes resulted in a production loss of at least Rs 502.6 crore last year, over
three times more than that of the previous year. In a written reply in Lok Sabha , labour and welfare
minister said production loss had touched Rs 597 crore in 2009, but it was contained to only Rs 167
crore in 2010. However, the statement did not mention any production loss in Haryana in 2011, though
the country's largest car maker Maruti had said it had lost at least Rs 1,600 crore due to strike by workers
atits Manesar plant. The statement said 1.2 lakh mandays were lost in Haryana due to strikes and lockouts.
Similarly, the reply mentioned "zero" production loss in the case of West Bengal and Maharashtra during
2011, though both the states reported mandays loss for the same period. Concealing facts does not deny
their existence.

A
SWADESH | t:1k5013! 3



With the US now accustomed to living on the
ventilator of market sentiments, not economic
fundamentals, Obama believes that India opening
its retail will lift market sentiments and business
confidence in the US — S Gurumurthy

It is Hillary Clinton, US secretary
of state now and Walmart di-
rector till 1992, who has been lob-
bying for foreign direct investment
(FDI) in retail in India, the visa
Walmart needs to enter India. Now
it is the United States President
Barack Obama himself. In the guise
of urging a fresh wave of eco-
nomic reforms, Obama has clear-
ly asked India to invite Walmart.
India is shocked at his ugly intru-
sion. The opposition is angry. The
prime minister, as usual, is silent.
The otherwise talkative India Inc
too is quiet. “Obama is not prop-
erly briefed”, laments Veerappa
Moily. Anand Sharma asserts, hes-
itatingly, India’s right to make pol-
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icies. Some in the media — bit
shamelessly — welcome Obama’s
uncouth intrusion editorially and
with editorialised headlines like ‘Pol-
icy paralysis in New Delhi reaches
White House’. Actually, is not the
otherway round? Is it not the White
House that seeks to transfer its
worries to New Delhi?

What drives the pressure on
New Delhi for FDI in retail? Wal-
mart lobbyists, Yes. However, the
drive is deeper. Obama is desper-
ate to lift the falling sentiments of
US economy. The fundamentals of
US and most European Union
economies are weak with poor
household, bank, government and
national finances, all of them

plagued by deficits and debts. That
more and more paper money is
being created and pumped in to
keep households, banks and busi-
nesses solvent is now public fact.
Some EU economies are actually
bankrupt. On fundamentals, the
US too would be, but for the US
Dollar having unduly populated the
wortld in its best times and co-opt-
ed the world to sink or sail with
the US now. Obama and his ad-
visers see no easy answer to such
malaise built over three decades.
The much touted US economic
recovery since 2010, bargained at
$6 trillion extra debt to US gov-
ernment since 2008, is turning into
a mirage. From signs of fatigue in
2011 it is fear of downturn in
2012. In September 2011, the In-
ternational Monetary Fund (IMF)
downgraded the US economic
growth from 2.5 per cent to 1.5
per cent and in 2012 from 2.8 per
cent to 1.8 per cent. Recently, the
Central Budget Office (CBO) US
has predicted gloom for the US
economy, with US deficit till 2019
projected at $9.5 trillion and the
federal debt, $10 trillion in 2008
and $15.5 trillion in 2011, predict-
ed to be $16.7 trillion by 2012.
That is not all. US consumer debt
is rising; Yetits consumption is fall-
ing from over 71 per cent in 2010
to less than 71 per cent in 2011.
Household savings is down from
over 8 per cent in May 2009 to 3.7
per cent in April 2012. The US
needs more savings and more con-
sumption together — like simulta-
neous summer and winter!

Understandably Obama
looks for easy alternatives like fab-
ricating sentiments to lift the mar-
kets. US economic thinkers, and
their disciples world over, for in-

Toepe e
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Noting that India prohibited foreign investment in too
many sectors such as retail, US President Barack
Obama on 15 July cited concerns over deteriorating
investment climate there to endorse another “wave”
of economic reforms.

Obama noted that “there appears to be a grow-
ing consensus in India that the time may be right for
another wave of economic reforms to make India
more competitive in the global economy.”

The government reacted sharply to Obama’s
comments and corporate affairs minister Veerappa
Moily said he was not properly informed about the
country’s strong economic fundamentals.

“Certain international lobbies like Vodafone are
spreading this kind of a story and Obama was not
properly informed about the things that are happen-
ing, particularly when India’s economic fundamen-
tals are strong,” he told reporters in Bangalore when
asked about Obama’s remarks in an interview to PTI.

Corporate Inc, while acknowledging that eco-
nomic reforms were lagging and growth had slowed
down, said solutions to the situation should be found
within and not as prescribed by outsiders.

Still sounding positive about Indian economy,
“which continues to grow at an impressive rate,”
Obama said that to some extent, India’s slower
growth is a reflection of the larger slowdown in the
global economy.

The US President answered a wide range of
questions on the state of the Indian as well as glo-
bal economy, Indo-Pak ties and American strategy
in the Asia-Pacific region during an interview to PTI
in Washington. Obama was careful not to be direct-
ly critical of the negative investment climate in India
but cited the concerns of the American business
community to make his points.

Many in the American business community,
“one of the great champions of the US-India partner-
ship”, have expressed concerns that the investment
climate in India is deteriorating, he said.

“They tell us itis still too hard to invest in India.

In too many sectors, such as retail, India limits

I India Must Carry “Difficult” Economic Reforms: Obama.

or prohibits the foreign investment that is necessary
to create jobs in both our countries, and which is
necessary for India to continue to grow,” Obama said.

Refraining from prescribing any solutions for
India’s economic difficulties, the President said, “it
is not the place of the United States to tell other
nations, including India, how to chart its economic
future. That is for Indians to decide.”

Global Challenges

Obama said one of the reasons why he valued
the G20 was that it was the only place where lead-
ers of the world’s largest economies — developed
and developing — can come together and address
the economic challenges that affected everyone.

Right now, he said, the global economy con-
tinued to face a number of challenges. Global growth,
including growth in emerging economies like India,
has slowed. The situation in Europe has, of course,
been a concern, Obama said. The G20 summit in
Mexico was therefore an opportunity for them to hear
directly from European leaders on the progress they
were making and on their next steps.

The President said, “In our global economy,
we can't just have a few leaders of the most ad-
vanced economies making decisions that touch the
lives of billions of people around the world.

“That’'s why we made the G20 the leading fo-
rum for global economic decision-making, to give
developing and emerging nations, like India, a larg-
er voice. It's why we increased the role of India and
other emerging economies in international financial
institutions. These institutions are stronger because
of India’s active participation.”

Obama said he believed that the European
leaders grasp the seriousness of the situation and
were committed to holding the Eurozone together
with the steps they have taken in the recent weeks.

“All of us have a profound interest in Europe’s
success and the US will continue to support our
European friends as they work through this chal-
lenge.” QO

stance, believe that if the emerg-
ing economies do well, US mar-
ket sentiments and business confi-
dence will rise. However, if China
does well by more exports to US,
that would actually do down the
US. Again, if US consumers con-
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sume more, market sentiments and
business confidence will rise, but
that will dynamite household and
the bank balance sheets even more.
Yet, with the US now accustomed
to living on the ventilator of mar-
ket sentiments, not economic fun-

damentals, Obama believes that
India opening its retail will lift mar-
ket sentiments and business confi-
dence in the US. He talks of addi-
tional jobs in US with Walmart in
India. He is keen to show to Amer-
ican voters the FDI-in-retail trophy
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I Nitish Kumar opposes FDI in retail | IS

Bihar Chief Minister Nitish Kumar says he is against that FDI would benefit farmers and that it had safe-
Foreign Direct Investment in retail sector in the country.  guards to protect small kirana shops. "We have to be
A day after Cabinet approved 51 per cent FDI in multi-  very cautious... because at stake is the stability of vital
brand retail, Nitish Kumar said he was opposed to it. "I pillars of our economy - retailing, agriculture and man-
am against FDI in retail," he said. "The FDI in retail  ufacturing."
sector will not help the country because it will create He dismissed the notion that the agriculture val-
unemployment and will badly hit small local retailers," ue chain created by global chains would benefit local
he said. Nitish has warned that FDI in retail sector will ~ farmers, saying it was a "half truth" as they were driven
destroy the local retailers across the country. He re- by their "narrow business interests" . "Allowing FDI in
called that he had also opposed the Special Economic  retail cannot be a substitute for positive public inter-
Zone and Bihar was the only state in the country which  vention and desired level of public investment in this
said no to SEZ. "l was proved right as SEZ experiment  crucial area," he said.
failed later," he said. Kumar also said the entry of global giants would
The latest rejection came as a body blow to the  "sound the death knell" of Indian retailing, a majority of
Centre's hopes of cobbling together a consensus on  which is in the unorganized sector. "The need is to
allowing global giants to set up multibrand stores in  protect, strengthen and modernize traditional system
the country. of small traders through institutional credit," he said.
"It is our considered view that as domestic retail- Further, the Bihar CM believes the entry of for-
ing is underdeveloped and in a nascent stage, it is  eign stores would expose farmers to a situation where
important that this sector is allowed to grow and con-  there is only one a single buyer in contrast to the sit-
solidate first before any liberalization ," Kumar said in  uation today where several traders compete to buy
arebuttal of commerce minister Anand Sharma's claims  produce. Q

Opposition, Industry Lash Out

Opposition parties lashed out at Obama for his
remarks that India prohibits foreign investment
in too many sectors, with BJP saying the coun- | [¥& "'ilp i
try cannot open its markets just because he | | s o i.
wants it. e A |*

“If Obama wants FDI in retail and India does | [T &Sty &
not want, then it won’t come just because he is
demanding it,” was the terse reaction of BJP lead-
er Yashwant Sinha said in Delhi.

“US has its own problem and India has its
own. Our government will take decision as per | | | “"r':""Hﬂﬁ?fulm
our own compulsions and requirements. Howev- | % : - o ey
er, we do need reforms but Obama or any other
person cannot be dictating Indian govt or Indian
policy makers,” Industry chamber Assocham
Secretary General D S Rawat said.

US, he said, also had lot of “limitations” like
the recent restrictions imposed on BPOs. “But it
is there decision. Similarly, decisions taken our
policy makers should not be questioned because
our economy is till doing much better than most
of the developed countries,” he said.

ClII Director General Chandrajit Banerjee

‘,F-'_-._s.ﬂy-u ‘ f |

from India and promise more jobs to Americans. Not
a single job may get added, but the sentiments will lift
Dow Jones stock index, as Obama goes for polls. It is
the presidential candidate Obama, more than President
Obama, acting now.

Obama’s intrusion is not without background.
Even before Obama visited India in end 2010, efforts
were made to welcome him with an invite to Walmart.
US government, US Inc and US media had been work-

said, “India was resilient and was still growing at
6 per cent during the time of global economic
uncertainties.” Q

6

ing ahead of his visit on the Indian government, India
Inc and Indian media for an invite to Walmart. Before
Obama, Mike Duke, Walmart CEO came to India, met
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HObama is not insulting but cheering India: Wall Street Journali

Observing that the “truth- telling” of US Presi-
dent Barack Obama “evidently pricked the thin
skin of India’s politicians”, a leading American
financial daily has said he is in fact “cheering”
the Indian elite and not insulting them.

“It is no wonder foreign investors are ap-
pealing to their leaders for help against Delhi’s
protectionism. Singapore Prime Minister Lee
Hsien Loong alluded to how these policies cre-
ated a poor business climate during a Delhi vis-
it last week, which follows concerns more open-
ly voiced by the UK’s George Osborne and US
Treasury Secretary Tim Geithner.

“If Mr Geithner’s boss is now joining the
chorus, it’'s because previous warnings have
gone unheeded,” The Wall Street Journal said
in its editorial on Obama’s remarks in an exclu-
sive interview to PTI recently. Such views are
hardly controversial among educated Indians,
so one might expect the comments would be
taken in the spirit of constructive criticism in New
Delhi, the daily said. “Too bad the political class
isn’t as united in recognising that India’s lack of
reforms is souring its ties with friends abroad.
Mr Obama noted that he was relaying the com-
plaints of American business organisations that

are usually one of the great champions of the
US-India partnership,” the paper said.

“These businesses not only find decreas-
ing opportunities to invest in India, but also de-
tect an undercurrent of resentment against them.
It was bad enough when Delhi’s backtracked on
opening retail to foreign investment, but new
plans such as retroactively taxing cross-border
deals have inspired alarm,” the daily said.

The paper said some Indians may find it hard
to accept Obama preaching liberalisation abroad
when he campaigns against outsourcing jobs
back home, and it’s true that this President often
appears cynical. Washington dents its credibility
every time it betrays free-market principles.

“Such hypocrisy doesn’t mean that Delhi
can ignore the truth in Mr. Obama’s message,
that India’s standing in the world will fade with-
out an open economic system. America doesn’t
want that to happen.

“The West has every interest in seeing this
liberal democracy grow into a partner for
wealth-creating trade and a bulwark against au-
thoritarianism in Asia. India’s elite think Mr
Obama is insulting them, but in fact he’s cheer-
ing them on,” The Wall Street Journal said. Q

all concerned and left, optimistic
about a Walmart entry. India Inc
and the Indian media began push-
ing Duke’s wish, shedding tears for
the Indian farmer, for his plight at
the hands of the Indian traders.
However, time was too short for
the final act. By July 2011, the lob-
byists had perfected the records
for the final act. On November 24,
2011, the prime minister an-
nounced a policy to allow 51 per
cent FDI in Indian retail trade. The
delight of US-Walmart was short-
lived. The traders declared a strike.
A united Opposition supported
them. ‘No roll-back’ asserted the
government. The fatal blow came
from within the UPA. Mamata
Banerjee got the PM’s decision put
on hold, till consensus emerged
among stakeholders. An accom-

SWADESH L6351

plished success thus ended in utter
humiliation. See how the power-
ful and multifaceted lobbies strike
back.

First the rupee mysteriously
nosedives from ‘48-49 to a dollar
in end February to between 55-57
during May to July. The rupee’s
fundamentals do not deserve that
kind of fall, says the Reserve Bank
of India. The three-month premia
for future delivery of dollars rises
suddenly from 6-7 per cent in
December 2011 to almost 11 per
cent in Feb-Mar 2012. This per-
haps causes a huge rise in the pur-
chase of dollar in the spot market,
and forces the dollar to rise and
the rupee to fall. This actually needs
inquiry. The rupee’s fall puts pres-
sure on the soft points of Indian
economy

falling forex reserves

and rising oil prices. Using the sit-
uation, lobbyists promptly start cry
for economic reforms.

In India reform means only
opening the economy to FDI, par-
ticularly in retail now. Media and
business lobbyists clamour for Wal-
mart to save the Indian farmers!
There is all round fear that, citing
the stress, the government would
go for an all-out opening of the
economy, not just retail. Obama’s
intervention, however, has changed
all that. He has made it impossible
for the UPA government to invite
Walmart now. If it opens the retail
sector to FDI, it would be acqui-
escing to Obama. This needs alook
at Indo-US history. For decades, the
US was a suspect in the Indian
mind. This long-held suspicion re-
lates back to the Cold War days
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Samajwadi Party, Left write

to PM, oppose FDI in
multi-brand retail

Samajwadi Party, Left parties and JD (S) have
shot off a joint letter to Prime Minister Manmo-
han Singh asking the government not to open
up retail trade to Foreign Direct Investment (FDI)
any further.

“We urge the government not to open up
the retail trade to FDI any further. Political par-
ties across the spectrum are opposed to this
move. Many state governments have also stat-
ed their opposition,” said the letter sent by
these parties to the Prime Minister. “In the ab-
sence of a wide-ranging consensus, we request
you not to proceed with this decision,” it said.

The letter was signed by Mulayam Singh
Yadav (Samajwadi Party), Prakash Karat (CPI-
M), S Sudhakar Reddy (CPI), Danish Ali (JD-
S), Debabrata Biswas (Forward Block) and
Abani Roy (RSP).

The government had allowed FDI in single
brand retailing but had suspended the deci-
sion to allow such investment in multi-brand
retailing due to opposition from several parties
including UPA allies.

Among the signatories of this letter, SP and
JD(S) support the government from outside.
The joint letter said that reports were appear-
ing that the Government of India was going to
revive the decision to allow FDI in multi-brand
retail trade.

The letter argued that the retail sector was
the second largest employer in the country
after agriculture, employing over four crore
persons. “Most of these are small unorgan-
ised or self-employed retailers. Entry of MNC
supermarket and hypermarket chains would
cause severe displacement of these small and
unorganised shopkeepers and traders.

The entry of the giant Wal-Mart supermar-
ket chain would have a disastrous impact,” the
letter said. The parties also said that the em-
ployment growth had slowed down according
to the National Sample Survey data of 2009-10
and the entry of foreign supermarkets would
further aggravate the employment situation. Q

v

Government hopeful of
consensus on retail FDI

Indian Government says it will soon build a po-
litical consensus on allowing FDI in multi- brand
retail as the country has a welcoming invest-
ment climate. Commerce and Industry Minister
Anand Sharma said the government is in the
process of liberalising the foreign investment
regime.

According to an official release, Sharma
assured foreign investors of the “welcoming in-
vestment climate in India and shared the steps
taken by the government for liberalising the
foreign investment regime” while addressing the
Global India Business Meeting. In particular, he
impressed upon the foreign investment in re-
tail sector, where the policy for 100 per cent
foreign direct investment (FDI) in single-brand
retail has already been rolled out.

Slam Obama, then quote him

After claiming that Barack Obama’s comments
on India’s “deteriorating” investment climate
were incorrect and inappropriate, the Centre
has drawn on them to buttress its position in a
court case. Attorney-general G.E. Vahanvati
cited the US President’s views to urge the Su-
preme Court to dilute the 2G bench’s February
verdict stipulating auctions as the sole way of
disposing of natural resources. Vahanvati in-
sisted that an auction-only rule would deter
overseas investors, and cited Obama’s remarks
to stress the urgency of the matter.

“What is the position regarding the foreign
investment climate? President Obama has also
spoken about the foreign investment climate in
the country,” the government’s chief law officer
said. His remark was heard by all those present,
including this correspondent. But Vahanvati later
denied having mentioned Obama, possibly be-
cause he knew the government hadn’t taken
kindly to the US President's comments.

Attorney General GE Vahanvati quoted the
Obama criticism to indicate the fears expressed
on the foreign investments coming to India dur-
ing the hearing of Presidential reference in the
apex court. O

QED: Obama’s self-goal has torpedoed all
possibilities of an Indian visa to Walmart in the

when the US promoted Pakistan
and tormented India. Not much
has changed despite the US being  raised questions over the motives
tortured by Pakistan now. Unaware  of the US. Qa
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of this sensitive history, Obama

has blundered. His intrusion has near future. S Gurumurthy is a well-known

commentator on political and economic issues.
E-mail: comment@gurumurthy.net



FOCUS

Are we condemned to another term of
Manmohan Singh?

s Slowly it dawns on the allies that they have no option but to remain with the UPA. That
would mean as and when the elections are held, the composition of the UPA may change,
vet the UPA could well emerge as a winner, foresees MR Venkatesh

When elections are held, the
composition of the UPA
may change, yet the UPA could well
emerge as a winner. With such a
remarkable electoral success it
means that a person who has won
three consecutive terms will have
to be necessarily our PM.

The presidential elections were
supposed to expose the fault lines
in the ruling United Progressive
Alliance. It was touted to be a make
or break, mostly the later, for the
UPA. Of course, it all began with
some of its allies playing as per
script by initially threatening to
break ranks. But when push came
to a shove, all UPA allies “inexpli-
cably” fell in place.

Contrary to initial calculation
of political pundits that the presi-
dential elections would lead to an
early disintegration of the UPA, the
ruling combine has actually gath-
ered strength numerically, emerged
stronger politically and is seen now
as impregnable ideologically. Cru-
cially, it is the opposition that was
supposed to go for the kill that has
lost numbers and runs the risk of
disintegrating,

Now as the dust of this elec-
tion settles down, one understands
that the noise generated in the run
up to the presidential elections
was not one of allies protesting,
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but were in fact grimaces. Only
those who have suffered extreme
pain in silence will understand
what I am attempting to explain.
What else would explain the sud-
den turnaround of allies who were
initially “cornered,” then “si-
lenced” and subsequently forced
to “fall in line.”

Of course, if the allies are to
be believed — be it the Trinamool
Congtress or the Samajwadi Party
or the Nationalist Congress Party
— the Congress has repeatedly giv-
en them a short shrift. So much so

that leaders of these parties allege
that they are ignored, humiliated

and therefore threatening their very
existence.

Yet, none of them have done
anything more precious than pro-
viding a nominal protest! Inexpli-
cable isn’t it?

Perfected statecraft

For the uninitiated, it is now
clear that the SP (or for that mat-
ter the Bahujan Samaj Party) can
be brought around within twenty-
four hours. Needless to emphasise,
a bit of help from the Central Bu-
reau of Investigation makes it fast-
er and smoother. As regards the
TC, well it is a slightly complicat-
ed process — the very threat of




Focus

In an era of
coalition politics
dominated by the
idea of secularism
the allies have no
choice.

the Congtress attempting to build
bridges with its political adversary
— the Left — ensures that the TC
will ultimately behave.

Given the skeletons in the
cupboard of the NCP, all one has
to do is simply hint at the law of
the land taking its own course —
the party will do anything for the
Congress. As regards the Dravida
Munnetra Kazhagam , another
“valued” ally is caught in the eter-
nal dilemma of whether to con-
front the Congress or play ball with
it. In the process it is doing neither
and is increasingly seen by political
observers as writing its own polit-
ical obituary.

In short, allies can make nois-
es, provide some entertainment and
in turn ensure comic relief to the

distressed nation. But expect noth-
ing more. The Congtress has mag-
nanimously allowed its allies to go
thus far, but not any further.

Did I hear someone say ‘Hail
Mogambo’. Obviously, someone
within the Congress has elevated
the art of statecraft into a perfect
science. But if you thought it was
all coercion of the CBI, the Intelli-
gence Bureau and other state agen-
cies, think again, for it not as sim-
ple as it seems on first blush.

Let me elaborate. Given the
arithmetic of the present Lok Sab-
ha for the UPA to fall, the TC, SP,
NC and DMK have to come to-
gether and join hands with the
Bharatiya Janata Party to vote out
this government and perhaps join
the National Democratic Alliance
while facing the electorate next
time around — a political improb-
ability if not impossibility given the
state of affairs in the country.

The reason for the same is
obvious — voting with the BJP
would leave each one of these par-
ties with a taint of being non-sec-
ular if not being branded commu-
nal. Given the constituency profile
and vote bank of most of these
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parties, it is “presumed” to be po-
litically suicidal by the allies in their
own calculation.

Naturally, each one dreads the
very prospect of having to vote,
much less politically tie-up with the
BJP. And that makes the Congress
absolutely omnipotent.

But where is the choice?

Implicitly, in an era of coali-
tion politics dominated by the idea
of secularism the allies have no
choice — either they do business
with the Congress or are con-
demned to political oblivion. Each
one of these political parties hav-
ing played the secular card to the
hilt is badly stuck.

And for that the allies have to
blame themselves for having paint-
ed themselves into a corner. It is
this weakness in their armour that
is being exploited by the Congress
to the hilt.

Soin Uttar Pradesh, irrespec-
tive of the fact whether it is the
SP or BSP that will emerge victo-
rious at the hustings, it is the UPA
that will win. So a Congress de-
feat in UP means nothing for the
UPA. Only the share of individu-
al parties remains to be decided
which ultimately will decide
whether Mulayam Singh will be
our next defence minister or
whether Mayawati will be our next
home minister!

West Bengal is another case in
point. If Mamata breaks ranks with
the UPA, the Left will immediate-
ly be ready to do business with the
Congress. The Congress knows it
for neither the Left nor the TC can
do any political business with the
NDA. That means in effect the
Congress can ally either with
Mamata or the Left, mostly the lat-
er. In such a scenario the UPA is
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assured of a good number of
seats in West Bengal as it would be
in Kerala .

Andhra Pradesh is yet anoth-
er state where the Congress may
well lose to the newly formed YSR
Congress. Yet, the YSR Congress
given its electoral compulsions can-
not align with the NDA. The Con-
gress or the YSR Congtress, would
mean no difference to the UPA.
That explains why despite being
incarcerated by the Congress, Ja-
gan has gone along with the UPA
in the presidential elections.

So in effectitis a catch-22 sit-
uation. Secularism, that was a po-
litically rewarding a few years ago
is now turning out to be an alba-
tross around the neck of most
UPA allies. It is a political equiva-
lent of a checkmate in a game of
chess. And in this game despite los-
ing all its pieces, the Congress may
well emerge victorious.

Put bluntly, secularism —
whatever it means — has frozen
our polity. It has reached an ab-
surd level, from the perspective of
regional parties, that they have no
choice but to be perennially sup-
porting the Congress. Most region-
al leaders now realise in this game
of real politics they are reduced to
playing the role of a sidekick.

Consequently a Mamata is al-
lowed the luxury of shouting —
grimacing if you may pardon my
expression — nothing more. But
she will not jettison the UPA for
she knows that the Left — her
political bete noir — is precisely
waiting for that moment to resur-
rect itself. The compelling reason
for other UPA allies — the DMK,
SP, BSP, NCP and others to be with
the Congtess are more or less sim-
ilar. Competitive local politics en-
sures that they have no option but
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to support Congress.

Interestingly, the Congress
may seck the support of the BJP
in case of passing crucial legisla-
tions in Parliament or the constit-
uents of the NDA in garnering
support for its presidential nom-
inee. But such a luxury is not avail-
able to the other constituents of
the UPA.

Of course all this will change
should the the BJP get anywhere
more than 180 seats. As someone
put it brilliantly, the BJP is a secu-
lar party if and only if it secures
more than 180 seats — the thresh-
old required to be achieved by it
for regional parties to do business
with it.

For that the BJP has to raise
its vote share from approximately
18 per cent to well above 25 per
cent. And given the fact that it has
peaked in most of its bastions like
Karnataka , Gujarat, Madhya
Pradesh and Chhattisgarh, it is in-
deed a tall order. No wonder, most
regional parties dismiss the electoral
prospects of the BJP. That in turn
explains why the BJP is considered
communal even to this day.

Given this paradigm, it is ob-

vious that as the winner of the
presidential elections is not Pranab
Mukherjee as is widely believed,
but Prime Minister Dr Manmo-
han Singh . The reason is not far
to seek.

Slowly it dawns on the allies
that they have no option but to
remain with the UPA. That would
mean as and when the elections are
held, the composition of the UPA
may change, yet the UPA could well
emerge as a winner. And should
that happen the UPA under the
leadership of Manmohan Singh
could well be credited for winning
elections for an unprecedented
third term.

With such a remarkable elec-
toral success it means that a per-
son who has won three consecu-
tive terms will have to be neces-
sarily be our PM. Does that not
imply that we are all condemned
to another term of the UPA un-
der the leadership of Dr Singh. QO

PS: The Congress leadership perhaps sees
the inevitability of all this. Is that why the
party is in a hurry to replace Dr Singh
with Rahul Gandhi ?
http://www.rediff.com/news/column/
are-we-condemned-to-another-term-of-
manmohan-singh/20120723.htm

11



SOCIAL-MEDIA

Will social media break the next scam,
trumping TV and print?

Those who talk of controlling the social media know not what they are talking about
both from a technological point of view and from the intellectual evolution point of
view. It is actually real power in the hands of the middle class captured from the
narrow ownership-driven agendas of the elite, explains R Vaidyanathan

Lok Sabha member of Par

iament, Meenakshi Natarajan,
was to introduce the Print and Elec-
tronic Media Standards and Regu-
lations Bill 2012.The bill provides,
among others things, for a regula-
tory authority with sweeping pow-
ers, including powers to ban or
suspend coverage of an event or
incident that may pose a threat to
national security from foreign or
internal sources. It even provides
for a fine of up to Rs 50 lakh, sus-
pension of a media organisation’s
licence for up to 11 months and
cancellation in some cases.

Natarajan, a first-time MP

representing Mandsaur in Madhya
Pradesh, is an All-India Congress
Committee secretary and a mem-
ber of Rahul Gandhi‘s core team
of youth leaders. The bill, inciden-
tally, was not introduced since she
was absent on the day it was taken
up. “The bill was based on her
(Natarajan’s) views. These are not
the views of Rahul Gandhi. Nei-
ther are these his views or nor has
she got his consent to this bill,”
Congress General Secretary Jan-
ardhan Dwivedi said.

Earlier, Press Council of In-
dia Chairperson, former Supreme
Court Justice Markandey Katju,
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called for regulating social media,
saying it would prevent unpleasant
material from making it into the
public domain. “Social media like
Facebook and Google need to be
regulated as a lot of dirty and filthy
material is available on these sites
and these affect the minds of the
younger generation,” Katju said
during an interaction with women
journalists at the Indian Women
Press Corps. Katju also supported
some kind of regulation for me-
dia, and especially electronic media.
“Everybody should have self-
regulation. I was scared when I was
the high court judge that if I took
a bribe I would be impeached by
Parliament. A lawyer’s licence can
be cancelled by the Bar Council of
India and similarly a doctor’s li-
cence can be cancelled by the Med-
ical Council of India for any med-
ical negligence. So everybody is
accountable except the media, es-
pecially the electronic media. They
say we will have self-regulation.
Then everybody should have self-
regulation, why should there be
laws? The very fact that you have
laws is that society realises that self-
regulation is not all that sufficient.
There should be some fear among
media,” he said (Read here).
According to Katju, Indian
media has been playing a very irre-

SWADESHtothis:5)



Social-Media

sponsible role. “I am not against
the media and fight for their rights
as nobody else would have. I am
not calling for controlling media
but regulating them. Maybe a sep-
arate committee should be consti-
tuted and the media fraternity
should be a part of framing its
guidelines,” he said.

In the eighties, it was the print
media which was in the forefront
of exposing corruption and other
misdeeds of government and po-
litical leaders. But by the beginning
of this century TV has overtaken
print media in terms of “Breaking
News” — whether it is the Adarsh
scam or Commonwealth Games
or the 2G spectrum scandal. TV
as a medium has become the main
stream. The print media is strug-
gling to function as a pure news
media since TV pre-empts it the
previous night. Printed newspapers
are thus trying to focus on analysis
and backgrounders to stories. TV
is focusing on combining views
and news bundled into one.

But a significant change has
come about with the advent of
social media such as Twitter and
Facebook. They have captured the
imagination of youth, especially
since they are fully democratic —
with no owner or editorial control.
In print and mainstream media,
owners appoint editors who vet
the news and views to be published.
So is the case with TV media.

But in the social media every-
body has an equal chance and all
are kings and the speed of dissem-
ination is unbelievable. It is not
constrained by a sense of con-
trolled partisanship or private agen-
da because for every viewpoint
there are 100 counterviews.

There is a general perception
that the print and electronic media
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are run by Left liberals in our coun-
try who do not provide opportu-
nities for other views to surface.
This could be due the fact that
most of the journalists have been
brought up in the Nehruvian tra-
dition of Left liberalism and the
Columbia School of Journalism.
Even the local journalism schools
encourage such points of view.
Many an editor has come out of
these schools of journalism. So, to
that extent, Right-wingers, both of
the economic and religious variet-
ies, have found the social media to
be an effective tool to counter the
perceived Left liberal print and TV
medium bias.

Since they are not bothered
about being “insiders” or “consen-
sus builders” and they are unpaid
part-timers, they focus sharply on the
rightist point of view. They also are
in the forefront to expose wrong-
doing by the ruling establishment.

Two recent examples highlight
their success and provide clues to
the shape of things to come.

For instance, when the Abh-
ishek Manu Singhvi (AMS) CD hit
the social media they circulated it
far and wide. In Twitter jargon,
AMS was “trending” for many

A significant change
has come about with
the advent of social
media such as Twitter
and Facebook.

days. This made the case not only
popular but also difficult to be ig-
nored. The issue was his alleged
sexual dalliance with a middle-aged
lawyer in his chambers during day-
time and the insinuation is that he
promised to help make her a judge.
His driver, who was allegedly un-
happy with him, was supposed to
have made the recording,

The video was removed from
some locations on Youtube, but
enterprising persons managed to
putitin several different locations,
some which can be censored and
some which were not easily ame-
nable to censorship for technolog-
ical reasons. The Delhi High Court
had given an injunction based on
AMS?’s petition. But neither the
court nor government had the
wherewithal to prevent the videos
from being distributed globally.

The TV channels, by and large,
were silent, and, by doing that, they
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actually worsened the situation for
Singhvi. It was perceived that the
mainstream media protects the
high and mighty, particularly if they
belong to the “narrow elite” of
Delhi compared to, say, small town
leaders. Both TV and print media
were suddenly talking about pri-
vacy and consenting adults.

But social media quoted the
Swami Nithyananda case and ar-
gued that you cannot have differ-
ent yardsticks for different individ-
uals. It was reasoned that Nityanan-
da was a private individual while
AMS was not. Actually AMS was
chairman of the standing commit-
tee of Parliament and spokesper-
son for the ruling party. When the
mainstream media published his
denials and his version of the sto-
ry, it increased the curiosity of the
average reader/viewer. The ad-
vantage of social media is that it
has millions of writers who are
also editors unlike mainstream

Social media may not
be powerful enough to
move voters, but it is
already able to take
on the powerful.
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media, where a bunch of senior
editors try to decide what is good
for their readers/viewers.

Another important case is
the supposed “land grab” by the
present president in constructing
a palatial residence in Pune for
constructing a post-retirement
home. As the supreme command-
er of the armed forces, Pratibha
Patil was perceived as misusing
her position since the said land was
meant to be used by army person-
nel. The issue was first exposed by
Vinita Deshmukh, a staff of Moxn-
eyLife (a financial journal from
Mumbai) and soon Twitter carried
it far and wide.

It appears that the president
tried to influence army officers in
Pune through some influential peo-
ple, but even that was highlighted
by the social media. In this entire
episode, mainstream media was
circumspect, as in the case of the
AMS videos. The mainstream car-
ried largely denials from the office
of the president. The denizens of
social media saw this as yet anoth-
er example of mainstream media
not taking up substantive issues in-
volving the powerful elite. When
the president finally announced that
she would be giving up the Pune

residential plans, it was, in a sense,
a victory for social media.

So it seems that we are mov-
ing from the print era to TV and
social media. Social media may not
be powerful enough to move vot-
ers, but it is already able to take on
the powerful. It is interesting to
observe that social media partici-
pants always ask about sources and
verification before jumping to con-
clusions, With the Right to Infor-
mation (RTI) Act available in In-
dia, social media may begin to get
their own feeds using RTT.

In other words they need not
get news only from print or elec-
tronic media. They are not con-
trolled by business houses or by
political parties. In other words, we
are entering an interesting era of
millions of editors in cyberspace,
unpaid and driven by agendas that
also include the social good. These
social media participants are slow-
ly turning out to be unpaid guard-
ians of our Republic.

Of course, there is talk of
regulating or controlling the so-
cial media — like Justice Katju
wants. It is also interesting to note
that he was on Twitter for a short
period, but has since wound up
his account. Those who talk of
controlling the social media know
not what they are talking about
both from a technological point
of view and from the intellectual
evolution point of view. It is ac-
tually real power in the hands of
the middle class captured from the
narrow ownership-driven agendas
of the elite.

So don’t be surprised if the
next major scam is exposed by the
social media rather than the main-
stream media. aa

R Vaidyanathan is professor at the Indian Institute
of Management, Bangalore. Views are personal
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VIEW POINT

Innovative Minds For a happier India

The globalised economy, propagated by the large corporate under the aegis of World
Bank-IMF, is keen on creating economic monopolies. They do not allow free growth or
free functioning of individual enterprises. In such monopolies, the individual unorganised
enterprises are disliked as they cut into profits of large corporate, believes Shivaji Sarkar

Indja is in a dilemma. Can it grow
without foreign direct invest-
ment (FDI)? How is the country
sailing through despite slowdown,
lack of organised jobs and falling
industrial production?

Indeed, this is a mystery. But,
India’s story is complex. Some re-
gions are growing faster than the
national economy. Gujarat is grow-
ing at 10.28 per cent annually; Bi-
har and Orissa nearly match it in
percentage terms. Uttar Pradesh is
a laggard.

Interestingly, the rural sector
is an island of happiness though
not in terms of prosperity. It is
marketing innovations and parallel
power supply system. Surprising-
ly, the UP hinterlands have cash
flows wherein the State’s magic for
sustenance is the high volume food
grain and vegetable trade. The sup-
plies reach Maharashtra, Gujarat,
West Bengal and in some cases even
Tamil Nadu.

True, UP does not have Gu-
jarat’s grandeur which is flush with
funds from indigenous as well as
foreign sources. Industrialists shun
the State due to its lack of official
culture notwithstanding young
Chief Minister Akhilesh Yadav.
Even industries in Noida and Gha-
ziabad are moving out to safer
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pastures, where they would not be
exploited by goons and not suffer
power shortage.

Yet States like UP and Chhat-
tisgarh, riven with Naxal menace,
have a penchant for survival. The
magic? Cash flow, naturally. Ditto
Punjab, which again is not lacking
in cash flow.

Questionably, is this black
money? Yes and no, as all cash flow
might not be black money which
poor States like Bihar, Assam and
other North Fastern States can at-
test to. Besides, the economy sut-
vives on fast cash transactions and
in some cases, credit by private

sources at high interest rates. Also,
default in these economies is rare.

Pertinently, bank transactions
are not unknown. Many dealings
take place directly as small business-
es want to avoid the hassle of
banking procedures and the high
costs imposed on them. So a cen-
tral UP potato trader is delivered
money immediately through dif-
ferent channels by a Maharashtra
trader or any other State. As this is
a foolproof system.

Do the traders pay tax? Yes,
but not at the official ‘extortionist’

level. Needless to say the transac-
tion procedures need to be simpli-
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tied and taxes decreased from the
current oppressively high rates and
at multiple points to ensure more
small traders trading inter-State.

Arguably, if the traders have
to pay tax at all the levels, they
would be left with little money to
operate. Thus, various State Gov-
ernments need to devise an honest
method and simplify the tax sys-
tem to ensure traders comply with
it. This would avoid double, triple
or quadruple taxes which is a dis-
incentive for trading and would
help keep prices at an affordable
level for consumers.

But this has a flip side. The
present system compromises on
wages. Certainly, MNREGA has
made some difference whereby
rural wages have increased. But so
have the costs of the rural entre-
preneur which has resulted in in-
creased prices of goods and com-
modities. Clearly, the high vegeta-
ble prices are a result of this increase.

Also, policies decided at the
Central level without considering
its implications could cause an ad-
verse impact on the economy. The
recent economic reforms propos-
als, mostly targeted for corporate
intrusion into hinterlands have un-
der-estimated the capacity of small
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Globalised economy,
propagated by the
large corporate under
the aegis of World
Bank-IMFE, is keen on
creating economic
monopolies.

traders, entrepreneurs and business-
men. Whereby, our policy makers
need to realise that howsoever they
might have contempt for rural en-
trepreneurs, the economy cannot
grow without their active partici-
pation. It does not require large
infusion of funds, least of all for-
eign funds.

Leading to another question.
How can an economy grow with-
out funding? Small States show the
way as they have enough money
flow. Provided, unrealistic rules and
penchant for taxing every activity
does not come in their way and
stall progress the Indian economy
could grow faster and in a much
robust manner.

Moreover, the globalised
economy, propagated by the large
corporate under the aegis of World
Bank-IME, is keen on creating eco-
nomic monopolies. They do not

allow free growth or free function-
ing of individual enterprises. In
such monopolies, the individual
unorganised enterprises are disliked
as they cut into profits of large
corporate.

The global economy also has
a tendency of routing transactions
through a more expensive bank-
ing system and makes individual
operations uncompetitive. In short,
it aims at weakening the founda-
tion of UP, Bihar, North-East,
Punjab, Himachal and Jammu and
Kashmir. Today, if these areas are
not in distress, it is thanks to the
cash transactions taking place at
different levels.

Additionally, the tendency to
tax all operations is also a risk as it
makes transactions difficult and
expensive. This can also result in
putting an end to the way smaller
economies sustain themselves. If
people are sustaining themselves
today they might have a happy to-
morrow. The different dynamics
shown by innovative entrepreneurs
should best be left unhindered.
Today, India ranks second in the
Global Innovation Efficiency In-
dex of World Trade Organisation
(WTO). It is for the enterprises of
the unsung individuals. The Plan-
ning Commission, Central and
State Governments have offered
little to create this innovation.

In sum, if people are finding
ways for a better tomorrow, they
need to be encouraged and pro-
tected. The State needs to stop sti-
fling such innovative functioning
in the name of regulations. It
should realise human civilisation
has evolved through freedom of
innovative activities. If some In-
dians have it let them thrive be-
cause in their success lies the fu-
ture of Indial OO — INFA
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OPINION

Europe bailout will be ineffective

The problem of Europe and America is loss of competiveness. This will not be solved by
strengthening the capital base of European or other banks. Both, Europe and America
should focus on improving the competitiveness of their economies instead of propping
up their loss-making companies for a longer time, suggests Dr Bharat Jhunjhunwala

The European economic crisis
not only persists but continues
to get deeper despite the efforts
of International Monetary Fund,
European Central Bank and other
multilateral agencies. Reason is a
wrong diagnosis of the disease. It
is believed that the main problem
of HEurope is the disconnect be-
tween monetary and fiscal policies.
Monetary policies such as interest
rates and liquidity in the money
market of all members of the
Eurozone are determined by the
European Central Bank (ECB).
However, every member country
is free to determine its own fiscal
policies such as tax rates and un-
employment compensation. Prob-
lem is that the two policies are of-
ten working in opposite directions.
For example, the ECB has fol-
lowed a tight monetary policy in
order to control inflation. How-
ever, countries like Greece have
adopted an easy fiscal policy. They
have increased expenditures on sal-
aries of government employees
and welfare programs such as un-
employment compensation and
health benefits. The loose fiscal
policy requires the government to
borrow large amounts from the
markets. This is not possible in a
tight monetary policy framework.
The Greek Government has had
to consequently borrow at high
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rates of interest. The interest bur-
den has mounted and the Greek
government has become insolvent.
It is unable to repay its debts lead-

ing to an imminent default. Greece
could have simply printed its cur-
rency and financed these expendi-
tures had it been a master of its
own monetary policy. Indeed, that
would have led to devaluation of
its currency but that would notlead
to a crisis. The lenders would have
lost value of their loans quietly and
borne the same without demur.
Greece has lost the option of de-
valuation and that can be held to
be responsible for the present cri-
sis. In other words, the crisis can
be attributed to the disjoint be-

tween fiscal and monetary policies.

Consensus has been reached
among G-20 that the basic prob-
lem of Europe is this disconnect
between a unified monetary poli-
cy and fragmented fiscal policy.
European countries have commit-
ted to work towards a fiscal union.
G-20 have decided to provide
bailout though the International
Monetary Fund with this under-
standing,

I do not think attaining a fis-
cal union will be easy. It is like ced-
ing sovereignty to a European Par-
liament. The National Govern-
ments will lose control over poli-
cies like tax rates, welfare programs
and defense expenditures. Political
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difficulties aside, the question is
whether even such a fiscal union
will pull Europe out of the eco-
nomic mess.

Indeed the specific problem
of weak countries such as Greece
will be somewhat managed. The
Greek Government will not be
able to spend as much money as it
wants on salaries of government
employees and welfare programs.
Consequently it will not have to
borrow huge amounts to finance
these expenditures. But that will not
solve the basic problem of com-
petitiveness.

The problem of all high-
wage developed countries includ-
ing those of Europe, United
States and Japan is lack of com-
petitiveness with emerging low-
wage economies like those of In-
dia and China. The American cri-
sis of 2008 had its roots in the
pressure on jobs of American
workers exerted by low-priced
goods made in China and low-
priced services provided from
India. Till the nineties only low-
priced goods were being import-
ed from China. But the internet
revolution changed the game. It has
become possible to outsource set-
vices such as call centers, transla-
tion and legal research to service
providers in India. Consequently
American workers started losing
their jobs in this hitherto protect-
ed sector. The workers were not
able to repay their housing loans.
Banks had to foreclose their prop-
erties and sell them at a huge loss.
Losses were incurred by the banks
and they pulled the entire econo-
my down along with them.

Europe is not able to com-
pete with China and India any
more than the United States. The
wages in Europe are more or less

18

equal to those prevailing in the
United States. Welfare benefits are
more sumptuous. This puts an ad-
ditional burden on the government
budgets. This loss of competitive-
ness is leading to lesser tax reve-
nues forcing the governments to
borrow more to meet their wel-
fare obligations which, in turn, is
manifesting in the form of debt
crisis. The interest burden is
mounting and governments are
unable to raise loans leading to a
possible default.

The question before us is this:
Will a fiscal union make Europe
more competitive and pull it out
of the crisis? Say a patient is suf-
fering from chronic malnutrition
and is admitted to the hospital. The
physician and radiologist put him
on separate regimens leading to
some troubles. Coordination be-
tween the two doctors will certainly
make the treatment more effective.
But the basic problem of chronic
malnutrition will not be solved
because the hospital has no at-
rangement to provide wholesome
food for long periods of time.
Similarly coordination between
monetary and fiscal policies will
help Europe manage its immedi-
ate problems but not solve the
problem of loss of competitive-
ness which is rooted in high wag-
es. It is in this perspective that we
must read American Congressman
Tom Coburn’s statement: “We’re
throwing good money after bad
down a hole that I think is not a
solvable problem... Europe is
going to default eventually, so why
would you socialize their profligate
spending.”” Coburn is planning to
bring a legislation directing the U.S.
government to veto an expanded
role for the IMF in Europe.

The problem of Europe and

Will a fiscal union
make Europe more
competitive and pull

it out of the crisis?

America is loss of competiveness
thanks, partly, at least, to global-
ization. Low wages combined with
frontline technologies brought by
FDI has made it difficult for busi-
nesses to survive in the developed
countries. The present global crisis
started in 2008 in America. Europe
was going strong at that time.

Global capital had existed the
United States Dollar and was
moving into the Euro. The Euro-
pean crisis became sever in 2011.
The United States, in the mean-
while, has stabilized somewhat at
a lower level of wages and stan-
dards of living. Now global capi-
tal is moving from Europe to
America. The dollar is rising and
Euro is under pressure. A see-saw
is in operation between the two
major groups. One goes up while
the other goes down. Together they
are sinking slowly.

This problem will not be
solved by strengthening the capital
base of Buropean or other banks.
Ultimately, the banks have to earn
income from the monies lent by
them. The borrowers have to earn
profits from the monies bor-
rowed. Increasing the capital base
of banks will not help the compa-
nies earn profits. It will only en-
able the banks to bear through
losses for a longer time. This will
not help. Therefore, both Europe
and America should focus on im-
proving the competitiveness of
their economies instead of prop-
ping up their loss-making cornpa—
nies for a longer time.
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DOWN THE MEMORY LANE

Thengadiji’'s Humour About Politics
and Political Workers

Tengadiji came into politics for a short spell
as a member of the Upper House (Rajya Sab-
ha) of Parliament. It was much after he left
politics that I met Thendiji around 1994 and he was
kind enough to entertain a new recruit of Swadeshi
Jagran Manch. It was a God given opportunity to
have sittings with a great soul for hours each times,
with long spells of talks, along with tea, dosa and idli
every time, which he always used to relish with or-
dinary activists like me.

When I look back about the experi-
ences, he used to share, I remember some
very interesting narrations, [ am trying to
share. It was a time when general elec-
tions were due in 1994. People were talk-
ing about BJP’s chances of coming to pow-
er in the general elections. As a curious
person, wanting to know what Thengadiji
thinks about the same, I asked him inno-
cently, Thengadiji what do you think about
BJP coming to power right now. He paused
a little and said, you know if a young gets
married in his childhood, what will happen
to him? Then he said, he would catch TB
(Tuberculosis). I got the answer to my
question!

I do not remember the context, but
he humorously narrated me an incident.
He said a political worker was sitting with him and
explaining him about his (political worker’s) skills of
lecturing. You know Thengadiji, today I went to ad-
dress a public gathering, people applauded 17 times.
Thengadiji smilingly said (what he obviously would
not have told that politician), I was wondering whether
he was concentrating on his lecture or he was busy
counting the rounds of applauds.

Then on some other day he narrated me a
wonderful story, about naming of a flower. He said
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that there is a flower (I forget the name), found in
water and ultimately submersed in water itself. He
said you know what this flower is named after. I
innocently said, no Thengadiji. Then he explained
that there was a very beautiful boy, who had never
seen his face earlier, as there was no looking glass
in those days. Once he had to cross a river when
he was in the middle of the river he looked into
water and he saw his image in the water. He thought
that, there is a beautiful boy going along with him in

the water. He fell in love with his own image. Af-
ter some time he saw the riverbank is nearing. He
feared that once he reaches the riverbank he would
lose the company of this beautiful boy, not knowing
that this was his own image. He decided to fall into
the river and submersed into water. Then Thenga-
diji said that today’s politicians are so much over-
whelmed by their own self that they do not want
come out of their self. QO

Dr. Ashwani Mahajan
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Earth summit 2012 and Indian solutions

for sustainable development

Localised governance and decentralised system of economic structures prescribed by Indian age old
systems will help in transformation of our attitudes and behaviour to halt the destruction of
irreplaceable natural resources and pollution of the planet as sought by the latest The Earth Summit,

insists Anil Javalekar

The Earth Summit in Rio de Ja-
n

eiro was unprecedented for
a UN conference, in terms of both
its size and the scope of its con-
cerns. Twenty years after the first
global environment conference, the
UN sought to help Governments
rethink economic development
and find ways to halt the destruc-
tion of irreplaceable natural re-
sources and pollution of the plan-
et. The Summit’s message — that
nothing less than a transformation
of our attitudes and behaviour
would bring about the necessary
changes was important of all. This
transformation, however, has be-
come difficult to bring because
many of the leading participants in

economic development are the real
beneficiaries. Therefore, there is a
need to revisit the model of eco-
nomic development which is based
on either the powerful and ex-
panding state or the powerful and
expanding markets. Both, the states
and markets, believes in monopo-
listic and big Politico-economic
structures with multiple agencies
and authorities to facilitate or con-
trol the same. And unless the black
clouding of the state and markets
over the individual and socio-eco-
nomic life withers away somehow,
there may not be hope. One alter-
nate that can be tried to achieve the
goals is of localised governance
and decentralised system of eco-
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nomic structures prescribed by In-
dian age old systems.

The Earth summit 2012 outcome

document

i. The Heads of State and Gov-
ernment and high-level represen-
tatives, having met at Rio de Ja-
neiro, Brazil, from 20 to 22 June
2012, with the full participation
of civil society, renewed com-
mitment to sustainable develop-
ment and to ensure the promo-
tion of an economically, socially
and environmentally sustainable
future for our planet and for
present and future generations.

ii. The conference recognized that
poverty eradication, changing
unsustainable and promoting
sustainable patterns of con-
sumption and production and
protecting and managing the
natural resource base of eco-
nomic and social development
are the overarching objectives
of and are essential require-
ments for sustainable develop-
ment. It has also reaffirmed the
need to achieve sustainable de-
velopment by promoting sus-
tained, inclusive and equitable
economic growth, creating
greater opportunities for all,
reducing inequalities, raising ba-
sic standards of living, foster-
ing equitable social development
and inclusion, and promoting
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integrated and sustainable man-
agement of natural resources
and ecosystems that supports,
inter alia, economic, social and
human development while fa-
cilitating ecosystem conserva-
tion, regeneration and restora-
tion and resilience in the face of
new and emerging challenges.
The conference acknowledged
that the Sustainable develop-
ment requires the meaningful
involvement and active partici-
pation of regional, national and
sub national legislatures and ju-
diciaries, and all major groups:
women, children and youth, in-
digenous peoples, non-govern-
mental organizations, local au-
thorities, workers and trade
unions, business and industry,
the scientific and technological
community, and farmers, as
well as other stakeholders, in-
cluding local communities, vol-
unteer groups and foundations,
migrants and families as well as
older persons and persons with
disabilities.

It is true that the earth summit
has the elaborate vision for ev-
erything that today’s humanity
needs and plan for every aspect
that endanger the future of

carth planet. However, it be-
lieves that the existing partici-
pants patticularly the leaders and
beneficiaries of current politi-
co-socio-economic develop-
ment and industrialisation will
change their attitude and behav-
iour and come forward for
change. It looks gloomy. There
is a need to look beyond the
existing structures and the con-
ditioned thinking of beneficia-
ries and search solutions in some
alternate philosophy. One such
thinking and solution can be
available through Indian integral
humanism.

Indian philosophy showed the
way

1

Historically it is observed that
the socio-economic life of In-
dians was stable and village
economy was self sufficient in
most of its needs. This stability
of socio-economic life and self
sufficiency was for longer peri-
od than any of other civilisa-
tions and remained so even af-
ter political control by outsid-
ers like mogul. This basically was
disturbed by British Empire
polices and their attitude to-
wards village economic set-up
which was destructive.

Earth summit
has the elaborate
vision for
everything that
today’s humanity
needs and plan
Jfor every aspect
that endanger
the future of
earth planet.
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ii. The Indian system of socio-eco-

nomic life was not evolved but
was systematically built by Indi-
an thinkers by varied methods,
particularly by way of prescrib-
ing specific life styles from indi-
viduals to kings and their clans
and by guaranteeing the defined
and assured livelihood source
for each. Moreover, the system
was expected to take each one
to ajustified and progressive life
of perfection that is happiness.
There is a need for world
thinkers and statesmen to
look towards the Indian phi-
losophy (not as Hindu reli-
gion’s perspective but as a
socio-economic thought) and
study it to find a solution for
today’s disastrous industrial-
ization. There are basic found-
ing principles for such a model
of sustainable development in
this philosophy of integral hu-
manism. The basic of Indian
philosophy is its integrated view
of life, the essential part of
which is the inter-relationship of
all forms of creation-animate or
otherwise. Indian thinkers
viewed philosophy as a practi-
cal necessity that needed to be
cultivated in order to understand
how life can best be led.

Basics of Indian Philosophy

The principles are simple & easy

to adopt & plead for the ar-

rangements for a happy society.

® First principle is to lead life
for happiness-the goal of
life termed as moksh -a pure
state of individual con-
sciousness meeting ultimate
consciousness.

® Sccond principle is that of
inter-linkages or interdepen-
dence. Progress of one is
dependent on other. Every-
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thing is a patt of one same
one order.
® The third principle evolved
was of unity in diversity.
Each one is unique and dif-
ferent from other and still
basically the same.
® Fourth principle is that of its
mutual complementarities
and interdependence. Thus
emphasizing the need of an
arrangement for fulfillment
of each one’s survival and
progressive needs. Without
the arrangements one cannot
survive.
® Fifth principle is of obser-
vance of certain values and
principles by everyone for
continuity of arrangements.
Otherwise it will result in
chaos.
Thus the Indian Philosophy first
ruled that the economic devel-
opment or the prosperity can-
not be in isolation or it cannot
be independent of other human
and other socio-economical life
aspects. The economic systems
should be built for all and by all
constituent of society. This sys-
tem leaves none out of the sys-
tem or makes anyone redundant.

. The important part of the In-

dian philosophy is that it nei-
ther argued for sacrificing per-
sonal prosperity efforts, for
prosperity was considered as an
important goal of life so as to
perform the duties of ‘grahsth
ashrama’, nor it argued for re-
nouncing it during ‘grahstha
ashram’ and live in poverty. This
is the greatness of the Bhartiya
Vichar Darshan that it always
supported the ideas of prospet-
ity but emphasized on sharing
it. The Indian philosophy again
never supported the idea of sim-

The Indian

| Philosophy first
ruled that the
economic
development or
the prosperity
cannot be in
isolation.

ple and careless accumulation.

Emerging new system from
Indian principles

The important new bases and
requirements for the politico-so-
cio- economic system emerges
from the Indian integral philoso-
phy can be described as under:

I. Localised State and its
localised governance: Presently,
the State and its governance are
expanding and have almost cov-
ered each and every aspect of in-
dividual and society making each
fully dependent and subservient to
state representation. However, it
has been failing in its governance
and justice system. This has to end.
New thought need to go for min-
imum state governance and local-
isation of the administration and
justice system. The participation of
local people and local institutions
apart from the technological de-
velopment particulatly information
and communication technology
can make it possible.

I1. Small and decentralised
economic structures: Presently,
dependence of individuals and so-
ciety on more and more big, giant
and monopolistic economic struc-
tures for their livelihood sources
has been increasing making each
one helpless and subservient to the

outside system. This has led to
poverty and unemployment. The
new socio-economic system should
be in the hands of local people and
local institutions and should not be
made to serve the profitability in-
terests and property interests of
big and monopolistic economic
structures mostly controlling from
outside. This is possible only when
the local self sufficiency model of
economic development is adopt-
ed. Localised system of produc-
tion, localised small enterprise and
localised markets can work for
sustainable development by pro-
tecting the environment as well.
III. Restricted property
rights and trusteeship: Present-
ly, the property rights have become
important tools to control the state
and state powers by way of rep-
resentations and also greater part
of socio-economic life of people
by way of the big and giant mo-
nopolistic economic structures.
Moreover both work hand in hand.
This system of controls has almost
reached to dangerous level by de-
priving the majority from the min-
imum sources of livelihood and
damaging the environment. Thus
restricting the property rights at
individual and corporate level and
introducing the trusteeship at all
level needs to be a part of new
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socio-economic system.

IV. Education for building
character and grooming self
employment: Presently, the edu-
cation system has not been helping
cither to build the character of
people nor making them capable
enough to acquire their own source
of livelihood. It is not even help-
ing them to be literate as regards
to their own language-mother
tongue and culture. Thus new sys-
tem should go for a education sys-
tem that first build basic moral
character by way of ‘Sanskar sys-
tem’ which is in built in family, re-
ligious and cultural values and sec-
ond, build capabilities mainly for
self employment. The knowledge,
information and literary values in
regard to the language, religion and
culture should go along with.
However, the system of examina-
tions and awarding of degrees

without guaranteeing the livelihood
source has no meaning. The sys-
tem for employment education etc
needs to be left to the economic
structures themselves so as to train
people for their requirements.

V. System of Guiding au-
thorities of thinkers and knowl-
edgeable: Presently, state and its
representatives along with influen-
tial from big monopolistic struc-
tures are controlling the entire po-
litico-socio-economic system di-
rectly or indirectly and mostly for
their benefits. There are agencies
and authorities created for varied
purposes but sponsored and con-
trolled by state representatives and
influential corporate and these are
not able to give justice to the job.
Therefore, there should be a sys-
tem of guiding authorities of
thinkers and knowledgeable (not
experts as they mostly quote hun-

dreds of references without hav-
ing any vision for the subject) for
laying down the fundamentals and
valued guiding principles for state,
its representatives and governance
apart from suggesting ways and
means for all other agencies and
authorities. This should be the mor-
al binding authority for all purpose.

Conclusion

There is a problem with the
economic development based on
current industrialisation and that
has to be accepted first. The solu-
tion is not in repairing or modify-
ing the same model. The need is
to search a new model and strate-
gise for its implementation. The
Indian thoughts always gone be-
yond the temporaty aspect of life
and tried to understand every as-
pect of life forms and planed for
integrated development. 0Q
(mobile :9819006625 ¢ mail:aniljavalekar@gmail.com)
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MY RIGHT, MY MIGHT,
THE RIGHT TO KNOW

KEEPING GOV'T ACCOUNTABLE

O

Is the govt quietly trying to
curb the RTI act?

In response to an RTI application filed by Commodore LK
Batra (Rtd), seeking to know the status of public suggestions
to RTI amendments, the DoPT informed him that the folder
containing the proposals was missing and could not be

traced, reveals Danish Raza

']:Vhe worst fear of those work-
ing for the Right to Informa-
tion (RTI) Act might soon come
true. The way things are moving in
the Department of Personnel and
Training (DoPT)- the nodal union
government department for im-
plementing the RTI Act- one
should not be surprised if the gov-
ernment decides to implement
some controversial amendments to
the transparency act while com-
pletely ignoring proposals and con-
cerns put forward by civil society
and citizens at large.

On 10 December, 2010, the
DoPT displayed proposed amend-
ments to RTT rules on its website,
and gave the public 17 days to
share their views on them. But
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now, more than a year after the
government invited the public to
make suggestions to the RT1 rules,
the folder containing these sugges-
tions is missing. In response to an
RTI application filed by Commo-
dore LK Batra (Rtd), seeking to
know the status of RTI amend-
ments, DoPT informed him that
the folder on the said subject was
missing and could not be traced.

Meanwhile, the original file
containing the controversial
amendments to the RTT rules has
been with the prime minister’s of-
fice (PMO) since January this year,
making RTT activists speculate that
the process of amending the Act
is in its final stages.

RTT activists across the coun-

try have been opposing the pro-
posed amendments to the Act say-
ing that it will defeat the purpose
of the Act, hailed as one of the
best information laws in the world.

One of the proposed rules
says that each RTI application can
have questions related to one sub-
ject matter only and the query can-
not exceed 250 words. As part of
its recommendations sent to the
DoPT, the NAC working group
on transparency and accountabili-
ty chaired by Aruna Roy, rejected
the ‘one subject- 250 words pro-
posal’ arguing that it was not feasi-
ble for illiterate or semi- literate
RTI applicants to draft applications
with such limitations.

The DoPT bypassed most of
NAC’s recommendations including
those on the subject and word limit
clause. “Apprehensions that people
who are not well educated may not
be able to write an application
within 250 words is without any
basis inasmuch as long applications
are made by the people who are
well educated and who try to seck
explanation etc instead of seeking
information as defined in the act,”
said DoPT.

Former Delhi High Court
judge justice A P Shah has been
articulate about his opposition to
putting such limits on RTT appli-
cations. Shah wrote to DoPT and
said, “The Act has been enacted to
promote transparency and ac-
countability in the working of ev-
ery public authority and casts re-
sponsibility on every public authot-
ity to provide information unless
it is exempt under the Act. The in-
terpretation suggested by the De-
partment tends to defeat the very
purpose of the Act.”

Draft rule 16 is another point
of contention between the govern-
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ment and civil society. It proposes
that the proceedings pending with
the information commission shall
abate on the death of the appel-
lant. If implemented, NAC said,
the proposal would encourage
murder of RTT applicants.

The DoPT’s justification for
this proposal is that RTT is the right
of the individual (citizen) who
makes the application and, his right
vanishes with his death. However
this fact has to be taken in the light
that at least ten RTT activists have
been killed in five years since the
Act was enacted.

“Often the cause for pro-
ceedings before the Central Infor-
mation Commission is also about
contravention of public duties.
Contraventions must not go un-
punished merely on the ground that
the appellant has died before the
completion of the proceedings.

The death of the appellant must
not become a ground for an er-
rant PIO to escape the consequence
of the non performance or con-
travention of a public duty. There-
fore the appeals and complaints
proceedings must survive the death
of the appellant and go on to make
a determination as to whether the
information may be disclosed to
the public in general,” said Ven-
katesh Nayak, programme coot-
dinator, access to information pro-
gramme, Commonwealth Human
Rights Initiative.

Yet another controversial
point is draft rule 7 which says that
first appeal can be filed with the
information commission in a giv-
en format only. “Provide that no
appeal would be rejected if it was
not in the given format but con-
tained all the information re-

quired,” NAC had proposed.

And yet, in response to an
RTI application filed by Commo-
dore LK Batra (Rtd), seeking to
know the status of public sugges-
tions to RTI amendments, the
DoPT informed him that the fold-
er containing the proposals was
missing and could not be traced.

When the applicant visited
DoPT’ North Block office to in-
spect the files, he was told that the
folder containing comments was
not available due to the shifting of
some offices. Since then, he says his
numerous phone calls to the DoPT
have met with the same response:
“We don’t have the file”.

“I doubt if the comments
sent by me and public by email,
were ever downloaded by DoPT.
I think one of these days, we will
get to know that the RTT rules have
been amended,” said Batra. QQ

Courtsey: http://www.firstpost.com/india/is-the-
govt-quietly-trying-to-curb-the-rti-act-379982.html

RTI activists under attack

Many Right to Information Act (RTI) activists, including
policemen, have been harassed and even murdered
for seeking information to “promote transparency and
accountability in the working of every public authority”
in India. Many face assaults on a regular basis. People
seeking information from their gram panchayat and the
local administration also face social ostracism. Not all
threats and attacks (including murder) are reported by
the media.

Unlike other HRDs, a majority of the RTI activists
are not part of any organisation; they often act alone,
moved by anger at corruption and other illegal activi-
ties. RTI activists are vulnerable because they live in
the same areas as public authorities and political lead-
ers who do not want information about their activities to
be disclosed. For the most part, human rights defend-
ers receive media attention only when killed or serious-
ly injured. When complaints are made by RTI activists,
law enforcement personnel do not take appropriate
action. The Right to Information Act, 2005 provides in-
adequate protection to whistleblowers. The Central In-
formation Commission and the State Information Com-
missions are not mandated to deal with such threats or
attacks or to provide protection when needed.

Protection of RTI activists was raised in Parlia-
ment several times during 2010. Government asserted

that the Indian Penal Code and the Code of Crimina
Procedure have adequate provisions enabling the law
enforcement systems in the states to take preventive ang
punitive action against such threats. However, no action
or very little action is taken on ground even after theg
court orders.

There is a need to amend the RTI Act to provide fo
the protection of those seeking information under the
Act. The Asian Centre for Human Rights recommends
that a separate chapter, “Protection of those seeking in
formation under the(RTI) Act”,[3] be inserted into the Act
Protection measures should include (a)mandatory, im
mediate registration of complaints of threats or attackg
against RTl activists on the First Information Report ang
placing such FIRs before the magistrate or judge of theg
area within 24 hours for issuance of directions for pro
tection of those under threats and their family members
and periodic review of such protection measures
(b)conducting inquiry into threats or attacks by a police
officer not below the rank of Deputy Superintendent o
Police/Assistant Commissioner of Police, to be conclud
ed within 90 days; and (c)trial of the accused within six
months. Further, concerned Public Information Officers
First Appellate Authorities and those directly related with
the information sought under the RTI Act should be pre
sumed to have abetted the offenses against the RTl ac
tivists unless evidence proves otherewise. Q

(Based on Wikipedia the free encyclopedia
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Surrogacy — A Hired Motherhood

The source of legislation is ethics and ethics derives its origin from religion, traditions and age-old
local customs. In India where policies are profit driven and law and ethics have taken a back seat,
surrogacy is rampant not because domestic laws allow it but because there are no laws governing
surrogacy except for the Indian Council for Medical Research Guidelines 2005 which have limited
legal enforceability, finds Dr. BB Singh

In the land of Janani Janmabhoo-
misch Swargadip Gareeyashi (=11
SR w@EiEfd I where
motherhood is rated higher than
the heavens, hiring of human
wombs commonly known as sur-
rogacy is becoming a 2.3 billion
dollar business annually. Surroga-
cy is the method of pregnancy
where a woman agrees to cattry a
implanted foetus of which she may
or may not be the biological moth-
er and on birth of the child she
gives away her motherhood rights
in the child through a contract
agreement to the hiring couples, be
they singles or married heterosex-
ual or of the same gender. The
foetus is produced by in vitro fer-
tilization of eggs with sperms de-
rived from the intending parents
or donated from third parties.
Often more than one fetuses are
implanted in the uterus and the suc-
cessful one is allowed to continue
while the other ones are detached
at great obstetrical risk to the re-
cipient woman.

Scientifically there are two
types of surrogacy situations; “tra-
ditional” where the surrogate car-
ries pregnancy of her own biolog-
ical child which would be reared
and brought-up by others and to
which she would claim no rights
of motherhood. This implies that
the surrogate’s own egg is fertil-
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ized with the sperm of the male
partner of the intending couple or
with the sperm donated from a
third party or obtained from a
sperm bank. This may happen
when the female partner of the
intending couple does not intend
to enter into pregnancy either be-
ing unfit and advised medically or
for some other personal reasons.
In “gestational surrogacy”, the sut-
rogate is not the biological moth-

er but carries the embryo formed
by fertilization of the egg from
third parties including the female
partner of the intended couple
with sperms of the male partner
of the intending couple or with

sperms from third parties or ob-
tained from a sperm bank. In both
the above situations, a child would
be born for an infertile couple, for
a single male or female or for cou-
ples of the same gender. Viewing
from economical point, there are
two surrogacy situations: “altruis-
tic surrogacy” where the surrogate
does not receive any compensation
for carrying on with the pregnan-
cy and for relinquishing her rights
in the child but she is compensat-
ed for all her pregnancy related
medical expenses.

In “commercial surrogacy”
the surrogate is paid over and
above the medical costs a consid-
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eration which is presently estimat-
ed between 10 and 15 lakhs rupees.

The source of legislation is
ethics and ethics derives its origin
from religion, traditions and age-
old local customs. In India where
policies are profit driven and law
and ethics have taken a back seat,
surrogacy is rampant not because
domestic laws allow it but because
there are no laws governing surro-
gacy except for the Indian Council
for Medical Research Guidelines
2005 which have limited legal en-
forceability. The ICMR has also
proposed the Draft Assisted Re-
production Technology (Regula-
tions) Bill and Rules — 2008 which
has several lacunae that were dis-
cussed during a seminar on “Sur-
rogacy — Bane or Boon” organized
in 2009 at New Delhi. The 228"
Report of The Law Commission
of India submitted to the Govern-
ment on 5" August 2009 recom-
mended surrogacy practices and
defined several guidelines.

Containing all the recommen-
dations the Draft Assisted Repro-
ductive Technologies (Regulations)
Bill 2010 is presently pending be-
fore the Parliament. The major
points for consideration relate to
the surrogate’s age, her informed
consent and secrecy of her iden-
tity; written contract agreement
between the parties, name of the
child to bear that of intending
parents in the birth records and
financial security and responsibili-
ties of the surrogate as well as the
child in case of matrimonial and
any other disputes between the in-
tending couple as happened in the
case of Baby Manji Yamada born
in 2008 in Anand for a intending
Japanese couple.

In the meantime, considering
that health is also a State subject
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Surrogacy is
becoming a 2.3
billion dollar

business annually.

in the concurrent list under the
Constitution of India, The Maha-
rashtra Assisted Reproductive
Technologies (Regulations) Bill —
2011 has been presented in the
State Assembly. This is perhaps
indicative of a rush to ensure that
the Maharashtra State be not left
behind its neighbouring State of
Gujarat where in a single city of
Anand during a span of 4 years,
there have been more surrogacy
cases than in the whole world. It is
certain that surrogacy would be
legally permitted in India sooner
or later excepting the commercial
aspect. However, it remains to be
seen whether exploitation of wom-
en in the poverty ridden rural ar-
eas would be checked.

The irony is that despite the
Section 377 of the Indian Penal
Code which punishes unnatural sex
with life term imprisonment, gay
couples from abroad are parent-
ing children from Indian surrogate
mothers. The Israeli gay couple
Omaer Gher and the sperm do-
nor Yonathan got a son Evyatar
from a family clinic in Mumbai.
Twins born in Mumbai to another
Israeli gay couple Arnon Angel and
Don Goldebrg who acted as the
father created world cry because
the Israeli Family Court refused
paternity test for granting citizen-
ship to the children till the higher
court intervened.

Considering all these scientif-
ic, ethical and legal aspects of ART,
one may wonder why India is pro-
hibiting researches on the technol-

ogy of reproductive/ therapeutic
cloning in humans? This technolo-
gy is not very different from the
existing ART process. This is also
described as Somatic Cell Nuclear
Transfer (SCNT) technology. It
differs from the conventional ART
only in one way. In ART a female
egg is fertilized by a male sperm
to form the zygote that is finally
implanted in the uterus.

In the SCNT process a so-
matic cell nucleus containing the
complete genetic information of
the donor is transferred into a de-
nucleated egg which is then im-
planted in the recipient female al-
most in the same way as in the
conventional ART. The first such
cloning in mammals was report-
ed in 1996 in the case of Dolly
the sheep and the technology has
since then made great advances.
Although it holds vast opportu-
nities in producing in vitro cul-
tured human organs for homol-
ogous organ transplantation, it has
faced a strong opposition in the
Western world mainly from the
ethicists and the Christian clergy.
However, in India this may not
be so since human cloning inci-
dences have been described in
ancient Hindu scriptures like
Bhagavatam, Mahabharat and
Valmikiya Ramayana thereby there
is likely to be no opposition from
the majority religion.

In other religions of India
there is nothing to the contrary.
Hence, if India allows SCNT re-
searches there would be two ma-
jor advantages; a reverse brain
drain and unlimited inflow of re-
search funds. Needless to empha-
size that India presently possesses
adequately trained man-power to
receive, assimilate and use this tech-
nology most effectively. aa
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wadeshi Jagaran Manch orga-

nized an impressive protest
Dharna on July 10, 2012, for safe
guarding public health and against
case filed by Multinational Pharma-
ceutical Company Novratis against
Government of India for not
granting Patent for a cancer drug
name ‘Glivec’.

The press release issued on
this occasion reads:

A legal battle is on between a
Swiss pharmaceutical company
and Government of India in the
Supreme Court. Govt. of India
had refused to grant patent to
Novratis for a cancer medicine
‘Glivec’. When in 2006, Govt. of
India refused to grant patent for
its product ‘Glivec’ (Salt name ‘ima-
tinib mesylate’), company filed a
case against the company filed a
case against the government in
Madras High Court. While not
granting the patent government
had argued that since the compa-
ny has not invented any new chem-
ical entity in making this drug and
has merely claimed a few new uses
of the old drug, patent can’t legit-
imately be granted for the same.
As per India Patent Act 1970, Sec-
tion 3(d), patent cannot be grant-
ed in case of a mere discovery of
any new property or new use of a
known substance. Therefore, argu-
ment of the government is that it
has committed no mistake by not
granting patent to ‘Glivec’. Accept-
ing the argument of the govern-
ment, Madras High Court ruled
that decision of the government is
right in not granting the said patent.

Significane of Novratis versus
GOl Case

Many companies in India
manufacture a drug named glivec.
This is drug which is an effective
drug for blood cancer. Nearly
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Novratis versus GOl is a
case of profit versus
affordable drugs

Swadeshi Samvad

25000 new blood cancer patients
get added in the country every year.
Price at which Novratis sells this
drug is rupees 1,20,000 per month;
whereas Indian companies manu-
facturing this drug sells the same
at rupees 10,000 per month. If
monopolized, this drug would be
unaffordable to most of the end
users ( blood cancer patients) and
will cause death for them.

This case is not merely about
the intellectual property (patent)
right on Glivec. Whole world is
watching this case curiously. If
Novratis succeeds in this case, then
not only Novratis would be able
to establish monopoly over the
production of Glivec, many Indi-
an and foreign companies will be
allowed to evergreen their patents
by claiming to have discovered a
new property or new use of a
known substance. And companies

who are producing generic ver-
sions of these drugs would be dis-
qualified and prohibited to pro-
duce those drugs and original
patent holder companies would
establish their monopoly over these
products. India who is selling these
generic drugs to over 200 coun-
tries and is helping developing and
even developed countries in safe-
guarding their public health, would
no longer be in position to lead
that role. As such this Novratis
versus GOl is a case of profit ver-
sus affordable drugs.

In many countries of the
world a campaign is going on in
the name of capture Novratis.
Campaigners are demonstrating at
the offices of Novratis in differ-
ent countries. Many organizations
all around the globe are pursuing
Indian government, not to suc-
cumb before Novratis.

SR DESIRATRIA



SJM Activities

Public Health in Danger

For the last two decades, it has
become fashionable for govern-
ment (s) to go any far to attract
foreign investment, even if it is at
the cost of public health. As per
the provisions of FDI as on date,
100 percent FDI is permitted for
acquisition of existing companies.
Attracted by the ability of the In-
dian pharmaceutical companies to
produce affordable generic drugs

many multinational drug compa-
nies ate acquiting Indian drug com-
panies. The result is that where as
in 1998-99 there was only one
multinational pharmaceutical com-
pany in top ten pharmaceutical
companies, today there are three
namely, Glaxo Smith Klien, Ranb-
axy and Piramal Health Care.
SJM warns the Novratis Com-
pany to withdraw its case in view
of its likely impact on the public

health in the country.

In view of the emerging dan-
gers on public health, SJM de-
mands from the government that:
1. It deputes Attorney General to

appear and argue in this case,
so that this case is handled ef-
fectively.

2. An immediate ban be imposed
on the acquisition of Indian
pharmaceutical companies by
foreign companies. 1A

Rashtriya Vichar Varga, Gwalior

(13-15th July 2012)

ashtriya Vichar Varga of West Zone was held
Rn Gwalior from 13*-15" July 2012. 135 pat-

icipants from Gujarat, Maharashtra, Chattis-
garh and Madhy Pardesh attended the Varga.

Renowned thinker K.N. Govindcharya Inaugu-
rated the Varga along with Dr. Mahesh Chandra Shar-
ma former MP and Dr. Ashwani Mahajan Vichar
Mandal Pramukh SJM.

In his in augural address Sh. Govindacharya ex-
plained that Swadeshi does not mean economic struc-
ture only. Swadeshi has broad Civilization connota-
tions, he added. He urged participants to look at glo-
balization from Swadeshi viewpoint. For Europeans
Globalization means competition & trade only but
for Indians Swadeshi means Service, collaboration and
Co-operation, he continued.

Speaking about Integral humanism former Mem-
ber Parliament and member of central working com-
mittee SJM Dr. Mahesh Chandra Sharma said that
the word Swadeshi is antonym of word Videshi. But
at the time of Independence the Swadeshi had a deep-
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er Contextual meaning and was taken as a reference
to economic freedom. Foreign products were Con-
textual; imported garments were set on fire. After
freedom members of the Parliament were Swadeshi
and hence the movement for Swadeshi was not needed
and was in a way disbanded.

But 40 years after independence in 1989-90, our
economic freedom came under attack in the form
of Globalisation. In order to face this renewed on-
slaught under the able guidance of Rev. Dattopant
Thegandi Swdeshi Jagran Manch emerged.

Chairing the opening session, Mr. Jagat Narayan
Singh Regional Coordinator SJM said that communi-
cation and networking is crucial today. How we com-
municate and collaborate with like minded people is
the key. He asked participants to reflect and contem-
plate importance of these tools and reach out to en-
tire country and to all sections of society.

Agricultur Scientist Dr. Santosh Thakur and Dr.
Chandermohan, North Zone Sangathak of SJM
spoke about the worsening conditions of the farm-
ers and accused MNC of being responsible for crisis
in Farm sector. MNCs lobby and bribe to influence
decision making they added. the farmer is indebted
and forced to commit suicide. Public health in the coun-
try has deteriorated because of excessive use of toxic
pesticides and fertilizers. Both of them termed organic
farming as the Swdeshi solution to this problem.

Sh. Kashmiri Lal ji, Rashtriya Sangathak in his
informative exposition talked in detail about the is-
sues related to Swadeshi universally. He cited exam-
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ples of persons as well as events to underline the fact
that how awakened personalities world over in their
own way are engaged in self sustaining efforts to es-
tablish Swadeshi as relevant to contemporary age in
every aspect of the life.

Rashtriya Vichar Mandal Pramukh Dr. Ashwani
Mahajan in his peech talked about adverse impact of
patent regime. He stressed need for required amend-
ments in the Indian Patent Laws to ensure the right to
decide about imports and exports remains with In-

dia. He also contested the data of the government
regarding devaluation of the Rupee and termed it a
MNC conspiracy.

Sh. Ragvendrapratap Sing, she-sanyojak MP ex-
pressed his views on the challenge of China. He
warned that industries such as toys, electronics, house-
hold equipment to the telephone exchange and gen-
erator which contribute to the prosperity of India are
ruined by China’s import. China has surrounded the
country. India’s sovereignty, unity and integrity is at
risk as China encourages Maoist activities. Sh. Ajay
Ptki spokeji spoke about Water Policy.

Sh. Arun Ojha, National convener was the main
speaker in concluding session. He defined Swadeshi as
the movement for economic self reliance and intellec-
tual independence of the country. with the collapse of
Socialism, communism, capitalism, etc Swdeshi is the
way out for entire humanity in these troubled times, he
added. Besides National Convener Sh. Arun Ojha, Sh.
Kashmiri Lal, Sh. Jagat Narayan Singh, Sh. Dmendra
Bhadoria, Sh. Narendrapal Singh Bhadoria, Sh. Siro-
mani Dubey, Sh. Vijay Krishna Yogi, Sh. Sriram Goel,
and many Karikartas were present. Qo

Meet at Gulbarga, Karnatka

wadeshi Jagarana Manch, Karnataka convened a

meeting and a symposium for the karyakarthas of
northern districts of Karnataka state on 15" July 2012
at Gulbarga. Mr. Prabhu Nishti media person, Dr C.
Nirmala ,Vice Principal, Hingulambika Ayurveda
Medical College, Gulbarga; Mr Apala Prasad, Orga-
nizing secretary SJM Karnataka and Andhra Pradesh
State, Shri Jagdish and Shri Mahadevayya Karadalli,
Organizing secretary & Co Convenor, SJM for Kar-
nataka State were the resource personnel.

Mt. Prabhu Nishti from media, in his discourse
emphasized the role of modern communicative tools
in mass communication. he appealed to make use of
these tools effectively in building a healthy society,
human relationship and nation building task as is en-
shrined in Swadeshi concept.

Dr C. Nirmala, Vice Principal, Hingulambika
Ayurveda Medical College, Gulbarga in her address
explained holistic life approach through Ayurvedic
methods. Further she stressed on physical and mental
health which are also of equal importance for build-
ing of healthy society. Question answer session with
interesting and informative interaction on Health re-
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lated issues was one of the highlights of the event.

Shri Mahadevayya Karadalli, Karnataka State
Co Convenor, SJM explained the importance of
Swadeshi Life Style. Swadeshi shall start from indi-
vidual and spread it to the society, he stressed.
Swadeshi Karyakartha shall work for the develop-
ment of their area, village, and city so on in a man-
ner that spreads Swadeshi ideology to entire coun-
try, he continued. Shri Karadalli disclosed the annual
action plan for future months. Shri Jagdish, Orga-
nizing secretary in his interaction reviewed working
of previous year and informed about All India Vi-
char Varga at Tiruchanapalli.

Mr Apala Prasad, Organizing secretary for Kat-
nataka and Andhra Pradesh State, threw light on present
economic scenario of our country. He stressed on the
issue of Adoption of Swadeshi concept for healthy
and strong economic condition of the country. He also
undetlined the qualities of a good leader and stressed
need for every one to adopt these qualities.

50 katryakartas from northern districts of Kar-
nataka state have been participated in this meet. 0

Ganapathrao Humanabade, City Convenor
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"KISSAN JAMAWDA"

Aug. 22-23, 2012, New Delhi

APPEAL

We all know that India is a land of villages. The picture of a Village without farming is beyond imagination. It is amply
clear for quite some time now that farming sector is in serious crisis. Farmer is either struggling or is quitting both
village and farming, and his life too - by way of committing suicide.

Farmer’s struggle is divided into parts. Somewhere they fight for seed, elsewhere for fertilizer, land acquisition,
minimum support price, water, power, subsidy, storage, procurement of crop, restrictions on export, import permis-
sions; against exploitation by corporate sector and even natural disasters. Very rarely does farmer succeed in
securing transient victory that too only after generous sacrifices.

Funds allocated to agriculture in the union budget have been steadily declining every year. Even a cursory
look at his struggle against - Seed Bill, Biodiversity Regulatory Act, Water Policy, Food Safety and Standards Act,
patent law, foreign investment, Contract farming, Agricultural Produce Marketing Act, the Land Acquisition Act,
subsidy, BT Technology, GM Techniques, Free Trade Agreement (FTA), etc. Etc - provides sufficient reason to believe
that ‘agriculture - farmers - villages’ are gradually wiped out from official agenda. Consequent impact of this process
is visible on several sections of the society including political parties and Media. Efficacy of the available leaders
belonging to Farming in different political parties and their influence on policies of their respective organizations is
also best known to them.

Several people and organizations are working on these issues on several fronts. But enormity of the challenge
and intensity of the struggle demands increased interaction and complimentary networking among all these lead-
ers and organizations for a strong, sustained and successful struggle. The possibility of mobilizing sufficient public
opinion in persuading government to affect required policy and legislative changes will increase manifold, we
believe. ‘Villages without farming and India without villages is unconceivable’ - If it is a fact and if you believe that the
time to launch a decisive struggle for systemic change has come - then farmers will have to make this declaration
themselves, unanimously and unitedly!

With agitated minds and plenty of Ideas in our mind, few of us sat together, and this ‘KISSAN JAMAWDA” is
the outcome of churning of ideas in that meeting. We believe that this is our collective Vision transcending parties
and ideologies. Of course, It will be successful only with the support of all. Therefore you are requested cordially to
extend your whole-hearted support in organizing ‘KSSAN JAMAWDA’ in New Delhi on 22-23 August 2012 and
also to guide us in making the movement successful.

Varghese Thoduparambil
Chief Organizer,
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NATIONAL

Why clean chit to PM, Chidambaram?

How did agency believe that PM was so naive as
to withdraw all pricing concerns on Raja’s single
assurance? The leniency shown by the Central Bu-
reau of Investigation to Prime Minister Manmohan
Singh, Attorney-General Goolam Vahanvati, Home
Minister P. Chidambaram and the former Telecom
Minister Dayanidhi Maran, and it’s clear reluctance
to investigate their roles in the 2G scam, prompted
members of the Joint Parliamentary Committee to
call for the immediate arrest of Mr. Maran. They also
asked for interrogation of both the AG and Mr.
Chidambaram.

The CBI, under the Supreme Court’s directions,
has been tasked with investigating the spectrum
scam, starting from 2001. CBI Director A.P. Singh
admitted to the JPC that a genuine probe, in spite
of the agency filing an FIR on October 21, 2009,
was launched only after the court’s December 16,
2010 directions. Following this, the CBI arrested ex-
Telecom Minister A. Raja in February 2011 and filed

its charge sheets in April and October.

Reminding the CBI that the Code of Criminal
Procedure (Cr.PC) Act defines corruption as abuse
of office, irrespective of financial gain, by a public
servant to cause an unlawful gain to any individual,
senior BJP leader Yashwant Sinha asked why the
CBl gave the Prime Minister a clean chit on grounds
that he was “misled” by Mr. Raja.

Mr. Sinha highlighted the detailed letters writ-
ten by Mr. Raja to the Prime Minister apprising him
of his actions, which the Prime Minister acknowl-
edged (he even advised Mr. Raja to hold a press
conference to clear media misunderstandings), as
well as the detailed PMO notings on spectrum pric-
ing. He asked why the CBl believed that the Prime
Minister was so naive as to quietly withdraw all his
“concerns” about Mr. Raja’s spectrum pricing meth-
odology just on a single written assurance by the
latter that he was following policy. To this, the CBI
maintained that it had not seen the PMO files. Q

Prepare to deal with ‘assertive’ China

India has to be prepared militarily to deal with
an “assertive” China even as it seeks to build bridges
of cooperation with Beijing, the Naresh Chandra Task
Force on national security has recommended.

The committee’s suggestions for the military also
buries the proposal for a Chief of Defence Staff
(CDS), the single point military adviser to the govern-
ment. Instead, it has recommended that a permanent
Chairman Chiefs Of Staff Committee be appointed
from among the three service chiefs, allowing India
to have four four-star generals. The panel has given a
set of recommendations for reforming the national
security architecture, covering both intelligence and
military apparatus, as part of its mandate to review it.

It has recommended a re-look at the process of
blacklisting truant defence firms, separating the post
of DRDO chief and scientific advisor to the defence
minister, appointing military officers up to the rank
of joint secretary in the ministry of defence (MoD),
creating new Special Forces Command etc. The rec-
ommendations of the panel are being studied by in-
dividual services and agencies that would be affected
by the changes. Their responses are expected to be
with the government over the next few weeks.

Exports contract 5.45% to $25 billion

India’s exports contracted by 5.45 per cent, yeat-
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on-year basis, to USD 25.07 billion in June due to the
persisting global economic slowdown. Imports also
declined by 13.46 per cent to USD 35.37 billion, leaving
a trade deficit of USD 10.30 billion, according to the
Director General of Foreign Trade A Pujari.

Meanwhile, Commerce Secretary S R Rao told
reporters here, “Exports have contracted but trade
deficit is also coming down.” During the April-June
quarter of this fiscal exports have shrunk 1.7 per cent
to USD 75.2 billion over the first quarter of 2011-12.
Imports have also dipped by 6.1 per cent during the
first quarter of 2012-13 to USD 115.26 billion. Trade
deficit in Q1 has declined to USD 40.06 billion, from
USD 46.30 billion in April-June last fiscal.

Marans bagged R 500 crore

In next step against the Marans (Kalanithi and
Dayanidhi), the Central Bureau of Investigation has
alleged that the brothers had pocketed Rs 500 crore,
during the Aircel-Maxis deal. When the Malaysian based
Maxis had bought Aircel recently, The DMK leader
and former Telecom Minister bagged the sum of
money, in order to let the deal go through.

The CBI had led investigations by questioning
the high profile people involved in the deal, and they
alleged that Dayanidhi had acquired the Rs 550 crore
in question as illegal gratification, as an investment to
the family owned Sun Network. Through these op-
erations, he had stood in the way of the legitimate
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Army develops technology to modernise military communication

Army is working on providing a safe and seamless
exchange of data between various formations in-
volved in fighting a modern war. “The need for a
state-of-the-art Tactical Communication System
(TCS) has been long felt...The TCS being conceived
for the force will bridge the gap between existing
and contemporary technologies in the sphere of
military communication,” Army’s Signal Officer-in-
Chief Lt General S P Kochhar said in New Delhi.
He was delivering a keynote address during a
curtain- raiser for the Defcom-2012 seminar, sched-

uled to take place in November. “An information grid
is required to be established to generate precise
war-fighting effects and orchestrated operations at
an unprecedented operational tempo,” Kochhar said,
highlighting the need for establishing an indepen-
dent defence communication network. Noting that
a network-centric force will have the ability to share
and exchange information in “near real time”, he
said, “Challenge is to achieve a successful inte-
gration of sensors, shooters and decision makers
through a dynamic, reliable and secure loop.” Q

bids of Dishnet, the former owners of Aircel. This is
known to have affected the legitimate interests C.
Sivasankaran, who says he was ‘arm-twisted’ into giv-
ing up his company to the Malaysia based Maxis.

This included the delay in allotment of licenses
in 7 circles, apart from other ‘undue’ favors during
Maran’s stint as Telecom Minister in the UPA-1 gov-
ernment, which ultimately resulted in Sivasankaran
forced to sell out Aircel to Maxis. Shoe-cause notices
have been issued by the CBI, to link the exchange of
mentioned amount, spectrum charges, entry fee, and
license allocation policy followed by Dayanidhi Ma-
ran as Minister of Telecom.

Gogoi blames centre for delay

Assam Chief Minister Tarun Gogoi blamed the
central government for sending the army late to the
violence-hit districts of Kokrajhar, Chirang and Dhu-
bri, where communal conflict has claimed 45 lives
and left 2.9 lakh people homeless. “We had requisi-
tioned the army on the very first day. But it took four-
five days for the forces to reach the state,” Gogoi
told reporters.

He clarified that there had not been any com-
munication gap between the central and state govern-
ments. He said he had informed the home ministry
and the army the very first day violence broke out
between the Bodos and Bengali speaking Muslims.
“But it takes time as the forces come from various
states,” Gogoi said.

Our movement has weakened
The CPI ( Maoist) is observing martyrs’ week

from July 28-August 3 in memory of comrades who
died or were killed by security forces and the party
has asked its cadres to guard against losing manpow-
er by amending flaws that have crept into the outfit.
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In a statement issued by the party’s central com-
mittee dated July 5, the Maoists acknowledged that
the killing of leaders like Azad, Kishenji had consid-
erably weakened the party and this should be resisted
by intensifying armed struggle.

“Our failures and shortcomings in studying the
deceptive strategy of the enemy and taking up counter
tactics... are reasons behind the serious losses we are
facing. A change must occur in our work methods...
Our methods must be improved such that the three
magic weapons for victory of revolution — party,
people’s army and united front — get consolidated
and strengthened,” the statement said. The Maoists,
however, was bullish about the future. “Material con-
ditions in our country are increasingly turning favor-
able to the revolution,” the statement said.

AP governor didn’t do much to stop mining

Union minister Kishore Chandra Deo has criti-
cized the Andhra governor for inaction on his request
to stop bauxite mining in Vishakhapatnam, saying that
special powers of Raj Bhavans were a waste if not
used to safeguard the interests of tribals.

Deo had written to Andhra governor ESL
Narasimhan in May that he invoke his special powers
for Scheduled Areas to cancel the leases for bauxite
mining which would destroy the livelihood of tribals.
But the governor’s reply—the issue has been sent to the
state for examination—seems to have riled Deo. “The
governor has special powers and he does not even need
to refer it to the state,” the tribal affairs minister said.

Deo said governors could consult states to as-
certain facts but it could not be left open-ended, with-
out deadline. Questioning the delay, Deo said the min-
ing orders in question were not laws or Acts passed
by the assembly but mere administrative orders which
are easier to deal with. ]
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Four young Indian-American scientists honoured by Obama

Four Indian-American researchers figure among 96
named by President Barack Obama as recipients
of the Presidential Early Career Awards for Scien-
tists and Engineers, the highest US honour for
young professionals.

“Discoveries in science and technology not
only strengthen our economy, they inspire us as a
people.” Obama said announcing the awards Mon-
day. “The impressive accomplishments of today’s
awardees so early in their careers promise even
greater advances in the years ahead.”

The honoured Indian-Americans were Biju
Parekkadan of Massachusetts General Hospital and
Harvard Medical School, Pawan Sinha and Parag
A. Pathak, both Massachusetts Institute of Tech-

nology, and Sridevi Vedula Sarma of Johns Hop-
kins University. The Presidential early career awards
embody the high priority the Obama Administration
places on producing outstanding scientists and
engineers to advance the nation’s goals, tackle
grand challenges, and contribute to the American
economy, the White House announcement said.

Awardees employed or funded by various gov-
ernment agencies are selected for their pursuit of
innovative research at the frontiers of science and
technology and their commitment to community
service as demonstrated through scientific leader-
ship, public education, or community outreach, it
said. The awards were established by President Bill
Clintonin 1996. Q

China builds new city on disputed isle

China’s newest city is a tiny remote island in the
South China Sea, barely large enough to host a single
airstrip. There is a post office, bank, supermarket and
a hospital, but little else.

Fresh water comes by freighter on a 13-hour jour-
ney from China’s southernmost province. Welcome to
Sansha, China’s expanding toehold in the world’s most
disputed waters, portions of which are also claimed
by Vietnam, the Philippines and other neighbours.

Sansha, with a population of just 1,000, has been
declared China’s new municipality. Beijing has created
the city administration to oversee not only the rugged
outpost but hundreds of thousands of square kilo-
meters of water, to strengthen its control over dis-
puted - and potentially oil-rich - islands. A spokes-
man for the Philippines foreign ministry said Manila
did not recognize the city or its jurisdiction. Vietnam
said China’s actions violated international law.

Pakistan ‘global leader’ in forgery

Dubbing Pakistan as a “global leader” in visa
and passport forgery, Britain’s envoy to Pakistan has
said that visa fraud is a deep-rooted industry in this
country. About 4,000 people were caught last year
while trying to acquire British passports using fake
documents, the UK’s high commissioner to Pakistan,
Adam Thomson, said.

Pakistan was a “global leader” vis-a-vis fake pass-
ports and visas, he told reporters at the National Press
Club. Thomson said it was unfortunate that Pakistan
had been rated a world leader in visa fraud. “Unfor-
tunately, you people are world leaders in visa scam.
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Forgery is a strong industry here,” he was quoted as
saying in media reports.

Thomson expressed satisfaction with Pakistan
government’s visa issuing system but added that no
passport or visa system in the world could claim to
be absolutely perfect. The Sun has claimed that it un-
covered a Lahore-based ring that could issue pass-
ports and documents that would allow terrorists to
slip into Britain as support staff for the Pakistani
Olympic team. The Pakistan government has dis-
missed The Sun’s report and said it intends to file a
lawsuit against the tabloid.

Indian IT companies step up US hiring

The pace at which Indian IT will expand its di-
rect presence in the US with local hires looks certain
to accelerate rapidly. While the general anti-offshor-
ing mood among American politicians and the growing
difficulties in obtaining visas are two big reasons for
this, there are other reasons emerging.

With Indian IT’s capabilities growing and cus-
tomers willing increasingly to outsource complex work
to them, a lot more of onsite work is imminent. In-
dian IT already supports 280,000 jobs in the US, in-
cluding 107,000 direct jobs and over 175,000 ancil-
lary jobs, as per a recent study by IT industry body
Nasscom. These jobs were created in the last five years.
The next five could see a multiple of this.

Infosys Technologies has plans to hire 2,000 peo-
ple for its new delivery centre in Milwaukee, Wiscon-
sin, by the end of this calendar year. The new centre
will provide services across system integration, con-
sulting and end-to-end technology. Last year, the com-
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US economic growth slowed to 1.5%

The US economy grew at an annual rate of just 1.5
per cent from April through June, as Americans cut
back sharply on spending. The slowdown in growth
adds to worries that the economy could be stalling
three years after the recession ended. The Com-
merce Department also said that the economy grew
a little better than previously thought in the Janu-
ary-March quarter. It raised its estimate to a 2 per
cent rate, up from 1.9 per cent.

Growth at or below 2 per cent isn’t enough to
lower the unemployment rate, which was 8.2 per
cent last month. And most economists don’t ex-
pect growth to pick up much in the second half of
the year. Europe’s financial crisis and a looming

budget crisis in the US are expected to slow busi-
ness investment further. The lackluster economy
is raising pressure on President Barack Obama in
his re-election fight with Mitt Romney, the presump-
tive Republican presidential nominee.

The 1.5 per cent growth rate in the second
quarter was the weakest since the economy, as
measured by the gross domestic product, expand-
ed ata 1.3 per cent rate in the July-September quar-
ter last year. GDP measures the country’s total
output of goods and services, from the purchase of
a cup of coffee to the sale of fighter jets. Current-
dollar GDP increased at an annual rate of $117.6
billion in the second quarter to $15.6 trillion. O

pany hired 1,200 people in the US. TCS hired 1,600
people in the US last financial year and they plan to
hire 2,000 people this year for its centres in Cincinnati,
Milford and Michigan. Though Indian companies say
they are resilient to the anti-outsourcing rhetoric, the
pressure to create jobs locally is evident.

Haqgani network terror group

The US Senate has unanimously passed a resolu-
tion urging the Obama administration to designate
the dreaded Haqqani network as a foreign terrorist
organisation. The resolution comes after the US House
of Representatives passed Haqgani Network Terror-
ist Designation Act of 2012 early this month.

The bill, which was passed last year, had to be
passed by the Senate again because of the changes made
in it by the House. After Senate’s latest decision to pass
the amended House version by unanimous consent,
the bill now heads to the White House for President
Barack Obama’s consent to make it a law. The bill re-
quires the State Department to decide within a month
whether the Haqqani Network meets the criteria for
the designation, in the absence of which the Pakistan-
based terror outfit can raise funds in the US.

Chinese police arrests 10,000

Chinese police arrested over 10,000 suspects and
600 criminal gangs during its latest crackdown on cy-
bercrime. The ministry of public security said the
crackdown targeted pornography and the illegal sale
of personal details. The ministry said that as of June,
3.2 million ‘harmful’ messages had been deleted and
30 internet service providers punished for granting
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access to unlicensed sites.

“Although illegal and harmful information on
the internet has been sharply reduced through intensi-
fied crackdowns, fraudulent messages are still seen
occasionally,” the official Xinhua news agency quoted
a ministry statement, as saying. “And some telecom
service providers are not strict enough when manag-
ing websites,” it added.

Beijing Police said it had arrested 5,007 people
suspected of internet-related crimes and closed 263
internet cafes as part of its efforts to ‘protect the phys-
ical and mental health of young people’ using the web.

US doublespeak on patent waiver bared

The United States, which is crying foul over a
patent waiver for a cancer drug in India, has itself
resorted to similar steps to “reduce disruptions” in
supply of two medicines - and that too through an
executive order. In addition, the ordet’s mandate may
not be limited to these drugs alone but could extend
to several others.

The government has decided to take up the is-
sue with the US through diplomatic channels. US pres-
ident’s Barack Obama’s executive order, the US Food
& Drug Administration (FDA) has allowed tempo-
rary import of Lipodox, a chemotherapeutic drug as
a replacement for ovarian cancer medicine Doxil.
Similarly, in case of methotrexate, used in the treat-
ment of many forms of cancer, the US agency said it
is working with several firms, including Mylan and
Sandoz Pharma. In his executive order on “reducing
prescription drug shortages”, Obama said that in 2010
and 2011, steps initiated by FDA had prevented 137
drug shortages. Qa
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Services Liberalisation Talks

A group of WTO members involved in talks on
a potential services liberalisation agreement have an-
nounced that their discussions are ready to enter a “new
phase,” according to a joint statement released, with
work set to “intensify” once members return to Geneva
following the August recess. The statement was signed
by Australia, Canada, Colombia, Costa Rica, the EU,
Hong Kong China, Israel, Japan, Mexico, New Zealand,
Norway, Pakistan, Peru, South Korea, Switzerland,
Separate Customs Territory of Taiwan, Penghu, Kin-
men and Matsu, Turkey, and the US.

Sources note that other members have also been
involved in the discussions, and could potentially an-
nounce their participation formally at a later date, given
that some were dealing with some domestic proce-
dures in terms of timing before signing on to the
statement. The 5 July announcement follows months
of exploratory talks among participating members
that began early this year. Trade officials from partic-
ipating countries lauded the announcement.

Mexico-Argentina Car Deal Suspended

Automobile trade rows took centre stage, with
Washington filing a WTO challenge regarding Chi-
nese trade remedies on US car imports; meanwhile,
tensions between Argentina and Mexico continue to
escalate in the wake of Buenos Aires’ suspension of
an auto pact between the two sides.

US challenges China on automobile duties:
The US and China are set to face off at the WTO
once again over the use of trade remedy investiga-
tions, after Washington lodged a formal complaint
last Thursday regarding Beijing’s imposition of anti-
dumping and countervailing - or anti-subsidy - duties
on certain US automobiles (DS440).

In December 2011, Beijing imposed anti-dump-
ing and countervailing duties on US-produced auto-
mobiles, specifically on American-made cars and sport
utility vehicles (SUVs) with an engine capacity of 2.5
litres or bigger. Anti-dumping duties ranged from 2
to 21.5 percent, while countervailing duties ranged
from 6.2 to 30 percent.

In 2011, the US exported US$3 billion of these
types of automobiles to China, according to the Of-
fice of the US Trade Representative (USTR). In its
request for consultations - the first stage in the dis-
pute settlement process - Washington argues that
Beijing had not followed the appropriate procedures
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when examining potential subsidies and dumping. For
its part, China has said that it will respond to the con-
sultations request “in line with the procedural rules of
WTO dispute settlement,” according to a statement
issued by the Head of the Ministry of Commerce’s
(MOFCOM) Department of Treaty and Law.

China Blocks EU, US, Japan Request

The EU, US, and Japan have taken the next step
in their dispute with China over the latter’s export re-
strictions on rare earths, formally requesting the es-
tablishment of a dispute panel WTO Dispute Settle-
ment Body (DSB) meeting, While the request was re-
jected by Beijing, trade experts expect a second panel
request to be made later this month.

The request is the latest effort by Brussels, Washing-
ton, and Tokyo to prompt Beijing to lift its export re-
strictions on rare earths, as well as tungsten and molyb-
denum. The 17 rare earth elements have unique magnet-
ic, heat resistant, and phosphorescent properties, and are
essential for the production of high-tech and green en-
ergy products, including wind turbines, engines for elec-
tric and hybrid vehicles, and medical equipment. Beijing,
which produces over 90 percent of the global supply
of rare earths, maintains that these measutes are in-
tended to limit environmental damage and conserve
natural resources, with officials recently defending the
restrictions in a white paper issued on 20 June.

Indonesia challenges EU at WTO

Indonesia went to the WTO to overturn anti-
dumping duties imposed by the European Union in
its first such complaint against the bloc since winning
a WTO court challenge against the United States.

Indonesia wants to overturn EU anti-dumping
duties on imports of Indonesian fatty alcohols, which
are used in the chemicals industry, the WTO said. Such
duties are imposed when a country thinks imports are
priced at an unfair discount. By demanding “consulta-
tions” with the EU, Indonesia has triggered the first
stage in a trade dispute, which may escalate into an ad-
judication battle if not resolved within 60 days. The
case is the latest in a series of challenges in which big
developing economies are hitting back at assertions that
their exports are unfairly priced or subsidised. India,
China and Brazil have all initiated disputes in the past
four months. The U.S. law, which was intended to stop
children smoking, was found to be discriminatory be-
cause it did not also target menthol cigarettes. Q0

SWADESHtothis:5)



