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(E Letters

Collective indifference to sports

Every country participating in the Olympics does so to win med
Apart from the medal-winning performances of PV Sindhu and Sal
Malik, coupled with the commendable endeavour of a few others
Dipa KarmakarIndia's performance at the just concluded Rio Olymp
was disappointing. India is towards the bottom of the medals wetigh
is a matter of concern. Our sportspersons also competed but the
result was rather disappointing. India's Rio story ended with just
silver and one bronze medal, secured by two young girls who wo
spite of an uncaring, inefficient and corrupt system. Their victory
theirs alone. This is a matter of embarrassment that for a country of
billion people. In comparison, many smaller countries have done n
better Even in a game like hockewhich was once India's forte, even
bronze medal proved to be a distant dream. It is tragic to learn abot
bad treament meted out by Indian officials at the Rio Olympics to m
thoner Jaisha. While we are celebrating the achievements of other
letes, Jaisha's plight reflects on the double standards at play

Sure, the Government is responsible for this mess - it has no
sistent sports policy and suddenly wakes up a couple of months b
the games while our preparations for the next event should start o
very day that the previous one ends - but the public is also at fault. In
parents don't see sports as a career for their childten,. the education
system doesn't promote sports. Prime Minister Narendra Modi, wh

force. Hope the task force is able to reform sports administration.
We need to start preparing for the 20Rfkyo Olympics right now
Politicians must be kept away from sports bodies, even if neede
stringent national sports law must be put in place. India's seas
sportspersons who have brought laurels for the country as well a
living sporting legends must be roped in to improve the Indian sp

scenario.
— MC Joshi,Lucknow
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Government Procurement and
Discriminated Domestic Industry

Procurement of goods, services @achnologies by the government plays a significant role
in the economyGovernment Spending is a major component of the. ®DOIies like setting up
budget targets, adjusting taxation, increasing public expenditure and public works are very effec-
tive tools in influencing economic growth. These policies can prove to be major hindrance in case
they are not planned properfgovernment procurement (GP) comprises of about 25 to 30 percent
of its GDP Another aspect of Indian economy that needs to be kept in mind is the fathéhat
MSME Sector constitutes 95% of the Industrial Units in the Country and contributes 8% to the
country's GDPThe MSME sector in India employs nearly drore people through the operation
of 5 crore enterprises producing a heterogeneous basket of about 7,000 different products. Near
total of these MSMEs are indigenous uritéth the opening of economy on huge scale the Indian
industry in general and MSMEs in particular are under unprecedented pressure from MNCs in
almost all spheres of economic actiyitgcluding GP Srangely there is no central legislation
governing GP in India. Comprehensive rules and directives in this regard are contained in the GFR
2005 (currently under revision) and Delegation of Financial Powers Rules (DARR)ader
framework is also provided by the Contract, 1872, the Sale of Goodgt, 1930, the Law on
Arbitration and Limitation and the recent Right to Informatiart, 2005. $ate governments and
Central Public Sector Units (CPSUs) have their own general financial rules. One of the objectives
of the various procurement policies under the framework of the general principles is to ensure
responsibility accountabilityefficiency and economyrhe policies also claim to ensure the trans-
parent, fair and equitable treatment of suppliers. The Ministry of Finance, Government of India,
introduced a Public Procurement Bill in the Lok Sabha in May 2012 under the previous govern-
ment. The jurisdiction of the Bill covered any Ministry or Department of the Union Government of
India, any Union Government's PSUs, or any company with more than 50 percent govt stake.
Since the Bill was only introduced in the Lok Sabha, it lapsed with the fifteenth Lok Sabha. Minis-
try of Finance is presently seeking suggestions for refinements to the 2012 Bill from concerned
stakeholderswhile there is a plurilateral agreement within the framework ofi©®© GFA oper
ational in which India is just an observer membar seem to have gone much ahead in providing
more than asked preference to foreign players when it comes to government procurefent. GP
pleads for guarantees of national treatment and non-discrimination for the suppliers of parties to
the Agreement with respect to procurement of covered goods services. But we have seen several
examples where Indian Companies have been excluded from entering into competition at the ten-
dering level itself. Several clauses are introduced into tenders in a manner that unfairly excludes
Indians in the eligibility round itself. G#ue to requirement of high turnoysuoperfluous certifica-
tion from global agencies from developed countries and experience places them in disadvantageous
position vis-a-vis large enterprises. Recently HRD Ministry took a welcome step for creation of
Wi-Fi enabled Campu&rea Network in Central Universities and for this purpose it issued a tender
notice for SupplyCommissioning & Integration of Hardware, Software & Services. Surprisingly
Prime Minister's initiative of Make in India through the Preferential Makkeess policy is not
being followed. Therefore it is lose-only situation for most of the Indian industrial units. Protec-
tionism is growing world over and our government continues to expose indigenous industry to
unwarranted risks and pressures. Even under WTO there are several legal measures allowed to
protect domestic industrsovernment is not only not-availing them but is actually giving a pref-
erential treatment to transnational companies. It needs to be stopped forthwith. Union government
is bound constitutionally to protect and promote domestic industry
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GSTN: Caution Should Be The Key W ord

The privatization o
GSTN is mar
threatening a
GSTN would be
storehouse of
large amount o
critical information.
That means th
critical information
of about 6 millio
taxpayers is in th
hands of privat
players, pesage
Prof. R
Vaidyanathan

indirect tax wich will be lgied concuently on gods and seices

across India. It will replace most of the Central and State indirect taxes
sud asValue aded Tax (\AT), Excise Duty Sevice Tax, Cental SaleJax,
Additional Customs Duty and Spegidditional Duty ofCustomsGST will be
levied at every stage of the production and distribution chains by giving the ben-
efit of Input Tax Cedit (ITC) of the tax emitted & previous stges;thereby,
treding the ente county as one m&et. Introduction of Goods and Seices
Tax (GST) in India is pmived to be the most ambitious initi@ in the agna of
indirect tax eform. It would dang the Indian tax stctue and pee the vay
for modernization of tax administration.

Already GST bill has been approved by both the houses of Parliament and
getting pproved ly Stée assenlies It needs ifty pecent or 15 asseflidgs to
approve for getting Presidential assent.

A compaw has been set up primatd povide IT infastuctuie and setices
to the Central and State Governments, tax payers and other stakeholders for imple-
mentaion of the Goods and SécesTax (GST).Goods and SeesTax Net-
work (GSTN) is a Section 25 (not for profit), non-Government, private limited
compap. It was incgporated on Maeh 28,2013.The Goremment of India
holds 24.5% equity in GSTN and all States of the Indian Union, insiGdirag
Delhi and Bndidhery, and the Empaered Committee oStae Finance Minis-
ters (EC), together hold another 24.5%. Balance 51% equity is with non-Govern-
ment fnancial institution§heAuthorised Qaital of the compayis RslOcore.

Goods and SeicesTax[GST] is a wad-based;ompehensie, sinde
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stat-ups to GST plhorm,
Prakash Kumar [CEO] said
a few start-up companies
have already begun to ap-
proach the government and
sugyest innedive ideas of
developing applications to
help them connect their
products and SME custom-
ers to GST pldorm.

Quote |
As politicians argu
fiercely and persistently o
the nitty-gritty of this long
awaited and ambitious in
rect taxreform tha prom-
ises to make India a cot
mon market, the organis
tion responsible for creatil
and managing the compl
IT backbone that wil “A couple of stat-ups
make GST operational, t came to me, and one of

Goods & SericesTax Net-|  Pranab Mukherjee IN his | them | met was zapped by

work (GSTN), has move their innwation. Yes ve need
without fanfare, into glitz bUdget SpeeCh 201C1 very innovative start-ups to

new headquaers a World- announced setting up Of | add value to the GST plat-
mark |, part of a vast con form. We need@east 10 to
mercial multi-storey cha TAGUP. 12 such applications devel-
owned by Sunil Mittal-promotedstrategic control of the govern-oped ly stat-ups” headed
Bhati Realty ment but will have the flexibility ofUnquote.

The 30,000 square foot spacthe privae sectat Background
that GSTN occupies on the fourth As if to highlight the differ- It was the speech of Budget,
floor couldrt be a biger contast ence, a racy blue, red and gre@010-11 when the then Finance
to its cramped quarters in Hotelogo, creded ly the Nd&ional In- Minister — Shri Pranab Mukherjee
Janpath in central Delhi, a tempaostitute of Design, adorns a banneannounced the setting up of a
rary base of operations after it waet the airy reception area and th& ednical Advisory Group for
incorporated in March 2013. Thereisiting cais and steoonaly. These Unique Pojects” (TAGUP).
is litle to sugest thathis Section are only the outward signs of th&d AGUP was set up under the
25 (not-for-profit) company is asolid, if low-profile, progress thechairmanship ofShri Nandan
government organisation in whiclorganisation has made to get thiilekani for taking up the techno-
the Centre and states hold 25.5 péF infrastructure ready for whenlogical and system related issues in
cent each (a clutch of banks & prithis long-delayed tax becomes raspect of five projects including
vate sector institutions hold the restjeality A world avay from the din  GST. It was theeport of TAGUP

With its carefully delineatedof political rhetoric over rates, thesubmitted inakuary, 2011 vhich
spaces, clean lines and such stylistgpe of the lav, minimum gpli- sugested thizhe task ohandling
trimmings as jazzily colouredable thresholds and, most recenthe IT related issues in respect of
“breakout rooms”, a canteenly, the pospect ofa 1 per cent in- these five projects should be hand-
where it is compulsory for all staffter-state tax, GSTN has made sonesl over to a class of institutions

ers, chaiiman devnward, to ed, robust pogress called “Naional Inbrmdion Util-
and a “ladies’ room” for expect-Unquote ities” (NIVU). It was also sygsted
ant mothers to rest, this couldQuote that the NIU will be the reporting

readily be mistaken for the office = Government has givenauthority to government and it will
of a PE/VC-funded IT start-up GSTN Rs 320 crore for fundingfurther contract to vendors in mar-
run by a 30-something entreprecompanies to purchase hardwaleet for specialized IT related ser-
neur The ambience is not accidenneeded for the system and are guices

tal either As GSTN Chaman ing to gvre some m@& mong.” Later on,in dly, 2010;Shri
Navin Kumar had told Business  Asked about the govern-Pranab Mukherjee with the assent
Standat a ear go,“The idea is ments initidive to connect pmd- of EC set up an Empowered
to create an entity that is under thects and SME customers wittGroup on IT Infrastructure for
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GST (EG-IT) which was also
headed by Shri Nandan Nilekani.
It was dedicated group which was
entrusted the job to look into tech-
nological needs for implementing
GST It is worth mentioning her
tha TAGUP was esponsile for
making recommendations in re-
spect of five projects already iden-
tified at the time of announcing
budget, 2010-11 while EG-IT was
responsible to work upon GST
network only.
Based on the reports of these

two groups, it was decided that +
I NIU for GSTN should be in-

corporated as a non-govern-

ment, not for profit (section 25),i

Private Limited Company reg-

COVER ST ORY

GST Prtal with the ®isting tax  would be a database of almost
administration systems of theevery significant transaction being
Central/State governments an¢aried out in the econoyn
other stakholdes. GSTNS work is of strategic im-
Provide common RN based portance to the country and the
registration, enable returns filfirm would be aepository of a
ing and payment processing folot of sensitive data on business
all stées on a shad plaform.  entities aass the counyr

Facilitation, implementation andMain Concerns
set standards for providing ser- Everythingelating to GSTN

vices to the taxpayer througwlvas not so agitating until it was
common GST portal State 9 9

revealed that 51% of the share-
Governments and other stakg, ) qing of GSTN would lie in the
hol_ders, - . hands ofprivate sectarThe prva-
Build efficient and convenienty, oo of GSTN is more threat-
interfapes between with ta?< IDayéning as GSTN would be a store-
€rs to increase tax compliancgyq, se of a large amount of criti-
Carry out research, study besly| infirmation. Thus a majority
practices and provide training, iy ate shareholding of such com-

<<

GOODS 4N SERVICES TAX NETWORE

) ) pary means the critical orma-
Why IS private tion of abat 6 million taxpayers
is in the hands gbrivae plaers.
sector GSTN has been incorporated as
. . . a not-for- profit Section 25 Com-
aneStlng Ina pary. It is a vell-knavn fact tha
3 _ i private sector works only for
not for prOfIt profit. It is quite unusual for a
Companv? private sector entity to invest for
p y public welfareThis very fact in-
duces a serious question as to why

isteredunder the Companies
Act, 1956.

I Govemment$ shae in equity liament [RjyaSaha] has sggst-

to the stakeholders IS private sector investing in a not-
The select committee of Parfor-profit Compary? Cetainly,
some kinds of incentives or inter-

should be 49%; being 24.5% oéd “The GSTN is the comprehen-ests must be associated with the
Centre and 24.5% of State. sive back end infrastructure netnvestment. And when it is clearly
| Total prvete ovnesship should work for the management of taxevident that no monetary benefit
be 51%. daa andeporting ofthe GSTThe is going to emerge out of it, it
I No single private entity shouldCommittee noted that the Non-would not be wrong to assume
hold moe than 10% okquity Government shareholding inthe pesence some lggr non-
Thus basicayl the GSTN is GSTN is dominated by privatemonetay incenties Or rather, it
to be in the hands of private seqanks, and this is not desirable. #an be said that the availability of
tor with 51% ofshaes recommended that the Non-Gov-such critical data relating to the
http://taxguru.irgoods-and-serviggnment Institutional shareholdingaxpaers itselfis the bigest ad-
tax/gstn-privatization-justified.html o [imited to public sector banksantage associated with it. This
Objectives of GSTN and fnancial institutioris threat alone is the major cause of
GSTN has been set-up with The objections raised by theoncerns of people arguing against
the following objectives to act as &ommittee are quite obvious anthe priaizaion of GSTN Go-
pass through interface for dealerghey simply cannot be ignored ifing by the above arguments, it can
| Integration of the common the light of the fact that GSTN be safely opined that such critical

8 SIS TRATRINA
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informdion relding to taxpgers EG-IT which had given their re- The above stated justifications
must not be given in the hands oports after a number of rounds ofwvere given by EC in respect of
sud private entities discussions information protection meganism

The taxation system of any = Empowered Committee while finalizing the model of
country is always considered to l&C) has suggsted thiaconcens GSTN Howe\er,these a the least
the safest when it is under contralegarding the data security shoultiscussed in the relevant fora.
of the state. Handing over the conbe addressed by incorporating re- From that point of view the
trol of such sensitive data in thdated provisions in the Articles otoncerns of Dr Swamy seems jus-
hands of the private sector is itAssociation of the company entified.
selfthe bigest thed to the econ- trusted with GSTNEC has also Quote
omy. How shall the gvemment clarified tha the Chaiman of BJP leader Subramanian
ensure the economic security d6STN would be appointed bySwamy on Thursday urged Prime
nation if such data is misused b§ovemment.Alsq as steed edi-  Minister Narendra Modi to bring
the private entities to get benefier, no single private entity will owrfull Government control in the
out of it? more than 10% of equity whilecompary called GSTNformed

At this stage, it must be notedCentre and State will own 24.5%y UFA Govemment with 51 per
that concerns had been raised evequity each. Thus, ultimate contralentage private participation to
by the CBEC regarding ownershiwill vest with gvemment agweys manage the administration of
and security of such sensitive arféurther, a monitoring committeeGoods and SeicesTax (GST)In
confidential data in the dominio

\ = 4/4 2
of private sector owned GSTN Empow_ered %,,\c!
but it\;]vasdlater decided not to ques Committee Q1) ;\‘9»
tion the decision of the empow:- MRV
ered committee. This concern w3 suggested that : W/@
not considered before proceedin|f CONCErnNs regardlng ) ,,f\;"’/ \

noring the fact that CBEC is the
most important stakeholder in this should be
transitive tax revolution. What in;
duces ma@ questions is th@STN addressed.
being a pvide compayp shall be headed by Revenue Secretary watetter to Modi, the BJP leader said
out of the ambit of CAG. Con- also proposed to be constituted tif was not advisable to bring pri-
sidering the above arguments, ieview the vorking of GSTN vee firms in the adminisdion of
would not be wrong to question EC also stated that the GSTNax-elded méters.
the security and confidentiality ofvill be bound to follow the inter- Goods and SeicesTax Net-
the critical taxpayers’ database. nationally accepted security andork (GSTN) vas brmed as a
What could be the possiblesafety measures of protecting thgection 25 company in March
reasons behind private equity idaa leakge Alsq it was poposed 2013 with Centre and States hav-
GSTN? Isitindicating towards theo gppoint a Chiefinformaion ing 49 per cent. Rest 51 per cent
govemments indility to eficient-  Security officer on deputation byf shares were controlled by pri-
ly mange the bigest tax @wlu- Government to look into the mat-vate banks and National Stock
tion of the nation? Is the governters elded to inbrmaion securi- Exchangs’subsidiay compag.
ment trying to shed off its responty. EC also larified tha the audits Ten pecent of shaes eat were
sibilities? Why does the governmenf GSTN would be conducted byheld by HDFC Bank, ICICI Bank,
want to keep GSTN out of thethe independent auditors, includHDFC Ltd and NSE Strategic In-
ambit of CAG? ing the professional personnel deyestment Corporation. Eleven per-
The current proposed struc-ignated for carrying out technolocent shares are held by LIC Hous-
ture of GSTN is based upon thegy reviews and giing sugestions ing Finance Limited, where Bank
recommendsons of TAGUP and thereupon. of Muscat and Abu Dhabi Invest-
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ment Corporation also have sharesent transfer of "4,000 crore bknowledje. But the average per-
said Swanny. GSTN to develop software. son has no idea where the lines
“Being a Section 25 compa-  htip://wwwdailypionesm/na- were crossed and where they
ny, GSTN is a notdr-profit or- tion/swamy-writes-to-pm-against-gsigetais't. Short of a getting a law
ganisation. Then why private profitor-full-govt-control.html degree oneself, | can’t even see
making entities have any stake, aggcusion how the average person is sup-
that too majority stake in it? What |t might be worthwhile to put Posed to know where the lines are.
is in it for them? Implementingiogether a policy/guideline paper | think it would be a huge
GST scheme requires Constitutionsn appropriate vs inappropriatésocial sefice to tell the nion a-
al Amendments and then only th%ngagement with governmenprioriwhat the lines are as opposed
GST administration and tax Manpyojects or initiatives including théo retrospectively establishing them
agement Company would be byyles for conflict of interest. Rightby precedent or worse a letter of
GSTN All the déa mangement now, very few seem to knewhere  indulgence fom a higher peer.
for computation of tax share, wilthe actual lines are. So it ends up It is unfortunate that no dis-
be ty GSTN’ said Sany agu- being a free for all. cussion is taking place about this
ing that the programming work  |f| recall correctly Sam Pitro-GSTN and it would be most ap-
and electronic management shoulgh during his tenure at Cdot/telepropriate if the Finance Ministry
be handled by Government itselfcom etc. staffed hordes of comeomes out with clarifications and
“Tax adminisition is amiéer  panies with relatives and then coklso make GSTN a government
that deals with sensitive private inected gvemment contactsSim- company which can be audited by
formétion. Being suta lage shag- ilar is the case with large numbeTAG.
holder, this automatically me¢hat of World Bank assignedgpects This sums up mechanisms to
HDFC and ICICI will be the bank- with Finance Ministry—which areavoid conflicts of interest as well
ers of public money collecteccontracted by small companiegs sacrificing interests of the State
through tars’ he saidcgiting ae- floated by pdies having insider for thebeneit of few. 9
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GST: Myth of one Country , one Market
and one T ax

Decentralised
systems o
governance an
taxation ae better
for Indian small
enterprises an
Indian traditional
goods and service
for easier and lo
cost tax
compliance,
explains

Anil Javalekar

] The much talked about Goods and
SevicesTax (GST) bill hagally been
passed by Rajya sabha and again by
| Loksabha. As such, Indian parliament
_ _' took more than ten years to pass the
-| bill and that itself gives enough indi-

cations that everything is not well with
.| GST As reqad to the Indian citems

i the bill may not reduce their tax bur-
den as the tax will continue to be paid
by them; the government may how-
ever, be at ease for collection of tax.
Indian tax system has remained com-
plicated throughout and any attempt
| to simplify it, should be welcome if it
reduces, at least, the harassment of tax
payers Expectaon is thathls smpluﬁ:a*lon should not help oplgpvemment to
increase its revenue, broaden the tax base, reduce tax defaults or litigations and
minimise its own cost of tax collection. The simplification should also help citi-
zens to clearly understand the tax and its burden apart from making its compli-
ance easieffhe tax rden should also befaidable. Additionaly, in Indian
context, the tax system has been helpful to development of regional and sectoral
small and marginal economies within and protected the interests of small enter-
prisesHope GST will contie this &wurale tredment to sul regions/sectos
and their small and ngamal plgers. The desi to lace the tattan system with
moden comnunicdion and inbrmation tedinology is also god and will hope-
fully help tax pgrs.As it isIndia is a coungrequyalent to a continent with man
different geographies and population of varied life conditions and different life-
stylesMaking India as one rkat with one taxegime ly simplifed tax compli-
ant system is thus aa@igic taskPrimariy, it is a ged myth thd India is one

maiket and one cemtlised tax system carvedt betterindian GST bill basicll

intend to disprove this myth.

GST is not one tax

India is a counyr of mary govemance dérmulaions with centl gover
nance system at the top and gram Panchayat at the bottom with many layers in
between. Every layer is entitled to levy this or that tax or collect revenue from
citizens this &y or tha way. The GST is being ppagaed as one taxplacing all
indirect taxes presently levied by central and state government. This may be a half
truth. GST will hopefully replace some of these levies or taxes and not all. As
envisaged, GST will be levied by central and state governments separately though
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forts to unibrm Indian méaket

|ndian with one tax regime may thus solve
the problems of large players but

economy IS may aggravee the poblems of
local production and local small

Slmply not enteprises
Integrated at | consumerisnotmuch benefited
: : The GST bill intend mainly to
. natlonal |€V€|. help government and big corpo-
rates thasewe all India mé&et and
caes lessar consumerfirst, the
_%II is for broadening the tax base
covering almost everything and
danything that is supplied to consum-
er thoughthere may be few ex-

the base for calctilan and the tax systems and consumption lifestyl
rates will emain undrm all wer.  making it a country of small mar
There are exemptions from GSTkets spead all wer the county.
like petroleum, tobacco or alcohoThese markets are of Indian goo
products patt from stamp duty and sevices manfactued and - o
Taves on sut exempted d&go- supplied mostly by Indian smaIFmpteoI ceegory |temsAs_ tis
ries will continue to be levied byand marginal enterprises includingensumer is always the first victim

staes spartely. All tax complianc- small amess. The dizersity in po- ?fh o broadening of tax base.
es are also likely to remain sepauction and decentralised markey ¢ 0roadening of tax base in In-
rate. More than that, Cross Utilisasystems led by small enterprises ||San context mean taxing more
tion of input tax credit (ITC) be- thus a key to Indian system of sghumber of Indian poor and more

tween the Central GST and thejo-economic life. Therefore, genumber of goods and serces

State GST is not allowed neithegentralised systems of governanseecond’ GST seems copied the

the administration Of the GST W|”and taxation iS better for |nd|a aSiC Ideas &XCiSe Sevlce and

be one. The taxpayer also needs égna|l enterprises and Indian tracrzri\-/AT and tried to makall in one

submit periodical returns to bothjonal gods and seices 6r easi- category of taxation; Same taxa-
the Central GST authority and tQyr and low cost tax compliance. 2" with modified system of levy-
the concerned State GST authorirhe ynibrm system is haever, "9 and collecting with the help of
ties This art, mary of local bod-  preferred by Indian and foreigr'derM communication technol-
ies will contine to collect @8  |ayge players as the large one c3RY- All of its multiple slas of
Therefore, Indian citizens will congtandardise products, advertise fi* FA1€S €tc. are likely to continue.
tinue to pay more of such indirect, 4 can create all India level d 1 erefore, tax structure will remain
taxes and deal with more than ong,, 4 by systematically developi fficult for consumerOrganised
authority even after implementay e consumerisnRecenty, orporate consuer and all India

tion of GST the globalisation and trade agre@rge supplier are the likely benefi-

India is not one market ments between countries allowef2"®S of so called mpu_t tax credl_t
Through GSill, the idea of emergence of mall culture anaystem. The only possible beneflt
‘one country-one market’ is noconsumerism that gave entry tghay be that the seller hopefully will
only being propagated but all oumass consumption goods and sept b€ able to manipulate prices
efforts are also being made twices from other countries that ar@8Cause of tax structure and fool
present it thaway.Indian econo- branded and are controlled b € consumer
my is simply not integrated at ndarge corporate and Companies-ocal small will be margina-
tional level and is basically federtidian or foreign. Important, thislised
with its localised production andnarket and this supply of goods  Small traders and entrepre-
maiket systeméndia is also did- and sevices fom other countries neurs are the beneficiary of Indian
ed into many territ@s with dif- is killing Indian markets and Inditax system so far not only of ex-
ferent geo-socio-economic chara@n small enterprises by attractingmptions but even of tax rates and
teristics and different productionindian consumerThe GSTs ef- sud concessiondlow GST po-
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poses for one tax rate for all SUE™ e o smm——_supply and this concept is easier to
pliers treating equally small India BrItISh Empll’e describe than define. Then there are

enterprise and large players for ¢ issues like supply with consideration
practi?:al pysoses %rug tzele is preferred and not withpggnsideration; per-
likely exemption of about Rs 1( centralised sonal use or commercial use etc.
lakhs turnover under SGST an The more complicated will be the
Rs1.5 cr under CGST and ma system of destindon and use ofewices
help small entprisesA Compo- . - . Thus the one country one tax con-
sition scheme under GST for sma admlnlstratlon to cept will not go without contest
traders and businesses has al i i and litigation will be more than
been envisaged so to charge low fUlfIl thelr presumed.

tax etes Ther is no egistition ulterior motiveS. GST will harm local gover-
required for exempted category {orm————

payers but voluntary registration iand rightto protect their diversi- It was theBritish Empire that
allowed and mgnmay go for it fied enterprises and their regiomﬂreferred centralised system of
Slmply to deal with Iarge nationaéconomiesWith GS-I: stde can administration to fulfil their ulteri-
players.Important,ary concessional plead for their needs but cannof, ,qtives of exploitation of In-
treatment given under GST will bexpect it to happen. They will bedian natural resources and transfer
given at all India level except fothe part of an all India body andy,q g0t to their counyr Indian
north eastern states that has bedwave to accgt their decisiongf political leadship instead ofre-
specially mentioned. Moreover, ththey have to help their eCoNOMY e sing, continued this centralised
input tax credit system is said tand enterprises or commons, stafe,. o nonca system after indepen-
be beneficial to large players anwlill have to do it through its bud-j.ce though talked lot about de-
not to retail smaller players at thget. And most of the time it Wi"centralising governance and work-
end.According to one vig, small be in the &rm of Cash subsjdor ing out of welfare policies for the
enterprise even if give the goodsreating of infrastructure or pro-yonafit of local economies and
at cost without adding its profit,viding of common facilities etc,,.; people. Not dy that, it
will still loose business because &l sut suppotin whaever forms
the input tax credit system. It is nowill not be sufficient to help sur-
clear how the tail ender small ensval of local economies and loc
terprise will get input tax creditenterprises and cannot replace t
benefit. selective favourable differentiate
States are looser tax trgatme_:nt. GST thu_s crust}

The faleralism in GST pro- stags mtentlon_to help their econ- i
posals intend to respect stateOmles by their own systems oi

overnance. The idea and Sys'[eé%tion of resources including

formed on the basis ddnguges : .
and expect to protect their reve'EO settle everything at all India lev rants and aid for most of their

: . el is a great myth and may no
nue collections at least for five years forglon y y eeds of planned development or
g to meet crises -natural or manmade.

but discard the idea of geograph-

adopted centralised planning for
Indian econory) considering it as
ne, and, planned for its develop-
ent with one administrative set
p and keeping most important
evenue sources with centre. The
ates and local governance re-
ained dependent on central allo-

ic region, its identity and differenceBisputes and litigations un- Implementing GST is another at-
between regional small economigwoidable tempt to centralise revenue system.
and their small enfaises This GST promoters also propa-This centralisation may be adminis-

GST will help political suiwval of gate that there will be less disputésatively convenient and may bene-
federalism but will kill Indian fed-and less tax liéjons True there fit corporate sector and increase
eral system of markets and nationvill not be disputes over levyingevenue and efficiency of revenue
ally fedested local economies of tax and its calculations but thergystem. But then that is not the idea
Centralisation of tax system, itsill certainly be dispute and litiof welfare state and federalism and
common rates and common progaion on deihitions Most impor  definitely will not help strengthen-
cedures deny states fineedom tant concept of the GST bill is ofing of local goveance. aq
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Chinese $ 46 b Pak corridor:
The “strategic intent of besieging India”

of Pakistan-occupied Kashmir in Gilgit-Baltistan, Hunza-Nagar areas that

connect Kashgar in the southwest border of the Xinjiang region of Chi-
na,attribute to the bandits who once preyed on caravans on what used to be one
of the main crossing points on the Silk Road.

It is a high mountain pass in the Karakoram Mountains and is becoming
bloody economic-strategic problem for the Indian sub-continent.

Even the Bntagon sees this as emence ofa nev Sino-Rk stetegy to
destabilize the region. China aims at gradually becoming a dominant force to
subjugate if not destabilize the economies of the region.

Sino-Pak bilateral trade has reached around $ 18.9 billion that indicates growing
economic panership betwen the tw countriesChina also pposes to vest $
46 billion in par, Khunjeib-Rawalpindi highay,telecomenegy,infrastuctuie
and industry as part of China Pakistan Economic Corridor (CPEC). This sum
would be a good $15 billion more than the US has pumped into Pakistan since
2002.

It aims at expanding Chinese influence in the region through allowing access
to the western markets through the Gwadar port being set up in the trouble torn,
poverty stricken region of Balochistan. The Balochs are opposed to it and see at
as a tool for increasing suppression and changing demography of this fragile

NG R

K hunjeeb means “¥lley of Blood; which localson the nothem border

The geo-strategi
mistakes committ
by the first Prim
Minister Jawaharla
Nehru, in allowin
Pakistani
occupation in part
of Jammu an
Kashmir and late
in 1962, Aksai Chi i ’
to China, ae _. o & & :
costing heavily fo | e e
India, stesse
Shivaji Sarkar
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region.lt is said thisthe stetegy is  develop the corridor not just fordisplacement of local populace.
devised by China on the model ots economic benefits, but also is  Modi has raised the pitch of
Tibetan autonomous region. motivated by the “strategic intenprotest through the I-Day state-
China is the largest investoof besiging India”.Former Indi- ment. The pitch in many ways has
for Pakistan and the Chinese gowan National Security Advisor MKto be made shrilleModi spedt
ernment is encouraging its compaNarayanan in May 2016 stater$ also being seen as tactics to le-
nies to invest in Pakistan, says CHEPEC must be viewed as a marerage China pressurise Pakistan
nese Ambassador to Pakistan Sgor threat. Both countries have &eep off J&K.
Weidong common intention to underine India has to develop new
India is aware of the prob-India’s position in the region”.  strategies to jeopardise CPEC. If
lem. Prime Minister Narendra  During the visit of Prime it is allowed to succeed, it might
Modis Indgpendence Daspedt Minister Modi to China in 2015,lead China to encircle India and hit
virtually referred to this reality whemxternal affairs minister Sushmthe economic &jrts It would help
he mentioned about Pakistan-ocSwaraj reportedly told Chinesboom Chinese exports and also
cupied Kashmir and Balochistarpresident Xi Jinping that projectgive a boost to &kistan econoyn
India has not endorsed CPECpassig through Gilgit-Baltistan are India needs to act in many
China during its talks with Indian‘unacceptable” as they require corways to stall it. It has already en-
leaders has expressed its concerstauction in the occupied téory. sured that Bhutan does not agree
number oftimes Foreign Seatay S adishankar to resolve the 4500 km border dis-
In reality the geo-stetegic has also said that the issue had bgaute with China. Bhutan has also not
mistakes committed by the firstaised with the Chinese governmeaigreed to having diplomatic ties
Prime Minister Jawaharlal Nehrugn the trip Svaraj riteeted this with China, which, however, is pur-
in allowing Pakistani occupation istance during a meeting with Chisuing Bhutan to hold talks in Beijing

parts of Jammu and Kashmir andesedreign ministeéangyi, std- The CPEC wuld hit India
later, in 1962, Aksai Chin to Chindng India would “resolutely op-expotts. Even nav India has sere-
is costing heavily for India. pose”the coridor in PK. ly adverse balance of payment of

Strategists view these as grave The MEA in May 2015 also$ 44.7 billionIndias eports ae
mistakes that have allowed Sineummoned the Chinese envoy imere $ .7.56 billion in 2015-16.
Pak axis to bild up Had thee New Delhi to lodg Indias oppo- Imports are whopping $ 52 billion.
been a vision, India should nosition to the project. The Chinese  India needs to act economi-
have remained silent on Aksai ChiRremier described CPEC as ealy, strategicaly and politicali to
for such a long timét.is approx- “commercial project that wouldstop CPEC. It is not easy to re-
imately 35,241 sq km in size. It isot target any third party”. claim lost territory but it needs to
part of Ladakh district of J&K. In May 2016, minister of statebe orchestrated diplomatically at all
The borders are tranquil but thdor external affairs Gen VK Singhinternational fora. If India has to
region remains troubled with sevstated that while India had raisekeep its supremacy in the region, it
eral intrusions and threats to Indiits concerns regarding CPEC, thatannot allow new strategic alliance
an population. it was still awaiting a responssucceed. China wants now a cool

India is also trying to counterfrom ChinaDespite Indian objec- Indo-Pak border so that it can send
balance it by developing Chabah#&ons, China and Pakistan initiatets products also through the west-
portin Iran. It helps establish conworks on the $44 million Pakistanem bordes.
tact with Iran, Afghanistan otherChina fibre optic project on May Modi has given a signal. The
centalAsian countrieff takes sta- 19, 2016 which will pass throughegion waits to see how it is turned
tegically India to an area where Gilgit-Baltistan. into a reality to stop the Chinese
can create psychic pressure on Pa- The Balochs also are raisintpng march and give a short shrift
kistan. their wices Folitical violence is to Pakistan so that Khunjerab

Former Indian ambassadorthreatening Chinese engineers angeets a natural death and it can-
Phunchok Stobdan, alleged thairojects They fear thathese infa- not prey neither on Indian econo-
China and Pakistan intended tstructure projects would cause magsy nor its teritory. qq
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In a globalised econom
when goods and capit
have fee mobility fom
across the baters,
pursuing such a tigh
monetary policy with
high inteest rates in
complete disgad of
the near zey or even
negative integst rates of
several countries has le
the economy of Bharat t
a state of mess, poin
out Prof. Bhagwati
Prakash

Rajan’s Exit and End of Monopoly Regime
over the Monet ary Policy

T

he nation can now hope for resilience and restoration of growth in the
economy with the exit of Rajdollowed by shifting of power of peri-
odic eview of monetay polig, to a six member “moneyapoligy com-

mittee” (MPC), instead of continuing to allow the governor of RBI to have sole
discetion over it. The Modi gvemment had to amend theegeve Bank of

IndiaAct in dine-201/to transér the gvemor's solearbitiary and dis@tionay

authority of periodical eview of countys monetay polig to this gt to be
constituted 6 member committddis timey chang to tak cae of county’s

monetay polig, in tune with thelgbal tend,a a time when mag countries

have slashed their interest rdtesiear zero or negative to boost their growth
rates, exports and investments, would certainly enable the nation to attain requisite
economic resilience. The way Rajan has sticked to a very tight monetary policy
and high repo ratesulminating into a 12% or even higher interest rates for
borrowers has caused worst ever industrial sickness, decline in exports and a
financial Igjam in econoyyeven when the Wwolesale price indgWPI) has

turned negative in India since end 2014 to felicitate a major rate cut. As a conse-
guence ohawkish and irétion-bashing monetapolig, chamacterised with high
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interest rates, the investments, ersets (NRRs) of banks hee peakd corporate sector, growing indus-
ployment generation, corporatéo turn growth in the credit off- trial sickness, in the country out of
growth and credit off-take in thetake from banks to negative. Newompetition from cheap imports
economy have come to a negprojects and fresh investments hayeom low interest-rate countries,
halt Consequent negative trend ibhadly dampened to the worst evémport surges of cheap goods,
exports, growing industrial sickstate of the post-independenceollapse of exports, near zero
nessburgeoning non-peorming period and projects worth Rs 8,growth in employment, burgeon-
assets (N&s) of banksdedining 80,000 crores has been abandonidy NFAS, near totall@andonment
credit off-take and unprecedentedy most ofthe pomotes. of most of the project proposals,
abandonment of new projects in  The loss of output and ex-log-jammed financial system and
pipeline have culminated as a coports sufered ty the county,degp- near halt of private investments in
sequence of such high interest rategation of youth from getting jobsthe econom
in disregard of the global trendin their precious age of working Instead of conceding the re-
Almost 12 precious years appeand the nton's falling behind the ality when, company after compa-
to have been lostybthe counly, other countries; not only like Chiny has been bleeding against cheap
under the hawkish attempts of 31a, Korea and Malaysia but, evamports and loss of export mar-
successive governors, to scuttleehind Bangladesh, Philippines ariekts largely due to heavy borrow-
growth by holding exorbitantlyVietnam in matters of certain exing costs, arising out of high inter-
high interest ratem the name of ports and indusirperbrmanceis est gtes in the coungr he bgun
inflation-bashing, since Marcha serious cause of concern. alleging the industry of having
2004, when the repo rate was Indeed, barring two shortgreed and blamed entrepreneurs
raised from 6 to 6.25% at a timespans of high inflation viom devoid of ambition and scruple,
when all major economic powerdlarch to December 2008 (for 8vho had borrowed heavily instead
were moving in opposite directiormonths) and from Decemb e re—————
and are now having near zero d2009 to April 2010 (for another £ Company after
ewven ngdive inteest etes Repo  months) the inflation had nevet
rate was even raised to 9% in Jubeen so high to warrant such a hic company has
2009. Now also Rajan has held threpo rate. Even the wholesale pric c
rate at 6.5% ignoring contempoindex (WPI) has turned negativ: been bleedmg
rary competitie dobal scenario  since end 201¥et,Rajan has stub- again st Cheap
In today’s open andIgba- bornly sticked to his stance forver .,
lised econom when @ods and high interest rates regime. He h:  IMPOIS and loss
capital have free mobility fromaltogether ignored the virtually
across the borders, pursuing suctero GDP deflator in the econo- Of EXpOI't markets.
a tight monetary policy with highmy, accelating bankuptcies in
interest rates in complete disregaggh— ,L/ T 2
§ ¢

of the near zero of even negati
or interest rates of several courn
tries has led the economy of Bhargf
to sud a stee of messExports
have fallen straight through the lag
20 months, except in June 201
inter aliadue to high cost of bor-
rowings Companies artuming [
non-competitive and sickne af- H ﬁ
ter the other, offering themselve iy
as an easy pray for takeover K
foreign MNGs due to higher in-
terest lurden.Non-perbrming as-
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more robust growth, by a very low
interest rates regime. The inflation
had even touched to 28% but, they
achieved a more robust develop-
ment than China, by pursing a lib-
eral monetary policy and low in-
terest ete regime The SKorea has
just 5% of our area and popula-
tion. But, it has 24% share in world
ship building, while India has less
than 0.1% contribution in world
ship-building, inspite of being
world’s 4" laigest steel pducer
Indeed in the course of rais-
= s et == ing repo rates since March 2004, it
leave India br US for the sa& of was raised from 6 to 6.25 and was
a better career has unduly tried tilereafter taken to 9% by July 29,
malign the Industry and Banks2008. Again after bringing it down

Prices in India

are less who have been adding unfetteretb 4.5% by April 21, 2009, to avert
. economic value to the industry anthe impact of down melt the rate
influenced by commerce of their motherlandwas raised again to 6% by Septem-

just before being given this roughver 16, 2010, and then to 8.50%
money SUpply and deal ofhigh inteest etes There is on October 25, 2011. The infla-
more by scarcilties no secret that the G-7 controlledion in India had even turned neg-

IMF had been instrumental in forc-ative in the end 2014, which had

and eXternaI ing the developing countriem- been sptill lly 2016 xcept one

I der structural adjustment pro-month of lly 2016.Yet the RBI

Varlables' grammes (SAPs) to opep their kept Repo rates at 7.75% in Janu-
markets for the Goods and Capiary 2015 and has now been hold-
of issuing shares just to monopoatal from industrialized countries iring the rate at 6.50 since April 2016,
lize profits and avoid dilution 0f1980s and 1990s, for bailing ouvhile keeping it unchanged in his
control over management. On thehe latter from recession. last review of august 9,2016.
other hand wheias a consequence Indeed, growth mostly ac- One should not forget that,
and after a yearhen the bad loans companies, when there is a bit ah the dobalised economthe
begun to log-janibanking resourc- inflation. Monetary expansion igrices in India are less influenced
es, due to industrial sickness, haten seen as a good means to eby money supply and more by
begun to accuse bank managerstoince investments, employmenscacities and@éemal \aridles The
corporate cronyism and incomeutput, raise per capita availabilityigh CPI in June 2016 is due to
petence. A person who had beeof goods and seices geneete higher food prices, wherein the
away in US and had been the Chidémand, raise consumption-creapulses, prices have shot up due to
Economic Advisor of the Inter- ing further impetus for investmentsshortage in production. Otherwise
national Monetary Fund (IMF),employment and demand .gtcalsg the infation in India,in all
before coming to India and join-which may perpetuate ultimatéhese years had been high due to
ing Manmohan Singh Governmenself-sustained growth. Withouexternal variables viz-
as the Honorary Economic Advi-mild inflation in the econognhow  i.  Huge inflow of FIl investments
sor in 2008(and Chief Economic investments can come. leading to higher commodity
Advisor thereafter from 2012 and  The South Korea had aver- prices
now governor of RBI since 2013)age 7.6 inflation throughout predi. decline of Re exchange rate
and who now again intends taeding 5 decades, yet they posted from Rs 50 per USD in 2011
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to Rs 66.6 per USD in 2016which the RBI tried to control by
leading to higher prices of alstrangulating domestic econom  |nflow of FDI
imports in Rupee tems wher through higher intest etes Like- . .

the imports into India are 27%wise when US éd eseve (Cen- without matChlng
of our GDP The exchang lte  tral Bank of US) raised interestral  gutbound Direct
of Re has fallen due to higheby just 25 basis points in end 201

trade, current account, and inthis led to an outflow of USD 735 INvVestments would

vestment income deits billion from emerging market worsen the
ii. poor availability of essentiaeconomies (EMES). India also ex
items due to shortfalls in out-perienced a net outflow of USD balance of

put. To improve the suppl 3 billion in portfolio investment in
side, a liberal monetary policg015-16, posing threat to the RL
is the need ohour. Even a pee value as we had a current
farmer would dae to borow |
moneg for fatm implants and [§
inputs for raising output, if in-
terest etes ae low.

If the interest rates are low
ered the size of installment come
down for both households and
corporate to facilitate them to un
dertake expenditure and inves
ments espectiely, to fuel gowth.
Monetary expansion and growt
in money supply is necessary
provide funds for investment em
ployment generation, consumptio
growth and creation of demand
leading to further investment, emeount deficit (CAD) of $22 billion the interest rates need to be reduced
ployment etc to perpetuate and it would be the safe as wwith monetary easing for economic
phrase of self-sustained growtbBould receive USD 44 billion asesilience, investments, employ-
and development. FDI. But, the country had to openment generation and revival of

The tight monetary policy of FDI into 15 sectors in Novemberexports Reduction in interst etes
Rajan and his two predecessors had15 and 9 sectors in June 2016 oay prove vulnerable for the se-
little influence over price rise dugustain inflows of FDI. But, whennior citizens dependent on interest
to lack of any geo-political barriwe already have trade and curreimcome. They may be safeguarded
ers in the post globalised econaaccount deficits, then continuoudy retaining higher interest rates for
my. Due to quantitive easing inflow of FDI without matching senior citizens in post office sav-
(QE) by the US to the extent ofoutbound Direct Investmentsings or through some other spe-
USD 2 trillion after the global meltwould worsen the balance of payeial purpose vehicle (SPV) for their
down along with the similar QEments (BOP) due to growing defsavings But, India would not be
in Japan and EU the FIl investmenicit in investment income, which isable to restore double digit growth
into India has nearly trebled. Bealready above USD 25 billion. with creation of jobs in the econ-
tween 2001 to 2007 India received  Therefore, the new governoromy and evive the sgging eports
USD 60 billion as portfolio invest-of the RBI and the MPC to be putunless the interest rates are eased.
ment, which shooted to USD 162n place, has to evolve an integraReople may hope the new gover-
billion in the six year period beed approach, keeping in view theor and the monetary policy com-
tween 2009-15, fueling commodglobal changes while shaping thaittee to be constituted would
ity prices to shoot up inflation,new monetay polig.In every case take care. aq
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The List of Swadeshi-Videshi Commodities

Product Name

Swadeshi Product - Use

Bath Soaps

Sintoor, Nirma, Savstik, Maisoor Sandafipro-Sikakai, Madimix, Ganga, Synthol & Hom
Products etc.

A%

ark

Cream/ Eraser

Deterzen Nirma,Aankto,Vimal, Hepolin,T-Series, Dait, Fena, Ujala, Shudh,,[EBBadi, Gentle, Manjula

Soaps and Home Products etc.

Beauty Tips & Toj, ShrangarSynthol, SantopEmami, BoroplusTulsi, Viko, Termaric Arnika, Hair and

Products Caire, Hemani, Perashoot, Faim, Kedila, Sipla, Ddfranki, Efka, khandelwalprant Farma,
Unicum, Jhandu Farma, Himalya, Maharisiiurved, Balsara, J.K. Dahulthandoo, Sandoo
Vaidhnath, Himalya, BhaskaBorolin, Bajaj Sevashram, Kokoraj, Move, Creck Cream, P
Avenue and Home Products etc.

Toothpaste Babool, PromiseV/iko, Ankar, Dabar Misvak,Ajay, HarbodentAjenta, GarwaryBrush, Clasical,
Egle, Bandarchhapaidhnath, Emami and Home Products etc.

Shaving Godrej, Emami, SupeBupeiMaix, Ashok,V-Zon, Topaz, Premium, Pavenue, Lazewidhut,

J.K. and other Home Products etc.

Bisket,
Chocklete
Milk’ s Products

Nutrin, Shangrila, ChampioAmpro, Parle, Sathe, Bekman, Priya-Gold, Monaco, Krackjs
Gits, ShalimarPairy Rawalgaun, Clasicadmul, NutramulVijaya, Indana, SyfaRsian,Verka,
Madhu, Mahan, Gopi, HimghVjita & other Home Products etc.

ck,

C.

Food Products

Tea. Cofee Girnar, Tata-fea,Asam-Tea, SocietyDankan, Brahmputrdgj, Tata CafeyTata-Ttli and other
’ Home Products etc.
Cold Drink Guruji, Oanjus, Jampin, Nero, Pingo, Friftswad, DabyMala, Rajars, Besleri, Rasna, Humdayd,
Mepro, Rainbo, Culvart, Cetemblika, Ruhafja, Jai Gajanan, Haldiran, Gokul, Bi¥akéeld,
Noga, PriyaAshok, Mothers Resapi, Uma, HMPC Product, Him & other Home Products et
Ice-Cream Amul, Himalya, Nirula, Mother Dairy/inde,Verka and other Home Products etc.
Food Oil, Maruti, Postmen, Dhara, Roket, Ginne, Swjk&rrnela, Rath, Mohan, Umandijaya, Span,

PerashutAshok, Sphola, KohinopMadhur Engine, Gagalmrit, Vanaspati, RamdeVDH,
Avrest, BedakaiSahkarLijit, Ganesh, Shaktibhofyata, Tata Salt and other Home Products €

[C.

Electrical
Product,

Home Use
Product/ Watch

Videocon, BPL, Onida, Slora, ET&T-Series, Nelcd)esten, Uptron, Keltron, Kosmitys,
Godrej, Crawn, Bajaj, Usha, Palankar, Surya, Orient, Sinnfullu, Crompton, lyads, Blu $r,
Wholtas, Cool Home, Khaitan, Evereadgep, Novino, Nirlep, Elight, Jaic®itan, Ajanta,

HMT, Maxima,Alvin Ghadi, Bengal, Maisure, Hawkins, Prestige, Pressure Kukar and ¢ther

Home Products etc.

Write's
Product

Giflo, Wilson, Kaimlin, Rehwlan, Rotomac, Cello, Estic, Chandra, Montex, Camel, Bittu, R
Triveni, FloraApsra, Natraj, Hindustan, Lotus, Camrhjnk and other Home Products etc.

lato,

Shoes, Chappal

Lakhani, Liberty $andardAction, Paragon, Flash, Cron&glcome, Rexona, Lotus, Re@{T,

Bootpolic Phenix,Vayking, Billi, Karnoba, Kiwi Shoe Polish and other Home Products etc.

Readyment Peter England, Hawan Husan, Lui Philip, Colourphign Sali, Maphatlal, Trende.

Cloths Cambriz, DubléVool, JhodiakArvind Denim, Don, Prolin] T, Lux,Amul, VIP, , Rupa, Raymond
Park AvenueAltimo, Newport, Killer, Fling Machine, Dux, Kolkata, Ludhiana ahdpura
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The List of Swadeshi-Videshi Commodities

Product Name

Videshi Product - Not to be Used

Bath Soaps

Lux, Liril, Lifebuoy, Piyers, Rexona, Humam, Jai, Moti, Caime, [Rands, Pamolive
Jonson, Clearcil, Detol, Lesansi, Jesmin, Gostmist, Lakhmayay, Kwantum, Mago.

Deterzen
Soaps

Sunlight, Wheel Ariel, Check, DubleTrilo, 501, OK, Key Rebail Amway, Kwantum,
Serf, Excel, RinVimbar, Robin Blue and other products of Hindustan Liver Ltd.

Beauty
Products

Johnson, Ponds, Old Spice, Clearcil, Brilcream, Fair & Lowévet, Medicaire,
LavenderNicil, Shawar to ShawaKyutikura, Liril, Lakmay Dainem, Oganix, Painten,

Roots, Head & Sholdgkmway, Kwantum, Clinic, NiharCoco Caire, Gluxo, Newrightg.

Toothpaste

Colget, Siwaka, Closeup, Pepsodent, Segnal, Maclins, Préddentay, Kwantum,
Akwa Fresh, Neem, Oral-B, Forhuns.

Shaving
Cream/ Eraser

Pumolive, Old Spices, Niviya, Ponds, Playtinum, Zelet, Seven-O-Gldoien,Viltage,
Erasmic, Swis, Lukmayanim.

Bisket,
Chocklete
Milk’ s Products

Britania-Good dayTiger, Marry, Neslay Kedvary Bornvita, Horlix, Boost, Milkmade,
Kissan, Maigi, PhaireXAnixpray, Complaign, Kitket, Chae, EklayerModern Bred,
Britenia Bread, Maltoa, Hiwa, Mylo.

Food Products

Tea, Cofee Bruck Brand,Tajmahal, Red-Level, Daymond, Lipton, Green Levigger, Nescafe,
Neslay Delka, bru, Sunrise, three flowers.

Cold Drink Layer, Pepsi, 7-up, Mirenddeam, Coca-Cola, Mecdowel, Magola, Goldsport, Lim
Citra, Tumps-up, Sprit, Dux, Fenta,KedveKenda drycresh.

lce-Cream Kedvery Dalop, Nice, Product’Brook Brand, Qualityvals, Baskin-Robinsyanki-
dudals, Carnetto.

Food Oill, Dalta, Cristal, LiptonAnpurna SaltAata and Chapati, Magi, Kisamarla, Brook-

Brand, PilsbarAata, Capton Coock Salt aA@ta, Modern Chapati, Kgil Aata.

E:r?)gtﬂgf I GIC, Philips, SonyTDK, Nippo, National-Penosonic, Sharp, G#oolphool, Samsung
Home ljse Devu,Toshiba, LGHitachi,Thamson, ElectroluXky, Sansui, Kenwoodwa,Alwin
Product/ Watch | Freeze, CaregKonka, taperwayedapan Life, Omegdimex, Rado.

\g’\igéi,cst Parker Paylet, windsenutton, febescaicel, lugzervik, mat-black, Korashs, Rotring.
Shoes, Chappal, Bata, Fluma, PoweChairy-blasmAadidas, Rebok, Nike, Lekoop&saisolen.
Bootpolic

Read . All product of Lee, BerlingtonAro, Lacost, Sonphisco, Levis, Paipe Jins, Reng
Cle;a:hé/men Benaton, Red &ayler, Boyford.

lar

| This List is published on demand from the Rea

ers.
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OPINION

Bureaucracy will pull the BJP down

Alternative way o
governing that i
not anchoed on

the governmen
servants needs t
be examined. On
way is to dismantl
all these welfag
programs an
distribute this
money among al
households of th
country after
removing th
above- and belo
poverty line
distinction,
suggest

Dr Bharat
Jhunjhunwala

22

uestion being asked these days is whether the Modi magic still holds

swayEven die hat BJP suppoers accpt tha some people atumning

away. fie impovements inailways and electricity supphe recay-
nized™and appreciated but that is no enough just as winning the Kargil war and
stating the Golden Quadnde pioject ly Atal BeharVajpaee vas not enough.
The increasing doubting of the Modi magic is especially surprising given that he
has teaned up couption in high placektemaional obserers hae noted thia
the share of crony capitalism has much reduced in the economy in the last two
yeas. Question is Y doubts a beingaised lbout the Modi mgic when he is
making ged improvements inailway,electricity and cauption & high places

The oots ofthis inceasing doubt lie in Malgproad to govemanceHe
is trying hard and honest to secure the good of the people by implementing
various dtemes tlough the gvemment makiner. He sees@emment em-
ployees as honest saviours of the people. This view is contra to the Hindu tradi-
tion, to which Modi swears allegiance. Nlaau Smrigays, “Employees ap-
pointed by the king are mostly takers of property of others and cheats; from
them the King should protect the people” (7.123). Likewise KautilyAdhpsas-
tra“Just as it is impossible not to taste the honey or poison that finds itself at the
tip of the tongue, so it is impossible for a government employee not to eat up a
part of government revenue. Just as it is not possible to find whether the fish
moving under water is drinking water or not, similarly it is not possible to find
out how much money the government employees have embezzled” (2.9).
Modi is trying to secure welfare of the common man through the bureau-

crag/ having sub a haracter He is lile the Stigon Head Oficer who gpoints
the thiefto pdrol the steets during the nigt8oil Health Cdrfor the fimers
and an DhanYojana ér rural indusion hae been initi@d with @od intentions
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Opinion

But these schemes also lead to t

expansion of the bureaucracy an 23 Depariment of Posts [ Central )
concomitant increase in corruptior| Sukanya Samriddhi Account| Governmentis
Let us spa Bimer has gt knowl- New Saving Scheme & -

edge about the fertilizer require{ ¢ a1 child - spending about
to be added in his field from the INVEST Rs 30,000 for
Soil Health Card. He approachéd - the welfare of
the Bank to give him a loan undg | account

the &n DhanYojana.The Bank ||oreninG every household
Manager asks for a bribe. In th every year
end the&mer is left unhapy. The

benefit derived by him from theThe true solution lies in making thenoney among all households of the
Soil Health Card is cancelled by tHewer bureaucracy accountable smuntry. Eady household willeg
corruption of the Public Sectorthat the dishonest are weeded oabout Rs 2,500 per month which
Bank. He is left dissatisfied and nm ordinay couse ofbusiness will be sufficient to meet its basic
longer fawours the BJP Modi should examine alternaneeds The household ould be
The solution to this dilemmative way of governing that is notble to buy health and education
will come from tightening theanchored on the government sefrom the market. This will liberate
scews on the breaucag. Kauti- vants One altemaive is to diecty the people from tyranny of the
lya advises the king to appoint spiésansfer the present expenditureselfare tureaucag. Thee will be
to keep watch on corruption byon various welfare schemes beirgysuge in fawour of the BJP
employees of the state. The inherun by the government like educa- The above- and below pov-
ent tendency of malfeasance hasftion, health cure, widow pensiongrty line distinction should also be
be controlled as far as possible tc. The Central Government sperfemoved. The Rs 30,000 should be
strict vigilance meassiThe pble of Rs 7.4 lac crores on health, educpaid to all families, including the
spies should be proactive. Spig®on, family welfare, MNREGA rich. We need to libete the poor
should start with the belief that evand like schemes in 2014-15. THeom the stamp ofpoverty. We
ery government employee is coexpenditure in the current yeaneed to ted them as equal$he
rupt and try to trap them in order2016-17 would be about Rs 9 lamoney paid to the rich can be re-
to instill fear and to contain this tenerores Our populéion is dout covered from them by different
deny someha. Unfortunaely, 130 cores Taking Bout 4 pesons methodsA surchaige of Rs 30,000
Modi has taken no measure in thiger famil, the umber ofhouse- can be imposed on all Incoffrax
direction. Instead he has given comolds vould be bBout 30 cores paers. An amount ofRs 30,000
sent to the implementation of theThis means that the Central Govshould be deducted from the em-
Seventh Pay Commission whicernment is spending about Rgloyers’ contribution towards the
does not sugpst ag measws br 30,000 for the welfare of everyrovident Fund othe emplgees
improvement of efficiency of thehousehold in the country everyOther ways of recovering the
goemment serantsHe has indeed year Unfortunaely, little of this money can be thought of.
appointed honest officers in keynone is eatiing the households Modi should know that the
positionsBut thais like engging a Rajiv Gandhi once famously sai@ind is blowing against him. Main-
good drier to drve the boken car  that only 15 paise of the rupee sefy, the common man is urgy.
The driver can only deo much. by the Centre reached the benefiFhe improvement in railways and
The true solution lies in fixing theciay. The emaining 85 paiseasv electricity situation, howsoever
broken car so that an ordinary drivappropriated by the welfare buwelcome, does not provide the
er can take the passenger to his desaucracy viakaries, pensions andooor with jobsModi needs tarid
tinaion. Similaly, gppointing hon- corruption. Need is to disentangl@ way to reach relief to the com-
est officials to head a tenured, urwelfare from kureaucag. The vay mon man—hex and na. The dis-
accountable and unionized loweforward is to dismantle all thesenantling of welfare bureaucracy
bureaucracy will only do so muchwelfare programs and distribute thisan helplzang his értunes qq
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AN ALY SIS

Agriculture has p aid the price for keeping
economic reforms alive.

ocio-economic sugy for rural aeaspuldished in 2015aints algony
picture. Portraying a stérreality the swey sgs tha for 70 per cent of
Indias 125-avre popul&ion, which lives in ural aeaspoverty is the way of life.
Rural India is poa@r than wka was estintad all theseeps. With the high-
est income of a earning member in 75 per cent of the rural households not
exceeding Rs 5,000 a morghd with 51 per cent householdyisirg on man-
ual ldour as the primgrsouce of income the socio-economic sy had &-
posed the dark underbelly of rural India. Considering that the bulk of rural pop-
ulaion comprise offamers, wha the socio-economic say tells is he the
reforms hae \ery corvenienty bypassedggicultue.
The Ndional Sample Segy Organiséion (NSSO) consumptioxgendi-
ture daa for 2011-12done adw yeas edlier, tells us the same sdif you lve
in a village and spend more than Rs 2,886 per month you are among the top 5 per
cent ofthe county. For the urban aasthe cut-of limit is Rs 6,383 per month.
That makes me as well as you, the reader, in the same category as Mukesh Am-
bani,RatanTata and Naayana Muthy. While we mg fall in the upper 5 per cent
bracket but imagine the fate of 95 per cent of the population which is unable to
spend more than Rs 6,383 per month in the urban areas every month? Isn't that
the real India that we don’t want to talk about?
Now, let me beak-up theural income skafor you Economic Sww 2016

-I_WEnty-fve yeas after the economieforms vere unleashethe frst-ever
s

The deplorabl
condition of
farmers is certainl
an outcome o
economic eforms.
Agriculture, like
other unoganized
sectors, has beeg
deliberately kep
impoverished t
make economi
reforms work,
elucidates

Dr. Devinder
Sharma
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Analysis

tells us that the average incometa the stée govemmentsThe bias sugestion vas made in the 2008
famer gets fom faming actii-  therefore was clearly visible. World Development Rport by
ties, including what he keeps for  This was simply not unintend-theWorld Bank and aear Iger, in

his family consumption at homeed fallout of the process of eco2009, India made provision for
in 17 states of India is Rs 20,000reomic liberalization. It was actualsetting up 1,000 IndustriBdain-
year In other vords the monthy Iy part of a design. Later, in 1996ng Institutes (ITIs).

income ofa farmer in these S&s  the World Bank diected India to Going ly theWorld Bank

is a paltry Rs 1,666. On a nationalove 40-crore people out of ruprescription, successive govern-
level, the NSSO works out the awal areas to the urban areas in tlmeents have been blindly playing to
erage monthy income thiza farm-  next 20 years, saying that land idfze tune. As Prime Minister, Man-
er denes fom famming opegtions  precious asset in the hands of peaohan Singh had time and again
to be just Rs 3,000 peanfiiy. ple who are inefficient producerssaid tha 70 per centammers in
Compare this with the basic salampeaningdmers.Since thegung- India were surplus and need to
of achaprasit Rs 18,000 perer gneetions amongamers do shift to urban aas RBI Gover
month it become obvious hownot knov arything ecept farm-  nor Raghuram Rajan is on record
agriculture has been neglected allg, World Bank sugested thia saing thathe big tiket reform will
these gas. India set up a network of trainingoe when India moves a large share

The deplorable condition ofinstitute to train these people tof the faiming populdon to the
fammess is celainly an outcome of become industrialaskers. This cities And moe receny, Finance
economic eforms Simpy put, should be accompanied by lanMinister Arun Jaitley has blamed
economic liberalization or ecofentals and land acquisitioftsis agriculture for not being able to
nomic eforms or maket econo-
my whaever you prefer to tem it
has not only bypassed the majority
population but has been actually(a
pre-requisit for the success of eco-
nomic eforms Agriculture, like
other unorganized sectors, has
been deliberately kept impoverg
ished so to make economic
forms work.

It was in July 1991 when D
Manmohan Singh delivered the hi
toric budget speech as Finang
Minister that opened up the coun
try to economic liberalization. |
recall the speech wherein he u
shackled the industries from th ee———————  r0vide subsistence to a large sec-

control regime and showered a Successive tion of the population thereby in-
bounties on industries and in the creasing inequality
very next paragraph acknowledge gOvernmentS What he forgot to say was

that agriculture remains the mair

stay of the econom But sinceg: have been bllﬂdly

that successive governments had
delibertely staved ariculture of

Shsaiieansyiory  playingto s e v g o
vide the much needed impetus t the tune of ished. This is evident from the way
farming But wha he forgot to sy agriculture remains a low priority
was that industry too was a stal VVOI"d Bank- area when it comes to budgetary

subject and should have been |6 pu——— s ——  allOc&ions In the 1Y Plan,agri-
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Analysis

culture received only Rs|
lakh crore as budget oy &

lay for the 5 gas. In the
12" plan period, agricu

ture got Rs 1.5-lakh crof |

Incidentaly, the hudgetary

support for agriculturd [

which employs 52 per ce
of the population, is leg

the income parity nors

the MSPdr padly,which
has been fixed at Rs 1,450
per quintal this year,
should have been Rs 5,100
per quintal. In case of
wheat, the MSP should be
Rs 7,600 per quintal. This
is the legitimate right of a

than the annual provisio
being made for MNRE
GA. In addition, the Mini
mum Support Price (MS

farmer, if we were to
maintain a parity with oth-
er sections ofhe society
which has been denied to
for wheat and rice had r| %% him. | have time and again

mained almost frozen, wi griculture alone has the stated that at the pace at

anrual incease indm which the salaries of gov-
prices not exceeding 4 ¢ capability to bOOSt the |ndiar ernment employees, col-
cent on an average. N lege professors and school
wonder 48 per centaim- economy teachers has been hiked,
ers want to quit agricultu agriculture has been de-
if given an alternative. has made it clear that providing mied that parity as a result of which
In fact, the plight of agricul- higher price would distort the marfamers ae dying
ture is not only deliberate but hakets It is primariy for this eason The big bangeform India
for all practical purposes sustainethat the Ministy for Food and needs is essentially in agriculture.
the economiaaforms If the aim- Consumer Affairs has directed th@roviding the rightful income into
ers were paid their economic duState governments not to providéhe hands ofamesrs is via will
by wey of lets s a higher MSP any bonus for wheat and rice ovgoush domestic demand and at the
the industrial and business sectand above the MSP announced.same time revitalize the rural econ-
would have gone for a toss be- The real cost of economicomy. If the 7 Pay Commission
cause of the additional costs inreforms theefore is being bore is being seen as an economic boost-
volved for paying higher laboumby rural India,of which fameis er, as it is expected to create more
wages that incorporates resultingonstitute the majorityhe frst- demand for consumer goods,
high food pricesAt the same time ever Socio Economic Census hamagine the kind of shot in the
a higher priceof famm produce clearly brought out the stark realiam a higher income igrécultue
would have raised the cost of proty. Indias perbrmance Wwen mea- will give to the Indian econgm
duction ofmary industriedn ad- sured as per the Human Developf whed farmers for instance are
dition, a high paying agriculturenent Index too shows the bur-to get Rs 7,600 per quintal as the
would have also reduced the ratgeoning inequalitindia anks 130 MSP imagine the economic
of migration and thereby reduce@mong aanking of188 countries growth that it will result in for the
the availability of cheaper labouThe economicaform tha we talk rural aeasin fact,the faict emains
for infrastructure and real estate.about therefore has largely beemgriculture alone has the capability
The reluctance on the part ofpro-rich. The rich 1 per cent ownto boost the Indian econgm
the government to implement theés1 per cent oftounty’s wealth. Unfortundely, agriculture is
Swaminathan Committee reportThe economic wealth of 15 famibeen knowingly sacrificed to keep
which recommends 50 per cenlies in India equals the economithe present phase of economic re-
profit over the cost of production,wealth of 600 million people. = forms somehe moving In oth-
also stems from the same concern. Keeping agriculture impover-er words, 60-core farmers ae
In a written affidavit before theished all these years has sustaingalying the cost of unjust econom-
Supreme Court, the governmenthe economiceforms Going ly ic reforms qq
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PERSPECTIVE

Undivided India (Akhand Bharat)

Secularists in Indi
never raised thei
voice agains
torturing of
Hindus including
Dalit Hindus in
Pakistan.A strong
and vibrant India
will cause
disintegration of
Pakistan,
emphasise

Saroj Mitra

Three forcesoperate in universe. They are: 1. Adhi-bhautik or
material forces employed by human beings which contain divi-
sion. 2. Adhi-daivik or super natural forces caused by nature like
eathquale, stom etc which ae begond the conwl of human

being, 3. Adhyatmik or spiritual forces which has no division or
contradiction.

In the spiritual domain India remains undivided. The need is
to download it from spiritual to material sphere. Sri Aurobindo
held that India was divided because material forces were applied
to achieve independence where division is inherent. Assured Sri
Aurobindo that India would emerge undivided or Akhand Bhar-
at would be achieved by applying spiritual forces and it is already
in action.Only its plysical &rm is to emee within some ¢ga
According to Sri Aurobindo India is Mahashakti, a fraction of its
blessings auld raise India politicgllsocialf and economicglto unpecedented
heights Thus‘Bhaet Mata ki &i’ and‘Vande Maam’are not mee sl@ans It
invokes mother India which is embodiment of Mahashakti.

Disintegration of Pakistan

Pakistan is not a nation. Anti Hindu and anti India feelings cannot be founda-
tion of a néion. Futuology without histoy is potless Thus Rikistan without
history except mass killings and rape of Hindus has nothing to claim as its achieve-
ment. Secularists in India never raised their voice against torturing of Hindus
including Dalit Hindus in Pakistan. A strong and vibrant India will cause disinte-
gration of Pakistan.

Muslims will have to accept the fundamental unity of India that is unity in
diversity Since Hinduthough in majority is not aligion lile Islam or Christianity
having one prophet, one holy book to follow and decry all other faiths and their
scripturespluralism will prevail in India. Except Ashoka and Akbhar no Hindu
ruler in India ever practised state religion. The best example of Hindu secularism is
Sri Ramkrishna & amhans o practised albirms of religion intuding Islam and
ChristianThe yga deelops spirituakklings deid of hared tavards othes.

Akhand Bharat Conference — 1944

Ramsy Macdonalddirmer British Prime Minister @te in his éreword in the
book titled “Fundamental Unity &idia” authoed ty Dr. Radha Kimud Mukher
jee ublished from London in 1914 thus: The Hindu from his tradition and religion
regards India not only as a political unity naturally the subject of one sovereignty but
as tke outward embodiment as the temple nay even as the goddess mother of his
spiritual culture. India & Hinduism are organically related as body & soul.

The All India conference on Akhand Bharat was held in New Delhi in
1944 under the psident ship oDr. Radha Kimud Mukhefee vhich gp-
pealed to Congress leaders to oppose partition of India. More than 10 lakh
people were killed and 1 lakh young girls were abducted due to partition which
was a historicalinder aq
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SPOT LIGHT

Donald T rump & US presidential election

US peesidential
election is bein
fought on numbe
of important
economic issue
The long-whamm
of recession in th
United Sates, an
continuous theat
of another spell o
economic crisis
and policy issue
arising out of th
same, ma
definitely have a
impact on th
election esults,
thinks
Dr. Ashwani
Mahajan

28

ifrump now official Rpublican candide, has beenaising nmber of

issues, which have implications, not only for USA, but all the countries,
which have stbng economic tigimduding tadeand also the imnrignts Though
the world watches US presidential elections, held every four years, with curiosity;
howe\er, due to the eryrof DonaldTrump in the fay,this inteest has inelased
manibld. Republican candida DonaldTrump who has been in ms (and also
in controversy), due to his statements against immigrants and Muslims, is offering
a hug dalleng to the Demoet candidge Hillaly Clinton in the elections$ is
true th&anon-economic issueased ¥ DonaldTrump contirue to be a topic of
discussion all over the world; however, we must understand that US presidential
election is beingfight on mmber ofimpoitant economic issué#e long-wam-
my of recession in the United States, and continuous threat of another spell of
economic crisis, and policy issues arising out of the same, may definitely
have an impact on the electi@sults

Recent esult ofthe United Kingdore’(UK5) eferendum to seere its ela-
tion from European Union, and thereby giving a blow to those saying that eco-
nomic integration and making of a global village, is the solution to all ills, and now
overwhelming esponse to Donalrump on his issues afdiscriminge use of
tedinolagy and fee tade with China and the pglaf economic intgrdion with
the rest of the world has actually shaken the confidence of supporters of global-
isation, because all these developments depict the mood of the people away
from economic integration, free trade, free movement of capital and enterprise.

Fom the very beginning of the process of USA Presidential elections, Donald
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Spot Light

Failure of American Model
Severe economic crisis whic

Over the years

started in 2007, started shaking ti

very foundations of the US mod the UsS

el. Renowned financial institution p0||c|es have
like Lehman Brothers collapsed | . .
thousands of US bank faced fai fa”ed to gIVG
ures ‘Sub-prime crisistated de- dlrectlon to

molishing the US financial struc
tures Real est@ bubble husted,
employment and incomes began
decline, the stockarket came on affected iy Chinese@pds Ealier percent of households in USA
the grouming halt; and pensionpolicy makers were heard sayirgarned 44.3 percent of income in
funds eoded heuwly. It seemed dif- that gains of having trade with1990, which has increased to 48.9
ficult to sae the econoyn The US  China are much higher than th@ercent nev. In 2000the shae of
government flooded bailout packiosses incurred and it was said thatages and salaries in GDP was 66
ages of nearly 3 trillion dollars, an@hina is important for makingper cent, which is only 61 per cent
that’s hav various ihancial institu- cheg goods aailéble. Policy mak-  now. During Rpublican pesiden-
tions, big corporate and thereforers used to cite the examples @ffal candidature debate, 91 percent
the economy could be rescued. gains of trade with Japan and Mexf Sandes \oters and 61 Donald
For some timghe US admin- ica Howeer, now itis ampt dear  Trumps woters beliged tha the
istration has been trying to provehat due to influx of cheap Chi-economic policies were being
that unemployment has started rerese gods into USemplyment made keeping in mind the inter-
ceding and the economy hag significantly reduced. Accordingsts of rich people and therefore,
moved out of recession. Howevto a recent research, between 1988 parities are on rise.
er, DonaldTrump aguesperh@s  and 2011, 2.4 million jobs were lost ~ amidst the grim economic

rightly so tha over the gas the due to the Chinese impier situation, there is huge pressure that

US policies have failed to give di- US government resorts to fiscal
rection to the econom The Role of T echnology g

United $ates of America hasPolicy with increased government
Failing China Policy always been proud of its technosPending and taxlrefs Donald

DonaldTrump higgest #adk |ogical development. But thelrump Hames weng economic
is on the failed China policy of theAmerican public is upset todayolicies of previous governments
U.S govemment so dr. In White  because of the fallouts of technofor todg’s economic crisi$Vvhet
House Summit 200farmer Pes- |ogical adancesErik Biynjolfs- DonaldTrumps economic policies
ident Clinton had said that increasson, from Massachusetts Institut&/ould be, only time will tell; how-
ing trade with China will open upof Tednolagy (MIT), USS pees- €ver, Trump seems to be success-
their markets to US goods and setigious institute, who had been sugtll in bringing home a point and
vicesHillary Clinton (as Sextay to  porter of computerisation, arguimpress upon the Americans that
the State in Obama administratiorijg that it would increase employthey had to bear the brunt of the
had strongly advocated ‘Pacifiment opportunities, is forcedwrong economic policies of the
Rim’ trade agreement, and now she concede thatednology has Pprevious @vemments Donald
has also started opposing the samsgtualy reduced empjonent.To-  Trump is also successful indoo-

It is notable that Donald day, he is 6rced to aknowledg ing Americans that while dealing
Trump had an eégover his other that the computer revolution hagvith China, that the government
republican opponent in 89 counactualy svallaved jobs in US has &iled miseably, which has
ties out of 100, which were most  Fast track growth of capital-caused major loss @gibs Gov-
affected  Chinese impts But ism,with Tecinolagical adance- ernment policies have been favour-
he could get lead in only in onenent, had a direct impact on théng a few rich and in the process
fourth of counties, whiclreanot distribution of incomé&.he top 20 poor and middle class suffergd.
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The only solution — for Progress

We are facing may problems lile diought,
flood, electricityfood, unem-plgment,ter
rorism, social urest,eduction, health.We
have sufficient natural resources like — water,
forest, land, minerals, ores, above all the man
power, and the technical skill. Having all this
we are being called as ‘India is a rich country
inhabited ty poor peopleWe hae to think
serioust on this We rrust put an end to our
insincerityinactvenessand ed-tgism.

Linking of north-south Rivers is neces-
sar. Even during Britishule the idea of
‘Linking Ganga Kaveri’ was thought by some
progressie minds During nineteen sixties
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Linking of north
south Rivers i
necessay. Beside
helping emotion
integrity of north
and south, it wil
solve sever
problems als
believe

M. B. Biradar

captain Dastur put a proposal of linking Ganga Kaveri through garland canal.
Many well-known writers have explained benefits of linking the north and south
Rivers.Some people i@ expressed their willingness to derfar the poject as
it links with their feeling that pious Ganga coming towards south to find solutions
to all our ill €elingsThis feeling is ofinding eliefto our unho} acts othe past.
Nearly ninety percent of our population has got this feeling that Pavitra Ganga
flowing in the most part of our country will automatically relieve us from ill
feelingThis m& be the emotionaéling ofour peoplelt will have the emotion-
al integrity of north and south. The nature itself has made us to depend on one
another lg poviding diferent maerials in dierent placesExample — Gold is
found in Karnataka. Apple in Kashmir and Himachal, wheat in Haryana, Punjab
and UP Iron in Bihar cotton isrgwn in one place andté in other place saig
cane isipwn in some stas anddrest poducts in some other pladdgans &
are depending on one another for our every day needs this inevitability to depend
on othes has made aayvto our n&onal interity.

Receny we ae facing the mblems lile lood, drought and electricitgy
linking Gang — Kaweri we can cocum\ent our dificulties Not only will we find
solutions to our severe problems but will make way for finding solutions to many
of our other problems like- unemployment, Education, Health, Sport, Road com-
munications, standard of living of common man, slums in cities, drinking, water,
irrigation, Waer suppf to industries etc

Finding redressal to the fallowing problems is definite by starting the work
of linking rvers.

1. Flood problem — Most of the states in the northern part of India are
facing food pioblem every year Relief work has becomesw expensie. Crops
are lost, human beings, animals are lost. The govt. has to face financial problem
ewely year to ind relieffor all the losdf the excess aer in the nathem rivers is

SIALS R RATRIKA
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diverted towards south throughunemployment problem will beple will stop depending on gov-
main canald\e canihd relieffor solved. All our youths will find emment br everything People will
the tension of the people living rivemployment and there will be ndake cae of their healthThe gvts
er sides in the northern part of ouunrest among young people.  Have to maintain only hygienic
country. 5. Water shoitage insouth- conditions in pulic places

2. Drought Problem — ern states can be managed without 7. When the financial con-
Some of the States in the south likany trouble, when plenty of wateditions improve, poverty will leave
Kamaaka,Mahaashte, Telang- is flowing in nvers,streamscanals the county. When peopleeg plen-
na, Andra, TamilnaduQOrissa & The water level will increase. Thy of work to dq they will hae no
facing, the problem of scarcity ofgriculture will flourish. More peotime to think.Idle mind is dél’s
waer. For making dificial arange-  ple will be required for agriculturavorkshop’ when people are busy
ments govt. is spending lot of monwork. Agri-based industries wilthere will be reduction of antiso-
ey,only for drinking veter. Not to  come up the workers migration taial,antinéional mindsThe leisu
speak ofagriculture and industries cities in search of work will mini-time will be spent in the improve-
Bore wells are being dug up tonize. The slum dwellers will banent of art, culture and other de-
thousand feet. But all efforts havéessened. The slum dwellers in thelopment aatities Poverty is the
not given epected esultsGovts  cities are mostly migrated frommother of most of criminal, illegal
Have to gve elief to the fimes  m——————  activities, when poverty is not to be

for the loss otrops If the excess
water of the northern rivers divert-
ed towards south, will solve all th
problems arising out of shortagt
of weter in the southerstaes
3. Electricity shortage —

shortage of electricity has hindere
our growth of agriculture indus-
try. Hydro electricity comped to
other means of electricity is no
only cheap but also the water use
for the production of electricity is

found, the society will rest in peace.
The above mentioned points
clearly denote that linking of
North-South rivers i.e Linking
Ganga — Kaveri will find solutions
to all our poblems Wty our lead-
ers are not serious to complete the
project. Long Back our famous
engineer and good administrator
SirM.Vishweshvaraigh alvays
thought of circumventing our dif-
ficulties our gowing populdon

allowed to go into the rivers anoe——— V|l NOt be a pyblem or us When
will have many more benefits lik&illages When the \ster is gaildle  more and more people are required
ground water charging and foeverywhere, the agriculture antb work, population will no long-
further production of electricity inagri-based industries will maker be a mblem fr the county.
the next dams, water flowing in afprofit. When workers get better If the country grows eco-
the rivers will help for the produc-payment, they will afford to givenomicay, then ve ae in a posi-
tion of hydro electricity in manyeducation to their children. Literation to help othes. The whole
more placesDepending on un- cy percentage will increase. world not only looks at India as a
conventional production of elec- 6. Canals— Main canals, subspiritual leader but also as a pow-
tricity will be lessened. canals will spread the network oérful county. Taking up this ject

4. Starting of this project roads everywhere. All villages, hak a nust for us
will provide employment to croresmets factories will have road con-  Every aware Indian has to put
of people thoughout the coungr nectvity. It will help the emote a pressure on our rulers to com-
TedniciansEnginees,office stdf  villagers also to transport their agrplete the project as early as possi-
and common men will be em-products It will help them togt ble. Then only we will not be de-
ployed in cores Even after the good rates br their @ods The i- pending on otherLet us be self

completion of the project Lakhsnancial condition of villages im+eliant. qq
together people will get employprove, 1:hey will not depend on The author is a President of Basaveshwar Rural
ment for maintenance. Naturallygovt. for ary health hazeds Peo- Development Association, Chavadihal Tq — India.
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Opposing FDI, SIM submit s
memorandum to PM through DCs

allow FDI in almost all sectors of economguish and protest against the decisions of your gov-

on Dated June 20, 20ABiguished and painedernment on June 20th, 2016 and prior to that, relax-
Swadeshi Jagran Manch (SJM) criticised the moveragnthe ules/noms and aising the gafor FDI in
submitted memoranda to the Prime Minister througérious sector of the economy including food pro-
deputy commissioners of at least 300 districts acoessing and marketing of agricultural produce, agri-
the country against policies that are “not in larger publitture, animal husbangrdeence security seices
interest”. Copy of the memorandum is reproducedd bown field phama.
here under Svadeshiabpran Manh firmly beliges thathe

What is the FDI and why is SIJM opposed to ilecision to allow 100 percent FDI in food process-

opening in sensitive sectors? How does it impactittgeand marketing of agricultural produce (produced
country and the peopsdivelihood? Keping in mind in India) is actually a decision to open FDI in retall
these question troubling people, SIM is publishirggator, which is not only against the manifesto of
booklet that in fact is compilation of articles by veéBjartiya Janta Party (2014), but also attacks the liveli-
prominent people of India. They are not activists lwdod of small food processing units, food and veg-
any organisation but well known public personalitéddle \endos and small shopéeirs. V& would like
having held even high positions in the governmdntremind you that this is the sector which provides
The book titled FDI growth, Where this path wigmployment and livelihood to crores of people in
lead? “will be available in Hindi &English and hiés county.
been pricedtaRs50/ cop. This is known to all that today India has a lead-

=

The Union Government took the decision to  Swadeshi Jagaran Manch expresses its deep an-



Report

ing role in the world in th
field to phamaceutical#\t
present this industry pro-
vides affordable drugs npt
only to the poor people i

the country but also to the
underprivileged people ¢f
more than 200 country ¢f

drain of foreign exchange
due to huge imports by mul-
tinational coporations
Moreover, by dropping the
norm of minimum 30 per
cent procurement from
within the country by single
brand foreign retailers, gov-

the world. Big multination ernment has actually opened

corporations have been gy- the flood gates of imports
ing to acquire Indian gener- by foreign companie3his

ic phamaceutical compa- is likely to affect the small
niesBy alleving 100 peent scale indusgrin the county.
FDI in brown field phama, You mgy be avare of the
government has actually pl- fact that multinational corpo-
lowed the multination3l rations transfer huge amount
sharks to gallop Indian comp- of foreign exchange illegally
paniesThis m& male pio- by infamous ‘transfer pric-
vision of affordable drugs ing’ tacticsIn this way not
nearly impossible to poTr only a sizable amount of for-
people around the world eign exchange bleeds from

Relaxing ofthe noms of of the government that, foreignthe county,but exchequer also los-
FDI in defence, dropping theinvestment supplements domesties ewenue Your govemment
clause of ‘state of the art’ technokesources for developmentwhose guiding principle is integral
ogylaks lgitimay as thegvem- Swadeshi dgran Manb firmly humanism, is naturally expected to
ment has allowed 100 percent FDbelieves that foreign investmenteconsider decisions regarding FDI
without there being any transfer ofloes not add to the domestic rein view of wide ranging ill effects
tedinolagy by foreign irvestos. sources, rather it causes drain oh the econom
On the other hand with the open+esouces fom the county. Data Swadeshi Jagaran Manch
ing up of security seices todr- reveals that there is much highewhich has been constargtugding
eign investment, internal and exteputflow of foreign exchange, in thdo protect livelihood in agriculture,
nal security of the nation will bename ofroyalty dividend,inter  small and cottage industries, small
endangered. est, salaries etc. than the inflow @frtisans and economic indepen-

Swadeshi Jagaran Mancforeign exchange from FDI. Apartdence of the nation, urges you to:
does not agree with the argumetritom this there has been a heavy. Withdraw the decisions relax-

ing the noms of FDI and sais-
ing the FDI cap in various sec-
tors to ensure protection of
employment in retail sector,
small scale units engaged in
food procesing and other small
scale indusgrensuring thevail-
ability of affordable drugs to
poor people in India and the
world and security of the nation.
2. A white paper be issued re-
garding the cost and benefits
of foreign investment in the
country. qq
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Blow to Kashmir s economy And_hra P“adeshFor this ppject,the BoA after delib- N
_ _ erations “condoned the delay and extended the validity
The latest unrest in Kashmir has led to a whog-the brmal aproval up to dly 1,2018, it said.
ping Rs 6,400-gre loss to the econgnof the Val- The Commerce Ministry is taking steps to re-
ley, with businesses being ballit due to cueiv and  yjve inestos'interest in theseaneslt has asid the
separdtist sponsad striles Tourist and otherusi- - Finance Ministry to extend sops like rollback or re-
ness activities in Kashmir have come to a halt for fation in the minimum alternate tax. Exports from
pas_t 49 days_ ther prot_ests eruptec_i in Kashmir_ Ecﬂ'ecial economioazes (SEZs) ted a maginal
lowing the killing of Hizbul Mujahideen terrorisjrowth of 0.77 per cent at Rs 4.67 lakh crore in 2015-
BurhanWani in an encounter with securdicés in - 16 The exports from such 204 zones were Rs 4.63
south Kashmis Anantng district onully 8. lakh crore in 2014-15. Highest number of SEZs are

Clashes between protesters and security fo@ﬁéaional in stes lilke Tamil NaduK amaaka,Te-
have claimed the lives of 66 people and left th‘P&hgana and Maharashtra.

sands of others injured. Shops, business establishments,
private offices and petrol pumps have been shut g§rievance redressal in Comm.
the separatists groups have called for a complete strike .
to protest the @ilian deths in the violence afféanis Ministry
killing “K ashmir is séiéring losses about Rs 135 The Commerce Ministry has set up two com-
crore day. This estimi@s to wer Rs 6,400 ore so Mittees for speedy redressal of grievances of trade
far,” Mohammadvaseen Kharpresident kishmir and indusfy petaining to the &reignTrade Blicy
Trades and Manfactuers Fededtion (KTMF),said (FTP 2015-20). The committees are set up at the lev-
here.Khan, however, said these figures were basksiof headquarter and zonal regional authority (RA).
on the dayl business six monthga Director Genal of ForeignTrade (DGFT) in a&de

The state government has suffered revenue Igwdice said the committeéems of references in-
es close to Rs 300 crore in the past one-anda-adiagfe reviewing grievance cases pending beyond rea-
months“T he collection ofevies and tas has come sonable time for speedy disposal; reviewing resolu-
down drastically since the unrest began. The saleiaaxof sector specific grievances brought forth by
collection has been th@mst hit’ an oficial in the members or obtained from other sources and also to
Finance deatment saidSimilaly, tourism,consid- sugyest eform in poliy and pocedue.
ered to be the maingtaf Kashmis econom has The committee at headquarter level shall endeav-
also come to a stand still. He said that hotels @t to meet once in every quarter and once in every
houseboats were empty and famous tourist spots vi@sth at the zonal RAs, it said. At the headquarters,

looking desolated. the seven member committee will be chaired by
DGFT. At the nal RA lgel,the ive member com-
Govt gives more time to SEZs mittee will beltailed ty the pnal aditional DGFT

The government has given more time to sev%fr'ﬁer rising for the .ﬂrSt time In 1.8 months in June,
orts shank gain in dly, contracting 6.84 per cent

SEZ developers and units including Kerala Statedue t0 decline in shipments of endineerin ds and
Infrastuctue andlelan@na Ste Industrial Infastuc- ship S ofengineering goods a
petoleum poducts

ture Coporation to eecute their mjects The deci-
sion was taken by the Board of Approval (BoA) heags :
ed ly Commete Se@tay RitaTeaotia in its meeting %Wamy moves SC against CSK

on August 12. The BoA is a 19-member inter-minis- BJP leagr Subramanian Swamy has moved the
terial boy tha deals with SEZetaed mdters. It  Supreme Court seeking urgent hearing on his appli-
provides single window clearance mechanism toa#sion challenging the two-year ban imposed on the
velopes and units in theseres The boad has gant-  IPL franchisee, Chennai Super Kings (CSK), over the
ed one more year to Kerala State IT Infrastructu?2613 betting scam involving its top official Gurunath
which is setting up IT/I€S SEZ in the ¢& Meiyappan. Swamy told a bench headed by Chief

Telangna Sta Industrial Infastuctue Copo- Justice T S Thakthat the matter was listed for July

ration has planned IT/I&S special economiane in 26 but it was not taken up due to hearing of entry tax
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matter by a nine-judge Constitution bench. The berallgwed a PIL filed by two women, Zakia Soman and

also comprising justices A M Khanwilkar and D Noorjehan Niazchallenging the ban oromers en-

Chandrachud, asked Swamy to mention the maitgin the sanctum sanctorum of the dargah.

next week after which it will be listed. Earlier, in his “The state government and the Haji Ali Dargah

plea before the Supreme Court, Swamy had dlagst will hae to tak proper stps to enswg saéty

sought a CBI probe into the petition filed before and security oflomen entering the dmh; the cout

by Cricket Association of Bihar (CAB). said.The high courhad in Une this gar eseved its
Swamy had allegiba@t his earlier plea was wrongrerdict on the petition.

ly rejected by the Madras High Court on the issue. The The PIL states that gender justice is inherent in

high cout on &rualy 20 had dismissed@ws PIL  Quran and the decision contravenes the Hadith, which

challenging the suspension of CSK and Rajasthan Bayres that there is no prohibition on women visiting

als, saying it was not maintain&tir-studded CSK, graes The Mahashta govemment had eder told

then led by M S Dhoni, and Rajasthan Royals werehencourt that women should be barred from enter-

July 14, last year suspended for two years from the Indithe inner sanctorum of Haji Ali dargah only if it is

an Premier League in a clean-up exercise following#enshrined in the Qur.The ban on wmers enty

2013 betting scam involving their top officials Meiya@mnnot be justid if it is on the basis ain epet’s

pan and Raj Kundrisleiyappan, son-in-law of the theinterpretation of the Quran, the then Maharashtra

BCCI diief N Srinvasan and afmerTeam Principal Advocate General Shrihari Aney had argued. The

of CSK, and Kundra, co-owner of Jaipur IPL th@argah trust had defended its stand saying that it is

runs Rajasthan Royals (RR), were suspended fofdft@red in Quran that allowing women close prox-

from any match conducted by BCCI. imity to the dargah of a male saint is a grievous sin.
The punishments were handed down by a three-

member panel headey former CJI R M Lodha Mauritius major FDI source

which was asked by the Supreme Court to decidethe P .

quantum of punishment after finding them guilty of Mauritus is likely to maintain its ed_ge over Cy-

betting The Madas High Cout had also dismissed®YS as preferred source of FDI for India as inflows

similar petition by the ownof CSK challenging Jusf'r_Om the Indian chan island nation will get conces-
tice Lodha panslorder sional tax wament till Mach 2019sy tax &pets.

While the Cabinet approved the signing of revised
Women's entry in Haji Ali Dargah pact With Cyprus, which wiII_e_nab_Ie India to tax cap-
ital gains for investments originating there, the Gov-
In a significant judgement, the Bombay Higlinment has already revised the tax treaty with Mauri-
Court lifted the ban impOSEd on women from entqrus The nev treay with Cypus will emove it from
ing the sanctum sanctorum of Haji Ali dargah hefigyias list of“notified jurisdictions’yhich curently
saying it contravenes the fundamental rights of a pefts estrictions on iéws from tha county. Similar
son. The court has, however, stayed its order forigi treaties with Singapore and the Netherlands are
weeksdllowing a pleaypHajiAli DargahTrust,which  under negotiations for revision.
wants to challenge it in the Supreme Court. “Unlike India-MauritiuFax Tredy, thee is no
“The ban imposed on women from enteringoncessional transition tax of 7.5 per cent for Cypri-
the Haji Ali dargah is contrary to Articles 14, 15, d&esidents, owing to which, foreign investors would
and 25 ofthe Constitution ofndia.Women should still prefer Mauritius over Cyprus for the transition
be pemitted to enter the dgah on par with meéha  period of April 2017 till Mash 2019, said Rkesh
division bench of Justices V M Kanade and RewdingiaManaing Rutner, Nangia & Co
Mohite Dere said. PwC India Brtner (DirectTax)Abhishek Goen-
Under the said Articles, a person is guarant&edsaid this withholding tax rate is likely to be retained
equality before law and has the fundamental righttt@0 per cent in the Cyys tiedy.
practice ay religion he or sheanmts They prohibit “It seems that Mauritius is a better treaty on two
discrimination on grounds of religion, gender and@mints — 50 per cent concessional capital gains tax
on, and provide freedom of conscience and free e and 7.5¢r cent withholding tax onld@ Goen-
fession, practice and propagation of religion. The bekatsaid. qq
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Deny safe haven to Extremist s stan border before heading into Uzbekistan towards
Temez. From Termez, once the springbagrof

The US has asked Pakistan to ensure that thggget Uniors intewention inAfghanistarbrand lines
are no sa haens or terorists in the couryrstess- 5150 head teards Dushanhehe caital of Tajikistan
ing that it should not differentiate between terr@fads the easand vestvards to Uzbekistaicul-
groups based on thegenda or dfligtion. “We hae  ral icons—Samarkand and Bukhara.
consistently raised our concerns to the highest level The train would enter Afghanistan after the cross-
of the Government of Pakistan on the need to d&gy the Friendship Bridge, that was built by the Sovi-
sat haen to etremists’ Stae Depatment Spoks- g5 on the Amu Darya, marking the boundary be-
person ElizaethTrudeau toldeporters tween Uzbekistan aadghanistanSubsequentithe
- - - railway has been extended by 75 km from Hairatan
Trump: deport ations immediately o Mazar-e-Sharif, the third largest city of Afghani-
Republican pesidential nominee Dondicump  stan, and capital of its Balkh province. The cross-bor-
linked illegal immigiian and employment, pledgingler route over the Friendship Bridge has also been
to start deporting offenders as soon as he is swordgad as an important military supply channel for the
should he become thighite House next occupant. international forces in Afghanistan as part of the
Trump all the Wwile couted the kadk vote, daiming Northern Distribution Network.
tha the shooting obasletball star DwgneWades Analysts say the departure of the train signals
cousin will make African Americans support him, Buhinas intent to consolitiaties withAfghanistanas
the move instead trigered a frestom of criticism. it grapples to establish to secure transportation links
“On Day One, | am going to begin swiftly removingjong the New Silk Road, linking Asia with Europe.
criminal illegal immigrants from this country - includ-
ing removing the hundreds of thousands of criminal 13 Pak. channels fined

illegal immigrants that have been released into US p,yistan Ectronic Media Regulatory Authority

communities under the Obama-Clinton administr@EMRA) ecommendedrfe of Pak.Rs5 lakhs edc

tion;” Trump told suppders in Des Moingsowa. 4 13 channels for airing news of a third marriage of
Trumps Democaic rival Hillay Clinton sered  pyistarrehieek-e-InsafPTl) haiman Iman Khan.

as se@tay of stae during Resident Bark Obama& A press elease o PEMRA posted offwitter said

first tem in ofiice The net president will bev®rn  {h4 the head oPTI's cental media Iftikhar Duani

in on January 20. ~ had sought fine on media channels for airing uncon-
“l am going to build a great border wall, instituig meqd eports of Imran Khars thid wedding The

naionwide e-grify stop illgal immigants fom access- Council of Complaints (COC) Islamabad, headed by

ing velfare and entitlements and develop an exit-e”ifyamim Humayum, held its final hearing on the case

tracking system to ensure those who overstay theigVihe PEMRA head difce in Islamizad.She also

sas a quikly removed; Trump vamed. e billion- announced that apart from the fine each channel

aire real este m@nae and érmer ealityTV host—in - shoyld also air arpalogy. The COC alsoecom-

a white baseball cap — said that “If we don't enfofi@nded to PEMRA that news channels that either do

visa epirdion ddes then ve hae an open bader not air an pology or pg the fne should be penalised

- ; : ; and their operatingcense may be suspended.

Silk Road’ train to Afghanist an The complaint against the news aired by the TV

The first cargo train fre China is set to reachchannels on July 12 was lodged by Iftikhar Durrani, the

Afghanistan on September 9 (Time by which Swdakad ofthe PTI cental media qetment.The coun-

shipdrika reates wu), signalling Beijirggefort to  cil also took up a complaint lodd®sy Maryam Nawaz

consolidate ties with Kabul, as part of the One B8harif, daughter of Pakistan Prime Minister Nawaz

One Road (OBOR) initiative along the ancient S8karif against Channel 24. Ms Maryam said that dur-

Road.The tmin left China’ easter city of Nantong ing a talk show on June 10 the channel showed a pic-

on August 25, to cover a 15 day journey to Hairatiame claiming that she was presiding over a meeting of

onAfghanistas boder with UzbekistarOn the vy, secretaries and running affairs of the government as

it is crossing the Alataw pass onGhéa-Kazakh- the Prime Ministeras in tle UK. for health @asons
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U.S. Commerce Secret ary India visit constitution. In the new Constitution, the Prime Minis-
— ter will hold the supme &ecutie paver.

Bullish on expanding economic ties with India, the
will get a futher boost fom nev reforms in¢uding
GST een as itllgged pesisting conces American
;gg;gzﬁlg r;;iuoe; E&asdégn?:wgeessélgn@a:aeyml:etz_e ing 2015 recod influx, the Redegl Office br M|
ny Pritzker, who will be on a 3-day India visit froﬁjams and Refugees (BAMF) said. BAMF chief Frank-

Monday, also said thdravel and tourism and sub-na—the'gggr\r/nvzsz felilzgeeglr?oamar?gﬁm?/\;snaz)r?trs
tional engagement have been identified as two new gf VS & PO
: ) : 0 _refugee serices oer the lastgar meant thidhe
eas of focus to drive commercial cooperation betW%enntr was well-olaced to absorb new arrivals. par-
the two countries in 2017, under which the focus wo Nty eli-p P
shift from India and the.8Bto Chennai and Chaston icularly as their numbers have dropped off.
She said the Obama Administration in the p 0 We ae peparing br betveen 250,000 and

L 000efugees thisear” he said“We can ensaer
seven-and- a-half years has made significant pro%r&ﬁ%al sevices br up to 300,00Ghould mae peo-

tc?’ﬁrd Ireallsmtg the poten_tla;l oflvvthat Cﬁ.UId l.)e ? arrive, it would put us under pressure, then we
of the fargest commercial refationships in uld go into so-called crisis mode. But even then

yvorld.”Our tWIO 'cour;t_nes gnioﬁ.a tg_rllvmgl tracciie ar\'/\(Ije would not hae conditions li last gar” Neaty
investment eldionship U.S-India biléeral trade 1 4 jjion asylum seek arived in Gemary, Eu-

reached USD 109 billion in 2015, up from $37 %

e$ top economic peer, last yar putting enor
lion in 2005She ruded coritlence thig‘India’s rgp- mgus st;:in on the cogﬁrs wrefuc[a%/ to gocess
idly gowing econom and the Modi @emments

0 _ ) claims and testing confidence in Chancellor Angela
ambitious eform agenda,induding the landmfr

_ Meikels right-left coalitionayemment.
Goods and SeicesTax, passge of the ecent na-

tional bankuptoy lav, and libealised dreign diect Philippine extremist s jailbreak
investment limits in key sectors, point toward a deep

Gemary epects up to 300,000 asylum seek
to arrive this year, less than one-third of the total dur-

er economic relationship in the years ahead.” Muslim extemists carrying Islamic State group
insignia have staged a daring jailbreak in the southern
Sri Lanka Constitution in Nov Philippines, freeing 28 detainees in the latest in a series

- — of mass escapes, officials said. About 50 heavily
Sri Lanka nev draft Constitution could be@r  ammed memberof the Maute @up raided the local
sented in Parliament before the next budget whighin the southercity of Marwi on Sturday, free-
would be announced by mid-November this yef{g eight comrades who had been arrested barely a
Foreign Minister Marga Samaneen has saidvile  yeek go, police saidTwenty other detaineeseld
hoping thait will celerate the counyrs dversity The  for other offences, also escaped in the raid, provincial
2017 government budget is expected to be presepigide tief Senior SuperintendexgustinéTello said.
in Pardiament mid-Nwember It was impotant to The freed members of the Maute group were
recognise the religious diversity in Sri Lanka in fgfrested om\ugust 22 after soldgemanning an ary
mulaing the ner ConstitutionMr. Samaavweer said. checkpoint found improvised bombs and pistols in
The process of finalising the new Constitution is YAe \an the were drving The Maute @up is one of
derway and it will hopefully celebrate the diversitysgf/eral Muslim gangs in the southern region of Min-
the county, he saidMr. Samaween saidit is time  danapthe ancesat homeland ofhe Muslim miner
to come to tans with the dct tha Sri Lanka is a ity in the lagely Caholic PhilippinesThe goup has
multi-racialmulti-religiousmulti-lingual countr. carried out kidnappings and bombings and is believed
The Maithripala Sirisena government has set intth@ave led anttadk on an amy outpost in the Min-
process of making a new Constitution since Januwkyao tan of Butig in lEbruary. The fighting thee
this yearA 21-member steering committee consistitagted a week, leaving numerous fatalities and forcing
of parliamentarians from across all political partiesteas of thousands to flee their homes as helicopter
been set uprhe aim is toeplace the»asting 1978 gunshipsdught of the dtaders. aq
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India to reconsider st and the EGA, whigh seeks to eliminate tar?ffs on a broad
range of environmental goods, fearing developed
India is reconsiderinig stance on new trade isgountries could use it as a new trade-restrictive mea-
sues such as global value chain (GVC) and e-cife. However, it has softened its opposition to TISA.
meice @ WTO. Multingional frms mosy based in ynder the Regional Comprehensive Economic Part-
developed countries use GVCs spread acrossddghip (RCEP) agreement, which is under negotia-
world for their production network through a chaifion, India has accepted ratchet and most-favoured
of contract manufacturers, suppliers and logistics pgtion-forward (MFN-forward) clauses that it was
videss. Developing countriesér thain the @rb of gpposed to under TISA. Ratchet implies that future
formulding GVC rules undeWTO, developed domestic policy changes undertaken autonomously by
countries will force them to bring down tariff ratefhdia will automticaly get committed underGER
set new investment and labour standards, which coiigle MFN-forward means any future concession
be detrimental to their interest. given to a trading partner under a bilateral treaty will
India has so far maintained that member-counitomatically get extended to RCEP members as well.
tries must conclude the long-pending Doha Devel-
opment Round of the WTO before taking up ansouth Africa launches safeguard
new issuesdr negotiaions Howe\er, a the Naiobi investigation
ministerial of WTO members in December, the . —
multilateral body openly accepted the differences ON 29 July 2016, South Africa notified the
among members on the way forward on Doha 'TO’s Committee on Safuads tha it initiated on

sues; it was widely interpreted as the end of the l%%duly a safeguard investigation on certain cold-rolled
for D’oha ound talks steel poductsIn the notifcaion, SouthAfrica indi-

cated as follows: “Interested parties must make them-

; selves known within a period of 20 days after the
India for TFS under WTO initigtion of the irnvestigtion. Any information which

India has also proped trade facilitation in serthe interested parties may wish to submit in writing
vices (TFS) und®¥TQ, in line with the &de &cilita- - and any request for a hearing before the Commission
tion egreement (TR) in goods vhich has aag been  that they may wish to put forward should be submit-
ageed to y membecountriesMary countries h@  ted within 2@lays following the initiation of this in-
expressed interest in the proposal and have askedelgﬁgﬁon to the Diectogte: Trade Rmedies
dia to mak a brmal pesentton, which is under

preparation. India believes setting global standards Y TO report on Russian duties

trgde N sances undewTo W.'” help ma& visa e- On 12 August 2016, the WTO issued the panel
gimes in developed countries become more trans-

patent and les®strictve for its skilled mfessionals report in the case brought by the European Union

) recarding “Russia —Tariff Treament of Cetain
"?d'a has thr_eate_:ngd to drag the US tc.’ WTO over ?Scﬁcultural and Manufacturing Products” (WT/DS/
higher and discriminatory visa fee regimes for Indi

software piofessionals ). The European Union challenged tariff treatment
tha Russi& customs authority, & was athe time
: : of the Rinek esthlishmentrequied to @ply to piod-
Trade in services & e-commerce ucts imported under certain tariff lines pursuant to
In the G-20 trade ministers meeting on 9-10 Jyl¢ Common CustomEariff of the Eumsian Eco-
in Shanghai which was atted by Indian commercenomic Union (the “CCT”). The affected products
minister Nimala Sithamanministes gyreed to boost include paper and paperboard, palm oil and its frac-
trade in sefices and mmote e-commee deelop- tions, refrigerators and combined refrigerator-freez-
ment,among other thingh also encoaged mem- ers. The Rinel dund:tha the measues & issueare
ber-countries to join plurilateral agreements suchm®nsistent with digérent Articles The Rinel ger-
an epanded irdrmétion tetinology ayreementirade  cised judicial econgmwith espect to the EB'con-
in sewvices greement (TISA) and emonmental sequential claims of violation under Article II:1(a) re-
goods agreement (EGA). Indiss s far opposed garding the first to eleventh measures at issge.
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