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Greasing the Education System

What is happening around us that the media brings to fore makes
me believe that our present educational system wants immediate greasing,
if not overhaul. From ancient times when the Gurukul system of learning
was in vogue, the purpose of education was to make students ideal
children to their parents and elders, generous members of the society
and patriotic citizens of the country who would eventually become
responsible masters of their own destiny as well as leaders moulded in
noble values and high character to inspire and motivate others. The
curriculum in education was based on high moral values and character
formation. With the onset of Industrial Revolution there began a tremendous
growth on commerce and trade all over the world. National and global
economies flourished resulting in plenty of job opportunities. Thus,
today education, in practice, has become a tool for getting better jobs
and acquiring high life styles necessitating generation of more and
more money. The trend has resulted in relegation of the basic purpose
of education in making good citizens to a mad rush for wealth and
social status at any cost. Subjects taught in the educational institutions
are all designed to get good jobs and positions. The result is that many
seem to have lost a moral sense of living. Corruption has become the
order of the day. People including youngsters take to such heinous
crimes as robbery kidnap, rape and murder. The reason is that today
there is no adequate emphasis on moral and value education in our
schools and colleges. If children are adequately taught moral values
right from their childhood to adulthood, they would not take to such
crimes and instead become ideal citizens. It is, therefore, high time that
subjects dealing with moral values be imparted with as much importance
as science, arts and commerce in our educational institutions with
regular examinations and pass marks so that we carve out law abiding
and excellent citizens in our country.

— P.K. Dhar, Jammu
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Quote-Unquote

The BJP should be different
and should not claim immunity
on either scale or nature of al-

legations against its leaders.
L.K. Advani

Veteran BJP leader

We have a stake in the main-
tenance of peace in our neigh-
borhood. This includes the en-
tire Indian Ocean Region.

AK Antony

Union Minister for Defence

N/

His shady dealings were com-
mon gossip in banking circles
for years. The media knew it
well, too. However, itis the IAC
that crystallised the outrage.
Chetan Bhagat

Author, on Robert Vadra

| do not have a family of my
own.Whatever | haveis yours
and | belong to you.

Mamta Banerjee
CM, West Bengal
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Clinical Trials: The Unethical Liason

"There is nothing more vicious and outrageous than the abuse, exploitation and harm of
the most vulnerable members of our society. ' — (Bob Ney)

Responsibility to regulate the import, manufacture and sale of medicines because of being the only
commodity for which the consumers have neither a role to play nor are they able to make any informed
choices except to buy and consume whatever is prescribed or dispensed to them lies with the State.
Therefore, to ensure that all medicines are both safe, effective and of standard quality the drug regulation
acquires immense importance. Understanding the impact of medicines on humanity an effective &
transparent drug regulation, free from commercial influences is essential to ensure the safety, efficacy
and quality of drugs. The overwhelming motive has to be welfare of patients. Clinical trials of new drugs
is also of enormous value. Drug companies are required to test their medicines on humans for safety and
efficacy before they launch in the marketplace.

Ever since the Parliamentary Standing Committee on Health in its exhaustive and thoroughly
researched report raised very serious issues of subversion of Indian drug regulatory laws by the Drug
Controller General of India and several pharmaceutical companies, both Indian and international
pharmaceutical companies; the issue of clinical trials and the dangerous liaison between the DCGI & the
pharmaceutical industry has become an issue of apprehension and fright. "We are concerned about the
lives of human beings who become subject to clinical trials unknowingly, helplessly due to the malpractices
of doctors and drug manufacturers," observed honourable Supreme Court recently. A bench of Justices
R M Lodha and A R Dave of the Supreme Court directed the Centre and the states to furnish details of
clinical trial deaths, compensation paid to families of victims and the legal regime in force in the country
to regulate such trials on humans. This direction came after an Indore-based NGO highlighted that foreign
multi-national companies were using Indians as guinea pigs for clinical trial of their newly patented drugs.
Under the garb of serving public interest, the Union health ministry, on an average, is approving one drug
amonth to be sold in the country without any scientific evidence establishing its safety. This observation
was made by the Parliamentary Committee in its report tabled in the Parliament on May 8, 2012. The
report on the functioning of the Central Drugs Standard Control Organisation (CDSCO), says that the Drug
Controller General of India (DGCI) had approved 2,167 drugs between January 2001 and November 30,
2010. A total of 31 new drugs were approved between January 2008 and October 2010 without conducting
clinical trials on Indian patients. After scrutinising the reports on each drug, the commission notes that there
is "no scientific evidence" to show that these drugs are really effective and safe for Indian patients. Neither
could the ministry provide surveillance data on the drugs approved without trials. NGO petition to Supreme
Court also quoted the committee report saying 2,374 persons died during such trials between 2007 and
June 2012 and that families of only 37 victims had been paid meager compensation in 2010-11.

The conduct of clinical trials in India and other countries has been a controversial issue because
these tests often blur the lines between scientific progress, health imperatives, ethical issues, and
commercial interests. 483 people died during clinical trials in 2011 alone in India. But compensation was
paid only to 16 volunteers because their deaths were found to be due to clinical trials and not because of
other factors such as normal progression of existing illness. This information was procured by a healthcare
activist through an RTT query. Several questions arise in this context. The strikingly low-level of
compensation for lives lost during clinical trials can be credited to the nonexistence of rules for
compensation in such cases under the existing drug regulation laws. By its own admission, the government
said in Parliament that there were no such rules in place and it was in the process of finalising them.
People connected with medical profession and drug manufacturing industry are raising the issue of
uncertainty over research and also expressing the fear of losing out to others in the process to invent
new drugs. But let us be very clear just to beat the competition we cannot risk the lives of our citizens.
Clinical trial must be held legally in a manner that takes into account all aspects like full information about
the risks involved, proper prior consent and sufficient compensation in case of death or disability.
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Airport Scam: The land & tariff loot

The land largesse to DIAL has not only robbed the exchequer of preciuos revenue but the illegal user
charges is burning a hole in the pocket of the ordinary traveller,” Finds Dr. Rashmi Singh.

n October 10, a division

bench of the Delhi High
Court headed by Chief Justice D
Murugesan admitted a PIL filed by
Youth Against Corruption (YAC)
on mega corruption in the priva-
tized airports across the country, es-
pecially Delhi International Airport
Ltd (DIAL). The Court directed
the government to file its response
within one week.

Background of Airports privati-
zation

After the open skies policy was
initiated in India, the existing airport
infrastructure proved to be highly
inadequate to cope with the unprec-
edented increase in traffic and cat-
go. In September 2003, Cabinet
approved a proposal of the minis-
try of civil aviation (MCA) that re-
structuring of Delhi and Mumbai

airports may be undertaken through
JV route — 74 per cent with pri-
vate entities and 26 per cent with
Airport Authority of India (AAI).
The Government in 2005 in-
vited bids in two stages — Techni-
cal and Financial — for Delhi and
Mumbai airports. As per the ten-
der documents, the responsibility
of bringing in funds rested with the
private bidders. The bidders had to
submit commitment letters from
their parent companies for equity
and also from bankers for loans.
Also, the financial bids of only
those bidders who got 80 per cent
grading in each of the Management
Capability and Development Capa-
bility criteria, were to be opened.
The bidders were required to give
complete business plan details in-

cluding tariffs they would charge

during the contract period to qual-
ity for financial bidding stage. Five
companies submitted their bids.

Evaluation manipulated to
favour GMR:

Circumstances reveal the stage
was managed to give the Delhi
Airport contract to GMR. In the
initial technical markings, two
companies got 80 per cent marks
in each for Management and De-
velopment Capabilities. But, the
government through a Committee
got the allocated marks revised. In
a single sitting, this Committee re-
viewed the marking of “Manage-
ment Capability” for all the bid-
ders, whereas earlier the consult-
ants, consisting of number of ex-
perts, jointly took three months for
evaluation. The marks of Bidder-
B were reduced from 84.7 per cent
to 81.7 per cent, and that of Bid-
der-E reduced from 80.9 per cent
to 74.8 per cent. Thus, only GMR
was left in the fray.

This Committee’s role, it ap-
pears was to make Bidder-B
(GMR) as the sole qualified entity
for Delhi by ejecting Bidder-E.
Therefore, strangely, this Commit-
tee did not carry out further re-
marking of “Development Capa-
bility, where Bidder-B had only 80.1
per cent marks and was at a touch
& go situation. If the Committee
would have continued its evaluation
even for this, the chances were that
no bidder would have crossed the
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benchmark of 80 per cent in Delhi
under ‘Development’ criteria.

This selective review resulted
in only Bidder-B (GMR) qualify-
ing both Delhi & Mumbai. Since,
one company could not have been
given both the airports, the Bid-
der-B was asked to choose be-
tween Mumbai and Delhi. It chose
Delhi. But the bids of three more
companies were opened and it was
found that GMR quote was not
competitive, as Bidder-E had quot-
ed a better revenue share figure. But,
since it was pre-decided to give
contract to GMR, it was asked to
match the figures quoted by Bid-
der-E. This way it got the contract.

To give contract for Mumbai,
the benchmarking of 80% was re-
duced, and the work was given to
GVK Consortium (Bidder-F).

The marking and revenue
share figures of all the bidders are
shown in the following tables: -

GMR honours whatever it had
committed in its bid, such as fi-
nancial commitments (Debt/ eq-
uity), and Tariff caps, which were
considered by the Evaluation
Committee for giving GMR bet-
ter marks compared to others.

Components of the scam

1. Additional Iand alloca-
tion scam of Rs 19,000 crore.

On May 3, 2006 the govern-
ment handed over to DIAL
4,608.9 acre of land and assets on
a lease of Rs 100 per year till the
validity of the Operation Mainte-
nance & Development Agreement.
This was called “demised premises”.
Within this allocated land, the gov-
ernment allowed 5 per cent land to
be utilized for hospitality services
linked to aeronautical purposes.

Apart from the above, the
government had additional land of
about 250 acres with it. This includ-

Thelli: Evalustion was manipol sled b make only GWE & qualified badder
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It is important to remember
that GMR was given marginally
higher grading compared to oth-
er bidders and thus managed to
get the contract. Therefore, the
Government must ensure that

ed land and assets at prime loca-
tions including a huge area of
140.24 acre (118 + 22.24 acre) in
Rangpuri, which is adjacent to
Radisson Hotel, New Delhi on
National Highway No. 8. Remem-

ber, this was not a part of the con-
tracted land, which the government
retained as “carved out assets”. The
government made a provision that
in case this land is required, it can
be allocated on negotiation basis.

However, sometimes in early
2009, DIAL asked AAI to provide
additional 190 acre of land and
assets from this ‘carved out assets’
for hospitality services. This was
followed up in the 129™ Board
meeting of the AAI held on March
6, 2009. The AAI Board approved
it. The 190 acre land and assets
were given to DIAL for a paltry
sum of Rs 6.19 crore at the rate
of Rs 3.25 lakh per acre.

This was a big favour to
DIAL by AAIL The market rate,
the earning capacity of this land/
asset, and AAI’s own charges for
the government department, all
these reveal that the officers who
took such irrational decision, de-
liberately ignored facts already
available before them.

Example-1: Earlier, on Sep-
tember 27, 2007, DIAL had writ-
ten a letter to the Joint Secretary,
MCA in which it had stated that
the earning potential of 45 acres
of this area is Rs 681.63 crore per
acre over a period of 58 years (28
years of remaining petriod of orig-
inal license + 30 years of exten-
sion period). In addition, it said that
it could also get one time security
deposit of Rs 71.45 crore per acre.

These were not imaginary fig-
ures. DIAL has already leased out
45 acres of land. As against the
projection of Rs 1.92 crore per
acre for 2012-2013, DIAL has ac-
tually reached a lease rental of Rs
1.96 crore per acre for the year. In
addition, DIAL has also received
a security deposit of Rs 1,471
crore. Using DIAL’s own projec-
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tion for earning potential of Rs
681.63 crore per acre, this
amounts to Rs 129,510 crore for
190 acres of land for 58 years.

Example-2: The cost at
which AAI has given 190 acre of
prtime land/assets to DIAL is
much below than what it charges
its own wings. In March 2011, AAI
has given 7.60 acre of land on lease
to DGCA (Directorate General of
Civil Aviation) and BCAS (Bureau
of Civil Aviation Security) at Rs
2.41 crore per acre per year. At this
rate, the AAI should have charged
DIAL Rs 26,584.76 crore (for 58
years lease Rs 2.41 per acre x 190.19
acre x 58 years). Even this rate of
Rs 2.41 crore per acre per year is
after applying concessional rate of
50 per cent applicable to Govern-
ment Departments with annual es-
calation clause.

Example-3: M/s Merill
Lynch, a renowned international
consultant, in its report of August
26, 2011 for the Airport Regula-
tor, had worked out the cost of
190 acre of land as Rs 100 per acre.

Thus, the govt. caused Rs
19,000 crore loss to the exchequer.

2. Revenue sharing scam

As per the contract, DIAL has
to pay 45.99 per cent of its Reve-
nue to AAI as Annual Fee. The
contract clearly defines ‘Revenue’.
DIAL is also permitted to form
Joint Ventures for different activi-
ties. However, DIAL must pay
45.99 per cent of its Revenue to
AAI and the revenues of such JVs
have not been excluded.

But, DIAL has devised a
mechanism of paying reduced an-
nual fee to AAI throughits 11 JVs.

This arrangement has been
worked out to help DIAL to pay
lower than 49.55 revenue share to
the government. CAG in its report

6

DIAL has ontsource d rarny services to its own IV companies
DIAL's Rewvenue Share
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has pointed out that after the trans-
fer of Cargo and Car parking busi-
ness by DIAL to its joint venture
company, the revenue share of the
government has come down by Rs
103.29 crore for the period be-
tween December 2009 and De-
cember 2010 alone. The CAG has
also pointed out that in future
DIAL may outsource many more
such services that will further dent
AATs revenue. These JV compa-
nies have not given access to their
account books to CAG. This is a
serious matter of circumventing an
obligation of DIAL to pay AAL

The CAG report also points
out that the above issue, whether
the revenue of the sub-contracted
services should be added to the
Revenue of DIAL or not, was re-
ferred by MoCA to Law Ministry
in June 2011, and no decision has
been taken on this so far.

3. Tariff scam

To win this tender, GMR
quoted very aggressive figures of
equity and debt. It provided sup-
port letter of Rs 257.4 crore from
their Consortium members to-
wards equity, and Rs 500 crore

from ICICI Bank towards debt.
Thus, GMR kept the cash-flow
requirement from outside at a very
low level, envisaging a total of Rs
757.4 crore for this project. Also,
by this projection, GMR reduced
the level of equity contribution of
AAI from Rs 500 crore to Rs 67
crore, a huge saving for AAL

GMR also provided attractive
tariff plans because of which it mar-
ginally met the eligibility criteria.

Now let us come to the spe-
cific issues in hand — tariffs for air-
port usets.

3a.Passenger Service Fee
and User Development Fee

Prior to 2009, there was no
concept of User Development
Fee (UDF). The users were being
charged only Passenger Service
Fee (PSF) at the rate of Rs 233
(Rs 207 + Rs 26 Service Tax) from
every departing passenger. This
PSF had two components — Se-
curity Component (PSF-SC) of
Rs 146.07 (Rs 130 + Rs 16.07 Set-
vice Tax), and Facilitation Com-
ponent (PSF-FC) of Rs 86.93 (Rs
77 + Rs 9.93 Service Tax).

In 2009, the MCA in its wis-
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dom decided to levy UDFE. On
February 2, 2009, it issued a direc-
tion for the levying of UDF at the
rate of Rs 200 for Domestic de-
parting passenger and Rs 1,300 for
every International departing pas-
senger from Delhi Airport. This
order was applicable from March
1, 2009 on adhoc basis for 36
months. This order was to facili-
tate more funds to DIAL for meet-
ing their cash-flow requirement for
the project. This was challenged by
a consumer organization and the
Supreme Court on April 26, 2011
quashed the MCA order being ul-
tra-vires. This Hon’ble Court stat-
ed that no UDF can be levied
w.e.f. January 1, 2009, which has
to be determined by airport reg-
ulator - AERA. The entire amount
collected towards UDF was ot-
dered to be deposited into the
accounts of AAL

AERA in consultation with
stakeholders, on November 8,
2011 allowed the UDF to be
charged at the same rates with ef-
fect from December 1, 2011, for
18 months (till May 2013). Also,
AERA on April 20, 2012 discon-
tinued PSF-FC (a very small
amount) effective from May 5,
2012, while PSF-SC would con-
tinue to be charged at Rs 233 for
every departing passenger.

In the same order of April
20,2012, however, AERA not only
hiked the UDF but also levied it
for arriving passengers. The revised
charges are shown in the follow-
ing table —

The orders issued first by
MCA and then by AERA for
UDF are illegal and provide un-
desirable benefit to a private com-
pany by looting the innocent pub-
lic and the government. GMR
Consortium was fully responsible
to bring in adequate equity and debt
to fund the project as per their own
commitments in their bids.

Even if for the sake of argu-
ment it is assumed that the GMR
Consortium was allowed to charge
UDE, but because of tariff caps

at Delhi Airport used to be some-
thing like Rs 40 for the first 4 hours.
However, DIAL has started charg-
ing abnormally high Car Parking
charges at the airport. The charge
for first 30 minutes has been fixed
at Rs 70. But if one looks at the
distance from the parking area to
the terminal building, no one can
come back after finishing his work
in 30 minutes. So, practically, ev-
erybody pays in the slab of Rs 140
minimum. The slabs are shown in
the following table: -

quoted by them in their bid, thete [Time for Car P AIHE Charges
is an automatic cap on th.e tar- [ to 30 minutes R T
iffs for every kind of services. ’
. . 30 minutes to 2 hours Rz 140
The Planning Commission
Each subzegquent hoar mpoto 2 hours Fe 0
was also opposed to the con-
cept of levying of UDF from Jitinhe Real

the users of the airports as is evi-
dent from its report of the Task
Force titled as “Financing Plan for
Airports” Published by Planning Com-
wiission (July 2006). The report said,
“The Task Force felt that users should
not be burdened with ADF/ UDF for
[financing un-viable projects. This is par-
ticularly important in the context of the
policy objective to mafke civil aviation a
mass rather than an elitist mode of travel
and to mafke air travel more affordable.
Accordingly, the financing plan does not
include revenne from ADE/ UDF charg-
es. Recourse to ADF/UDF should be
the last resort in individual cases after all
efforts at implementation through PPP
have not succeeded.”

3b. Abnormally high car
parking charges

Prior to DIAL coming into
existence, the Car Parking charges

UDF per p assenger (in Rupees) and efiective daie

1552012 (142013 1552000 J142003 1553002 143013
Iniernational Upio 2000 km 2000-5,000 Jm Above 5,000 k.
- Departing 334 S5 246 895 1,068 1,151
- Anming 434 462 92 74 221 233
Domestic Upte 500 Jm Ahove 500 Jm
- Departing 231 245 443 40
- hrrTving 196 207 3892 415
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Now let us compare the
above charges with Car Parking
charges being levied in three
projects under PPP model award-
ed by New Delhi Municipal Coz-
poration (NDMC) to DLFE. At
Delhi High Court and Sarojini Na-
gar Market, the parking charges are
just Rs 10 per one hour, and at Baba
Kharak Singh Marg, it is for free
since its inauguration in July 2012.

DIAL cannot be allowed to
levy the above charges as it is
bound by the tariff caps it had
quoted in its bid. However, the
authorities are ignoring these vio-
lations and ovetlooking at the com-
mitments made by GMR in order
to secure this Airport Contract.

4. 30-year extension scam

On Sept. 11, 2003, the Cabi-
net approved a proposal under
which it was decided that the Delhi
and Mumbai airports would be re-
structured through the Joint Ven-
ture route. This Cabinet Note spe-
cifically mentioned of an initial con-
cession period of 30 years which
could be extended by another 30

7
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Flying out of Delhi and Mumbai to get cheaper

Flying out of Delhi and Mumbai may get cheaper from January 1,
2013, with aviation minister Ajit Singh ordering abolition of airport
development fee (ADF) that has been charged from outbound flyers
at these two hubs since 2009. Mumbai airport levies Rs 100 and Rs
600 on each domestic and international passenger as ADF. Delhi
airport charges Rs 200 and Rs 1,300 as ADF from every domestic
and international outbound flyer along with a hefty user development
fee (UDF) of Rs 196 to Rs 1,068 from all flyers, including incoming
ones. The combined impact of these two fees has made Delhi among
the most expensive airports in the world for passengers to use.

The government had controversially approved ADF in 2009 to
bridge the funding gap of modernization projects at these two air-
ports, ostensibly to allow completion of Delhi’s terminal 3 in time
for Commonwealth Games 2010 as Mumbai still remains work in
progress. “The expected financing gap in case of Mumbai Interna-
tional Airport Ltd (MIAL) will be Rs 4,200 crore while in case of Delhi
International Airport Ltd (DIAL), it will be Rs 1,175 crore if the ADF is
abolished from January 1, 2013,” said an aviation ministry statement.

Singh wants this gap to be met through a mix of debt and equity
by stakeholders in MIAL and DIAL. Accordingly, the state-run Air-
ports Authority of India (AAI), which has a 26% stake in both these
projects, will infuse additional equity of Rs 288 crore in MIAL and Rs
102 crore in DIAL.

“If the present funding gap in MIAL and DIAL are met by equity
infusion and loans by the promoters including AAIl, ADF will stand
abolished,” said the statement. Clearly, the best case scenario for
passengers is that MIAL and DIAL raise the entire gap through a
debt-equity mix after which they no ADF needs to be paid. A failure to
do so would see ADF getting reduced proportionately or getting trans-
lated into higher airport charges to recover the same.

DIAL indicated this in a statement. “DIAL in consultation with its
partners will, at the appropriate time, based on further communica-
tion by AERA, if any, take the views of its lenders and equity part-
ners and analyze its financial structure, including ability to raise fur-
ther debt and equity, and also the consequential increased impact on
the aeronautical tariffs and respond appropriately to AERA,” it said.

Minister Ajit Singh had last week asked AAI not to charge ADF
at its upcoming new terminals in Chennai and Kolkata. Now these two
new airports, along with Mumbai, will levy only UDF as determined
by the Airports Economic Regulatory Authority (AERA). If Delhi and
Mumbai airports fail to raise the entire amount, the level of ADF still
needed to be charged from next January could be added to UDF
charged there or be recovered through higher airport charges.

The levy of steep ADF and UDF has been slammed by almost
everyone in the past - the Comptroller and Auditor General (CAG),
passengers and parliamentary committees. A CAGreport on DIAL ta-
bled in Parliament three months back had slammed using ADF to fund
the soaring project cost that went up 43% from the original Rs 8,975
crore in 2008 to Rs 12,857 crore two years later. The project was pro-
posed to be built through a mix of debt and equity alone with no extra
burden on passengers. But with the cost going up, the aviation minis-
try in 2009 approved the ADF. “This led to undue benefit to DIAL at
the cost of passengers who were taxed for using Delhi airport through
levy of (A)DF amounting to Rs 3,415.35 crore,” the report said. O
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years subject to “mutual agreement
& negotiation of terms”. However,
on April 1, 2005, when Final RFP
& Transaction Documents were is-
sued to the pre-qualified bidders,
the important condition “subject to
mutual agreement & negotiation of
terms” was omitted. The specific
clause states, “Prior to the expiry of
30 years from Effective Date, J[V'C shall
have the right to extend the Term bere-
of by a written notice for an additional
term of 30 years on the same terms and
conditions as contained herein ...”

As a result of the above, the
contract is now literally valid for
60 years. This illegal, arbitrary, and
unreasonable change has caused
substantial loss to the exchequer
and gain to the GMR Group. A
project allotment for 60 years is
unprecedented in any infrastructure
project. The Planning Commission
documents and reports state that
even for the ports and national
highway projects, the concession
period is 30 years and 15-20 years,
respectively. The Model Conces-
sions Agreement prepared by the
Planning Commission link the con-
cession period with traffic vol-
umes, port tariffs, and capital costs.

Conclusion

The private partners in DIAL
have made just Rs 1,813 crore of
investments, out of total investment
of Rs 12,857 crore for Delhi Air-
port project. By just investing a
meagre sum of Rs 1,813 crore,
GMR now owns 4,799 acre of land
in the most prime location of In-
dia. State largesse has been passed
into the private hands virtually free.
All the above favours have been
given to DIAL when Mr Praful
Manoharbhai Patel was the Civil
Aviation Minister (May 2004 to Jan-
uary 2011). Another nail in the cof-
fin of the UPA II government. Q0
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RASHTRIYA SABHA

Rashtriya Sabha Nagpur

5,6,7 October 2012

jouvenated and re-energized
wadeshi Jagran Manch held

its 11™ Rashtriya Sabha (National
Conference) in Nagpur Maharash-
tra from 5" to 7" Oct. 2012. Cen-
tral Working Committee Meeting
was also held in Nagpur at the same
venue on 4" October. Hundreds
of Swadeshi activists, enthused by
the recent success in making coun-
trymen understand the blunder of
chasing a mirage called growth,
thronged Reshim Bagh Nagpur,
individually as well as collectively.
Nagpur Rashtriya Sabha was
held in the back ground of recent
suicidal decisions of the Congtess
led UPA government with regard
to allowing FDI in various Sectors
including Multi brand retailing and
raising the limit in insurance to 49%
from present 26% and subsequent
retaliation against these anti-people
decisions across the country.
Swadeshi Jagran Manch, it
maybe recalled has toiled hard for

SUIADESTIRATRYSA

last two decades to expose the hol-
low and deceptive claims of the
government & MNCs. After two
decades of so-called liberalization
people of this country have a first
hand experience of the illegitimate
activities of these transnational Cor-
porates who can go to any extent
to maximize their profits. The an-
ger against the decisions of the UPA
government expanded on the
streets by simmering India is the
direct outcome of the inhuman and
undesired working of MNCs, who
failed to keep any of the promises
they made at the time of their entry

Swadeshi leadership and the
activists on ground reached Nag-
pur in this back ground that was
filled with anger & resentment
against government and on the oth-
er hand it was also firm and de-
termined to defeat all such moves.

Inaugural session of Rashtriya
Sabha was held on 4™ October at
10.30 am in the Maharish Vyas Sab-

haghar of Reshim Bagh. Mananiya
Shri Suresh (Bhayaji ) Joshi Sarkari-
vah of RSS inaugurated the Sab-
ha. He along with National con-
vener Sh. Arun Ojha, National Co
—Convener Sh. Saroj Mitra, Prof.
Kumar Swamy and Rashtriya San-
gathak Sh. Kashmiri Lal ji and Pres-
ident and secretary of the Wel-
come Committee- Sh. Prabhakar
Rao Mundle lit the traditional
Lamp and garlanded the portraits
of Bharat Mata, Babu Genu Ma-
hatma Gandhi, Deendayal Up-
adyay & Dattopant Thengdi.

In his welcome speech Sh.
Prabhakar Rao Mundle described
Nagpur city as the Gangotri of
nationalist ideology from the days
of freedom struggle and also the
karmbhoomi of great persons like
Dr. Ambedkar, Dr. Hedgewar and
Mahatma Gandhi. He saw a divine
message in conduction of Rashtriya
Sabha in Nagpur indicating re-
emergence of Swadeshi, the philos-
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The then Finance Minister Mr. Pranab Mukherjee had
promised the Parliament that until a broad consen-
sus of all stake holders was achieved, the permis-
sion for F.D.I. in retail trade would be withheld. That
was in 2011. In September 2012 the Central Govern-
ment all too suddenly, without any consultation even
with its own allies, announced that permission for
51% of FDI in retail trade is given. The promise to
the Parliament is broken.

Adding insult to injury the government is shout-
ing from house tops by issuing full plage colour ad-
vertisements in all leading news papers, that fDI in
retail trade will not in any way harm our small trad-
ers. On the other hand it will create millions of jobs
and will benefit the farmers and consumers. All un-
substantiated lies. No country in the world where these
big box retail stores have gone, has experienced em-
ployment generation, prosperity of small traders and
farmers. In the U.S., home of Walmart, there were
16 Lakh small traders in 1951. By 2011 their number
had fallen to 11 lakh. 5,00,000 small traders wiped
out in 60 years. Manufacturing jobs in the U.S. was
19.5 million in 1979. By 2011 it fell to just 11.8 mil-
lion. A contraction of 77 lakh manufacturing jobs in
just 32 years, 20,000 jobs lost every month.

In Sweden only 3 companies control 86% of
retail trade. In U.K. only 3 companies control 63% of
country’s retail trade. In Thiland 30% of small trad-
ers are wiped out in just 10 years of openining up, to
big box retailers. Reduction in competition and in-
creasing monopoly has resulted in all the countries,
in exploitation of suppliers through low prices, ex-
ploitation of consumers through high prises and high
profits to a hand full of bigbox retail giants.

Retail trade is the largest self employment pro-
vider in India after agriculture. It contributes 14% to
our G.D.P. More than 4 crore trading families are eak-
ing out their lives through retail trading. Assuming a
family consists of 5 people, 20crore people are de-
pending on retail trade for their daily bread. Nearly
65% of these trading families are operating in the 54
cities with more then 10 lakh population, which are to
face the first attack by the big box retailers like Wal-
mart. Walmart which is the largest global player in
retail has the totoal turn over of US$ 422 Billion (More
than that of India’s retail trade), employs only 22 lac
persons (which is hardly 5% of total employment in
retail trade in India). Majority of them will be simply
decimated in the first few years, which would mean a
demise of long standing social relations between the
people & the small retailers; alongwith a hoast of small
truck operators & lakhs of head loaders or coolies.

A Foreign Direct Investment in Retail Trade

A Receipe for Disaster

In the 20 years of globalisation nearly 2,60,000
farmers were forced to commit suicide that speaks
of our achievement in the field of agriculture. Unem-
ployment has become a very serious issue, since
jobs are never generated. Now, to cover up the total
failure of its economic policy, the U.P.A. Govt seems
to have decided to outsource employment genera-
tion and improvement of farming and farmers to for-
eign retailers like Walmart.

So far as agriculture is concerned, the govern-
ment is arguing that there is a lot of wastage of fruits
and vegetables which the bigbox retailers like Wal-
mart are going to minimise through cold chains and
better supply chain management. SUM wants to re-
mind the nation that FDI in warehousing and cold stor-
ages was opened long ago, but no FDI was received
in this sector. But regarding quantum of wastage of
agricultural products there is lot of confusion among
different government agencies and experts. Some
agency puts it at 25% and some others at 20%. The
expert committee of the plainning commission stated
a few days back that the quantum of wastage of food
products is between 5 & 6%. The Govt is basing such
a land mark decision as F.D.I. in retail trade, which
affects the livelyhood of millions of people, on shabby
home work regarding the quantum of wastage of farm
products. F.D.I. in retail trade will be a receipe for di-
saster of not only smal retailers but also millions of
our farmers and small manufacturers. This would also
lead to destruction of our food security, as this model
would encourage contract farming. This model would
also cause havoc for the small manufacturers, as
these companies would procure goods globally.

The Parliamentary standing committee on F.D.I.
in retail trade, under the chairmanship of Dr. Murli
Manohar Joshi, which submitted its report on 5th June,
2009 unanimously recommended “Blanket ban should
be imposed on domestic corporates and foreign retail-
ers from selling in Grocery, Fruits and Vegitables”.

For the empowerment of Indian Retail trade Sec-
tor it recommended -

1. Establish a National Commission on Trade, to
study retail trade and suggest measures.

Evolve a National trade policy

Encourage Co-operatives in retail trade.

Enact National Shopping Regulation Act

Enact, Small and Medium Retailers Development
Act on the lines of M.S.M.E. Develoment Act 2006.
This 11th National Conference of Swadeshi Ja-

garan Manch condemns the U.P.A. Govt. for unilater-

ally permitting 51% F.D.I. in retail trade totally ignor-
ing the deleterious impact on small traders, manu-
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facturers, truckers and consumers.
It demands the government -

1. Toimmediately withdraw permission given to F.D.I.
in retail trade.

2. Swadeshi Jagaran Manch (SJM) also strongly
demands the government to accept the report
of the parliamentory standing committee on F.D.I.
Retail Trade in toto and implement forthwith all
the recommendations of the committee.

3. SJM demands that all political parties in the coun-
try should make their stand clear publicly on the

issue of F.D.I. in Retail Trade.

4. It further demands from all members of parlia-
ment of 15the Loksabha to publicly declare their
stand, on this livelyhood issue of millions of peo-
ple, on the basis of their conscience rather than
their political affiliations.

5. Swadeshi Jagaran Manch demands that all the
state governments and corporations of 54 cities
with more than 10 Lac population, to reject per-
mission to foreign retail companies for opening
shops & operating within their states & cities. O

Resolution - 2

In last two decades, the Central and State Govern-
ments have been trying to push Public-Private Part-
nership (PPP) model in the development of infrastruc-
ture sector citing the lack of resources with the govt.
Infrastructure of various types including roads, bridg-
es, airports, sea ports, electricity generation & dis-
tribution, this PPP model is being opted. In this model,
private sector is made partner in many ways. Some-
time, under this model, private sector is asked to take
up the projects on Build-Operate-Transfer basis, or
sometimes, the ownership of these projects isalso
transferred to them. In some cases, this partnership
is limited to the construction of the project only.
There is no denial to this fact that the country
needs infrastructure. However, it does not mean that
the private sector be given a license to loot. This is
not in the national interest. The govts have been
acquiring vast lands & handing over to the private
sector at throw away prices in the name of this PPP
model. In addition to this, a sizeable investment is
also being made available by the govts apart from
guaranteed returns. For opting the PPP model, argu-
ment being given by the govts are such that the govt.
owned & maintained infrastructure projects are of poor
quality & inefficient, despite the hefty investments by
the govts on these projects. Hence, the govts favour
partnership of private sector in the infrastructure
projects, saying that the same is in the national inter-
est, as they help optimum utilisation of resources.
But in fact, the reality is different. This is mak-
ing birth to a neo Zamindari System. As during the
British rule, the then govt had given the unlimited
rights to some of the private persons as land rulers
to exploit the agrarian class and earn a hefty profits,
like wise the govts of the day are allotting the profit-
able projects to the private sector in the name of
better and efficient management. This is also affect-
ing the national security. In the recent years, we wit-
ness that one private company has given the con-
tract of Delhi Airport to earn undue profits and the
other one has been given thousands of acres of land
at throw away prices in the name of Yamuna Ex-

The Looting of National Resources in the
Name of PPP Must be Stopped

pressway. It is worth mentioning that the company
who developed the Yamuna Expressway project has
earned more than 20000 Crores of rupees by selling
just 5% of the total land acquired by it and likewise,
the company developing Delhi airport has also earned
the similar amount and it will continue to earn thou-
sands of crores in the years to come through airport
tax. There are numerous other examples on the same
lines in the country. These private projects are being
given the every possible govt assisstance after cir-
cumventing govt rules & on the other hand, the con-
stitutional institution for auditing govt supported
projects, Comptroller & Auditor General (CAG) is being
denied the right to inspect and audit these projects.
As a result of this, the private players are charging
hefty and arbitrary toll taxes, airport taxes and other
tariffs. This is not only the loot of national resources
but also the exploitation of the common men.

While this loot of public money is going on in
the area of infrastructure development through this
PPP model, the Central government has decided to
implement this model in the fields of education and
public health during the 12th Five year plan. After its
implementation, the education and medical care would
be very costly & out of reach of the common men.

This National Conference of the SUM demands
that:

1. Before selecting any project for PPP, a de-
tailed analysis about the need, scope and nature of
the proposal be made by an independent regulatory
body. Independent inspection and audit of all on-go-
ing projects under PPP model be undertaken by the
CAG, erring companies be taken to task and the
common men be given relief from these companies.
Land allotted for the project should not be allowed to
be used for any other purpose.

2. Instead of giving education and public health
to the private sector under PPP model, the plan out-
lay on education be increased to 8% of GDP and
likewise the play outlay on public health be increased
to 6% of GDP. Apart from this, private corporate sector
be debarred in agriculture and water management. Q
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ophy of self reliance & its contin-
ued relevance to present day India.

Maninya Bhayaji Joshi in his
speech referred to the debate
about western Model of Devel-
opment and its compatison to the
castern model. He asserted that we
are open minded positive thinking
people, and we do not close our
minds to new ideas. But we can’t
accept faulty concepts blindly.

Explaining difference be-
tween commonly used words like
Growth,Development & Progtess,
Bhaya ji Joshi opined that natural
resources do not belong to
"present generation only.” He sug-
gested balanced use of resources,
relative stability continuity in think-
ing as guiding principles in thought
process along with the objective of
Good of entire universe in place
of majority good principle.

Recalling how Asia in general
and India in particular used to dom-
inate international Trade prior to
1789. He accused post Indepen-
dent leadership of India for fail-
ure to regain that lost glory. Fol-
lowers of Mahatma Gandhi killed
his Ideology, Bhaya ji Lamented.
He further added that India has
many things to offer to the world.
We need to be just ourselves in-
stead of imitating others. It is our
responsibility to guide the world
in the spirit of co-operation not
competition, he declared.

Bhaya ji Joshi underlined organ-
ic farming, Water Conservation, in-
frastructure development, and R&D
as areas to be focused upon. In this,
he emphasized the need to encout-
age talent, Include youth, eradica-
tion of corruption and a habit of
working hard by reducing number
of holidays to achieve the goal.

Talks and brief Speeches were
made during different sessions on
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current issues of national impor-
tance. In this regard young strate-
gic legal luminary and advocate on
record, Sh Bikramjeet Banerjee
made a crisp presentation on the
ongoing case of Novratis in which
Swadeshi has filed an application
for intervention. He explained in
simplified version the fraudulent
ways in which multinational com-
panies try to extent IPR monopo-
ly on life saving drugs forcing poor
patients to pay exorbitant prices or
Suffer for the want of treatment.

Shri Kashmiri lal ji in the same
session spoke about inhuman treat-
ment of poor patients during clin-
ical trials, most of the time even
without knowledge not to speak
of their consent.

Sh. Ashish Gautam of Divya
Prem Mission gave an impressive
brief talk on Holy Ganga and its
importance for the mankind. De-
scribing sacred Ganga as soul of
India, he explained how in is over
2500 km journeys from mighty
Himalayas to Indian Ocean, the
Ganga contributes to the welfare
of vast population living on and
around its banks. The speed of
water that takes just 24 hours to
travel the entire distance along with
the remnants of medicinal herbs
on Himalayas make the water of
Holy Gnaga divine. Giving details
of pollution and usefulness of trees
and clean drinking water Ashish

Gautam condemned the mentality
that risks life of crores of people
for few megawatts of power.

He appealed to the partici-
pants to take care of Himalaya as

it was unwell.

Sh. Yoganand Kale spoke on
the subject “America in search of
new model”. Recalling the US vis-
it of Rev. Dattopant Thengdi in
1997 and his lecture on 29" of June
1997 at the other Economic Sum-
mit held at Colorado USA Yoga-
nand Kale said that Thengdi ji
warned about the ill effects of glo-
balization. Those people who
laughed at Thengdi ji at that point
of time are now appreciating his
ability and understanding, he add-
ed. People are now realizing the truth
in prophetic words of Thengdi ji.
Occupy Wall Street movement and
Voluntary simplicity movements are
just the reflection of what Thengdi
preached, Yoganand Kale added.

Prof. Bhagwati Prakash spoke
about an important issue related to
FDI in insurance and pension
funds. He in his usual style simpli-
tied the complex issue of financial
invasion in the name of reforms.

Explaining how very little in-
vestment was needed to invest in
these sectors and earn excessive
profits in return, he said that any for-
eign company needs to invest just
100 crore and average premium of
these companies goes to 50,000
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Dr. Manmohan Singh headed UPA govt., after per-
mitting FDI in retail is bent upon adopting the em-
ployment degenerating development model without
foreseeing its effects on agriculture, farmer and the
village. Before this era of so called economic re-
forms, the expenditure on agriculture was 27% of
total plan outlay which now has come down to 5%.
Agriculture sector is now no longer on the priority
of this government. This Rashtriya Sabha of
Swadeshi Jagran Manch shows its serious concern
about the present governmental policies of neglect-
ing agriculture.

The government is conspiring to corporatize the
agriculture sector by introducing the Seed Bill, Bio-
diversity Act, Bio-technology Regulatory Authority
of India (BRAI) Act, New Water Policy, Food Securi-
ty & Standard Act, Agriculture Produce Marketing
Bill, Free Trade Agreements (FTA) etc. It would cre-
ate the monopoly of large corporate houses includ-
ing Multinational companies in this sector. The gov-
ernment is pushing hard the GM crops in the name
of new technology, which in turn will bring the haz-
ardous impact on environment, public health and bio-
diversity of the country.

Everyone knows that India is primarily an agri-
culture based economy. This sector still generates
the 56% of the total employment of the country. To-
day, when our economy is growing at the rate of 8%,
the rate of increase in the agriculture sector is mere
2%. Agriculture and agriculturist both are under se-
vere stress due to anti-farmmer government policies.
Nearly 3 Lakhs farmers have committed suicide in
last 15 years. Initially, the instances of suicides were
limited to Vidharbha and Andhra Pradesh but now,
this menace is spreading to the states like Punjab.
According to the data available, approximately 1000
farmer have been committing suicide every year. The
rising costs of cultivation and stagnant production are
the main reasons which entangle the common farmer
into vicious circle of high interest bearing loans.

Nearly 47% of children are suffering of mal-nu-
trition, which PM considers to be a matter of nation-
al shame. The average per capita availability of food
has dropped to 437 grams from 510 grams twenty
years ago. The per capita availability of pulses and
edible oils has also been shrinking. But despite it,
the government is un-moved to the plight of the ag-
riculture and the farmers. The vast stretches of cul-
tivable land are being forcibly acquired for the use in
SEZ (Special Economic Zone), infrastructural and

Save Agriculture — Save Nation

so called educational purposes to benefit the big com-
panies, which in turn is destined to have a serious
impact on the food security of the country. The food
security of a country having population of 122 crores
of people cannot be fulfilled through imports. The big
companies are amassing vast pieces of cultivable
land as “Land Bank” for earning the economic bene-
fits in future and this is causing further stress to our
food security.

Swadeshi Jagran Manch is of this considered
opinion that the agriculture is the life line of Indian
economy. Hence, this national council demands that:
1. The income of farmer is decreasing day by day

due to non- remunerative pricing of agriculture
produce due to governmental policies. Therefore,
‘Farmers’ Income Commission’ is constituted to
ensure and guarantee the regular and stable in-
come to the farmers to let them live their lives
respectfully.

2. The model of India’s development be made and
run based on its human resources, natural re-
sources, environment, needs, weakness’ and
strengths. There has been vast potential in the
inclusive and sustainable development in the
sphere of agriculture and cattle farming. There-
fore, keeping in mind the importance of agricul-
ture-farmer-village; “JAL-JUNGLE-JAANWAR-JA-
NATA” is made the centre of development model.

3. There should not be any land acquisition for non
agricultural use.

4. The proposed water management policy is with-
drawn forthwith and the farmer be given owner-
ship of the underneath ground water.

5. Keeping in mind the ill effects of present system
of cultivation with pesticides based chemical, the
use of bi-agriculture is promoted by subsidizing
organic manure.

6. The various step attempts in the name of GM
technology, harming the agriculture and food se-
curity of the country are banned.

7. The steps for an early payment of dues of farm-
ers after sale of agricultural produce are made or
otherwise, the provision of penal interest be made
for late payments and bank loans be resched-
uled till full payment is received by the farmer.

8. Dairy farming may be very effective in making
the country a great economic power. Therefore,
the pasture lands are restored, new pasture
grounds be created and the development of cat-
tle farming be made as priority.
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9. The import and export policy of agriculture pro-
duce be made, keeping in mind the interest of
farmers and it should be linked with the cultiva-
tion cycles.

10. The MNREGA should be linked with the agricul-
ture.

11. Master plan is made for each village, including
traditional artisans like weavers, black-smiths,

carpenters, tailors, cobblers etc, fishermen, trib-
als, micro and small farmers. Arrangement be
made for procurement of forest produce at the
village level.

12. Future trading in agricultural produce of all types
is banned forthwith, to stop speculation.

13. Agricultural loan be provided at zero percent
throughout the nation. 0

The UPA government has now decided to seek par-
liament nod to allow FDI up to 49% in Pension Funds
in which no FDlI is allowed till now and raise the FDI
limit on Insurance from 26% to 49%. This is perni-
cious attempt to throw open the pension sector and
further open the insurance sector to FDI and link them
to the global financial system when the western world
which operates and controls the global financial order
itself is struggling for the survival of its own pension
funds and insurance companies.

The opening of the pension funds and insur-
ance companies to FDI will eventually lead to driv-
ing the pension and insurance monies into stock
market like it has done in the US, where in the last
three decades the investment of pension and insur-
ance funds into stocks has gone up from 20% in
1978 to over 50 now and the share of banks fell from
57% to less than 30% now. Because of fall in global
stock prices the asset cover for pension funds of
1500 S&P has fallen to 75% in 2011 as compared to
108% in 2007, according to Reuters. The US model
of equity funded pension model is proving to be di-
saster. On the contrary the pension funds in Germa-
ny and other continental European countries and also
Japan is bank funded, like in India now. Introduction
of equity into pension funds while force equity in-
vestment out of pension funds which has caused
havoc particularly in US where the shortfall in pen-
sion funds is estimated at $520 billions today for the
S&Ps 1500 companies. In addition, the US govern-
ment disability programme fund is projected to ex-
haust in 2016, the medicare funds 2024 and the so-
cial security reserves in 2033.

The returns of the pension funds hover around
2 percent. So they are in search of greener areas for
investment to grow their income. In its research pa-
per dated April 2012 JP Morgan has advised the
pension funds to shift their investment to real es-
tate, farm land etc in India. This shows that the the
financial order of the West, and particularly US, is

& Evil Designs of the Government in the
name of Pension and Insurance Reforms

on the edge. They need markets to invest the paper
monies which their economies have generated. The
opening of the financial sector will enable them to
get into sectors which are not open for foreign in-
vestment in India. So the opening of Insurance and
Pension sector is dangerous to the country and to
the people of India and their savings.

The government has no power to allow FDI in
pension funds nor raise the limit in insurance to 49%.
For both the government needs the approval of the
parliament. The survival of this government is itself
in doubt, with the UPA partners themselves taking
positions against the FDI in retail and saying that
they would oppose the decision in parliament and
even bring in a no confidence motion.

When such is the position of the government,
the media report that the UPA government has come
up with its second wave of big bang reforms with the
cabinet clearance for the introduction of foreign direct
investment (FDI) in pension and increase in the FDI
cap in insurance. Media reports of approving the pro-
posal for oepning up and enhancing FDI in these twin
sectors should not be misinterpreted as the final deci-
sion has to be taken through passing the bill in parlia-
ment. Public is not in favor of it, so the government
should refrain from moving the bill to this effect. But,
if the bill in still moved, the members of parliament
should not ignore the public opinion in this regard.

The SJM cautions all the parties including the
allies of UPA to be wary of the government’s strategy
to give an eyewash to corruption with slew of so called
reform announcements and expose their true charac-
ter. The SUM warns the government against such cheap
tactics and against any effort to sell India. The SJM
will not allow this government to sell the country, fi-
nancial system to foreigners. The SJM trusts that all
political parties specially Bhartiya Janta Party as prin-
cipal opposition party will not let down the country
and stand up and expose the evil designs of the gov-
ernment and safeguard national interest. 0
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crore per annum. This is at a time
when insurance penetration in our
country is very low.

With rapidly increasing costs
of Health care health insurance
needs are pegged at 2 to 2.5% of
GDP. That is further expected to
rise to 10% of GDP. Similarly in-
vesting pension funds in share
marked is fraught with serious
risks, he continued. He was of the
opinion that EU crisis of melt-
down was the direct out come of
artificial wealth being created in
modern financial transactions.

Citing figures he said thatata
time when total GDP of USA was
only 12 trillion dollars its home
mortgage banking security was said
to be 13 trillion dollar. Similarly
credit default swap was traded to
the tune of 62 trillion dollars which
was more than the GDP of entire
world. Social security system in
west is very strong. Itis not so here.
In such a situation the implication
of financial sector opening will
prove to be disastrous, he warned.

Sh. Govindacharya scanned
the present ills of society and iden-
tified the world view of people to
be atits root. Politics and econom-
ics, both are the outcome of one’s
ideology, he stressed.

He said that the year 1498
when Colombus discovered Amer-
ica was the day when the rot began.
Reminding participants how over 11
crore locals were eliminated brutally

SUIADESTIRATRYSA

by these new settlers in two Amer-
icas, he said it was the out come of
belief that man is the conqueror of
nature. We in India believe that man
is a trustee. There is a conflict in
these view points and Swadeshi is
an effort to end what is being de-
scribed as “cartelization of polities
& corportisation of economics”.

Future Events
Sh. Kashmiri lal ji declared fol-
lowing programmes to be held in
coming months.
® Central Working Committee
will meet in New Delhi on 9-
10 Feb. 2013.

® National Council Meet will be
held in Maheshwar (M.P) on
April 27-28, 2013.

On the issue of FDI in retail
trade a committee at central level
comprising of following members
was constituted to take the struggle
to district and tehsil level. Sh. Deep-
ak Sharma ‘Pradeep’ (Delhi), Sh.
Bande Shanakar Singh (Jharkhand),
Sh. Sanjeev Maheshwari (Western
U.P.), Sh. Ramnambi Narayan
(Tamil Nadu), Sh. Jagdish Rao (Kar-
nataka) and Dr. Ashwani Mahajan
(Delh). Peoples’ Struggle Commit-
tee on FDI in retail trade will be
constitutes by involving all the stake
holders. Similarly a committee of
Sh. Bhagirath Chaudhary (Rajasthan),
Dr. Chander Mohan (U.P.), Sh.
Ananda Panigrahi (Odisha), Sh.
Rajesh Upadhyay (Jharkhand), Sh.
Deepak Sharma ‘Pradeep’ (Delhi),

Sh. Kapil Mishra (Delhi), Sh. Vishal
Rawat (Delhi), Sh. Narsimhan
Naidu (A.P) will take the Kissan
Jamavda experience to lowest units
at as many places as possible.
Literature related to agricul-
ture sector would be prepared by
a committee of following — Sh.
Ajay Bharti (Delh), Dr. Bhagwati
Prakash Sharma (Rajasthan), Dr.
Ashwani Mahajan (Delh), Sh.
Shailendra Sengar (Delhi) and Dr.
Subash Sharma (Punjab).
Programmes on issues related
to China, Corruption, Black Money
& Water Policy 2012, will be held
more intencity. Dr. Bhagwati Prakash
Sharma will also publish a book on
the subject 20 years of Liberalisa-
tion, Privatisation & Globalisaton'.
National Convener Sh. Arun
Ojha announced several new re-
sponsibilities for different people.
Central team will now take care of
different state units in the follow-
ing sequence.
1. Dr. Ashwani Mahajant — Chhat-
tisgarh & Himachal Pradesh.
2. Sh. Kashmiri Lal — Punjab,
Maharashtra
3. Prof. Bhagwati Prakash — Gu-
jarat, Madhya Pradesh
4. Dr. Mahesh Chandra Sharma —
Rajasthan, Haryana
5. Sh. Muralidhar Rao — Delhi,
Western Uttar Pradesh
Sh. Arun Ojha — Kashi, Avadh
® Annada Panigrahi will be Akhil
Bharatiya Seh-Sangarsh Vahini
Pramukh and Sh. Bandeshankar
Singh, Aanchalik Sangarsh Vahi-
ni Pramukh (Bihar, Jharkhand,
Odisha, Assam, West Bengal)
® Sh. Bikramjeet Banerjee will be
convener legal cell.
® Sh. Ashish Gautam (Haridwar),
Sh. Narsimhan Naidu (A.P) and
Bikramjeet Banerjee (Delhi)
were included in National Work-
ing Committee as members. 00
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Forget small retailers, can our govt stand
up to Walmart?

As multilateral negotiations have paused, multi-national corporates have increasingly
become aggressive; and our bureaucrats restless, finds M.R. Venkatesh.

’I’here is strong evidence that
rural communities in the Unit-
ed States have been more adverse-
ly impacted by the discount mass
merchandisers (sometimes re-
ferred to as the Wal-Mart phe-
nomenon) than by any other fac-
tors in recent times.” No. That is
not Mamata Banerjee comment-
ing on the debilitating impact of
FDI in retail.

Rather it is a study on the
“Wal-Mart Phenomenon on rural
communities” conducted by Pro-
fessor Kenneth E Stone of the
lowa State University. His study
demonstrates that some small
towns lose up to 47 percent of
their retail trade after 10 years of
entry by Wal-Mart stores. Yet sev-
eral economists want us to believe
that small retailers can well co-ex-
ist with the large multi-national ones
in India . How strange!

This study adds “Shopping
malls fundamentally changed the
way Americans shopped. They
drew shoppers from the down-
town to the shopping center loca-
tion, typically at the edge of town
or in a suburb. Shopping centers
caused the demise of downtown,
most of which have never fully
recovered.” If this study is to be
believed large retailers not only
change shopping patterns, but have
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also re-arranged cities.
Interestingly, this study was
conducted way back in 1997. Yet
why do I quote this study at this
distant point in time conducted in
a distant land? The fact remains 1

have no choice. I have not come
across any study, much less, on
FDI in retail by any University in
India. And that is my grouse with
academicians in India - completely
disconnected from reality.

But this piece is not about ac-
ademicians in India. Rather one
needs to be concerned about how
large retail stores world-over have
disrupted local communities, de-
stroyed small retailers and in the
process successfully managed gov-
ernments across continents. Can

India be an exception to all this?

It can never be. You know
it. I know. Everyone knows that
the “forces of globalization” are
omnipotent and omnipresent.
Their power to “manage” govern-
ments across continents is legend-
ary. Yet we rationalise such deci-
sions as one taken with complete
“national interests” and without
“external interference.” How stu-
pid can we ever get?

India is well and truly for sale
Believe me, all this is not sole-

ly the handiwork of our political
parties. Our bureaucrats in Finance
Ministry have a solitary objective -
a posting in IMIFF or World Bank.
Those in Commerce Ministry may
eye one in Geneva, where WTO is
S\
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headquartered. Those in
External Affairs may
seek one in United Na-
tions.

It is indeed a re-
markable coincidence
that children of senior
bureaucrats, however
dumb they may be, of-
ten seem to get plum
postings in such institu-
tions. And for every
such possible posting a
favorable note gets pre-
pared back home. If
such a list of politicians, bureau-
crats, army officials, Judges, senior
editors and intellectuals are pre-
pared, I am sure this will stun the
nation.

India signed the WTO Agree-
ment in 1994. We were promised
milk and honey then exactly as we
are promised now under the FDI
policy on retail. But curiously In-
dia signed the WTO Agreement
without even debating the conse-
quences in the Parliament, media
or academia. Surely such secrecy
has some quid pro quo - a foreign
posting for one, a foreign jaunt for
another and a study tour for the
third. This is all that is required to
buy Indial

Remember Syed Gulam
Nabhi Fai and his operational
strategies. Well that was for mar-
keting Pakistani policy on Kashmir
. This one is for trade. Either way
India is for sale.

The manner in which India
conducted the negotiations during
the run up to the WTO Agreement
was brilliantly captured by Chitra
Subramaniam in her explosive
book - India is for Sale [UBS Pub-
lishers’ Distributors Ltd, 1997].
Quoting a senior European nego-
tiator at the WTO, she tells us: “It

SADESIRATRIEA
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Who & why in PMO
allowed India to bring
the vexatious subject
of Agriculture to the
negotiating table
remains a mystery to
this date.

Looks like Mother Teresa has
drafted India’s trade script - it says
give, give, give till it hurts.”

Importantly, even after two
decades one is not clear as to why
India suddenly acceded to the
Agreement on Agriculture (AoA)
to even become a part of the
overall WTO agenda. It is ru-
mored to this date that an oral
communication from a lowly
ranked official in the PMO to the
negotiating team in Geneva in the
eighties caused this tectonic shift
much to the chagrin of develop-
ing world.

In effect, India abdicated her
responsibilities as a leader of the
developing world. Since then not
many trust us. For if India had
objected to Agriculture being sub-
jected to a trade pact, under the
then prevailing rules, it would not
have been part of any further ne-

| gotiations. Who and
why in PMO allowed
India to bring the vexa-
tious subject of Agricul-
ture to the negotiating
table remains a mystery
to this date.

A plain reading of
the AoA (as were most
other Agreements) is
enough to tell us thatits
implications were dev-
astating, Yet, the govern-
ment of India went on
to “sell” the Agreement
after it was signed to Indians. “We
have an offensive position on Ag-
riculture” we announced to the
world implying that we can sell
our farm products ? Basmati rice,
Punjab wheat and Andhra man-
goes to the developed world. All
this in a country that is even to this
day food-deficient.

Subsequently, thanks to several
well-meaning individuals and
NGOs we studied the AoA (for
that matter the WTO Agreements)
in greater detail. We understood
the West heavily subsidizes its farm-
ers. Consequently, we learnt our
export to these countries can nev-
er be competitive. Moreover, the
Agreement on Sanitary and Phy-
to-Sanitary measures (read hygiene
standards) effectively prevents our
farm exports as we can never meet
such stipulations imposed by West-
ern nations.

More importantly, we cog-
nized that we run the risk of al-
lowing subsidized farm imports
from these countries into India,
several years after signing AoA.
Accordingly, by 2001 (When Doha
round Negotiations began) we re-
alized that we can at-best have a
“defensive position” and not an
“offensive position” on Agricul-
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Wal-Mart has a
budget for lobbying
and is alleged to
have bribed its
entry in several

countries.

ture. The hunter by then had be-
come well and truly the hunted.

The AoA was an unmitigated
disaster. We have probably post-
poned the inevitable thanks to the
ganging up of several developing
countries and internal contradic-
tions of the developed ones. That
explains why the logjam continues
within WTO to this date.

This sale is for free

History of WTO is all about
countries like Benin, Chad, Mali or
Burkina Faso ? all with probably a
combined GDP much lesser than
Dadar in Mumbai - having indi-
vidually demonstrated greater spine
than India. In effect, it is these sub-
Saharan countries, and not India,
despite her economic, political and
diplomatic clout that have taken
over the leadership of the WTO.
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Left to itself India probably
might have compromised on Ag-
riculture, opened up her retail and
contrived, conjured and calculated
to play Mother Teresa all over once
again. Unfortunately, in a multilat-
eral environment with several coun-
tries having enlightened national in-
terest, this is becoming increasingly
difficult if not impossible.

Significantly, under the WTO
rules we could have bargained for
something in turn ? say higher visa
quota for our software engineers
or doctors into the developed
wotld. However, a liberal visa re-
gime in the West interests us. Not
Benin or Chad. In a way structur-
ally WTO has run into rough
weather. So this trade off at a
multilateral level is becoming ex-
tremely difficult.

Yet all these suggest why a
multilateral negotiation - not uni-
lateral - is the best bet for a coun-
try like India that has rarely dem-
onstrated national spine. Ideally, for
a few crumbs India would have
further opened her markets and we
would all have patted our back.
But for reasons explained above
we could not.

As multilateral negotiations
have paused, multi-national corpo-
rates have increasingly become ag-
gressive; and our bureaucrats rest-
less. Can they postpone foreign
jaunts simply because multilateral
negotiations are complex? Can a
plum posting for the daughter of
a Minister be delayed because mul-
tilateral negotiations do not suit
most world over? Can think tanks
in India exist without the usual quo-
ta of foreign aid?

Hence we decided that this
time it will be unilateral - one that
will shame Mother Teresa in char-
ity. Crucially what have we gained
by opening up our $500 billion
retail market? Nothing, We have
not even bargained for a few visas
as is our wont. Incidentally this
charity goes up by the strange ap-
pellation of “Reforms” in India.
That also explains why when it
comes to this round of “Reforms,”
the usual suspects are celebrating,

In the process let us not for-
get that Indian establishment with
all her collective strength is no
match for the guile and gumption
of Wal-Mart - one of the biggest
beneficiaries of this “Reforms.”
Crucially, in such situations when-
ever it involves foreign powers,
Government of India is pro-
grammed to come second best in
such situations.

Remember Wal-Mart has a
budget for lobbying and is alleged
to have bribed its entry in several
countries. Did they adopt the same
methods to enter India? Quixotic
one might argue. Baseless some
might say. Possible. But to all those
who ask this question first answer
this - when has India in the past
two decades (barring Phokran)
stood up for her supreme self-in-
terest? Qa

SWAD ESH | 7l8: 1o
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Sale of Indian Self reliance

Whatever little self reliance gained during first thirty years of independence by way
of capital formation and building of public sector, cooperative institutional structures
and national financial sector etc is now being sold to Indian or foreign Corporates,
finds Anil Javalekar

ndian Government has finally al-

lowed entry of foreign capital
in retail trade as also opened pen-
sion sector. India has been the
golden bird right from the begin-
ning, Most of the ancient neighbors
looted Indian wealth. British paved
the way for systematic loot of In-
dian wealth and taught their polit-
ico-economics of colonization to
Indians and trained ruling elite how
to benefit from it. Present Indian
ruling elite are the heir of that leg-
acy. British struggled to colonize
India for more than 100 years. In-
dian foreign trained experts, bu-
reaucrats and politicians took only
40 years to allow foreigners to col-
onize India with different mode.
The selling of self reliance is the
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story of this new colonization.

Indian freedom was against for-
eigners looting Indian wealth
India was ruled by British
Empire and Indian freedom fight-
ers had argued for its independence
on the plea that the empire was
looting Indian wealth and was the
cause for Indian poverty, unemploy-
ment, destruction of village and
cottage industrial base and was re-
sponsible for all the socio-economic
backwardness apart from corrupt-
ing the minds of Indian youth for
distorted culture and life styles. It
was told that British revenue sys-
tem, their economic policies, their
import-export trade relations, their
treatment to Indian industrial and
agriculture sector, their education

system and their style of governance
including their justice system was
against Indian interests and Indian
people. Indian people stood by the
freedom fighters and fought for
freedom from British Empire. In-
dia was free in 1947.

Indian efforts were for self reli-
ance

It is true that India has been
dependent on foreign capital and
foreign technology whether for
development or defense. Initially
most of development projects
were with the help of grants or aid
ot project loans from IDA /world
bank at low interest rate. Defense
was built with help of foreign tech-
nology and equipment. However,
the strategy was to build Indian
base for industrialization and make
India self reliant in most of its re-
quirements necessary for economic
development.

i. Public Sector

Since the beginning, the con-
cept of ‘Swadeshi’ was the spirit
behind Indian freedom struggle.
All leaders including Mahatma
Gandhi were of the opinion that
India after independence should
accept the swadeshi as the base for
economic development. Indian first
prime Minister, Panditji gave a call
for socialistic pattern of society and
proposed for mixed economy
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with public sector at commanding
heights. Planning commission and
its comprehensive five year plans
were the strategies to make India
a great industrialized, prosperous
and self reliant country. This saw
the birth of large scale Public Sec-
tor Undertakings (PSUs) foraying
into capital intensive businesses
such as transportation, road, min-
ing, steel, heavy electrical etc apart
from Government’s direct role in
building major irrigation projects
and important educational and
research institutions.

ii. Cooperatives

After the report of the All-In-
dia Rural Credit Survey (1954), co-
operative sector took the lead in
vatious fields particularly in agricul-
ture credit, production and market-
ing agriculture produce as well as
handloom & handicrafts sector and
helped Indian rural economy grow
and share the prosperity. Govt. sup-
ported actively for the develop-
ment of cooperative sector. The
cooperatives helped grow rural
sector substantially in most base
level activities facilitating self reli-
ance in agriculture & allied sector.

iii. Banking sector

The support system for the
benefits to weaker sections of so-
ciety and weaker sectors of soci-
ety was built by way of reserva-
tions and priorities in allocation of
resources etc so that the sections
and sectors get the equal oppor-
tunity for progress. Nationaliza-
tion of major commercial banks,
lead bank scheme and directed
credit through Priority sector lend-
ing policies etc were important in-
itiatives in this regard. The era was
also known as multi agency ap-
proach to development as Coop-
eratives were given the importance

20

along with other government
agencies. Regional Rural Banks
(RRBs) and NABARD were es-
tablished apart from various na-
tional and state level finance cot-
porations. Development and not
the profit was the base of this fi-
nancial sector. This Sector contrib-
uted to make India financially
strong and helped to spread the
diversified development to rural
areas and to weaker sections.

Agriculture

Inlate 1960s India addressed
the issue of food shortages by
way of green revolution so as to
make India a self sufficient coun-
try. Similar initiatives were taken
for white and blue revolutions to
increase the productions of agti-
culture allied sector. This helped
agriculture and rural development
making India a self reliant coun-
try in food, milk, poultry, fishery
products etc. This entire exercise
was based on indigenous efforts
to make India self reliant.

iv. Retail trade

Indian retail trade is the one
self reliant economic sector in In-
dia which is truly decentralized,
localized and easily available to all
men and women, rich and poor,
skilled or unskilled, rural or urban
or even to literate or illiterate. In
fact, Indians, young and old, men
and women, whenever in crisis,
think of some retail economic ac-
tivity, particularly trading, and, try
to beat the poverty and unemploy-
ment. It will not be an exaggera-
tion that retail trade is the only mass
programme of poverty eradica-
tion and employment generation
without government involvement.

False Propaganda against
Swadeshi or self-reliance
i. The ruling elite however,

The administrative
weaknesses failed to
handle the industrial
development.

slowly propagated that self reli-
ance was a costly affair. The PSUs
are drain on resources and it is not
the job of government to run the
business. Success was termed as
failure. The intent and content of
basic economic policies with Pub-
lic sector at commanding heights
of economy were profound and
the problem was not with the in-
dustrial base created by govern-
ment but was with administrative
set up and bureaucratic style of
governance. The government ad-
ministrative system was legacy of
British Empire and was meant for
implementation of revenue system
and law and order. The adminis-
trative weaknesses failed to handle
the industrial development. Ruling
elite trained in colonizing economic
sectors took advantage of the sit-
uation. The economic globalization
propaganda of first world coun-
tries also came to their help.

ii. Indian elite always tried to
impress Indians, particularly in the
name of globalization, that foreign
advice, foreign trade, foreign cap-
ital and foreign technology
brought by MNCs only can help
this country to progress. They
propagated privatization and pub-
lic-private partnership meaning the
sale of well developed public sec-
tor. The result is that the strategies
adopted to build industrial base
through public sector at command-
ing heights were given up and priva-
tization of PSUs and public-private
partnership became new policy pan-
acea. Indian government accepted
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model of export led growth and
opened doors for international
trade & international capital.

iii. The cooperatives built
over the period with government
support and acquired substantial
grip over many of rural sectors are
blamed for inefficiency and prop-
agated as non viable. The fact is that
the cooperatives were working in
rural sector which itself is basically
unviable due to its exploitation for
industrial purposes and urban de-
velopment. But due to false pro-
paganda, entire well built rural sec-
tor by agriculture cooperatives is
termed as failure and people were
left at the mercy of grants and aid
from Government and NGOs, in-
cluding foreigners, in the name of
micro finance & financial inclusion.

iv. It is important to note that
after seeing growth and success of
public and cooperative sector, the
great Indian private sector indus-
trialists and MINCs thought it a right
time to grab this industrial, coop-
erative and financial base.

Why Indian ruling elite is ready
to sell self reliance?

There are two straight an-
SWeErs.

1. Changed perception of eco-
nomic development

i. There is a change in Indian
ruling elite’s perception of eco-
nomic development. Old ideas of
economic development for coun-
try’s progress and prosperity on the
premises of ‘swadeshi’ or self re-
liance meant to create opportuni-
ties for masses to acquire a com-
fortable livelihood source have
gone. Now, Indian ruling elites, as
elite world over, consider the eco-
nomic development as an oppot-
tunity for accumulation of prop-
erties and maximization of profits

so as to live and enjoy a lavish life
style for self and families. So cre-
ating opportunities for control and
monopolize maximum economic
sectors for profits is the strategy.
ii. Under this strategy, the rul-
ing elite promote and propagate
all favorable liberalization policies
of government so as to reap the
benefits. Earlier they have eyed on
PSUs, Indian
projects, Indian agriculture and

infrastructure

now growing Indian retail trade,
banking, insurance and pension.
Increased number of Indian bil-
lionaires and their increased wealth
after economic liberalization is the
evidence. As estimated by Aditi
Gandhi and Michael Walton, over-
all, 43% of the total number of
billionaires, accounting for 60% of
billionaire wealth, had their prima-
ry sources of wealth from rent-
thick sectors such as real estate, in-
frastructure, construction, mining,
telecom, cement and media be-
cause of the pervasive role of the
state in giving licenses. (‘Where Do
India’s Billionaires Get Their
Wealth?-by Aditi Gandhi, Michael
Walton- Economic & Political
Weekly-October 6, 2012).

2. Present financial crisis

i. Indian economy needs
sources to meet adverse balance of
payments as also to stop the down-
fall in rupee and maintain foreign
exchange reserves. The foreign
money is easy money because the
price is paid by country and its
people and may be by future gen-
erations. Ruling elite can simply
avoid the present crisis.

ii. Important fact to remem-
ber is that the Indian govt. has giv-
en up the efforts of raising reve-
nue from Indian & foreign indus-
trialists and corporate or billion-
aires so as to promote their wealth

and there are limitations to raise
revenue from masses. Moreover,
Indian govt. has changed the pro-
file of government expenses. Now,
instead of spending on planned
development of infrastructure and
base sectoral necessities, it has start-
ed spending on sporadic welfare
schemes and subsidies even meant
for rich. This has created a gap in
revenue and expenses apart from
huge subsidy burden. The status is
that government revenue goes to
revenue expenditure, most market
borrowing goes to meet the sub-
sidies and revenue deficit and most
of foreign money goes to specu-
lation. Thus there is a need for
more foreign money.

The self reliance for sale

The resultis that whatever lit-
tle self reliance gained during first
thirty years of independence by
way of capital formation and build-
ing of public sector, cooperative
institutional structures and national
financial sector etc is now being sold
to Indian or foreign corporate.

Lead to Deep crisis

The economic globalization
has increased universally one thing
and that is ‘debt’. All countries are
now the victims of increasing for-
eign debts and more the poor,
more the indebtedness. This has
not helped countries either to erad-
icate poverty or generate employ-
ment for masses. India is unique
example. Its high economic
growth is jobless and poverty lev-
el remained high. The problem of
unequal distribution of wealth has
aggravated. In the circumstances,
the selling of self reliance in sec-
tors like infrastructure, finance, ag-
riculture and retail trade for just to
avoid current crisis will invite far

deeper crisis in future. Q3
(Email: aniljavalekar@gmail.com)
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WOMEN

Growth Process without inclusion of
women will be short-lived

Women play a dominant role in the Indian economy, undertaking a wide range of economic

4

activities including farm operations and powering a high savings rate. However,
changes in the employment scenario, rising inflation, social conditions and neglect by
policy-makers have impacted adversely on women, explains P Muralidhar Rao

n estimated 52 per cent of In-

dian women suffer from mal-
nutrition. Fifty-eight per cent of
pregnant women suffer from ane-
mia. Not surprisingly, the mater-
nal mortality rate stands at one per
500. This, when India claims to be
not just food self-sufficient but
food surplus!

Women continue to lag far
behind men in terms of even liter-
acy, at 34.5 per cent (Census 2011).
India’s high growth rate — until re-

cently, anyway - comes basically
from a high rate of saving and cap-
ital formation. India achieved a
remarkable savings rate of 33 per
cent of the GDP, of which 70 per
cent comes from household sav-
ing and only 20 per cent from the

private corporate sector and 10
per cent from public sector under-
takings. There’s no denying that
India is blessed with a “female
economy”, in terms of savings,
consumption attitude and tenden-
cy to recycle.

Globalisation has affected
women negatively, going by the
Report of the Working Group on
Empowerment of Woman for
XlIth Plan. The report concedes,
“With the growing globalization
and liberalisation of the economy
as well as increased privatization
of services, women as a whole
have been left behind and not been
able to partake of the fruits of
success. Mainstreaming of wom-
en into the new and emerging ar-

eas of growth is imperative. This
will require training and skill up
gradation in emerging trades, en-
couraging more women to take up
vocational training and employ-
mentin the boom sectors. This will
also require women to migrate to
cities and metros for work. Provi-
sion of safe housing and other gen-
der friendly facilities at work will
need to be provided.”

It further states, “Another fac-
et of globalization is related to the
fact that many persons especially
women will be severely affected
with the advent of setting up of
industrial parks, national highways,
SEZ etc. as huge tracts of farm
land are likely to be acquired for
this purpose. This would require
massive resettlement of the dis-
placed persons and their families.
It is therefore essential that a viable
resettlement policy and strategy is
formulated and put in place im-
mediately which clearly reflects the
needs of women impacted by glo-
balization/displacement.”

Inflation, especially food in-
flation, impacts women the hard-
est. As women tend to prioritise
the rest of the family, any shrinkage
in the food bowl, means less nutri-
tion for her. As if that weren’t bad
enough, she has to contend with
alcohol abuse by family members.

A recent study by ASSOCH-



AM says liquor consumption is in-

creasing at the rate of 30 per cent

per annum. Currently, it stands

7,000 million liters and is expected

to increase to 20,000 million liters

by 2015. State governments are
upbeat about the rising revenues

from liquor, at an average of 20

to 30 per cent annually. Liquor

import is rising even faster, with a

700 per cent increase in liquor im-

ports last year. Trade bodies are

advocating a reduction in excise and
custom duties to encourage liquor
consumption. This not only shrinks
the family budget, but in some cas-
es may escalate domestic violence.
Policy initiatives for empow-
erment of women thus appear to

have been confined to paper. A

brief overview of the stated ob-

jectives of the aforesaid policy:

O Creating an environment,
through positive economic and
social policies for development
of women, that enables them
to realise their full potential.

O The de-jure and de-facto enjoy-
ment of all human rights and
fundamental freedoms by
women on equal basis with men
in all spheres — political, eco-
nomic, social, cultural and civil.

O Equal access to participation
and decision-making of wom-
en in the social, political and
economic life of the nation.

O Equal access to health care,
quality education at all levels,
career and vocational guidance
and employment as well as
equal remuneration, occupa-
tional health and safety, social
security and public office, etc.

O Strengthening legal systems
aimed at elimination of all
forms of discrimination against
women.

O Changing societal attitudes and
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community practices by active
participation and involvement
of both men and women.

0 Mainstreaming a gender pet-
spective in the development
process.

O Elimination of discrimination
and all forms of violence
against women and the girl
child; and

O Building and strengthening part-
nerships with civil society, par-
ticularly women’s organisations.

A scheme of gender budget-
ing has been introduced in an at-
tempt to assess the expenditure on
women’s development, but there’s

been no attempt to assess the im-

pact of government policy on the

condition and status of woman.

This is essential so as to provide in-

puts for meaningful policy-making.

Although most women in In-
dia work and contribute to the
economy in one form or another,
much of their work is not docu-
mented, or accounted for in offi-
cial statistics. Women plow fields
and harvest crops while working
on farms; women weave and
make handicrafts while working in
household industries; women sell
food and gather wood while
working in the informal sector.

Additionally, women are tradition-

ally responsible for the daily house-

hold chores (e.g. cooking, fetching
water and looking after children).

More women may be in-
volved in undocumented or ‘dis-
guised” wage work than in the for-
mal labour force. Itis estimated that
over 90 per cent of women work-
ers are involved in the informal
sector and not included in official

statistics (The World Bank, 1991).

The informal sector includes jobs

such as domestic servants, small

traders, artisans, or labourers on a

Over 90% of women
workers are involved
in the informal sector
and not included in
official statistics

family farm. Most of these jobs
are unskilled, low paying, and do
not provide benefits to the work-
er. Although such jobs are sup-
posed to be recorded in the cen-

sus, undercounting is likely because
the boundaries between these ac-
tivities and other forms of house-
hold work done by women are
often clouded. Thus, the actual la-
bour force participation rate for
women is likely to be higher than
that which can be calculated from
available data.

According to the 66th round
of NSSO, 25.1 million people lost
their self-employment and anoth-
er 22.0 million joined the army of
casual labour between 2004-05
and 2009-10. In this loss of self-
employment, women — from be-
ing owners of the means of pro-
duction — became casual labour.
This trend has been linked to glo-
balisation and crony capitalism,
whereby farmland is acquired by
state governments ostensibly for
public good and handed over to
corporates or individual business-
men. Traditional occupations like
small retail are being brought un-
der stress to accommodate corpo-
rate interests.

While the contribution of In-
dian women should be appropri-
ately factored, their importance in
terms of sustainable development
must be fully appreciated. Exclud-
ing women from the growth pro-
cess is the best way of ensuring that
growth itself is short-lived. ~ QQ
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FOCUS

What’s reform, Mr PM?

Till now the reformers have not revealed their secret understanding of what ‘reform’
means. Does ceding the economic space by the government to private business measure
| the depth of economic reforms? If the government vacates more space, it is ‘reform’;
the other way round it is deform, asks S. Gurumurthy?

When his foreign direct invest-
ment (FDI) bouquet to Wal-
mart had put the government at
risk, the Prime Minister Manmo-
han Singh addressed the nation on
September 21 and defended the
‘reforms’. His commerce minister
Anand Sharma had been going to
town over the ‘reform’ in FDI in
multi-brand retail. The pink media
celebrated a Deepavali over ‘re-
forms’. A week later, on Septem-
ber 28, Union finance minister P
Chidambaram spoke of the need
for such ‘reforms’. A couple of
days later, the PM asserted that ‘re-
forms’ were not one-off process,
hinting at more ‘reforms’. The pink
media roared. A day later, the Con-
gress rose in support of ‘reforms’.
Forthwith came announcement
that the PM, Sonia Gandhi and
Rahul Gandhi would address a rally
to support ‘reforms’, and now
come the ‘big ticket reform’ pro-
posals of rise in the FDI cap on
insurance from 24 per cent to 49
per cent and to put a new compa-
nies Bill before Parliament. The
game plan is clear: to keep the shrill
cry of ‘reforms’, ‘reforms’ and ‘re-
forms’ rising to drown the 2G,
coalgate and other noises. Howev-
er, is the hike in price of diesel ‘re-
form’ Or cutting back cooking
gas? Or bringing in Walmart?
Take the United Progressive
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Alliance story of oil price ‘re-
forms’. After the PM had told that
“no government can spend its way
to prosperity”, Sonia Gandhi op-
posed a hike in the price of oil and
advised that kerosene & LPG
should not be touched (Outlook
June 26, 2006). The PM suc-
cumbed. Petroleum Minister Murli
Deora said: “Sonia Gandhi has
clearly told that poor man’s kero-
sene, diesel, cooking gas prices
should in no case go up” despite
Rs 73,500 crore under recovery
(Financial Express Oct. 28, 20006).
The govt obeyed. Sonia told the
government ‘to cut oil prices petrol
by Rs 2 and diesel by Rs 1’ (Hindu
Business Line November 29, 2000)
and the government obliged.

“Global crude prices have doubled
in a year, but “the government has
not raised the domestic fuel prices
on a direction from Sonia Gandhi”
Murli Deora gloated in the Lok
Sabha (Economic Times Novem-
ber 22, 2007). ‘Sonia Gandhi told
a rally in Rae Bareilly that fuel pric-
es would be reduced; the next day,
the Centre cut petrol prices by Rs
5, diesel by Rs 2, and cooking gas
by Rs 25 per cylinder’ (Times of
India January 29, 2009). So if So-
nia allows fuel price rise, it is ‘re-
form’. If she stops it, or cuts the
price, itis for ‘aam aadmf’, not anti-
reform. Could anything be more
ridiculous, Mr Prime Minister?
Till now the reformers have
not revealed their secret under-
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standing of what ‘reform’ means.
For fear of being dubbed by ‘re-
formers’ as being against reform,
no one asks them what ‘reform’
means. Etymologically ‘reform’
originated in reformation move-
ments for less church control in
Christianity. In the 15th century,
reform meant ‘to bring a person,
institution or govnt away from evil
course of life’ — ‘Reformed
churches’ (1580s), ‘Reformed Ju-
daism’ (1843). ‘Reform School’
(1859) (see www.etymonline.com).
Economic reform postulated less
state control. In a perceptive arti-
cle titled “What Do We Mean by
(See:
www.wallstreetpit.com) Scott Sum-
ner, economist, wrote on Septem-
ber 27, 2010: ‘economic reform

“Economic Reform?””’

implicitly meant more government
between 1875 and 1975, and has
implicitly meant less government
since. That’s how we can tell wheth-
er or not we are still in the neoliber-
al era” From after 1975, economic
reform meant neo-economic libet-
alism — which is measured by how
much economic space the govern-
ment vacates for private business.
But Sumner adds: “When the
recent financial crisis first hit I was
worried that it would push us to-
ward statism, just as in the 1930s.
And indeed that seems to have oc-
curred in the US.” So, more gov-
ernment in finance and economics
means ‘reform’ in US today; but
the US wants less government in
business and finance everywhere
else. So, today ‘reform’ has one
meaning in the US, another in In-
dial ‘Reform’ also means righting
wrongs by deformers of the econ-
omy in the past. In India, the very
deformers of the national econo-
my for four decades quickly brand-
ed themselves as ‘reformers’ in

The real ‘reform’
in the oil sector is
deregulation,
which the
Congress is
terrified of.

1991! The result is that the original
deformers of yesterday masquer-
ade as ‘reformers’ today.

To understand what ‘reform’
means, recall the early 1990s, when
PV Narasimha Rao, as prime min-
ister, was skilfully U-turning the
Nehruvian socialist India that had
put most economic space in gov-
ernment hands. See the sea of
changes he brought about, with-
out much ado. He repealed the
draconian industrial licensing law
that destroyed Indian entrepre-
neurship and the monopoly law
which put a cap on the size of In-
dian corporates; abolished capital
issue controls and brought in reg-
ulatory SEBI; instituted the Nation-
al Stock Exchange and digital trad-
ing in stocks; brought about ratio-
nalisation of import tariff, excise
duties and income tax; raised the
FDI limits for foreign joint venture
partners to 51 per cent. This inte-
grated package reducing the gov-
ernment’s role in command econo-
my illustrated economic ‘reform’.

Therefore the economic space
that a government cedes to private
business measures the depth of
economic reforms. If the govern-
ment vacates more space, it is ‘re-
form’; the other way round it is
deform. Now test September 14
‘reforms’ against what ‘reforms’
really are. As Sonia has allowed fuel
rate tise, it is ‘reform’. If she had
not, she has stood for the aam aad-

mi. Again, the present rise in the
price of oil and cooking only pre-
vents further deficit, that is, further
deform. It is no ‘reform’ of the
past wrongs. The real ‘reform’ in
the oil sector is deregulation, which
the Congress is terrified of.

Take FDI in multi-brand retail
touted as a huge ‘reform’. It robs
the trading space of Indian commu-
nities — the kutchis, nadars, chetti-
ars, rowthers, marwaris, banias, and
hundreds like them — and hands it
over to multi-national corporates,
the Walmarts! It is ridiculous to call
this robbing Nadars and paying
Walmart ‘reform’, unless ‘reform’
means replacing communities by
corporates. Or doing the bidding
of the US. Hillary to Obama have
been openly touting for Walmart.
Yet, the PM denied on September
30 that it has been done under
pressure from the United States.

On June 28, some loyal Con-
gressmen organised a meet at the
Andhra Bhavan in Delhi on the 91st
anniversary of Narasimha Rao, the
‘Father of Indian Economic Re-
forms’, as Voice of America had
rightly paid homage to him. The
prime minister, invited as the chief
guest for the event, bunked the
meeting. That measures his loyalty
to the Gandhi family and his grate-
fulness to Rao who made him an
Indian and global icon. QQ

(S Gurumurthy is a All-India Co-convener
of Swadeshi Jagran Manch.)
E-mail: comment@gurumurthy.net
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OPINION

India awaits new mantra of lower
prices and charges

If India is pining for growth, the hackneyed path would certainly not work. It has to
take steps to strengthen the rupee. It would gain if domestic economy does well,
domestic consumer flocks to the market and rupee develops higher purchasing power.
It requires a slew of steps, including changing the base from industry to agriculture,

oes reform means mere ef-

fort to get more foreign di-
rectinvestment (FDI) without even
caring for the impact it would
haver Finance Minister P. Chidam-
baram seems to say that. He even
possibly considers the “reforms”
as panacea for ushering in an eco-
nomic boom.

All the same he is concerned
about inflation. But his efforts at
raising taxes — service and others,
and user charges as suggested by
Vijai Tendulkar committee or
Deepak Parekh committee on the
contrary increases price of every
service and commodity.

The country’s tryst with slid-
ing on the Global Hunger Index
to 65th position among 80 coun-
tries speaks volumes. Had the re-
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suggests Shivaji Sarkar

forms of the last 20 years been
working almost half the popula-
tion would not have been starving
and malnourished.

The fall in exports by 11 per
cent, increase in imports by almost
the same level and trade deficit ris-
ing to § 39 billion should be the fi-
nance minister’s other concerns. It
once again raises the question if FDI
could solve that as well. Coupled
with that is the constant downgrad-
ing of India by most rating agen-
cies. The Standards & Poor’s are the
latest to join it. Chidamabaram may
wish it away but it remains a major
concern for investors, who want a
good return as well.

India’s concern on all these
scores is fine. Globally too the
growth projections are being low-

ered by Inernational Monetary
Fund to 3.3 per cent. It lowers In-
dia growth to 4.9 per cent against
the 12th Plan target of 8.2 per cent
— a modest projection after a near
double digit growth till mid 11th
Plan.

The finance minister’s opti-
mism on FDI pushing up growth
appears a bit out of sync. It is dif-
ficult to understand how FDI in
areas like insurance or pension
funds or even retail could really
change the tack of the economy.
The FDI is not supposed to do a
miracle. Investments are fine but
how it would translate into a mon-
ey-spinning business is not easy to
comprehend.

Falling exports are a natural
corollary of the global slowdown.
Europeans and Americans do not
have money to buy our products.
It is also now established that eco-
nomic growth cannot be pegged
to exports. China is also suffering.
Japan is going into an abyss as large
volume of exports to the West has
fallen throwing it into turmoil.

“Reforms” of the 1991 has
become a cliché. It has not worked
in India except for the initial few
years of liberalisation. The era of
librealisation is virtually over with
creation of new maze of rules that
empowers the bureaucracy.

The reforms cannot mean as

SINDESIRATRYSA
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If India is
pining for
growth, the
hackneyed
path would
certainly not
work.

Deepak Parekh, who is also HDFC
chairman, suggests for raising al-
most charges of every services he
could imagine - rail travel, power
tariff, road toll and what not. As
he represents the corporate, his
concern for profit is natural. His
committee has not spoken of the
capacity of the user to pay. The
committee also does not take into
account the economic fall out of
the recommendations. It also does
not mull whether it would really
boost growth.

Parekh needs to answer how
he could suggest increasing of
charges when the finance minster is
concerned of controlling inflation.
Would not the steps add to rising
of prices and make it more diffi-
cult for the economy to move up?

Kelkar committee recom-
mendations for higher gas, diesel
prices and cut subsidies (where are
they?) would also have similar im-
pact on inflation. Increasing fertil-
iser by Rs 50 per tonne would
make farming activities more ex-
pensive. Once again that means
food; vegetables and other com-
modities would become dearer.

Fiscal deficit is a concern. It
cannot be controlled if the govern-
ment has an army of non-produc-
tive administrative officials, who
guzzle up entire tax revenue. Gov-
ernment’s expenses go on increas-
ing on activities that have little to do

with welfare or the masses. No
committee suggests that the gov-
ernment should have a leaner bu-
reaucracy, police force and rational-
istion of rules and procedures for
reduction of operational costs.

The finance minister and his
committees are seemingly working
at cross purposes.

The immediate reform — if
finance minister is really setious —
should be on the price front. There
is apparently no plan to reduce or
even control the prices. This coun-
try is also not learning from its ad-
viser International Monetary Fund
(IMF). The IMF president Christine
Lagarde in her advice to the US said
raising taxes would only hurt its
growth. She even opposed spend-
ing cuts on welfare activities.

India needs to learn. Parekh
and Tendulkar committees suggest-
ed raising taxes on all services. To
quote Lagarde it is retrograde. As
a nation India is refusing to learn.

The argument that FDI would
bring happiness is also flawed. The
FDI has a higher cost of investment
and still higher cost in terms of re-
patriation. The way international
corporate — as evidenced by ma-
nipulation of investments by Wal-
mart —Bharti now — forges docu-
ments, it may have even higher so-
cial costs. The dream of reducing
prices may become a nightmare.

If India is pining for growth,

the hackneyed path would certainly
not work. It has to take steps to
strengthen the rupee. It would gain
if domestic economy does well,
domestic consumer flocks to the
market and rupee develops higher
purchasing power. It requires a slew
of steps, including changing the
base from industry to agriculture.

It calls for hard decisions and
simplification of procedures and
reduction of cost of running the
government. None of these are
happening;

India’s domestic consumer
and economy has the strength. It
should not be sacrificed at the altar
of foreign investment or efforts to
boost exports alone. The country
should have wider perspective and
have to have diverse approaches.

Jobs have to be generated.
Inflation has made it difficult for
employers to engage people as
wages go on continuously rising,
The country needs to target infla-
tion as its foremost enemy. But as
inflation helps some corporate,
who are able to increase their profit
and individuals, who thrive on cuts,
except lip service no one takes a
serious look at it.

Some experts even have ap-
prehensions that it also boosts
funding of some political entities.

The country is looking for
reforms — not the one that corpo-
rate and their supporters want. It
pines for a holistic reform that
would reduce prices, all user charg-
es, create a benevolent atmosphere
and add to the purchasing power
of the poor. This would give sheen
to the rupee. That would be the
mantra for a resurgent economy.
It is not difficult except that the
basic theory has to be changed.
The country awaits that crucial and
beautiful moment. aa
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SCRUTINY

Recolonisation of India Colonisation of
India from Grass-Roots

BT cotton, BT brinjal, Bhopal gas and now FDI in retail - all these are very powerful
and attractive instruments in the hands of the Corporate and imperial forces to
hoodwink the poor, suffering innocent rural farmers of India, conveys E.P. Menon

ew weeks ago I had read a

well-written article by a very
senior retired officer form the
Govt. of India. In that a very sim-
ple question was asked to the
Commerce Minister Anand Shar-
ma: “Does our Cabinet Minister
represent India’s interest or does he
work for the association of inter-
national retail chains?”

The writer further asserted
that “the attempt by the Govt. to
push the ‘FDI-in-Retail Proposal’
through in February 2012 was met
with severe opposition.” He had
concluded with a historic insight:
“Perhaps Mir Jafar and Jai Singh
really thought that they were do-
ing a great service to the country
by bringing in ‘foreign rule’. There
is no shortage of such policy-mak-
ers today.”

In this context I recollect see-
ing on the TV another Union Min-
ister, Jagdish Tytler in the
Narasimha Rao Cabinet, proudly
proclaiming in the Parliament that
he had accepted a proposal in mid-
nineties from the Cargil Corpora-
tion of USA. They had offered to
put up a modem high-tech salt
manufacturing plant near Kandla
Port in Gujarat, to make 700000
tons of refined salt, export it to
Japan and bring the “much need-
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ed foreign exchange to India.”
Cargil was to share the profit on
50-50 basis with India.

My blood had boiled. After
aweek I went to Kandla for a first-
hand study of the great magic of
attraction for Cargil to Kandla. In
four days I walked around and
found the secret.

All three railway systems of
our country ( broad gauge, meter
gauge and narrow gauge) converge
at the same spot, just a few hun-
dred feet in front of Kandla Port,
to which gigantic ships from any
part of the world have straight
access !

I met George Fernandes and
explained this to him. His blood
also boiled. Meeting several friends
in Bombay was another encour-
agement to put together a people’s
movement against this subtle trap
laid on the 75000 traditional salt
making families of that area. When
explained to some other national
leaders like Siddharaj Dadha of
Sarva Seva Sangh and Ramlal
Parikh of Gujarath Vidyapith, their
blood boiled too.

Within six months all of us
joined together, with the help of a
dozen young Gandhians in Gujar-
at, organized a people’s march to
Kandla, holding a few grains of

salt in our fists, determined with a
slogan - “namak ki kasam” - to
prevent that disastrous design of
the Cargil. And we succeeded with-
in ten days.

But 15 years down the lane
the situation now is different. It is
reported that Montek Ahluwalia is
the author of several joint conspit-
acies’ that are being hatched by
new colonial forces and Govt. of
India, especially the FDI-in-Retail
proposall

TSR Subramanian says: “Ahl-
uwalia’s familiarity with the Indian
farmer is from a height 0of36000
feet while jetting into far-off coun-
tries. All the arguments in favour
of FDI in retail are hollow, falla-
cious, motivated and false.”

And Ahluwalia claims that an
Indian farmer can live on Rs. 26 a
day, while he himself spends Rs. 2
lakhs a day on himself during his
“sherpa” tours for corporate ben-
efits at the expense of millions of
poor farmers!

All enlightened citizens would
remember what happened to the
grandiose plans of ENRON
company, which had wanted to
“provide cheap electricity and
prosperity” to the entire rural In-
dia. They had also spent 20 mil-
lion dollars “to educate the bu-
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reaucracy in Delhi.” Everyone
knows what it all meant!

BT cotton, BT brinjal, Bho-
pal gas and now FDI in retail - all
these are very powerful and at-
tractive instruments in the hands
of the Corporate and imperial
forces to hoodwink the poor, suf-
fering innocent rural farmers of
India.

Traditional feudal lords and
‘enlightened farmers’ of modem
age will suffer nothing from the
manipulations of the West in col-
laboration with New Delhi man-
darins. The weak will be de-
stroyed, though the strong might
survive. However, in between
there is possibility of furious
forces emerging which could
turn to be uncontainable.

At a recent conference of
about 800 farmers in New Delhi
a screaming farmer rose up wav-
ing a bunch of papers in hand,
related to a land-grabbing scheme
of Ford Company in a cluster of
Himachal villages. “4000 acres of
land for putting up Ford car fac-
tory”, be shricked, “and who
knows how many million dollars
have changed hands in Delhi?”

Another peasant leader got up
and declared: “Flowing waters of
three rivers are already under auc-
tion and allotment to powerful
MNCs. We farmers have deter-
mined to lay down our lives to save
our tivers and drinking water.”

Swadeshi, swavalamban and
non-cooperation were the three
grassroots forces, which had de-
termined the destination of India’s
freedom movement. Now all
these have almost disappeared
from our psyche. FDI in retail, if
accepted and enforced, will
achieve what the former invaders
could not. Qa

SWADESHELM L0

Wedding food worth Rs 339 crore goes waste

A survey shows that annually, Bangalore alone wastes 943 tonnes of
quality food during weddings.

BANGALORE: After the big fat wedding is done with and the guests
have gone home, what remains is the litter, dirty dishes and piles of
excess high-calorie food, enough to feed lakhs of children. Statistics
show that every third malnourished child in the world is an Indian. A
survey shows that annually, Bangalore alone wastes 943 tonnes of qual-
ity food during weddings. “This is enough to feed 2.6 crore people a
normal Indian meal,” a study by a team of 10 professors from the Univer-
sity of Agricultural Sciences (UAS), Bangalore, has concluded. The team,
under the guidance of UAS vice-chancellor K Narayana Gowda, surveyed
75 of Bangalore’s 531 marriage halls over a period of six months.

“About 84,960 marriages are held at 531 kalyana mantapas (mar-
riage halls) in Bangalore every year. About 943 tonnes of high-calorie
quality food is wasted in these halls annually. At an average cost of Rs
40 per meal, the total food wastage in the city is estimated at Rs 339
crore,” the study said.

On an average, 1,000 people attend a wedding where two meals
are served - lunch at the wedding and dinner for reception, besides
breakfast. “About 10-20 items are served at a wedding ceremony. The
maximum items served include 100 grams each of soup and juice,
followed by 50 grams each of puri and pulao,” the survey stated. It also
concluded that rice and cereals were on top, making for 35% of the
wastage.

“On an average, a typical wedding meal is very rich in energy.
Each meal may have 1,239 calories, enough to meet an entire day’s
requirement of a child! The wastage per meal amounted to 20% at 246
calories,” said Gowda.

“The survey sought to bring to light the criminal wastage of food
during Indian weddings. Our aim is to create awareness and sensitize
the public not to waste food. We found that food wastage was more
with buffets than served meals,” said professor PK Mandanna, of agri-
cultural marketing, UAS. The university has scheduled a brainstorming
session on the issue at its GKVK campus on Saturday. Those interest-
ed can attend.

‘Guests should be sensitized’: “Food wastage is a big concern
during weddings. We need to create awareness among people and sen-
sitize them against wasting food. Hosts must put placards with mes-
sages saying guests must not waste food and take only what they can
consume. Nowadays, professionals serve food, which is working posi-
tively,” says Vasan T, proprietor, Gowrishankar Mahal, west of Chord
Road.

Weddings wows

1,000 people attend an average marriage

Menu comprises two meals and breakfast

Each meal contains 1,239 calories

Avg cost of meal Rs 40

943 tonnes of high-calorie quality food wasted

Wasted food worth Rs 339 cr

22% food wasted in buffet system; 20% in served system QQ
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DOWN THE MEMORY LANE

Radiatin

Inspiration

ev. Dattopant Thengdi was an excellent orga-
Rzizer, an original thinker, voracious reader and
xcellent communicator. All this is well known.
And all those who came into his contact directly or
indirectly were influenced by this great soul is also a
fact. Inspiration was radiating from his personality.
There was an intense aura around him that attracted
people from diverse backgrounds. I have never felt
that I have not known Danttopant Thengdi intimate-
ly even though I got very little opportunity to be with
the great soul. Having come into contact with RSS at
rather very young age in the remote area of the coun-
try Kashmir where visits of Adhikaris was rare, the
alternate way to know them was reading about then.
It was in this mode that is through his writings or
statements published that I started noticing Thengdi
Ji. His way of communication was peculiar. It was
very difficult to ignore them. One such statement that
comes to my mind was his address to the employees
of Salal project of NHPC, who for some reasons
were terminated by the Management. “Vedic Mar-
riages don’t get dissolved by uttering Talaq unilateral-
ly nor will these Jobs” he warned the management to
thunderous applause of the audience in Jammu. He
was able to convey in a simple sentence a loaded
message. In later years another similar statement that
became a point of discussion in our circle in Kashmir
was his remark in Boat club rally regarding Ayodhya.
He had said then,

""Ab Hawayen Hi Kerenge Roshni Ka Faisla
Jis Diye main Dham Hoga Woh Diya Jalta
Rahega."

It was an assertive statement about natural fact
put in a manner that excited youth and motivated
them to focus on effort and acquiring strength. My
inter personnel interaction with Thengdi ji was in 2™
year Sangh Shiksha Varg in the year 1986 held in Del-
hi. For three days we got opportunity to interrelate
with him in boudhiks, Chakriya Baithaks and Jigyasa
samadhan. His boudhik was a treat and hardly did
anybody sleep, which was otherwise a routine for a
substantial chunk.

30

His exposition of the benefits of Sangathan was
exceptional. He used mathematical principles to ex-
plain powers of unity. What he said seemed so famil-
iar but the application was fresh and innovative. If a &
b are two people and you add a square power to them
separately and join them then it will a* +b* But if you
first unite them and then add square power later like
(a+ b)* the result will be a>+b*+2ab. Thengdi ji said this
2ab is the power of Sangathan. Capability of a united
society is not simply the sum total of their individual
capabilities, it is much more, he explained.

Momentary Weakness was another point which
he explained in this context and with three Exam-
ples of different kinds emphasizing one thing that if
you overcome momentary weakness the result is un-
believable. First example was that of a rich girl mar-
ried to a not so rich boy of her choice. The girl hesi-
tated to bake the bread for the fear of burning her
fingers. But same girl jumped into the house on fire
without any second thought to save her child. Other
two examples were that of Tanaji Malusare and his
brother Suryaji Malusare of the Battle of Sinhagad
fame and that of the William the Conqueror.

In the meeting of would be Precharks, Thengdi
ji was a different person. We asked him about our
ineffectiveness in the field due to our deficiencies as
compared to seniors. Thengdi ji in a humorous way
asked us not to do injustice to the subject by compar-
ing Thengdi ji of 1985 with a fresh youngster cager
to join sangathan as a prechark. Right comparison if
at all required would be to compare yourself with
the Dattopant of the time when he was young;

His Reply to another Query about essential dif-
ference between Semitic religions & Hinduism was
simple but deep & fascinating,

"When you say Muhammad only is the savior
you are a Muslim, but when you declare Muhammad
also is a savior you are Hindu."

More than two decades have passed since then.
But my memory is still fresh. The only reason for this
freshness is the greatness of Reverred Dattopant
Thengdi. QA — Ajay Bharti
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State level seminar on Sustainable
Development of Odisha

wadeshi Jagran Manach, Odis-

ha organized a state level semi-
nar on strategy for sustainable de-
velopment of Odisha at local Red-
cross Bhawan in Bhubaneswar.
Discussion was focused on how
sustainable development of the
state can be achieved through Ag-
riculture, industry, tourism and cul-
ture. The inaugural session was pre-
sided over by the SJM state co-co-
ordinator Sh. Satrughna Tarai. The
Kshetriya Sangathak Sh. Annada
Sankar Panigrahi in his inaugural ad-
dress opined that the GDP is not
a real indicator of development
instead earning and overall peace
should be taken. The speaker Sh.
Santosh Kumar Mohapatra, an
eminent economist and columnist
expressed his concern over exploi-
tation of minerals and natural re-
sources endangering environment
and economic development of
Odisha. The Chief guest Sh. Bin-
od Kumar Dash, General Secre-
tary, Odisha Private Engineering
Colleges Association said that only
through our positive behavior and
humanistic approach, we can erad-
icate the corruption and Bhrasta-
char. On this occasion the annual
magazine “Swadeshi Jagaran” was
inaugurated.

In the second session discus-
sion was held on the strategy for
development of agriculture and
industry. This session was held un-
der the chairmanship of Dr.
Shirendra Nanda, the Pranta Bichar
Mandal Pramukh of SJM. Sh.

SADESIRATRIEA

dia Organising Secretary of
Bharatiya Kissan Sangha expressed
his concern on the waning of tra-
ditional ways of cultivation. He was
forceful in condemning the use of
chemical fertilizers and pesticides.
The editor of ‘Krusak Bandhu’
magazine Biranchi Narayan Panda
emphasized on paddy cultivation
in 60 lakh hectors of land. He also
stressed on the need for profitable
jute and cotton cultivation. He sug-
gested reduction of the agricultur-
al expenses to bare minimum, and
then only the suicide of farmers
can be checked. Sh. Asutosh
Mukherjee participated and opined
that the agriculture and industry are
complementary to each other. The
state president of Bharatiya Maz-
door Sangh Golulananda Jena
emphatically pointed that all round
development of the state can only
be made through handicrafts, ag-
riculture based industries and utili-

zation of ocean resources.
In the third session discussion

was focused on tourism and cul-
ture under the chairmanship of Sh.
Nirmal Chandra Sarangi. The
former tourism and culture secre-
tary Sh. Gopinath Mohanty said
that the western culture has spoiled
the indigenous culture of Odisha.
He suggested that local culture
should be developed to attract
tourists. In the closing ceremony of
the seminar the all India co-con-
vener Sh. Saroj Kumar Mitra called
on the citizens of Odisha to con-
tribute towards the development
of Odisha. The whole seminar was
coordinated by Sh. Prasant Kumar
Rout. Others present were Sh.
Prasanna Kumar Chhotray, Dr.
Niladri Nath Jagadev, Dr. Brund-
abana Panda, Dr. Santosh Kumar
Mishra, Dr. Chapala Panda, Sh.
Govinda Nayak, Sh. Basanta Sahoo
and many enlightened intellectuals,
lecturers, students and reports.
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FDI on retail trade and minimum support price of potato

A study camp was organized on 14/09/12 at burd-
wan District, West Bengal. Around 70 farmers and
retailers were present. The study camp was chaired
by Sri D P Agarwal (All India Co Convenor), Sri Pra-
noy Roy (convenor, WB), Sri Subrata Mandal (Or-
ganizer, WB), Sri Rathin Das (Co Convenor, WB),
Sri Sameer Biswas (Convenor, Kolkata) of SJM.
Dr D.P. Agarwal spoke about the adverse im-
pact of FDI on retail trade and how the farmers will
be affected after implementing it and overall impact
on small farmers and supply chain management.
Pranoy Roy focused on status of the move-
ment in west Bengal and future planning. He also
told that the minimum support price of potato move-
ment has started from West Bengal and would get
a face of national movement by coordinating the
potato farmers of deferent places of our country.

The speech was also given by some leading
farmers who lead the movement in Burdwan dis-
trict. Resolution was adepted that in the month of
November’12 a deputation will meet to CM of West
Bengal and to the Minister in charge of agriculture
marketing department.

Later in the evening an open meeting was or-
ganized at school play ground where around 400
farmers attended from 40 different villages. The
environment was absolutely vibrating and the move-
ment got a positive turn by involving more and more
farmers with the movement.

SJM, West Bengal has already conducted
block level meeting at Hooghly, Burdwan, 24 PGS
N district regarding this issues. Everywhere it got
positive responses and number of farmers attend-
ed the meeting. Q

Kaushik Basu as WB chief economist

The World Bank has named Kaushik Basu,
a Cornell University professor and former Indian
official, as the institution’s new chief economist and
senior vice president. Basu, most recently served as
chief economic adviser of the India’s Ministry of
Finance while on leave from Cornell, where he was
an economics professor and the C. Marks Professor
of International Studies.

“Having worked in a Ministry of Finance, in
addition to his impressive academic achievements,
Kaushik is uniquely suited to help us offer evidence-
based solutions and advice to client countries and pro-
vide innovative excellence in leading our development
research,” said World Bank President Jim Yong Kim.

“Kaushik brings first-hand experience from a
developing country and will be a terrific asset to the
institution,” said Kim.

‘India’s score alarming on hunger map’

India ranks 65th out of 79 countries on the Glo-
bal Hunger Index, a new report by the International
Food Policy Research Institute, Welthungerhilfe and
Concern Worldwide has said. The report has sharply
criticized India for not moving fast enough to reduce
malnourishment, and has said that its nutritional indi-
cators are far worse than its economic indicators
merit. India’s ranking has not changed since 2011, when
it was 67th of 81 countries.

The GHI is composed using three equally weight-
ed indices: the proportion of people undernourished,
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child mortality, and the proportion of underweight
children. India’s GHI score of 22.9 (where anything
over 10 is “very serious”) is back to its 1996 levels.
Of the three components of the index, India per-
forms the worst on children underweight: it is sec-
ond to last of 129 countries on the proportion of its
children who are underweight - 43.5 per cent. Only
Timor-Leste is in worse shape. The authors of the
report point out what health and nutrition experts have
been saying for the last few years: India’s poor mon-
itoring of malnutrition is seriously hampering efforts
to understand and tackle the problem. India has not
published national data on nutrition since the last Na-
tional Family Health Survey which came out in 2005-
6, while no new data is available for another two years.

List 2G witnesses

Joint Parliamentary Committee chairperson P C
Chacko should present a list of witnesses that includes
names of political and business figures on whom there
is no consensus before the panel for its consideration,
BJP leaderYashwant Sinha has said. Taking up BJP’s
demand that the PM Singh and the finance minister P
Chidambaram be summoned before the committee,
Sinha said Chacko should not take recourse to techni-
calities to evade the issue.

“The chairperson’s reference to a rule that the
committee will decide by majority is misleading as the
panel has not been asked to consider the matter. It can-
not be a private perception of majority,” Sinha said.

The ex-finance minister said if Chacko wants to
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Now, 6,500 trains can be tracked real time

Railways has launched online application RailRa-
dar, which is an interactive map on Google that can
facilitate passengers to track movements of all trains
running across the country. The passengers can
locate the trains on real-time basis on both internet
and their cellphones. RailRadar, developed by a
Railway PSU Centre for Railway Information Sys-
tem (CRIS) in collaboration with RailYatri, is a live
tracker of all passenger trains traffic in real time.
The interactive map will help users to find the
exact geographical location of about 6,500 trains

on a Google map on real-time basis, an official said.
The system enables a colour-coded method as trains
highlighted in blue indicate those that are running
on time, while the red markers indicate trains that
are delayed or running behind schedule.

An official said if you click on a particular train,
the map will show the exact route of the train in-
cluding all the stoppages and the current location
of the train on real-time basis. RailRadar can be
accessed through the railway website,
trainenquiry.com. Q

test the mood of the committee, he should frame an
appropriate reference to the JPC. “The committee
should be asked for its views on witnesses on whom
there is no common ground,” he said. All names can
be put before the committee but a majority clause can-
not be invoked to prevent a thorough probe, he said.

Teesta unmindful to forex obligations

The Citizens for Justice & Peace (CJP), a Mum-
bai-based NGO headed by Teesta Setalvad, stands
accused of violating FCRA norms in receiving for-
eign donations. The FCRA permission granted on
November 21, 2007 to CJP by the Ministry of Home
Affairs mentioned that “The bank account mentioned
in your application should be used for receiving for-
eign contribution and no other amount should be
credited to this account”.

However, a local donation of Rs 10 Lakh, re-
ceived from The Chatwal Groups by cheque
10376284 dated 26/02/09, was deposited by CJP
in this FCRA account. Another Rs 2 lakh, received
from Saurya Foundation, was also received in FCRA
account. These were in clear violation of condition
mentioned in the FCRA registration. Another con-
dition of the FCRA permission was that “The asso-
ciation cannot bring out any publication (Registered
under PRB Act 1867) or act as correspondent, col-
umnist, editor, printer or publisher of a registered
news paper.”

Who will run Airport Metro?

The concessionaire Delhi Airport Metro Express
Private Limited (IDAMEPL) has expressed its inabili-
ty in operating the high speed corridor citing ‘finan-
cial non viability’. The termination notice has raised
hackles of the Delhi Metro Rail Corporation (DMRC),
which is now exploring legal options besides secking
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opinion from its finance department to dispute the
notice. Even as the repair work of the 23-km long
corridor is nearing completion, sources said the Reli-
ance Infrastructure-owned DAMEPL was not keen
on restarting ops since it has proved to be a loss-
making venture since inception. The issue was dis-
cussed at the DMRC board meeting on October 15,
chaired by Secretary (Urban Development) and Chair-
man of DMRC Sudhir Krishna.

When asked, Delhi Chief Secretary PK Tripathi
too confirmed having knowledge of the termination
notice by DAMEPL and said the notice meant either
the concessionaire was not interested in operating the
Line or seeking some ‘concession’ or ‘relief” from the
Government.

Govt. not court has to find solution

With uncertainty prevailing over resumption of
mining activity in Goa, chief minister Manohar Par-
rikar has said the government and not court can find
a solution to it. Supreme Court recently halted the
transportation and extraction of ore in the state pend-
ing inquiry report from the Centrally Empowered
committee (CEC), which will probe into the illegali-
ties pointed out by Justice M B Shah Commission.
Parrikar said while speaking at a function to mark the
birth anniversary of former minister late Matanhi
Saldanha in Panaji.

The state government had suspended all the min-
ing leases on September 10 and subsequently in the
first week of October, Supreme Court ordered halt-
ing of extraction and transportation iron ore in Goa.
The people dependent on mining activity fear to lose
their livelihood if the ban continues. The Shah Com-
mission report estimated a whopping Rs 35,000
crore loss to the exchequer due to illegal mining in
the last 12 years. ]
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China world’s largest FDI recipient

China has exceeded the US to become the world’s
largest recipient of foreign direct investment (FDI)
in the first six months of 2012, a report released by
the UN Conference on Trade and Development
(UNCTAD) showed. It's mainly due to a 39.2% fall
in FDI flows to the US, compared to a three per-
cent decline in China, said Zhan Xiaoning, director
of UNCTAD Division on Investment and Enterprise,
reported Xinhua. However, early indications show
that FDI flows to the US might be stronger in the
second half of 2012, he said.

Zhan said China had claimed the world’s top
destination for FDI in 2003. In the first 6 months of
the year, China attracted $59.1 billion in FDI while
the US attracted $57.4 billion, according to the lat-
est Global Investment Trends Monitor. As a result
of the performance of the US and a decline of $23
billion in flows to BRIC countries, the global FDI
stood at $668 billion, dropping by 8% over the same
period of 2011, said the report. UNCTAD projects
the FDI flows will, at best, level-off in 2012 at slightly
below $1.6 trillion, according to the report. Q

UBS set to begin 400 job cuts

UBS is set to begin cutting jobs at its invest-
ment banking arm, the Wall Street Journalreported.
The Swiss bank will notify roughly 400 bankers in
corporatefinance but fixed
and equities they are being laid off, part of a larger
scaleback of its securities unit, the Wall Street Jour-
nal reported. It cited undisclosed sources involved
in the cuts.Separately, the Financial Times reported
the UBS revamp could ultimately spark several thou-
sand job losses, but that cuts may not be finalised in

also income

time to disclose alongside third-quarter earnings,
scheduled for Oct. 30.

The FT reported UBS’ investment bank was
looking to continue exiting capital-intensive areas in
fixed income trading such as long-end flow rates and
global correlation trades. Less than two weeks ago,
UBS said it had not yet finalised an ongoing business
review, but flagged further cutbacks. UBS has already
pledged to cut 3,500 jobs as part of eatlier cost cuts,
but this is seen as too little by most analysts given a
dramatic slowdown in investment banking business
and tighter capital rules governing riskier business.

Rajat Gupta gets 2 years in prison

A former Goldman Sachs and Procter & Gam-
ble Co. board member once widely respected world-
wide for his business smarts was sentenced to 2 years
in prison for feeding inside information about board
dealings with a billionaire hedge fund owner who was
his friend. The Indian-born Rajat Gupta, 63, of West-
port, Connecticut, was sentenced by US District Court
Judge Jed Rakoff, who also ordered him to pay a $5
million fine. The Harvard-educated businessman long
respected on Wall Street was one of the biggest catch-
es yet for the federal government in its five-year crack-
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down on insider trading that has so far resulted in 69
convictions. Gupta, reading from a statement, said:
“I regret terribly the impact of this matter on my
family, my friends and the institutions that are deat to
me. I’'ve lost my reputation I built for a lifetime. The
verdict was devastating.”

Energy boom helping US on jobs

The US oil and gas rush is cutting into jobless
numbers, supporting a total of 1.7 million jobs this
year, a number that will swell to almost 3 million by
2020, a leading consultant said in a study released re-
cently. The report by forecaster IHS Global Insight is
part of a series attempting to quantify the impact that
booming production of so-called “unconventional”
oil and gas has had on the American economy.

Using new technology to blast fossil fuels trapped
in shale rock has transformed the U.S. energy sector.
After five years of rapid growth, unconventional oil
accounts for about 2 million barrels per day of U.S.
production in 2012, IHS said. Total U.S. crude oil
production is expected to average 6.3 million barrels
per day, according to the Energy Information Ad-
ministration. Unconventional oil will outpace conven-
tionally drilled oil by 2015 and reach close to 4.5 mil-
lion bpd by 2020, representing close to two-thirds of
total U.S. crude and condensate production, IHS said.

Greece gets two-year grace

The Greek Government will get a grace period
of an extra two years to rein in its runaway public
debt, German newspaper Sueddeutsche Zeitung re-
ported in its today’s edition, quoting a draft deal with
Greece’s international creditors. Athens will be allowed
to cut its deficit to three percent of its gross domestic
product in 2016 instead of the previous deadline of
2014, according to an extract of the article released
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India’s role in Afghanistan very helpful

Emphasising on India’s cooperation for developing
stability in Afghanistan, US defense secretary Leon
Panetta hassaid that India is an important country
in the region and whatever India can do to bring
stability in Afghanistan would be very helpful.
“India is an important country in that region. And
obviously, whatever India can do to try to help devel-
op stability in that region, both working with Afghan-
istan as well as Pakistan, would be very helpful to

the prospects of peace in the future,” Panetta told
reporters on Thursday during a Pentagon news con-
ference. Talking about Afghanistan, Panetta said their
goal has always been an Afghanistan that can gov-
ern & secure itself and that can be a sovereign and
independent country in that important region of the
world and one that is sufficiently secure so that al-
Qaida never again finds a safe heaven from which
to conduct attacks on our country or anyplace else.Q

yesterday night. The deadlines given to Greece to
implement reforms to its job market and in the ener-
gy sector, as well as privatisations will also be relaxed,
the newspaper said.

In addition, Prime Minister Antonis Samaras can
count on the country’s European partners to unlock a
new tranche of desperately needed aid funds worth
31.5 billion euros (§ 40.8 billion), the newspaper said.
Greece, heading for a sixth straight year of recession,
has been relying on rescue loans.

Citigroup fined $2m for info leak

Citigroup fired top internet analyst Mark Mah-
aney and paid a $2 million fine to a Massachusetts
regulator to settle charges that the bank impropetly
disclosed research on Facebook’s IPO and informa-
tion on other tech companies.

William Galvin, Massachusetts’s top securities
regulator, is also probing other Wall Street banks in-
volved in FaceBook Inc’s IPO, including Morgan
Stanley, Goldman Sachs and JPMorgan Chase. The
ouster of Mahaney, came after Galvin’s office charged
Citigroup Global Markets Inc with breaking state se-
curities laws governing disclosure of broker research.

Cheap Chinese import may hit BHEL

Bharat Heavy Electricals Ltd’s Rs2,000 crore in-
vestment plan for manufacturing solar equipment might
become unviable if measures against dumping of Chi-
nese items in the sector are not in place, according to
sources. “The company is planning to put up an invest-
ment worth Rs2,000 crore in this (solar power) seg-
ment for manufacturing of silicon wafer, solar cell and
solar module,” a source in the know said.

“But then, this investment will be viable only if
there is a minimum offtake which is guaranteed by
the Indian industry and countervailing measures against
dumping from China,” the source told news agency.

The domestic solar equipment industry is grap-
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pling with tough market conditions, mainly on ac-
count of cheaper imports from China that are ad-
versely impacting local players. Dumping of cheaper
Chinese gear is hurting existing players in the solar
equipment manufacturing space, the sources said.

Xinjiang militants in Syria

China has asked the international community to
be on “high alert” and step up cooperation to fight
against terrorism saying that Islamic militants from its
troubled northwest province of Xinjiang, bordering
PoK, were in Syria and battling government forces
there. Confirming reports that the militants from Xin-
jiang, where China is grappling with ethnic unrest be-
tween Muslim Uyghur population and Han Chinese
settlers, Foreign Ministry spokesperson Hong Lei said
that the Xinjiang militants were “colluding” with in-
ternational terrorist groups. Earlier state-run Global
Times quoted unidentified Chinese anti-terrorism of-
ficials as saying that leaders from “East Turkestan”
terror organisations sending their members to Syria
to partticipate in their quest for jihad.China backs the
embattled Assad regime in Syria even though it estab-
lished contacts with the rebel groups.

Hindu trader killed in Pak’s Sindh

A Hindu trader was killed in Pakistan’s
southern Sindh province during theEid holidays, trig-
gering protests by the minority community in the
Hyderabad region. Trader Dhayan Chand Bhagri
was killed early in the morning on Saturday while he
was returning home after selling cattle in the live-
stock market at Latifabad, his father Sobho Bhagri
told the media. The unidentified killers escaped with
Rs 720,000 that Dhayan Chand had earned after sell-
ing his cattle, his father said. Members of the Hindu
community protested outside the press club in Hy-
derabad city and demanded the arrest of those who
killed the trader. Qa
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Airbus loan funding under scrutiny

WTO has asked the European Union to hand
over documents on the funding of the Airbus A350
in a potential sharpening of a transatlantic dispute over
aircraft subsidies, a U.S. source familiar with the case
said. It is the first time the funding of Europe’s an-
swer to the Boeing 787 Dreamliner, due to make its
maiden flight next year, has been drawn directly into
the world’s largest trade dispute but it remains to be
seen how the WTO will act on the data.

Both sides are pressing for major trade sanctions
after WTO found that Airbus and U.S. rival Boeing
had benefited from billions of dollars of unfair sub-
sidies in a pair of trade complaints now in their ninth
year. Recent rumblings in the WTO dispute could of-
fer further bait to U.S. opponents of the $45 billion
merger, which would be subject to thorough vetting
and is expected to draw close scrutiny from Boeing
or supporters in Congress.

India among top exporters in world

Indian is positioned as one of the top 25 ex-
porters in the world along with countries like Brazil,
Mexico and Malaysia, as expressed by WTO chief
Pascal Lamy.

“In addition to China, many new trading pow-
ers have emerged — Brazil, India, Mexico and Ma-
laysia are all in the top 25 leading exporters’ table and
all posted export growth of 15 per cent or better in
2011,” Lamy said at the Brookings Dialogue here.

The share of developing countries has increased
to nearly 50 per cent as compared to around 33 per
cent of the global trade in 2008. Moreover, trade also
increased from approximately 40 per centin 1980 to
around 60 per cent today. However, the increasing
use of non-tariff measures by different countries is
impacting trade, lamy maintained.

Services trade talks at WTO

Countries representing 70 percent of the glo-
bal economy are set to negotiate lower barriers to
trade in services after agreeing the structure of a deal,
Australian Trade Minister Craig Emerson said in an
interview. The push for a deal on trade in services is
one of several attempts to steer the World WTO
towards achievable goals for trade reform, a con-
trast with the ambitions of the Doha Round of talks
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that collapsed last year.

Australia, which rode out the economic ctisis on
the strength of its trade with China, is now at the fore-
front of efforts to kickstart talks to reduce global
barriers to trade, with the emphasis on picking winna-
ble battles. The new pact involves 46 countries and
could affect a wide range of sectors - from banking
and insurance to air transport and healthcare - now
regulated by rules that are not easily transferable across
borders. Until now, supporters of the move had been
split on how to do it.

China loses WTO appeal

China comprehensively lost an appeal against a
World Trade Organization ruling in a dispute over U.S.
exports of specialty steel used in power transformers.
The dispute involved duties imposed by China on
“grain-oriented electrical steel”, a product made by
AK Steel Corp and ATI Allegheny Ludlum, which
are based in the electoral battleground states of Ohio
and Pennsylvania.

Canada to withdraw payments

Canada found itself lumped together with
China and India as a country that the United States
suspects of paying illegal subsidies that distort trade,
with C$162 million ($163 million) of aid to a Nova
Scotia paper mill under scrutiny. The United States,
which is determined to bring China to justice at the
World Trade Organization over what it claims are ille-
gal subsidies, said Canada should withdraw payments
to the Port Hawkesbury paper mill, which competes
with U.S. producers.

The mill has received tax breaks, grants, energy
cost reductions and timber subsidies that could be
challenged under WTO rules, a U.S. official told the
WTO subsidies committee. A European Union offi-
cial said the EU also was concerned about the subsi-
dies and asked for more information.

A Canadian official told the meeting that Cana-
da was already working with the provincial authori-
ties to answer U.S. questions and had started a dia-
logue with the United States which the EU was wel-
come to join. The United States also says India has 50
unreported subsidy programmes run by the central
government. Its criticisms of both Asian countries were
backed by the EU, Canada, Japan andTurkey. QQ



