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Letters
Gen. VK Singh's claims
While Gen VK Singh's supporters focus on the timing and his critics on
the content of former Army chief's startling claims of paying Jammu and Kashmir politicians including a current minister, it is important to realise that all
concerned need to take a mature view in the interests of the country. The
revelations came as a reaction to a planted news in one of the leading English
daily about the report of an inquiry by a Board of Officers set up by the Army
Chief and headed by the Director General of Military Operations, Lt Gen
Vinod Bhatia. The 'planted story' was also a reaction to Gen. Singh sharing
dias with Narendra Modi , the most potent threat to Congress led UPA govt.
For a reasonable person both the content and timing matters. Since
the report carries the official stamp of the DGMO and is claimed to be the
outcome of an inquiry done by a Board of Officers and not a single individual and as it was formally presented to the Defence Minister by the Army
Chief It, therefore, has the sanction of the Indian Army. This has embarrassed both the Army and the country. But, General VK singh has not escaped his share of shame either. It is time people rise to the occasion and
stop this irreparable loss to the institutions of crucial importance to India.
– Sunil Sharma, Jammu
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Dr. Mohan Rao Bhagwat
Rashtriya Swayamsevak Sangh (RSS) Sarsangchalak
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Scripted Drama
Rahul Gandhi's gate crashing action to express his opinion on a
decision of which he and his mother is supposed to be a party in first place
has deeply embarrassed the Prime Minister and the Union Cabinet which
cleared the ordinance. Pitiable was the position of the spokespersons of the
Government and the Congress who were till recently speaking in support of
the ordinance. But this action raises several questions. If the ordinance is
"nonsense", do the Prime Minister, the Union Cabinet and Congress make
any sense? Why did Mr Gandhi remain silent all these days? Where was his
voice when the Cabinet cleared the ordinance? Was it right on his part to
hit out at the Prime Minister when the latter is outside the country? Can Mr
Manmohan Singh reveal that he only implemented his party's decision?
Can Mr Gandhi be expected to be forthright on other issues as well? It seems
to be a poorly scripted drama to escape public fury in an election year.

S. Gurumurthy
All India Co-convenors, SJM

– Meenakshi Gehlot, New Delhi
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Niraadhar
Aadhar cards not compulsory, says SC
"If man asks for many laws it is only because he is sure that his neighbor needs them;
privately he is an unphilosophical anarchist, and thinks laws in his own case superfluous."
— ( Will Durant)

Rejecting the Centre government's argument that Rs. 50,000 crore had been spent in issuing these
cards to citizens; The Supreme Court has ordered the government not to withhold any social benefits
from those who are yet to get the Aadhar card. "No benefit of service shall be denied on account of nonpossession of Aadhar, and no illegal immigrants would be issued Aadhar," a Supreme Court bench said
in an interim order while dealing with a public interest litigation that challenged the scheme's constitutional
validity and the indiscriminate manner in which the government was issuing the card. The Aadhar or
UID scheme is being projected as the first step towards weeding out those undeserving of subsidies.
Developed west & MNCs have for long been pressurizing Indian government to control Current Account
Deficit (CAD) by eliminating subsidies. Aadhar, many believe was a step to reduce subsidy burden on
governments by excluding vast chunks of population from the list of beneficiary. Some poll bound states
such as Delhi have even attempted to make it mandatory for availing subsidies. It was done under an
impression that by transferring money directly to the account of the beneficiary electoral prospects of
Congress will improve substantially. But a SC bench, comprising Justices BS Chauhan and SA Bobde,
has thwarted any such attempt when it directed all states and union territories not to link subsidies and
social welfare benefits to the possession of Aadhar cards. The central government, through Solicitor
General said the Aadhar was purely voluntary and denied all the charges raised in the PIL. The petition
rightly claimed that different governments have linked social benefits to Aadhar which resulted in many
people being denied these benefits. It cited several examples such as Maharashtra paying salaries to teachers
only into Aadhar card-linked bank accounts and such cards being made mandatory in Jhakhand for
registration of marriages. "The linkage of Aadhar numbers with various government benefits and services,
such as food security, LPG, Provident Fund etc makes enrolment and obtaining of such cards mandatory,
falsifying government claims that they were voluntary," it said. A rattled Centre has decided to ask the
court to modify its order, which deals a severe blow to the Congress led UPA government's plans to
reach out to the masses with popular vote catching schemes like food security and direct cash transfer
ahead of national polls due in May.
Swadeshipatrika has pleaded in past and continues to assert that no democratic government should
undertake a project of the magnitude of Aadhaar from a platform of myths for narrow political gains.
Experience of similar projects in different parts of the world has not been encouraging. Ignoring all these
facts and concerns raised by stake holders, experts and activists The whole process was rushed through
vide an executive order for political ends. The scheme lacked any legislative backing after parliamentary
standing committee on finance rejected the Bill that would provide legal status to the Unique Identification
Authority of India (UIDAI). Committee had rejected the Bill in its current form on the grounds of the project's
high cost, as well as concerns regarding national security, privacy and duplication of the National Population
Register's (NPR) activities. One major issue of concern is the Aadhaar project's ambition to enrol every
"resident" of the country, rather than every "citizen." Also the fact that UIDAI and related projects treats
every Indian citizen as a subject of surveillance and No one knows who would be held legally liable for
and accountable for leakage of data from UIDAI makes it a subject of potential misuse and security
threat. Mismatch between inflation and corresponding rise in cash benefits also makes the poor more
vulnerable. Government, instead of making it a point of prestige should address the concerns raised.
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Chinese threat and our duty
China’s share of goods exported to India is now more than a quarter of the capital
goods, half of textile yarn and made-ups, three fourths of cotton yarn/ fabric, ninetenths of silk yarn/ fabric, one-third of ready garments, two-thirds of synthetic fibres,
one third of chemicals, medical and pharmaceuticals, one-sixth of machine tools,
one-third of computer software etc. Shall we continue to remain silent spectators or
active defenders of our own future, asks Kashmiri Lal
t is a common talk that China is a whole and especially to India, with India equivalent to the size of
posing a big threat to India. But being in the neighbourhood, is on Switzerland or 25 Delhies. Further,
general public is not aware of the the environmental front. The China took 5183 sq kilometres of
fact that China is not a threat only world’s biggest polluter of envi- land from Pakistan in 1963, and still
on the border, and also from the ronment, China is wrecking havoc claims that 90,000 sq kms we have
borders of countries in our vicini- with the greenery of Tibet, which still occupied from it. In a
ty. China is instigating our neigh- is affecting our climate relentlessly. STARED QUESTION 23.11.11
bouring countries against us and So in brief there are five types of of Dr Murli Manohar Joshi, the
creating military pockets in these threats from China to India in spe- concerned minister said as follows.
countries. Moreover, there are cific and to the world in general.
(a) to (e) Pakistan is in illegal
threats inside the country too. Be- Though we are concerned with all and forcible occupation of aphold, there are proxy attacks via the aspects of Chinese aggression proximately 78,000 sq. kms. of InMaoists insurgency inside the coun- but we as Swadeshi Jagaran Manch dian territory in the State of Jamtry in at least 150 plus districts, So activists are concentrating more on mu & Kashmir since 1948. Indian
there are three pronged military or the economic threats posed by Territory under occupation by Chistrategic attacks by China. There is China. Our slogan, therefore, is: na in Jammu & Kashmir since 1962
a bigger threat, and the fourth one, "Seema ki raksha, Bazaar ki surak- is approximately 38,000 sq. kms.
i.e. on the economic front too. sha", i.e. - SAVE BORDERS, Under the so-called China-Pakistan
Dragon is hitting us on the back- SAVE MARKETS.
“Boundary Agreement” of 1963,
bone in several ways. We will deal Historical Background & major Pakistan illegally ceded 5,180 sq.
elaborately on this count. One of comparisons
kms. of Indian territory in Pakistan
the biggest problem, and say fifth
China occupied 38000 kilo- Occupied Kashmir to China.
one is from China to the world as metres of our land in 1962 war
Its policy is whichever lands
it requires or eyes for, first makes
repeated claims on it, then from
times to times makes incursions in
our country and returns it after
sometimes. Only by 2007 china has
intruded about 1500 times in indian territories.
Since 1962, most Chinese
portrayals of India and Indian leaders in conversations with other
world leaders have been starkly
negative. An Indian would find it
quite infuriating to read some of
the exchanges...in recent times; In-
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dian aspirations are dismissed as a
dream. There are repeated references to the big gap between the
‘comprehensive national powers’
of the two countries. It is easy to
accuse the Chinese of betrayal, as
Nehru did after the 1962 war, but
a clear awareness that deception is,
after all, an integral element of
Chinese strategic culture, may have
spared us much angst in the
past...there is no moral or ethical
dimension attached to deception
and the Chinese would find it odd
being accused of betrayal, in particular, if the strategy of deception
had worked. What is required from
our strategists and diplomats is to
understand this important instrument in the Chinese strategic toolbox and learn to deal with it effectively.” – Shyam Saran, our National Security Advisor commented.
(Excerpts from second annual K
Subrahmanyam memorial lecture
on ‘China in the 21st century: What
India needs to know about China’s world view’).
So its intrusions are not only
to irritate us or humiliate us, but at
proper occasion it occupies illegally
that area and then starts the next
process of claiming new lands.
Some comparisions between us

According to Raghav Behal,
writer of famous traits on this topic, ‘ Super Power? Chinese Hare or
Indian Tortoise’, there are so many
similarities and differences between
two countries.
(a) The twin stories of India
and China are the most dramatic
in the world economy. In 1820, the
two countries contributed to nearly
half of the world’s income. In
1950, their share was less than a
tenth; and currently the two contribute a fifth. By 2025, their share
of world income will be a third,

according to projections. Both remain the world’s fastest growing
big economies.
(b) China, of course, hogs
most of the glory. India was ahead
of China in 1870, as well as in the
1970s, in terms of per capita income levels at international prices.
But since 1990, China has surged
ahead of India – China’s per capita income growth in the past two
decades has been at least double
India’s rate. It has invested nearly
half its GDP, a scale of capital investment – mostly in building
world-class infrastructure – that is
unprecedented in the world’s economic history
(c) For all of China’s faults and
frailties, it manages to educate and
feed over a billion people, which
India can’t. This is a national shame
and disgrace. So let’s be realistic.
With trade between the two countries touching $60 billion (around
Rs2.8 trillion) every year, (d) India
and China can only try to benefit
from each other more. What is the
potential and impediments, to such
cooperation?
(d) Military Threat: If we
compare the present military
strength of China to that of India,
China outnumbers India in all
forms of military capabilities. According to USA Dept. of Defence
report, China’s military expenditure

is estimated to be 80 billion US
dollars, which is second only to
USA in global military spending,
where as India spends not more
than 22 billion US dollars, which
stands at 9th position in global
military spending.
In 2006 India’s active military
personnel numbered over 1.3 million while China was significantly
higher at 2,255,000.
In air defence, China’s PLA
(People’s Liberation Army) Air
Force has 9,218 aircrafts of which
about 2300 are combat aircrafts,
operating from its 489+ air base
which is double that of India.
In the same line, PLA navy
outnumbers Indian Navy not only
in terms of vessels but also in terms
of aircraft carriers.
In strategic nuclear defence
and delivery systems, China’s PLA
is miles ahead of India’s nuclear
forces. The PLA’s stockpile is estimated to have 200-400 active nuclear warheads which is around 5
times that of India.
China’s nuclear delivery system is far more capable with multiple warheads (MIRV), ICBMs like
DF-5A [12000+ km] and DF-4
[7500+ km]. It also fields submarine launched SLBMs like JL-2
[8500+ km] and strategic fighter
bombers like Su-27 Flanker in its
nuclear delivery arsenal, which is far
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ahead of India.

(e) Economic differences:
China has a huge captive domestic
market, as compared to India’s relatively tiny domestic market. There
are some other alarming figures for
India: the ratio of China’s IT spends
to its GDP is nearly 5 times that of
India’s. Some facts and figures regarding different dimensions of
china’s economy are given below.
The GDP of China is around
$7.916 trillion, second to USA
where the GDP of India is estimated as $1.209 trillion which
makes it the twelfth-largest economy in the world.
China is the world’s third largest trading power behind the US and
Germany with a total international
trade of US$2.56 trillion – US $1.43
trillion in exports and US $1.13 trillion in imports. Its foreign exchange
reserves have reached US $2.1 trillion, making it the world’s largest.
On contrary, according to the
World Trade Statistics of the WTO
in 2006, India’s total merchandise
trade (counting exports and imports) was valued at $294 billion
in 2006 and India’s services trade
inclusive of export and import was
$143 billion. By end 2008, foreign
exchange reserve of India reached
261 billion, putting India at 5th
position in the world.
China’s per capita income is
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around $6000 ranked 69th in the
world where as India’s per capita
income (nominal) is $1016, ranked
142th in the world, while its per
capita (PPP) of US $2,762 is
ranked 129th.
China has about $1 trillion in
personal savings and a savings rate
of close to 50% where as India’s
savings rate is about 26%.
In China, People living under
below poverty line is around 10
percent where as in India, its
around 22 percent by end 2008.
Where China is enjoying the
annual growth rate of double digit figure, India is still striving to
knock that double digit figure.
(f) In brief: If we look at the
above mentioned comparisons of
economic strength, it is really alarming for India. Though India is
emerging as a global economic
power, still it has to go a long way
to match with that of China. China
is indeed a market leader in manufacturing many low-end products
at low cost. Low cost Chinese
goods such as dolls, electonic goods
are flooding in Indian markets and
are really posing a threat for survival of Indian industries.
B. China Encircling us from all
sides

China has build excellent strategic and economic relations with
these countries and moreover, in-

stigating them against India. Let us
have a look at the area of boundaries being shared with us.
Our neighbours and common
territories. First of all have a look at
our neighbouring countries and the
size of common territories with us.
1. With china 3917 kms and
the five states are in its vicinity, Himachal Pradesh, j&k, Uttrakhand,
Sikkim, Arunachalpradesh,
With Pakistan it joined with
four states. Gujarat 550 kms Rajasthan, 1070, Punjab 550, and j&K
1200 kms. With Nepal India has
contiguous area of 1752 kms. With
Bangladesh. 4100kms , with Bhutan. And 587KMs, With Mynmar
1458 kms and we share our border with Afghanistan also.
But the actual problem is that
all these countries which used to
be our good friends are not so
good now. Moreover these are
becoming the army base of China. For example, Gwadar port of
Pakistan is practically a base of
Chinese army, and the same is the
case with Chatgaon port of Bangladesh and Coco of Mynmmar
where China has established the
highest meteorological radar & is
keeping an eye on whole of Asia.
So, one of the solutions for
India is to improve relation with
our neighbours, and to seek a treaty
of defence with the United States,
the Commonwealth countries and
Israel and such other countries as
appreciate Indian concerns vis-àvis China. The recent announcement by the Defence Minister that
India and China would resume joint
military exercises resonate a comic
if not suicidal move, paving the way
for the nation’s further humiliation.
Does China qualify for such trust
and confidence by India?
It is universally acknowledged

that the debacle of 1962 was essentially the making of the political and diplomatic leadership of
our country. Warnings by several
eminent people including Sardar
Patel and Sri Guruji were unheeded by the then leadership which
went about with its romantic world
view totally ignoring the ground
situation. China had annexed Tibet
first and then launched aggression
on our territory. Unfortunately, the
facts of the Bharat – China war
of 1962 are still hidden in the
South Block cupboards. It is most
unfortunate that successive Governments have refused to declassify key documents like the Henderson Brooks – PS Bhagat Report.
It should be demanded that the
report be immediately declassified
so that the nation would be benefitted by the knowledge of the
blunders committed while the political, diplomatic and military leadership too would be able to learn
many a lesson from those mistakes.
Economic Invasion: Quoting
Sh. S. Gurumurthy’s recent article
MV Kamath a noted journalist
writes: ‘Nothing has shocked me
more in the last few weeks than the
information revealed by S. Gurumurthy in a study of “A Decade of
Economic Destruction.” It is about
India’s trade with China. It would
seem that we have almost totally
sold ourselves to our powerful and
relentless neighbour. We have been
importing goods that we could have
any day manufactured ourselves and
saved on foreign exchange. Consider this: China’s share of goods
exported to India is now more than
a quarter of the capital goods, half
of textile yarn and made-ups, three
fourths of cotton yarn/ fabric,
nine-tenths of silk yarn/ fabric,
one-third of ready garments, two-

thirds of synthetic fibres, one third
of chemicals, medical and pharmaceuticals, one-sixth of machine
tools, one-third of computer software etc. Can’t we manufacture
each of these products?
(b) China has been dumping
goods into India in an outrageous
fashion, forcing The Statesman
(April 18, 2009) to warn that “if
the current situation continued the
Indian industry will cease to exist.”
(c) India’s trade deficit with
China has shot up and it now
stands at $ 325 billion in the last
seven years. Capital goods imported from China alone amount to $
150 billion. What seems ridiculoust
is that India is importing readymade garments from China? If
India is to be saved from further
disaster, a massive movement must
be undertaken to boycott all Chinese goods. Like a colonial country, we sell China raw material and
import finished goods. We have
been selling, of all things, iron ore,
the most precious of possessions,
which is a traitorous thing to do.
(d) We have come to a stage
that China is selling Lord Ganesha
dolls to a sick Indian public because
they happen to be under-priced.
More dangerously, China has managed to obtain a stranglehold on
the power, communications and
electronic sectors in India, thereby

getting, as one China expert has
recently pointed out “the potential
to disrupt power and communications in the country.”
(f) One understands that the
picture is unfortunately bleak in the
electronic and communications sectors in India, where our imports
from China could well exceed our
petroleum imports by 2020. China is no friend of India, but Delhi
is behaving as if it has no alternative but to fall at China’s feet for
the most elementary things needed in the field of technology, when
we have been training engineers in
plenty who can easily help, put India on the industrial map in a short
time. But what we are hearing is
an increasing number of suicides
among young men just graduated
who find no job opportunities.
(g) Based on the US Department of Defence estimates of $63
billion as China’s annual defence budget, as Gurumurthy has noted, “the
$ 175 billion Indian trade account
bounty, funds the defence budget
of China for some three years.”
(h) It seems clear that the trade
deficit with China weakens the Indian rupee and also the Indian
economy as a whole and what is
to be fully noted, it strengthens the
Chinese economy. Is that of any
help to us? Says Gurumurthy:
“How and why did the UPA gov-
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4.

ernment commit this geopolitical
and economic blunder? No answer. Apart from failing to resist
the Chinese dumping, by cutting
India’s import and excise taxes, the
UPA has positively helped China,
already a cheap producer, to penetrate and dominate the Indian
market. The Chinese are smart.
China’s huge liquidity has enabled it to lure the Indian importers of China’s capital goods with
billions of dollars of supplier’s
credit, virtually at throwaway interest rates.”
(i) It is the smartest way to capture a market and our importers
are obviously are not aware, or do
not care, because of short term
gains - of future consequences.
What all this suggests is that we do
not have a well-thought out plan
that takes care as much of the
present as of the future.
(f) Although not exhibited
prominently, there is a movement
after the Ladakh incident erupted,
in India for the boycott of Chinese goods. This move, if successful, could pinch the Chinese economy reeling as it were under the
global economic crisis. On an average, China had been exporting
manufactured goods worth $5060 billion officially to India a year.
Cumulatively, these figures could
have been higher if we consider
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the dumping of goods in the Indian market.
When Turkish Prime Minster
R T Erdogan gave the slogan for
boycott of the Chinese goods in
the aftermath of the July 5, 2009
incident at Urumqi that killed 197
people in two hours, China made
amends to Turkey and today has
flourishing commercial and military relations.

5.
6.

What should we do?

Uproar in media by doing
more anti-China programmes.
“China does not take India
seriously, but it fears Indian media, which is violently against China, the most. The second thing
which China fears is Dalai Lama
and India’s growing friendship
with the US,” said Chaudhuri. So
we should do more and more corner meetings against China and
send press notes.
1. Discard all Chinese goods and
whatever you are already possessing put it in your nearby garbage box.
2. Convince your friends, relatives,
etc. not to purchase anything
which is made in China. Convince them that by purchasing
Chinese goods they are
strengthening a country which
is determined to break India’s
territorial integrity.
3. Also convince your nearby

7.

8.

shopkeepers for not keeping
any Chinese goods in their respective shops/ malls, etc.
Chinese goods have never been
known for their quality, people
purchase it because it is cheap.
Though price-wise it may be
cheap but otherwise it is too
costly for us. There should be
awakening on this count
through public meetings, seminars and the like.
Press the GoI to free KailasMansarovar from China’s clutch
and ensure its accession to India.
Sara Bongiorni, a famous international journalist has written a
marvellous book on her personal experiences, A Year without ‘Made in China’, wherein
she narrates how successfully
she managed to boycott Chinese product for a year. We can
similarly take an oath for at least
a week without made in china
to begin with and extend it to a
month too.
China is not only the biggest
environmental polluter but also
worst abuser of human rights
and thus against humanity. If our
netizens portray the anti-human
activities in the grey colour before the whole of the world
through social media regularly,
brand China will be tarnished
beyond measures. It is exactly
the need of the hour.
Our Parliament had passed a
unanimous resolution on 14
November 1962 swearing to
take back every inch of the territory occupied. So every year
on this day some programmes
should be done to remember
this solemn pledge. We should
write letters to MPs and other
Government high ups to remember it.

Ceding strategic space to Beijing in
India’s periphery

India should come out of this defeatist approach and clearly tell China to stop all
such hostilities or else we should stop this liberal trade access, whereby we are incurring
a hefty trade deficit of $56 billion, pleads Prof. Bhagwati Prakash Sharma
oreign policy initiatives of In- a shocking surprise to every sensi- Chinese wrath would undermine
dia had never been so lacklus- ble observer of international rela- the faith of the countries of this
tre, with almost a defeatist approach tions. Such an invitation to China was region into us. This explicit defeatafter the Independence, as they are altogether unwarranted as China has ism by the new foreign minister by
today. The country though could never waited, nor is waiting for In- using words like, “India will have
at last get rid of the robotic For- dia’s consent to expand its footprint to accept the new reality of China’s
eign Minister SM Krishna, who in the south Asian and India ocean presence in areas it (India) consideven lacked the minimum vision to regions, traditionally considered to ers exclusive” and that “the real praise
distinguish his speech from the al- be India’s periphery.
of India’s foreign policy will come
ready read lecture of his Portuguese
Moreover, due to a decade- in being able to combine it’s (Incounterpart in UN General As- long diffidence of India, coupled dia’s) strengths with Chinese, avoidsembly, which he went on reading with undue easing out by us from ing to target the aspirations of anyfrom the print-out left by the Por- this traditional strategic role, now, one else in the world’’ (i.e. of Chituguese minister.
the affairs of South Asia are un- na) is beyond any justification.
But, the recent ignominious in- fortunately being shaped by the
Indeed, China’s rising profile
vitation by the new incumbent Sal- Chinese aspirations, with a bit of and aspirations in ‘South Asian and
man Khurshid to China, to play an targeted prejudice towards us. In- Indian Ocean regions’ are no more
active role into the Indian Ocean re- deed, New Delhi’s welcoming of hidden. It is also no more a secret
gion also amounts to demean us and China to play an active role in this that their (Chinese) moves are also
cede our leadership role, in favour region at a time when China is ag- strategically focused to the prejuof China in this region of exclusive gressively warning us to be away dice of India. But, what is worrisphere of influence of India and is from South China sea, else face some is the diminishing role of
India and the rapidity of pace with
which New Delhi has ceded the
strategic space to Beijing in these
regions traditionally considered to
be India’s periphery, by its withdrawal. Thus, when China is persistently targeting Indian aspirations
in this area of exclusive influence
of India in the region, an explicit
announcement to admit China as
an active partner in such words as
“China… would give a right arm
to be in the Indian Ocean as comfortably as India is placed in the
Indian Ocean…” is most unfortu-
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nate and reflects a defeatist approach. Especially when China has
been warning India in very unequivocal terms to keep off the
South China Sea, with an explicit
threat of aggression and retaliation.
Aforesaid statement of invitation to China in this region is
bound to ward off the countries
of South Asia and Indian Ocean
region away from New Delhi and
encourage them to seek solace with
Beijing, presuming that New Delhi is wishfully flexible for China
to subrogate India in this region.
With this easing out by India
from its traditional strategic role,
now the affairs in the South-Asian
and Indian-Ocean regions are being increasingly shaped by the Chinese to fulfill their aspirations, even
to the prejudice of India. The hyper-enhanced assertion of China
followed by explicit welcome of
Chinese by our foreign minister, as
right hand in the area, has prompted the countries of these twin regions to play China, off against India. China has already become the
largest trade partner of most the
countries in the twin regions, including India and has been rapidly subrogating India, targetedly aiming
Indian aspirations to emerge as a
global player of hyper-significance.
India’s inaction out of such diffidence, to renew the Indo-Bhutan
treaty of 1949 in 2004, when it expired and the passiveness, which indirectly supported Maoist uprisings
in Nepal, during the tenure of UPAI, completed under siege of CPM,
when the Nepalese affairs were left
to the discretion of Sitaram Yechury of CPM, are the two such
cases among the legion other examples of foreign policy paralysis.
This time now, when China
has neither solicited India’s consent
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nor is waiting for it, to expand its
footprint in these regions, New
Delhi’s welcoming of China to
play its role was out of place and
has led towards decline in the faith
of the countries of this reign in us.
Moreover, it is also baseless
to presume that it was not for
yielding any operating space to
China, and was used as a tactical
statement to soothe our relations
with Chinese. Because, simultaneously the same FM has been describing China as a challenge, even
bigger than the trust deficit with
the Pakistan, which has amounted
to opening of our cards before
China, that in true sense we treat
them as our rival like a foe. Thus,
this posture of arousing Chinese
goodwill by declaring China as the
right arm was futile to bring Beijing
closer to us, due to, side-by-side
painting them as a bigger challenge
than Pakistan, and our meek admission of assigning a decisive role
for China in these twin regions has
prompted the countries from these
regions to seek greater solace with
China. Such a dichotomy of inviting China to partner, wield their
influence in our periphery and also
extend the right hand in the sphere
of our influence and simultaneously describing them as a challenge
bigger than Pakistan within a
month is difficult to find a precedence in international relations and
foreign policy strategy.
The new Foreign Minister
Salman Khurshid, should instead
of welcoming China as an active
player in the Indian Ocean and
South Asian regions, rather think
of a strategy to retain our traditional role and should also plan
strategic response for a more active role in the countries in China’s
periphery. Indeed India has now

In Latin America &
Africa as well,
Beijing is now the
most active player
and has begun to
displace the US and
European influence
begun to display subtle gestures to
play in Chinese periphery comprising interalia, the South East Asia, but
it is lacking speed and consistency.
Here, it should also not be
ignored that, in Latin America and
Africa as well, Beijing is now the
most active player and has begun
to endeavour to displace the US
and European influence, from the
Latin America and Africa respectively. Latin America, which had
been considered the exclusive periphery of the US, has now even
begun to fortify against the US and
have forged a new group termed
as the ‘Community of Latin
American and Caribbean States
(CELAC)’. It is for the first time
in the 100 years’ history of Americas that all the 33 nations of Americas, barring the US and Canada
have held a 2-day summit, sidelining Canada and the US, just to
counter the US influence and improve their regional ties. Almost
more than a dozen countries are
having the governments, inclined to
the new global left, emerged out of
the populist civil society movement,
constituting the World Social Forum. The Chinese Communist Party
is also being reported to have participated in the World Social Forum
meets, wherein, almost more than
1.3 lakh left inclined activists meet
every year to explore alternatives
to strengthen pro-left movements

This abject surrender
of economic interests
in the hope of
bartering peace with
China is altogether
futile.
and install left inclined regimes of
the new global left world over.
China has taken an early cue
from this new reality, and has taken initiatives to forge closer ties
with the Latin American and Caribbean nations. China has forged
very close ties and has become
largest trade partner of Latin
American block with currency
swaps and other agreements of
economic cooperation. In Africa
also, China is now the largest player with respect to trade and infrastructure development. Now, it has
acquired the same role and place
in the South Asia and Indian Ocean
regions as well, replacing India.
It is strange that why India is
turning increasingly passive in cultivating a strong bond of —diplomatic, economic and development focused—relationships, required to have been forged with
South Asia, Indian ocean region,
Latin America and Africa. It is high
time for India to come out of its
diplomatic diffidence and begin to
have active engagement to cultivate
strong bond of bilateral, plurilateral and multilateral relations including participation in the economic and developmental affairs
across the geopolitical and economic blocks.
Whether it is Kashmir problem or cross border Jihadi terrorism of Pakistan and the other problems of international relations or

there may be high stakes of commitments on economic or environmental issues, it is the numerical
support which determines the negotiating power on all the multilateral or plurilateral fora.
But, ignoring this vital need of
cultivating, close and multi-dimensional relationship with various
geo-political and economic groupings, India has unduly locked its
trade, economic and diplomatic
focus upon China by elevating it
(China) to the status of our largest
trade partner, the source of most
of the technological hardware and
even of finance. The government’s
decision to promote corporates to
borrow through Yuan (Chinese
currency) denominated bonds, coupled with inviting the Industrial and
Commercial Bank of China was
nonetheless than rendering India
paralytically dependent upon China with a precariously high trade
deficit which is highest with any
single country.
This abject surrender of economic interests in the hope of bartering peace with China is altogether futile, as China is doing all that it
can do to provoke unwarranted
conflict by its aggressive postures.
The number of border incursions
by the Chinese soldiers has increased from 180 in 2011 to over
400 in the first 9 months of 2012
alone. Intrusion into, and assertion
of their domain into Indian territory, dismantling of Indian demarcations on Bharat-Tibet border
with direct confrontation with Indian Army men, destroying of
patrol huts of the Indian forces
and frequent face off with Indian
soldiers, regular and frequent painting of words ‘China’ in side the
Indian territory are now routine
provocative acts. All these are be-

ing denied in the meetings of joint
mechanism and flag meetings are
another angle of their psychological warfare.
Recent face offs of PLA soldiers with Indian Army in Sikkim
are even more strange, when China
in 2003 has accepted Sikkim as part
of India, when the then Prime Minister Atal Bihari Vajpayee visited
China. All these reports are reaching to the Cabinet Committee on
Security and the PMO as well. Recently the Indian Army has reported 99 sightings of Chinese Drones,
between January to August this year.
Top security brass of India (of the
army and the Indo-Tibetan Border
Police) is also battling with a mysterious threat from Chinese side
these days, arising from tennis ball
sized unidentified flying objects
(UFOs). Neither the ground based
radar of the Indian Army could
detect these, nor could the spectrum analyzer detect their signals.
In view of all such incidents,
India should come out of this defeatist approach and clearly tell
China to stop all such hostilities or
else we should stop this liberal
trade access, whereby we are incurring a hefty trade deficit of $56
billion, in a total bilateral trade of
$80 billion, which is soon likely
cross above $100 billion. It is a
most strange example that whom
the Foreign Minister is declaring as
the security challenge of the first
order, bigger than the trust deficit
with Pakistan, is being given the
trade preference of first order, at
the cost of sustaining balanced
trade relations with other countries
and blocks. If we divert this trade
to other nations, we may cultivate
much closer cooperation with
equally warm reciprocity from
them.
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Clash of economic traditions

Our policymakers are pushing US-UK economic model, driven by financial markets
rather than banks. But our people, like Germans and Japanese, would have none of
it, says S. Gurumurthy
t the G20 summit in April markets led to the G20’s powerful lational’ basis.
2009 where the world leaders campaign against the tax havens.
Germany, Japan, least hit
were struggling to stem the finan- The G20 also disowned the old
The debate brings out a crucial tsunami, French President Washington consensus which was
cial fact not debated in India —
Nicolas Sarkozy threatened to the mother of the Anglo-Saxon
namely that the financial model of
wreck the summit in a rumpus over financialism.
the West is divided into bank-led
the “Anglo-Saxon model”.
The Anglo-Saxon financial
model and market-led model. See
The Anglo-Saxon model was model evolved mainly in the US
how it translates into numbers. In
till then a subject of debate in the and was followed by the other
2002, the banks’ share of financial
guild of economists. But post English speaking nations — Cana2008-meltdown, it turned into a da, the UK, Ireland, Australia, and assets was 22 per cent in the US,
political issue between France and New Zealand. The model is “cap- against 72 per cent then in GermaGermany on one side, and the US ital market based” — that is finance ny. In 2011, the banks’ share in the
and the UK on the other.
mediated mainly by stock markets US remained the same, while in
Germany it was still high, but deFrance and Germany blamed “at arms length”.
the Anglo-Saxon – read the US –
The other financial model, clined to 62 per cent — the effect
model for the mess in the world known as “Continental” Europe’s, of the Anglo-Saxon financial modeconomy. Sarkozy’s threat to walk is mainly “bank-based” — that is, el on Germany.
Why do Germany and France
out if the Summit did not devise finance largely intermediated by
steps to reverse the Anglo-Saxon banks. The financial model inter- accuse the US of dynamiting the
policies and practices in financial mediated by banks operates on ‘re- world of finance? Here is the simplest of evidences. What brought
down the world economy was the
US sub-prime lending which created the housing bubble in the US
— entirely a creation of the market-led financial model.
See how the housing price index inversely moved in the market-led US and the UK and the
bank-led Germany. The 1989
housing index rose by 90 per cent
between 2000 and 2006 in the
market-led US and in the UK by
133 per cent. This house price inflation morphed and marketed as
wealth torpedoed the US and UK

A
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finances, later the world’s.
But in the bank-led Germany, in the same period, the housing
index fell — yes, fell — by 8 per
cent. In Japan it fell, by more, 26
per cent. The bank-led Germany
and Japan obviously knew more
than the market-led US and UK
that a housing bubble was incubating. Result. Germany and Japan
were least affected by the global
financial meltdown.
The world now wonders
how Germany escaped the 2008tsunami. The Bank of Japan
proudly declared in 2009 that even
as the world finance was in turmoil Japan was safe. So much for
the all-knowing arms-length market’s knowledge about finance, as
opposed to the relational bank
system.
Asia, Europe similarities

But in this divide between the
bank-led and market-led financial
thought and practices, where does
the Indian financial model stand?
Indian policy makers Manmohan Singh, Montek Ahluwalia,
P. Chidambaram and Raghuram
Rajan are all admirers of, or trained
in, the Anglo-Saxon economic theories and practices.
In his study along with Zingales (2001) Raghuram Rajan faulted bank-based models and celebrated market-led models. It needs
no seer to say that the Indian establishment’s economic thinking is
undoubtedly Anglo-Saxon. But are
the Indian economic players — the
savers, the entrepreneurs and the
rest — Anglo Saxon in their outlook? Read on.
A study by Iowa State University in the US sees similarity between the Asian and the European
— read Continental — models. It
says that the Asian model is “clos-

er in its institutional arrangements
to the European model” and “it
focuses on high rates of capital
formation”.
A Brookings Institution economist Barry Bobsworth (2006) described the Asian savings model as
‘dynastic’ and trans-generational
wealth accumulation, while the savings in the US is the ‘personal’
wealth of the saver. And more.
The Asian models trust banks
more than stock markets. A paper
(BIS Paper No 46, May 2009) by
the officials of the Bank of Japan
explained why Japanese households prefer bank deposits over
risky financial assets, when all financial instruments are well-developed and heavily traded in Japan,
unlike in other Asian markets.
In their ‘safe’ saving models
Indians seem closer to Japan than
to Anglo-Saxons. The bank deposit to GDP ratio was 34 per cent
1990-91, that is before liberalisation began.
In the two decades of liberalisation, bank deposit to GDP
ratio almost doubled to 67.2 per
cent when the Anglo-Saxon economic thinkers of India were counselling the Indian savers to go stock
markets, not banks. (Economic
Survey 2011-12).
In the year 2011-12, against
the bank deposit of Rs 5.9 lakh
crore, Indian savers divested stocks
of Rs 2775 crore [net] – See National Income Statistics CMIE (August 2013). The safe bank-led Indian savings is far, far away from
the Anglo-Saxon model.
Indian financing model

Are things likely to change in
future? Doubtful, if the study on
Indian infrastructure financing (Global Economic Paper No 187) by

The Asian models
trust banks more
than stock markets.
Goldman Sachs is any indication.
The study says that household
savings is the main source of funding the $1.7 trillion infrastructure
investment need in India over the
decade ending 2020.
Adding that the “thrifty” Indian households “prefer bank deposits”, it says that the annual financial savings of the household
sector in India would top $800
billion by 2016 which is 150 per
cent of the total current bank lending. How true is the Iowa State
University study that the focus in
bank-led economies is high rate of
capital formation!
And more. India is not just
bank-led. Financial inclusion in India is not limited to banks. According to the Global Financial Stability Report 2005, bank credit to private sector as a percentage of
GDP was 38 per cent in India, 140
per cent in China and 156 per cent
in the UK.
How then do the Indian businesses get funded? It calls for a
deeper probe into small business
financing India — without which
India would collapse. There is a
rainbow model of funding businesses in India, much of which is
beyond the reach of organised
banking. The National Economic
Census 2005 found some 41.8
million non-farming enterprises
operating in India providing livelihood and employment to 101 million persons. They grew annually
at 4.7 per cent during 1998-2005.
Of this, 90 per cent (37.6 million)
is financed by families and local
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sources. They are not financially
excluded. They are very much financially included, though not
through the banking system.
Therefore, financial inclusion in
India does not mean banking.
Look at a few of the innumerable examples of informal and
huge financial inclusion cited in the
bookIndian Models of Economy Business and Management (Prof Kanagasabapathi, PHI Learning Private
Limited 2012).
A study of 35 diamond exporters in Surat and Ahmedabad
showed that 31 of them received
20-30 per cent of their initial capital from families and relatives. A
study of the branded ghee business in Tamil Nadu revealed that
almost all of them were funded
by their families to start their
businesses.
In Sankagiri, a small town in

Tamil Nadu which has emerged as
the second largest lorry transport
cluster in the country, some 80 per
cent of the truck owners of today
were drivers and cleaners a few
years back. Almost 90 per cent of
them were from agriculture background and 20 per cent of them
actually were engaged in cattle grazing. Only three per cent of the
Sankagiri truck operators sourced
their funds from banks.
According to a study of
Karur in Tamil Nadu, home to
two large scheduled banks and 54
branches of nationalised banks,
out of the estimated Rs 2400 crore
required by the exporters in 2001
only one-third was provided by
banks.
In respect of the knitwear export cluster Tirupur, the World
Bank noted that “large and diverse
non-bank sources of credit includ-

ing private finance companies, rotating credit unions called chit
funds, money lenders, and forms
of mutual assistance between
friends family or kin” funded the
business.
Yet, the entire range of small
business financing in India, including the most efficient ones like
the Shriram group which has just
one per cent NPA, is trivialised
and dismissed as non-banking finance – to be curbed rather than
promoted.
Actually, we need more of
them, not less. We need a regulator who understands them. We
need an intense national discourse
on the need for rainbow-like financial model for India.
Will the Anglo-Saxon economic thinkers come to terms with
the Indian reality? Will they also
look at Germany and Japan?
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Future of Indian Youth and policies of
education and Industrialization
Employment offered to Indian youth has no relation with their education. The income
S(he) gets is meagre compared to the living standards S(he) aspires. This has made
Indian youth helpless and hopeless and they see no future in the prosperous Indian
economy, finds Anil Javalekar
ndia has celebrated its 67th inde- and high school, college and uni- towns. Most are also attached to
pendence day and even after im- versity and is a holder of degree their ancestral livelihood source like
plementation of 11 five year plans, and diploma and even has com- agriculture, business and profession
Indian Prime Minster is still hope- pleted job oriented courses and still or artisanship and prefer to conful of poverty eradication, employ- unable to get employment worth tinue with the same. However,
ment generation and rural prosper- the name. Moreover, whatever these activities are not fetching inity. Indian youth is still struggling employment offered has no rela- come sufficient enough to feed
hard for future and all claims of tion with the education and the in- their families and this forces them
economic prosperity and growth come he gets is meagre compared to migrate to cities and towns.
are of no use. There are stories to the living standards he aspire for Moreover, these activities are losafter stories of migration of rural and or is required for city life. This ing proposition in the globalised
youth to urban areas for education has made Indian youth helpless and competitive business atmosphere.
and livelihood. The education is hopeless and they see no future in The youth is acquiring skills and
costly and parental income is not the prosperous Indian economy.
skills in the hope of getting job
sufficient to feed family members Indian youth is ready to adjust opportunity in the growing urban
and send remittances. The migrat- but losing hope
industrial and services sector. Howed youth is failing to get livelihood
It is not that Indian youth is ever, growth of job opportunities
even after completion of educa- not adjusting to the socio-economic is not enough. The large number
tion and not able to support fam- constraints of life. Most are cul- of job seekers struggle with few
ilies at home. Indian urban youth turally attached to their ancestral opportunities. This distress and
on the other hand is no different. villages and still prefer to live a frustration of youth is known to
He is educated in English school happy life close to their villages or all. Everyone from political class
and Indian planners to academicians and social workers agree that
the failure to create opportunities
at local level for education and employment as also for self employment as per available skills and failure to guarantee minimum income
from employment and self employment are main reasons for this
distress. And still they do little to
change the situation.

I

This is Policy driven distress

It is true that the Muslim rulers with their coercive methods of
revenue and taxation disturbed the
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agrarian system and made it unviable. British with their system of
property rights and its transferability changed the entire setup of Indian agrarian structure throwing
people out from the system apart
from destroying entire structure of
village and cottage industry. Indian government after independence
has however, not changed this and
followed the empire policies of
education meant to create clerks
and officers for administration
leading to build-up of a huge
stock of educated unemployed. Its
policies of urban industrialization
continued destruction of village
economy with few employment
opportunities to rural youth. The

izenship or build the basic self confidence required for self employment or employment. The education has not given the skill worth
employment or self employment.
Most of Indian youth, though
trained by modern formal university education with all types of
degrees and diplomas, are not
match to the skill requirements of
highly technical and globalised business and industrial sector. The education system has made Indian
youth practically useless.
The industrialization policies, on the other hand, could not
create sufficient job opportunities
so as to absorb growing youth
population. Indian industrialisation

Indian planners
preferred
industrialisation
& gave secondary
position to
agriculture and
allied sector
degrees and diplomas and urban
industrialisation neither gave Indian youth a government job nor any
other livelihood source in towns
and cities. Indian youth even tried
to get to higher education and even
participated in competitive exams/
courses in the hope of getting high
government and corporate positions. Few could manage to get to
the top and some preferred to migrate to other countries like US/
UK. Majority however, remained
in search of job and a livelihood.
Failure of education and industrial policies

The education policies consistently failed either to build moral character required for good cit-
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was mainly focused on exploitation of natural and agricultural resources with the intention to bring
material prosperity to the nation
and its people. The policies, however, promoted growth centres for
the convenience of Industrial sector and their maximization of
profits apart from accumulation of
properties for their benefits. This
has led to unbalanced and overburdened urbanization and speculative real estate industry. The urbanization and industrialization has
neither developed or revived the
localized complementary village
and cottage industry structures nor
helped their modernization so as
to provide self employment op-

portunities to local rural youth. In
fact, most of the industrial townships have no or rare relevance to
local population, local skills or local village and cottage industry and
local unemployment problem. The
policies are further liberalized and
even opportunities are created for
corporate and MNCs to accumulate properties and maximize profits by way of special economic
zones, tax and other varied concessional treatment without any
obligation towards Indian youth.
Residual treatment to agriculture and allied sectors

Indian planners preferred industrialisation and gave secondary
position to agriculture and allied
sector and seen these sectors as supplier and or consumer. And after
entry of liberalisation and globalisation, these sectors are being commercialized in such a way that the
big, monopolistic economic sector
and profit seekers takes over it.
Entire agriculture and rural sector
is being made subservient to the big
and giant industrial structures of cities and towns giving no long term
benefits to rural youth. India still
lives in villages and development of
agriculture and allied sector along
with village and cottage industries
is still the best hope for rural youth.
Sporadic welfare schemes will
not help Indian youth

Strategies professed by government and its planners to fill gaps
of development and failure to create opportunities to Indian youth are
through slogans like ‘inclusive
growth’ and ‘financial inclusion’.
Instead of creating infrastructure
and opportunities, the preference is
for discriminatory and sporadic
welfare schemes with manipulative
subsidies. Schemes like MGREGS
for rural employment apart from

legalising the right to food and education etc are considered sufficient
to eradicate rural poverty and provide employment. However,
MGREGS like measures are temporary and cannot be the substitute for self employment or honourable long term employment.
The future of Indian youth cannot
be left to the sporadic welfare
schemes based on aids and grants.
Future of Indian Youth depends on
new approach to development

The policies of Indian government are not giving enough
hope to Indian youth. Indian planners, politicians, academicians and
bureaucrats first need to stop looking towards western countries and
their experts for solution and
World Bank for assistance and second, search for a new and different approach. The present approach has deprived rural youth
from ancestral skill and livelihood
source and has awarded only degrees and diplomas without reference to the skill required for employment or self employment.
Possible New approach to education and Industrial Policies
1. Education

India needs good citizens and
youth capable of creating own
source of livelihood apart from
developing innovative practices for
improved economic systems and
lifestyles leading to happy life. New
education system therefore
needs to concentrate on building
good and righteous citizenship first
and then create capabilities among
the youth for self employment and
employment. This is possible only
when we stop awarding degrees
and diplomas through classroom
lectures and declaring success
through exams. There is a need to

have three independent and separate educational structures for
character building, skill development for self employment and
increasing employability skills.
First should be with ‘sanskar’ system of education-formal or informal. The second stream should be
for varied practical learning systems
and courses meant to create self
employment capabilities and
should have a separate university
status. Third system should possibly be left to the employers and
their federations and associations
for development of skill required
for employment in government
and other industrial/service sectors.
2. Rural Industrialisation is the way

The new industrial approach should be based on the exploitation of locally available human and other natural resources
for the purpose of providing a
comfortable livelihood to local
people and not to give profits to
few outsiders. This is possible only
when the concept of exploitation
of resources for commercialization and that too profit maximization by few is discarded. The development model should be based
on the premise that local resources are utilised first for the benefit
of local people and to provide
livelihood source to them and then
create surplus for the nation. India
is a diversified country with abundant local resources sufficient to
meet the minimum needs of local
people and create surplus for deficit areas. All policies should facilitate such self sufficiency of the local area and its people. This will also
help reduce the unnecessary burden
of subsidy expenses for food security and poverty eradication. It is
necessary that rural youth should get
comfortable livelihood at local lev-

el-in village or nearby towns.
3. Change the perception of Agriculture sector

There is also a need to change
the perception of agriculture and
allied sector. Agriculture and allied
sector should not be allowed to be
a source of profit to few corporate and MNCs or big traders and
transporters. This has made this
sector subservient to urbanised
India and is a losing proposition
to rural youth. The need is to minimise commercialization of agriculture and treat it as a source of livelihood for all. The dry land areas
and small and marginal famers
should basically produce food
grains and other crops appropriate to their cropping systems and
ensure food security. The irrigated
areas need to adopt sustainable
cropping systems and supply raw
material for basic industries important to life systems. Ensuring food
security for all on long term basis
must be the basic goal along with
sustainable agriculture. All efforts
to increase production and yield
with new and innovative farm
practices need to be attempted accordingly and the gaps in income,
received from farm and required
for a comfortable living standard,
need to be compensated by way
of subsidy. This will help retain
rural youth in villages and towns.
India is hoping to en-cash the
benefit of demographic dividend
and it is possible only if Indian
youth gets opportunities to participate in the development process.
This seems impossible with the
present education system and exploitative industrialisation through
corporate and MNCs. The youth
power converted in to the entrepreneurial skill only can give hope
to Indian youth and the Nation.
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Ban MNC acquisition of Indian pharmaceutical
companies: Parliament Committee
(Continued from previous issue ....)
Research and Development

The Committee found dismal
performance of FDI in pharmaceutical R&D. It found that out of
the total FDI in the pharmaceutical sector, the share of FDI in
R&D is below 3 per cent. Therefore the Committee concluded: “It
can be deduced from the figures
that the FDI inflow into Research
&Development of the Pharma
Industry has been totally unsatisfactory. The Committee expresses its
dissatisfaction that despite the profusion of FDI into the pharma
industry in general, R & D in pharma has not got any significant benefit in particular. This trend is indicative of the fact that FDI is primarily being used to strengthen the
business network of pharma
MNCs and in keeping the domestic pharma companies in a subservient position without adding anything positive to the Indian health
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Report by Gopa Kumar
scenario. It is high time the Government took concrete steps to attract and ensure substantial amount
of investments into R&D sector
of the pharma Industry with special thrust on tropical diseases”.
The Committee also noted that
the acquisitions trend has resulted in
neglecting of R&D priorities in
tropical diseases and new chemical
entity development capabilities. The
Committee also noted that the current inflow of FDI in R&D is resulting from licensing of R&D outcomes at the pre-clinical stages to
MNCs for further development.
According to the Committee “the
current FDI policy is heavily tilted
in favour of MNCs and as a policy tool, it hasnot been able to help
create a sustainable pharma research base or drive capacity creation in R&D for domestic pharma units in a significant manner.”
Regarding the collaboration

between Indian companies and
MNCs in the area of clinical trials
the Committee “wonders what
benefits this type of collaboration
would yield to our domestic pharma companies in terms of development of our competencies in
drug development.” The Committee expressed its displeasure on
such collaborations and termed it
as an “alliance of convenience”.
According to the Committee the
only benefit of such collaboration
is providing Indian patients as guinea pigs for clinical research rather
than developing competencies.
While condemning the MNCs for
pushing the unethical practices in
clinical trials the Committee recommended the Government to frame
guidelines for safe clinical trials and
its implementation.
Technology transfer

The Committee underscored
the importance of technology
transfer for the success of India’s
pharmaceutical industry and asked
the government to take effective
measures to develop strong technological capabilities in the pharmaceutical units. It noted that even
though various forms of collaboration between MNCs and domestic pharmaceutical companies resulted in improving the production
capabilities of some firms through
the enforcement of Good Manufacturing Practices there is no significant impact on technological
capabilities of local firms.

Regarding the contribution of
FDI in enhancing technological capabilities “the Committee is convinced that FDI has failed to bring
about any real change in the existing pharma R&D environment as
domestic pharma companies are still
to gain the competence and capacity to achieve cutting edge drug innovation by carrying a new compound through all stages of research
up to marketing. After all these years
of FDI in drugs and pharmaceuticals sector, India is still weak in laboratory stage drug discovery”.
The Committee stressed the
need for public funding to enhance
R&D capabilities and stated that
attaining world-class R&D standards can happen only with state
intervention and not by merely
opening the sector to FDI.
Employment

The Committee remarked
that it “has been given to understand that FDI has neither led to
job creation or creation of gross
fixed assets”. It also noted that the
FDI flows merely resulted in
change in ownership with no addition to manufacturing capacity.
Therefore, “the Committee is of
the view that FDI flow into
brownfield projectshas not added
fresh capacity in terms of production, distribution network or asset
creation to the desired level. As a
result, significant strides have not
been made in creating fresh jobs
and transfer of technology”.
Road Ahead

In the third part of the Report the Committee made certain
recommendations to address some
potential challenges under the heading “Road Ahead”. It expressed
“the fears that these MNCs can
change or tweak the productmix

and can go from producing generics into branded or even more expensive patented medicines. Its direct impact will be on the availability of the cheapest priced generics
for Indian population, which may
decrease substantially. There is also
the fear that a foreign company may
not easily agree to compulsory licensing which will not be the case
in an Indian company”.
According to the Committee
“the issue was not about promoting FDI for takeover/requisitions
of domestic pharma units but to
promote more investments into
the pharma industry so that there
is greater research, adequate availability of medicines and more
competition, which will ensure affordable and accessible medicines.
It is important to ensure the presence of sufficient number of companies so that there is competition,
which will keep a check on the prices of drugs. Thedecimation of the
strength of local pharma companies runs contrary to the above
desired position since there would
be few or no Indian companies left
having necessary wherewithal to
manufacture generics once a drug
goes off-patent or comply with a
Compulsory License (CL)”.
The Committee noted the
practices of delaying the entry of
generics by MNCs and termedsuch
practices as unfairtrade practices.
The Committee shared the
concern expressed by the Department of Health and Family Welfare that “with a sizeable presence
of pharma MNCs operating in
ourdomestic market and exporting the product from India for
feeding their owndomestic market,
they would certainly acquire a very
strong voice putting the Country
under pressure on issues relating to

TRIPS Agreement which may not
be in its interest”.
Further, “The Committee
desires that more such drugs must
be identified on continuous basis
and their prices be reduced suitably by utilizing the various instruments like compulsory licence, etc.
and other safeguards envisaged
under TRIPS and our Patent Act.
The Committee is of the view that
the availability of patented drug to
the needy is more important than
the interest of the patent holder”.
The Committee recommended that the Government of India
should take up the amendment of
TRIPS agreement to introduce a
linkage between the duration of
patent and R&D spending. Committee was “of the considered view that
the Government musttake up the
TRIPS agreement afresh at an appropriate forum and collectively
work with world governments to
ensure that flexibility in periodicity of
exclusive manufacturing right to a
patentee company is introduced in
the patent regime depending upon
the amount of expenditure incurred
by the patentee as well as the extent
of its contribution in the R&D”.
The Committee stressed the
need to revive, re-strengthen the
public sector units for manufacturing pharmaceuticals. The Committee observed that,”the absence of
a robust public sector health service
has impeded the universalisation of
healthcare. In a situation when the
private sector fails to step in and
address the health needs of our
country, thepublic sector would be
a credible system to cater our growing health needs. A robust public sector would ensure self-sufficiency and
shield the pharma sector from adverse effects of market dynamics
& investment policies.”
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Free Judicial Appointments from Political
Interference

Maintaining a balance between the independence and accountability of the judiciary
is necessary to keep the judiciary free from political interference, but it is also necessary
to keep them from becoming self-serving, asserts Dr Bharat Jhunjhunwala.
self appointments seems to work.
The basic problem is that of
balancing between the independence and accountability of the judiciary. It is necessary to keep the
judiciary free from political interference but it is also necessary to keep
them from becoming self-serving.
The appointments of the
judges has been freed from Government interference for the last
two decades. Previously appointment and promotion of judges was
in the hands of the Government.
Indira Gandhi had superseded few
he Supreme Court has come rules the roost. Senior Advocate senior judges of the Supreme
down heavily against the Gov- Shanti Bhushan had given a list of Court and promoted their junior
ernment on matters of corruption eight Chief Justices, who the bar to the post of Chief Justice of
in recent period as seen in 2G spec- considered to be corrupt in a sealed India. Such interference gives a
trum and Coalgate cases. This can cover to the Supreme Court. The clear signal to the judges to take a
be attributed in significant measure Judges did not have the courage pro-government stand in order to
to the fact that appointments to the to open and make public the list. remain on the right side of the
higher judiciary have been taken Some of these appointees are nick- political masters. This system was
out of the hands of the Govern- named ‘uncle judges.’ Inefficient set aside by the Supreme Court and
ment for the last few years. But at and incompetent persons are also it took on to itself the task of apthe same time complaints of cor- being appointed. The Chief Justices pointing its members. The Chief
ruption in the higher judiciary have are not recommending enough Justices of the Supreme- and High
been emanating at a regular fre- appointments leading to scarcity of Courts in consultation with the sequency. Not a single judge of the judges and pendency of cases. nior judges of that court decide
Supreme Court has been removed Most importantly, the judiciary is whom to appoint to their court.
in the 65 years of Independence. now answerable only to itself. We This system has freed the judges
Charges have been leveled against have fallen from the frying pan into from Government control but renJustices V. Ramaswamy, M.M. Pun- the fire. We have freed the judicia- dered them wholly unaccountable
chi and A.S. Anand but none could ry from Government control but to any democratic institution. The
be impeached because the proce- made the judiciary a self-serving activism of Supreme Court seen
dure is very complicated.
institution in the process. Neither in the recent period on matters of
Grapevine has it that nepotism of the two systems of political- or corruption owes largely to this sys-

T
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tem of appointment wherein the
Judge has no incentive to toe the
line of the Government. There will
be a natural tendency among junior judges to give judgments
favouring the Government so that
their chances of being promoted
are increased.
World over the trend is to
move from these extremes to a
middle path. A collegium is
formed with representation of the
legislative, judiciary and independent citizens to make these appointments. This is better but not
enough. The problem remains—
which politician, judicial nominee
or independent person will be appointed to the Collegium and by
whom? There are good- and bad
persons in all these fields. It is a
standard technique of the Government to form a committee with
persons predisposed in a particular way so that the findings come
in a particular direction. A lady once
went to a philosopher and asked
whether she should marry the person whom she loved though he
belonged to a different religious
denomination. The philosopher
replied that the very fact that she
had come to him predetermined
the outcome since he was known
for his liberal views. The outcome
would be very different had she
gone to a priest for advice. The
point is that the person appointed
determines the nature of outcome.
Hence making a Collegium only
creates a façade of independence
because appointments to the Collegium would be made by the
same political persons.
The Government has recently
introduced Judges Appointment
Bill in the Rajya Sabha. The Bill aims
to set up a Judicial Appointments
Commission comprising of the

A collegium is
formed with
representation of the
legislative, judiciary
and independent
citizens to make
these appointments.
Chief Justice of India, two next
seniormost judges of the Supreme
Court, Union Law Minister and to
eminent persons. These two eminent persons will be appointed by
a Collegium consisting of the Prime
Minister, the CJI and Leader of
Opposition in the Lok Sabha. Problem here is that one-half of the
Collegium will come from the political stream. The Collegium to appoint two eminent persons will consist of two politicians and the CJI.
It is likely that the two politicians
will together ensure that such persons are appointed who are soft on
corruption by the politicians. Let us
not forget that on many issues all
politicians are together opposing the
Supreme Court’s efforts to cleanse
the public life. The Judgment barring convicted politicians from contesting elections; or for taking out
the political parties from the ambit
of the RTI Act has brought all politicians on a common platform. It
is likely, therefore, that these two
eminent persons will toe the line of
the politicians in the Judicial Appointments Commission. In the result the present system of ‘no political interference’ will be changes into
‘indirect political interference.’
The basic problem is how to
ensure accountability of the judiciary
to the people without taking recourse to the legislature. The people have lost confidence in the pol-

iticians whom they see mostly as selfserving and corrupt. The solution
may lie in giving this responsibility
to other representatives of the people who are appointed by some
process other than by the Government. A Collegium could be
formed of, for example, the Chairmen of Medical Council of India,
Bar Council of India, Institute of
Chartered Accountants of India,
Institution of Engineers, Chairperson of the largest Trade Union,
Senior most Arjuna awardees; Senior most former Chief of the
Army, eldest Shankaracharya, and
other persons who reach a specific
position without interference of the
Government. Such a Collegium
would be more representative of
the people. It will not be subject to
whims of the politicians. The persons who reach these statutory positions will come from a different
route. It will be very difficult for
the politicians to influence the persons who reach these positions.
It would be relatively free of
political interference. The trick lies
in identifying such representatives
of the people who reach their position though different processes
that are free of political interference. A Collegium of such persons
will both shield the judiciary from
political interference; and also not
give the judiciary a free hand to
engage in nepotism.
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Manmohan Singh is an economic disaster
in charge of mounting crisis

It was Manmohan Singh who carried out devaluation of the Rupee in 1991 to set right
the economic mess created since independence. Strange as it may sound, the next
Government may possibly have to decide on ways to clean the mess created by Singh
Administration. Devaluation is one of them , says M.R. Venkatesh.
s the RBI released the data on dia are either oblivious of the im- be well aware, comes at a cost as
India’s external front for plications are simply lying through well as with terms and conditions.
2012-13, one was reminded of the their teeth. Either way let us brace India’s external debt, as at endMarch 2013, was $390 billion
1991 financial crisis. And these fig- for a disaster. Let me elaborate.
In 2012-2013 India ran a cur- showing an increase of $45 billion
ures reveal what we have been suspecting all along — we are in a gar- rent account deficit (total imports during 2012-13. What is worse –
gantuan financial crisis – one that less exports) aggregating to $88 this increase in external debt was
makes the crisis of 1991 a mere billion. To fund this deficit we nec- primarily on account of rise in
walk in the park. But that does not essarily needed capital inflows. short-term trade credit.
But the cumulative position of
worry me for we never had a ro- Mercifully, we had a capital flow
bust external sector since indepen- of approximately $46 billion and all these short term debt (i.e. those
debt and other flows aggregating repayable within a year) aggregated
dence.
to $172 billion as at March 31, 2013.
What is galling is that this time to $45 billion in 2012-2013. But
This works out to approximately
around the Government is in de- this is how we have been carrying
60 per cent of India’s Forex Reserve
nial mode. The PM, FM, the dep- on for the past several years –
as at March 31, 2013. Put pithily,
uty Chairman Planning Commis- mortgaging or selling the family
India has to ready itself to repay
sion and a host of advisors to the silver to pay the grocer.
this huge amount by March 2014.
PM and finance ministry who re- UPA’s corruption is costing us
In the alternative we need to find
sponded to these data in the meBorrowings, as readers may alternative sources to finance this
massive amount. Obviously, in
these troubled times globally, this
is not going to be easy.

A

UPA has turned governance
into a daily act of betrayal

On top of this we are likely
to run a current account deficit of
approximately $100-120 billion for
2013-14. Along with the possible
repayment of short term debt of
$172 billion, India desperately requires capital flows of approximately $300 Billions by March 2014
to take care of its external sector.
Let me put the matter in
proper perspective. India has a
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Forex reserve of less than $300
billion as on March 31, 2013. International lenders know this for
sure. Equally, they are well aware
that should the demand on dollars
mount, the Rupee will crack. And
that explains why the Rupee is already depreciating by the minute.

At the root of
our extant
crisis is a
gargantuan
trade deficit
of $195
billion in
2012-13.

All round failure

The Net International Investment Position i.e. international financial liabilities of non-residents
exceeded the international financial
assets liabilities held by residents by
$307 billion as at March end, 2013.
The corresponding figure for June
30, 2012 was $225 Billion. This
implies a rise of $82 billion in a
matter of a mere nine months.
While the Government seems
to gloat over the fall in the current
account deficit to 3.6 per cent of
GDP in the fourth quarter from
6.7 per cent of GDP in the third
quarter, the fact remains that the
CAD for 2012-13 stood at a
whopping 4.8 per cent of the
GDP. If global history of the past
decade or two is any indication,
countries with far bigger economy and even with lower CAD
than India have invariably faced an
external sector.
Plunging rupee can be revived
by opening up markets

What is worrying analysts is
that on every count our external
sector has recorded precipitous
decline. The ratio of external debt
to GDP in 2013 was 21 per cent.
This compares to a similar position way back only in 2002. The
ratio of foreign exchange to total
debt stood at 75 per cent in 2013.
In 2003 this was 73 per cent. Similarly, the ratio of short-term debt
to foreign exchange reserves at 33
per cent compared unfavourably

with 23 per cent of 1996.
At the root of our extant crisis is a gargantuan trade deficit (imports less exports of goods only)
of $195 billion in 2012-13. This
comes on top of $190 billion in
2011-12. We are importing goods
far in excess of what we can actually afford. And should we fail to
carry on such huge import, the
Government fears that inflation
could possibly soar.
Government helpless as Rupee
plummets

There is yet another dimension — employment. The recent
data released by the National Sample Survey Office [NSSO] on the
basis of its 68th round of survey,
brings about interesting trends in
employment in India. In contrast
to sixty – yes sixty — million jobs
created in the five-year-period of
the National Democratic Alliance
rule, the job creation by UPA in its
first term was a mere million.
This fact needs to be juxtaposed into our CAD conundrum.
Whether high imports are leading
to high unemployment? Or is it
that we have collapsed our indigenous manufacturing and hence such
imports? One is not sure whether
imports have lead to the loss in job
opportunities or whether closure
of domestic manufacturing has
lead to a surge in imports.

Whatever be it, one can be
certain that there is a neat correlation between the myopic economic
policies of the UPA and the precarious state of economic affairs
of the country.
What needs to be done?

Added to this is the fetish towards stock markets by the economic managers of the UPA. And
to keep the stock market going,
the Government has been conjuring reasons to cut interest rates even
as higher inflation prevailed within
the economy.
An inflation rate of 9 per cent
and a deposit rate of 7 per cent are
surely unsustainable. This mispricing of interest rate, as experiences
of last two years demonstrated, invariably shifted our precious savings to gold. That in turn widened
the CAD to unsustainable levels.
SS Tarapore in an article titled
“Let the Rupee Slide, and Fast”
(The Hindu BusinessLine – June 13,
2013) captured this policy failure
of the UPA when he comments:
“With the Indian policy of lower
and lower interest rates and a widening of the gap between savings
and investments, the balance of
payments current account deficit
(CAD) rose to 5 per cent of GDP.
Added to this, the Rupee was kept
relatively strong.”
In short, in the Indian context,

23

a lower interest rate regime and a
relatively stronger Rupee are an
economic impossibility given the
prevailing levels of inflation.
Further, blaming it on our
exchange rate policy he added:
“The exchange rate is clearly unsustainable, given the high CAD
and relatively high inflation rate. It
is an article of faith that capital inflows will continue uninterrupted,
that inflation will come down and
that the large CAD will shrink.”
In conclusion, he points out
to India running the risk of a disequilibrium trap — a possibility of
a 5 per cent growth, a 10 per cent
consumer price inflation and a 5
per cent CAD — a situation which
would, in his opinion explode
sooner than later.
It is in this connection that
Tarapore opines the Indian Rupee
at 58-59 to a Dollar is significantly
overvalued. As a solution, he calls
for a quick, decisive and planned
depreciation — possibly devaluation — of the Indian Rupee to
about 70 to a dollar. Implicit in this
argument is that the pressure built
through a decade long mismanagement of the Indian economy needs
to be released.
Let us also not forget that
potential foreign investors are well
aware of the impending depreciation if not planned devaluation of
the Indian Rupee. If there is no
compulsion, they may well wait to
bring in their money at an appropriate time. Why should they bring
in their Dollar now when Rs 70 is
eminently possible?
On the other hand, with each
passing day, given the state of our
economy existing foreign investors
would seek to get out, resulting in
a stampede. And this could dynamite the Rupee.
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Let me hasten to add that one
may not entirely agree with the suggestions of Tarapore for his remedy could be far worse than the
disease for Indian economy in 2013
is not the economy of 1991.
His prescriptions could in turn
necessitate fuel price increase leading to an inflation spiral. Further,
his idea that we must increase our
interest rates to drive our precious
savings to proper domestic use
could well make us a high-cost
uncompetitive economy, unfit for
global competition.
Damned if we devalue;

doomed if we don’t. But frankly
that is what UPA has done to the
Indian economy.
Ironically, it was Manmohan
Singh who carried out devaluation
of the Rupee in 1991 to set right
the economic mess created since
independence. Strange as it may
sound, the next Government may
possibly have to decide on ways
to clean the mess created by Singh
Administration. Devaluation is one
of them.
Devalue or not, the PM looks
to be an economic disaster and his
FM seems to be a sidekick.

WHY CABINET MINISTERS ARE PROMOTING
INTERESTS OF MNCs?
RASHTRIYA MATADATA MANCH in a letter to Prime
Minister Dr. Manmohan Singh has asked WHY CABINET MINISTERS ARE PROMOTING INTERESTS OF MNCs.
“We find many cabinet ministers promoting interests of foreign MNCs openly on one pretext or the other”, wrote Prof. Ratnakar Kamath in the letter. It further read, The Economic Times
reports new Law Minister Kapil Sibbal is open to talks with
Vodafone on Tax Dispute. Why should a minister take such initiative? Finance Minister P.Chidamabaram had stated earlier that he
will not take any rash action against Vodafone in tax case involving
tax avoidance of $2.2 bn!
On 1st Sept.2012 General Anti-Avoidance Rules (GAAR) were
suspended so that tax avoidance and investing in Bharat without
disclosing identity could continue. Bharatiya electrical equipment
manufacturers like BHEL, L&T etc. are being shut out due to
import of Chinese electrical machinery, China’s trade surplus doubled last year. But your ministers are hardly perturbed!
It appears that all actions against foreign tax evaders initiated
by the then Finance Minister Pranav Mukherjiee are being systematically negated by a group of ministers.
We hope PMO is alive to this promotion of foreign MNCs by
a group of ministers! Is this due to ignorance or naiveté or for
some other considerations?
We hope you will act soon in national interest to stop these
actions against national interest.
Copy of the letter was also sent to the Leaders of Opposition
reminding them that people “expect stout opposition from you on
such moves”.

Protect National Interests in Bali
Press Release issued by Working Committee held on 17, 18 August 2013

From the experience in the last 18 years after the constitution of WTO, it is clear that it is a disastrous
system for the world at large. Problems of the people of both developing & developed countries have
become even more acute. Swadeshi Jagran Manch earnestly believes that the birth of WTO was the part of the
globalization designs to benefit multinational corporations. Under this wider conspiracy hatched by MNCs &
implemented by the government of developed countries, the path was laid to benefit these MNCs by bringing
about changes in the economic policy of developing countries including India.
India today is facing the ill effects of these policies. The exchange rate of rupee with respect to dollar, which
was Rs. 16 in 1991, has reached Rs. 65 per dollar today. Common man is suffering from acute poverty, unemployment & inflation. Government is trying to hide poverty & unemployment by fudging of data. Farmers are
being compelled to commit suicide due to rising agriculture costs and un-remunerative price of agriculture
produce. Foreign companies are making huge transfers to their respective countries after making hefty profits.
India is facing dangerous current account deficit (CAD) due to rising imports, illegal transfers abroad and tendency of MNCs to transfer huge sums abroad in the name of dividends, royalties, interest, profits, salaries etc. and
we are also falling neck deep into foreign debt trap. It is notable that India’s foreign debt has increased from 224
billion dollars to 400 billion dollars between 2009 and 2013.
In this shadow 9th WTO Ministerial Conference is scheduled in Bali (Indonesia) between December 3 &
6, 2013. We must note that after 4th WTO Ministerial Conference at Doha (Qatar), a new round of negotiations in the name of ‘Doha Development Round’ was expected to start. However, the process of negotiations in WTO has almost stopped during the last 4 Ministerial Conferences of WTO due to adamant & unjust
stand of developed countries, as they are refusing to do away with agricultural subsidies. Developed countries
including USA and Europe pay mammoth subsidies to their farmers by virtue of their economic muscles, as
a result which, their agriculture & dairy produce become cheaper and Indian agriculture and dairy produce
can’t stand in competition with them. At the time of the constitution of WTO these developed countries
promised to do away with agricultural subsidies in the interest of free trade. However they are going back on
their promise. Developing countries including India have been insisting on this demand that developed countries must withdraw agricultural subsidies before starting any new negotiations. This is of primary importance
for saving agriculture in the country.
In the last few months, under the influence of USA, government of India has shown dilution in its earlier
stand. This would be disastrous for not only agriculture and dairy sector, industry and service sector will also
be badly affected due to dilution of government’s stand. The government has also made up its minds to
reduce import tariffs on industrial products, and give commitment even beyond the commitment of developed countries. Multinational corporations baffled by the developments like issue of compulsory licences by
the Indian patent office and denying of patent to Navartis for its drug ‘Glivec’ are now making efforts
through their respective governments to effect changes in Indian patent law in their favour. People need to be
extra vigilant for the same, as the government may fall prey to this ploy. We also need to exert pressure on the
developed countries that they allow unrestricted flow of unskilled labour across the countries.
Swadeshi Jagran Manch firmly believes that a government, which is at the verge of completing its term,
does not have any moral right to make any international agreement or make any commitment at any international forum. Therefore government should resist from making any agreement or commitment, which may
create problems for the next government.
Working committee of the Swadeshi Jagran Manch warns the government that nation’s interest should
not be compromised in WTO and no discussion be allowed on any new issue, whatsoever, unless developed
countries do not withdraw their agricultural subsidies.
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Imperative to save Dairy Sector

There is urgent need to draw short term, medium term and long term plans for healthy
growth of dairy sector and the government must take utmost care in reaching at
international and regional trade agreements & not make any commitment to open
dairy imports, which may doom the dairy sector, warns Dr. Ashwani Mahajan

I

n the last couple of years, Government of India is indulged in
making a free trade agreement
(FTA) with European Union,
which would require us to reduce
import tariff on dairy products to
zero percent. It is notable that European countries give huge subsidies to their dairy producers to
promote and safeguard their dairy
sector. If subsidised dairy products
are allowed to import into India,
our dairy products would not be
able to withstand the competition.
Development of dairy sector in the last four decades, have
benefitted the national economy
in general and farming community in particular. Today we produce 35 crore litre of milk daily
and India has the distinction of
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world’s largest producer of milk.
In 2012-13, total milk production
in the country was valued at Rs. 4
lakh crores. If we compare the
production of any single agricultural produce, may it be rice or
wheat, milk values much higher
than any single crop. Milk production has surpassed 1300 lakh tonnes,
whereas production of largest single agricultural crop rice’s in 201213 was 1040 lakh tonnes . Therefore one can conclude that farmer
gets higher income from milk than
any other produce.
On the eve of independence,
per capita availability of milk in the
country was merely 129 grams per
day. Today this has reached 233
gram per day. Production of milk
got a boost after 1970, when a

special program started in the
name and style of ‘Operation
Food’. Fast increase in production
of milk in a short period of time
is also called ‘White Revolution’.
Leader of this revolution, who is
also called ‘India’s milk man’ was
Dr. Kurien. Today nation is fighting against the menace of malnutrition. In this context it is notable
that whereas per capita availability
of food grain has declined in the
last 20 years, rising per capita availability of milk, definitely gives us a
sigh of relief. Therefore dairy sector has worked hard to save Indian agriculture and provide nutrition to the nation.
Co-operation: Key to Dairy Development

Role of cooperative movement, especially ‘Amul Model’ was
instrumental in dairy development
in India. Today organised and unorganised sector both have been
helping in dairy development in
India. In organised dairy sector,
cooperative sector has dominant
presence. Today the world acknowledges the role of Milk Man
Dr. Kurien led ‘Amul Model’. Milk
is procured from small milk producer from all over the country.
Thereafter in the processing units,
takes place the value addition when
milk is processed and purified in
most modern plants. In the pro-

cess more than three-forth of the
price of the milk goes to the farmer, which is exemplary is the world.
Looming Dangers on Dairy Sector

Though India has made significant progress in dairy sector,
and income of the farmer has also
increased significantly, future of the
dairy sector is in danger, as government is entering into international and regional trade agreements in the name of free trade.
Dairy sector in India is already
faced with several problems like
indifferent attitude of government,
FDI in retail, old and less productive breeds of cows/buffalo etc.
Indian dairy sector which is also
faced with several problems including high cost per unit; may
lose the battle of competition and
Indian dairy may be forced to push
out of the market. Dairy sector is
also faced with the problem of
lack of national leadership.
After Dr. Kurien there is no
national personality to represent
dairy sector. Under these circumstances, proposed FTA with EU
may cause havoc for the dairy sector. If we import milk and other
milk products at say 10 percent
cheaper, our domestic producers may not be able to compete
with the imported stuff as our
famers would be deprived of
the fair price for their milk, in tune
with domestic cost of production. The farmer who is already
facing the brunt of rising cost of
milk production will be pushed
out of the market. Milk production of the country would be
adversely affected and India dependence on imports would go
up. Farmer for whom dairy production means supplementing the
income would no longer find it
remunerative to continue with

milk production. Under these circumstances proposed FTA with
European Union may not only
affect the future development of
dairy sector, rather it may doom
the dairy sector at large.
Need to mend Government
Policy

Undoubtedly, dairy sector has
been instrumental in the survival
for the farmers, woman empowerment and their self prestige;
however most unfortunate part of
the whole story is that government
still does not treat dairy to be part
of agricultural sector.
No doubt dairy sector today
is a major source of food security,
employment and income enhancement of the farmer. At the same
time dairy sector today has become the symbol of upliftment of
the women folk. But it is unfortunate that even today the government does not consider dairy as
part of agriculture. It is notable that
dairy sector does not get priority
treatment in bank loans. Whereas
agricultural incomes are exempted
from income tax, dairy income attract income tax has applicable on
non agricultural incomes. Inclusion
of dairy sector in MNREGA may
go a long way in the development
of dairy sector; however the gov-

Dairy sector has
been instrumental
in the survival for
the farmers &
woman.
ernment does not seem to be in
any mood to go in this direction.
Today on the one hand the government is talking about food security, a major source of food security is being sent to the danger
zone. Today it is imperative to ensure the feed security for the milch
cattle along with food security for
humans to ensure growth in milk
production. If we include milk
also in mid-day meal program, it
may help increasing the production
of milk in the local areas along
with provision of nutritional meal
to the children.
Handle with Care

It is imperative that the government takes utmost care in reaching at international and regional
trade agreements and does not
make any commitment to open
dairy imports, which may doom
the dairy sector. Rather there is need
to draw short term, medium term
and long term plans for healthy
growth of dairy sector.
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Rapid Fire Bills & RBI Chief
Little impact on economy, rupee

Rapid fire legislations are good political gimmick, unlikely to bring in much of
investments or help the rupee gain. Who is the Government trying to fool, asks
Shivaji Sarkar?
cheaper prices the world over.
Manmohan Singh may use it as a
good campaign plot at home but
the nation doesn’t gain by mere
rhetoric. And, the G-20 Summit is
unlikely to bail out India.
How is the Pension Bill going to help? It has put a 26 per
cent cap on foreign investments.
Rightly so. In reality, pension funds
are a liability. They invest very small
sums, if at all. These generate
funds in the area of their operation and repatriate more than invest. Besides, it allows large playweek of rapid fire legislation cy to soften the blow to the Indi- ground for short-term investments
- Food Security Bill, Land Ac- an economy.
by foreign institutional investors
quisition Bill and Pension Bill. This
It seems India is in a state of (FII). None of it contributes to the
apart, simultaneously there is a utopia where all its wishes would betterment of the economy. If the
change of guard at the Reserve be fulfilled. At home, it may have Government was keen on welfare
Bank of India. An unyielding D a not so wise an Opposition party of the workers, the mandate of
Subba Rao is replaced by the Prime to stall it but internationally the G- Employees Provident Fund OrMinister’s blue-eyed boy Raghuram 20 has not helped the emerging ganisation could have been widG Rajan as the new RBI governor. economies much. Their moves ened to include those in the unorWould it make any difference have led to continuous slowdown ganized sector.
to the economy? The Govern- for no fault of the emerging econTherefore, it is difficult to
ment would let the people believe omies. Each of their previous understand how a pension fund
that the rapid fire “reforms” moves had led to adverse impact, would help rejuvenate the econowould usher in a new economic spiraling inflation, currency deval- my. Risk factors are greater. In the
regime - FDI would flow in, the uation and rise in unemployment. 2008 Lehman crash, the worst to
rupee would make an upward
The US had not listened to suffer was the US giant AIG - both
movement, people would be sat- the poorer economies earlier and in the business of insurance and
isfied and the US would listen to is unlikely to do so. It has un- pension. There were hundreds of
Prime Minister Manmohan Singh’s leashed a war on currencies be- other US pension funds that
pleas at the G-20 Summit for an cause devaluation against the dol- crashed and precious deposits of
orderly exit of its easy loan poli- lar helps it scout for goods at poor Americans were lost forev-

A
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er. In fact, pension funds are no
better than the ponzy scheme
Sharadha type chit funds. These simply don’t help the economy.
On another front, high hope
is generated as Raghuram Rajan
takes over the reins of RBI. He is
known for his famous quote: “Physicians do not need to know the
behaviour of every molecule to
predict how a gas will behave under pressure. Economists cannot
be so sanguine”. Very apt. The day
he takes over, the RBI allows companies to invest up to 400 per cent
of its net worth raised through
external commercial borrowings
(ECB) abroad.
Last month, the RBI had reduced overseas direct investment
(ODI) to 100 per cent amid a tight
economic and difficult state of the
rupee. Economy has only worsened. The reversal would cause
additional outgo of foreign exchange and is likely to further impact the health of the rupee. The
net India’s International Investment Position (IIP) as on Marchend 2013 stood at (-) US $307.3
billion, implying that our external
liabilities are more than the external assets.
Rajan’s announcement to allow banks to open branches at will,
subsidizing NRI deposits would
only add to the woes of the banks
and its customers. Banks have Rs
450 lakh crore NPA - losses. They
are increasing every service charge
and have made Indian banks one
of the most expensive.
The NRI deposits are in dollars and have to be repaid in foreign currency. The forex swaps cost
around 7 per cent. It increases cost
of the dollar deposits to about
12.73 per cent. The RBI now has
offered to provide swaps of 3.5

per cent to banks to make it attractive. The cost would be transferred to the Government exchequer. It is difficult to understand
the wisdom of such a policy or
how it can strengthen the rupee,
which Rajan says is his priority.
Even otherwise it is too
much to expect of the RBI. It has
a limited role of deciding monetary policies. Events of the past
two years have shown that tightening interest rates, repo rates or
some other measures that it is empowered to take, have limited
impact on spiraling inflation or
overall slowdown of manufacturing and industrial sectors. It has
little control over the speculative
commodity dealings and betting
of food grains. Rajan would be
hamstrung.
The nation should not expect
too much of the cosmetic changes in the RBI but it needs to guard
the conservative policies it has been
pursuing. That had saved the financial system from collapsing—
something the US couldn’t do.
The Food Security Bill has not
helped in terms of international
investment. It has busted the myth
India had created about a burgeoning market and middle class. Instead, the Bill has exposed the re-

Banks have Rs 450
lakh crore NPA losses.
ality that there is nothing so bright.
It is likely to create a further disinterest among foreign investors.
Additionally, it exposes another
factor— that India is still not prepared to give infrastructure the
needed boost. High food subsidies
have sent grim signals of India
being in a cash crunch and that it
may not take adequate steps amid
increasing non-productive Government expenditure.
Likewise, the Land Acquisition
Bill is pleasing none. The investor
feels he would have to shell out too
much to acquire land and the farmer feels he is getting too less and is
being deprived of his livelihood.
There are many controversial clauses - a legacy of the 1894 Act - and
should have been sent back for
further review. It doesn’t even provide for a land bank, a necessity
for the industry.
Overall, the rapid fire legislations are good political gimmick,
unlikely to bring in much of investments or help the rupee gain.
Who is the Government trying to
fool?
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Distorted Secular Vs Communal Debate

There is a view that the Indian state should be neutral or irreligious. This view is held
by alienated metropolitan rootless wonders who know little about our tradition or
culture, finds Prof Vaidyanathan
pecting Indians by leftists and it has
become an abusive term even
though being communal was in the
past considered to be a contributory way of living and helping others. In the defence forces, even today they talk about communal services. Not only has the antonym
been wrongly anchored, but it has
also been twisted to mean the treatment of minorities and more so
of Muslims.
Now the critical issue is —
can Indians, and more importantly Hindus, be secular as opposed
to sacred in a socio-political conhe debate on secularism in our ing to the other world which is text? For Hindus, everything is sacontext is completely superfi- Vaideham. As an example, the cred and to that extent the word
cial and also perverse. Let us recall Murti inside Garbhagraha is sacred secular has no meaning. For Abrathat secularism was not part of our – called Moolavar – and even hamic faiths, nothing is sacred exoriginal constitution and was inter- among priests very few are allowed cept the bread and wine in the
polated during emergency by In- to enter it based on Agama Sastra Christian tradition representing asdira Gandhi Government. So it etc. while the Murti which is taken pects of Jesus. The whole seculardoes not have legitimacy along with around the town – known as Ut- versus-Church debate began in
socialism which was also inserted. sava Murti represent secular inter- Europe since there was a desire to
Then the communists and action of the sacred. In some tem- separate Church from government
more so Lohia socialists like ples they even put scent on the and its dominance from the temMadhu Limaye began to counter Utsava Murti.
poral sphere.
pose communalism against secuThe point is the word ‘comIn India we never had that
larism and the Indian intellectuals munal’ has been foisted on unsus- problem and even the king was
and political class has taken to this
expected to be under Dharma.
Word ‘communal’ Since we did not have an organidea hook line and sinker.
If we have to have an antChurch, the founding fathers
has been foisted on ised
onym for secular, it is sacred. In
of our Constitution did not think
unsuspecting
our tradition secular is pertaining
of ‘secularism’ as an issue to be put
to this world or what is called
our Constitution. Most imIndians by leftists. inside
Lowkikam and sacred is pertainportant is the fact that Gandhiji

T
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never wrote about secularism in all
his voluminous writings.
So the fundamental question
is – If I am not secular why should
I be termed communal? I am sacred and so I do not accept being
called secular. I am not concerned
about worldliness in the Western
sense and so I am not secular.
Once we juxtapose sacred
with secular, many issues will fall
apart. Since no one can find fault
with someone who is sacred. Of
course those who believe in the
Abrahamic faiths like Islam and
Christianity can and should decide
if temporal concerns are going to
rule their political world or the religious. They have a choice and that
was the basis of the major secular
vs Church confrontation in Europe
and Turkey.
Even in India, we find Sikh
groups periodically get into the
debate of superiority of the ‘spiritual’ or Akal Takht over temporal
or political. Hence the regular confrontation resulting in a Hukumnama declaring someone as
Tankhaiya. No Hindu temple or
spiritual Centre has the power to
issue any such Hukumnama on secular issues even though some social organisations like khaps adopt
it as pressure tactics.
There is a view that the Indian state should be neutral or irreligious. This view is held by alienated metropolitan rootless wonders
[AMRO] who know little about
our tradition or culture. Since for
Hindus everything is sacred, it is not
possible for state to be neutral since
it will damage the fabric of our
society.
The Indian state’s neutrality is
a threat to the existence of legitimate Dharmic institutions.
Incidentally, this neutrality is

only with reference to Indic institutions since Abrahamic faiths all
over the world terrorise the state
to achieve their ends. To take the
neutral-state-argument to its logical conclusion, we would have to
conclude that the state should have
taken over land and property allocated to the Church by the British
immediately after independence.
But as we all know, the state did
not do so.
The Abrahamic traditions can
intimidate the State as they have
global backup. Nor mally, the
Church globalises local conflict
using global networks while Islamists localise global conflicts. Witness
the death of five people in
Sholapur because a mad Jeremy
Falwell (a televangelist in USA),
called the Prophet a ‘terrorist’. Witness the outpouring of anger and
protests — at the global Church
level — to the (false) attack on
nuns at Jhabua by ‘Hindu fanatics’,
when actually it was the work of
rowdies from the same faith.
We have created a perverse
situation wherein secular is not kept
in opposition to sacred but in opposition to communal which is
practically short-hand for being

The Indian state’s
neutrality is a threat
to the existence of
legitimate Dharmic
institutions.
anti-Muslim which is unfortunate.
The Indian state can never be
religion-neutral since every aspect
of our culture – dance, music,
arts, architecture, literature — is
completely entwined with sacredness and spirituality. Not many
know that some copies of the
original Constitution contain calligraphy depicting various scenes
from Ramayan / Mahabharat on
each page.
Hence, what is to be debated
is how to accommodate the secular in the sacred — namely Abrahamic faiths which do not believe
in sacredness other than their
prophets, as opposed to Hindus
who consider everything sacred
including trees/animals mountains
and rivers.
The next time someone asks
you: “Are you secular?” kindly respond “ No! I am sacred.”
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Rahul Gandhi shames his own government

Audit firms can be penalized
Life is set to get tougher for auditors and audit
firms, with the draft rules of the Companies
Act proposing to not just make auditors, but even
audit firms, liable for frauds. So far, chartered accountants were penalized but the new law also puts
firms under the spotlight.
In addition, the draft rules have proposed that
in case of conviction, auditors will not only have to
refund the remuneration received by them but also
pay damages to authorities as well as individuals, who
have been affected by incorrect or misleading statements in audit reports. The tighter rules for auditors,
including rotation, are the result of the alleged lapses
seen during the Satyam scandal.
As a result, the Companies Act has mandated
rotation of auditors. The government in the draft rules
has proposed that the existing audit assignments, which
were taken up before the law was enacted, should
also be counted, while calculating the maximum fiveyear term that has been prescribed.

Swamy files PIL against AirAsia
Dr. Subramaniun Swamy has moved the Delhi
high court challenging the Centre’s clearance given to
proposed low-cost airline AirAsia India. The Supreme
Court had on August 16 asked the senior politician,
who had earlier approached the apex court, to move
the Delhi high court with his plea. He said Foreign
Investment Promotion Board (FIPB) cleared the proposal but the airline does not exist and FIPB cannot
give nod to greenfield projects.
Malaysia’s largest budget-carrier AirAsia has set
up a joint venture with the Tata Group and Telestra
Tradeplace to launch the regional airline in India. AirAsia India will be based in Chennai in which the Malay-
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sian carrier will hold a 49 per cent stake. Initially, AirAsia plans to invest USD 30 million in the company.

Food Bill effect: Dutch firms eye India
The Netherlands is eyeing the Indian market for
post-harvest technology and distribution solutions as
the country gets ready to implement the Food Security legislation that is projected to provide cheap food
to the poor. Minister for Foreign Trade and Development, Netherlands, Lilianne Ploumen, who was in
India recently leading a delegation of representatives
from 39 Dutch companies, said her country is looking at “everything” connected with the Food Bill. “I
think Dutch entrepreneurs can play a significant role
in making sure that the post harvest process can be
improved and wastage is minimised,” the Minister
toldBusiness Line.
In India, wastage is largely connected with storage, lack of infrastructure and lack of facilities, the
minister said. India’s exports to the Netherlands in
2012-13 grew at 15.44 per cent to $10.56 billion
whereas imports fell 8.16 per cent to $2.45 billion.
The country is the sixth largest investor in terms of
FDI inflows into India.

SC verdicts will change the way we vote
The combined effect of four landmark judgments
from the Supreme Court, delivered in a span of just
80 days, has triggered a massive debate by touching
crucial aspects of elections — from credentials and
criminal antecedents of candidates to the right of voters. The SC’s focus in these judgments was the voter.
The first verdict came on a petition filed by advocate Lily Thomas, which was argued by noted constitutional expert Fali S Nariman. Much to the discomfort of the political class, the court ruled that if
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Lalu convicted in fodder scam

an MP or MLA was convicted in a serious offence
and sentenced to two years imprisonment or more,
he would lose his seat immediately. In another important judgment on September 13, the court had
ruled that no one could contest elections without
making a full and honest disclosure about his/her assets and educational and criminal antecedents. Now,
the SC ruled that voters had an intrinsic right to cast a
negative vote, telling parties that none of the candidates fielded by them were worthy of votes.

Haryana to chargesheet Khemka
Haryana government has decided to chargesheet
its whistleblower IAS officer Ashok Khemka for cancelling the mutation of the land deal between UPA
chairperson Sonia Gandhi’s son-in-law Robert Vadra
and real estate major DLF in 2012 after his transfer
orders. Confirming the development, principal secretary S S Dhillon told media that the government had
decided to chargesheet Khemka under Section 8 of
the All India Services (Discipline and Appeal) Rules.
Khemka, who was director-general of the land
consolidation department on October 15, 2012, had
set aside the mutation of this land deal noting that the
assistant consolidation officer (ACO), who had sanctioned the change of title in the revenue record, was
not competent to do so.
Later in the day, Haryana CM Bhupinder Singh
Hooda told mediapersons that chargesheeting of
Khemka was an administrative matter. Charges against
Khemka - Cancellation of mutation after transfer
order, Action without giving an opportunity for hearing to the parties concerned, Action without jurisdiction, Criticism of government policies.

Failed marriages with Pak nationals
Data obtained from the Pakistan and Bangladesh
Cell (PBC) of the special branch reveals that 226 Pa-

kistani nationals, who had hitherto renounced their
Indian citizenship, have returned to the city after failed
marriages.
Owing to the tension between the two countries,
they are bereft of any support from family and friends.
Divorces or untimely deaths of spouses forced these
women, six of whom are Hindus, to return to their
country of birth. Their in-laws, in many cases, refused
to lend them a helping hand leaving them traumatised.
Officers pointed out that about five to 10 Pakistani citizens arrive in the city every day. However,
only those who intend to stay for more than 14 days
are required to register with the PBC. “A large number of Pakistanis and Bangladeshis land in the city
when universities hold seminars. But it is mostly family which brings them here,” the officer said.

Netas part of ISI’s fake note racket
Startling revelations, that could hit the penetration
of Pakistan’s Inter-Services Intelligence (ISI) in the political class of India and Nepal, have been made by
Indian Mujahideen (IM) mastermind Yasin Bhatkal.
The terrorist has revealed the presence of about
200 major Fake Indian Currency Notes (FICN) dealers along the Indo-Nepal border, including politicians
from either side. The IM co-founder has disclosed
that as many as ten undercover officials of ISI operate a flourishing FICN ‘business’ out of Kathmandu.
These undercover ISI operatives, comprising
senior officials of Pakistan Army (colonel and major
rank) are not part of the diplomatic staff and stay
outside the Embassy or related premises. The ISI-run
FICN nodes in Nepal are active in Birganj, Pokhara,
Viratnagar and Gaur, the IM mastermind told the
interrogators. Bhatkal also told interrogators about
the presence of two dozen IM operatives who have
been trained y the ISI to carry out the jehadi agenda
from Nepal to target India.
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Iran ready to discuss Uranium enrichment

China buys Kazakhstan oilfield for $5 bn
Chinese President Xi Jinping struck a deal with
Kazakhstan giving China a stake in its giant Kashagan
oil project, a highlight of his tour of Central Asia to
secure hydrocarbons for the world’s largest energy
consumer. The $5 billion deal further increases China’s rising clout in post-Soviet Central Asia, once Russia’s imperial backyard, and blocks an attempt by global rival India to get a stake in the oilfield, the world’s
largest oil discovery in five decades.
“The two countries have agreed on China’s shareholding in the development of the Kashagan deposit,” Xi told a news briefing after talks with Kazakh
President Nursultan Nazarbayev. “The two governments hail and support this agreement.”
Oil and gas deals, including on building an oil
refinery in Kazakhstan, are among 22 agreements
worth some $30 billion reached during Xi’s visit, Nazarbayev said. Under the Kashagan deal, Kazakhstan
will sell 8.33 percent of the offshore oilfield in the
Caspian Sea to China for about $5 billion. The sale
and purchase agreement was signed by the heads of
Kazakh state oil and gas company KazMunaiGas and
China National Petroleum Corp CNPET.UL (CNPC)
in the presence of the two presidents. China is already
involved in a number of oil projects in its vast resource-rich neighbor, which is five times the size
of France but has a population of just 17 million.

PM invites US companies to India
Citing long-term opportunities in sectors like infrastructure and defence, Prime Minister Manmohan
Singh invited US companies to invest in India on a day
when his authority was publicly challenged by Congress Vice President Rahul Gandhi. While asserting that
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concerns about the country’s growth prospects and economic policy environment are “mistaken”, he tried to
assure the foreign investors, that virtually all political
parties in India have supported the process of reforms
since 1991 which gives confidence about the future
direction of the country’s economic policies.
Singh made the remarks while addressing US
CEOs forum soon after his arrival here from Washington. He acknowledged that India’s growth had
slowed down and touched five per cent from the
average of eight per cent witnessed over the last decade but expressed confidence that there will be a
turnaround in the second half of the current fiscal
because of steps the government has taken besides
the good monsoon rainfall.
Singh touted the “longer-term opportunities” in
sectors like infrastructure and defence, saying the government intends to invest more than a trillion dollars in
the next five years in the infrastructure sector. Noting
that the defence sector is “another attractive area”, Singh
said priority will be placed on domestic procurement.
The Prime Minister told the business community that
the Indian government has implemented a series of
reforms to restore growth, including increasing investment limits in FDI in retail and telecom.

Execution of hawker sparks protests
The execution of a street vendor has sparked off
protests over the Chinese Internet with some of it
spreading to streets. Protesters are raising questions
about the rich-poor divide and miscarriage of justice.
The hawker, Xia Jungfeng, was executed after a
court found him guilty of murdering two urban law
enforcers, called chengguan, who are employed by
city governments to control street vendors. The court
rejected his plea that he had acted in self-defence and
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did not intend to kill the guards in 2009.
In another case, the court rejected a plea by a convicted killer that the court had earlier ordered the execution of another person for the same crime. Internet users argued that if the claim by Wang Shujin, the convict
undergoing jail sentence is true it means that the judiciary had executed the wrong person earlier. The two cases
have evoked a lot of criticism in Sina Weibo, the Chinese version of Twitter, with many people asking why
businessmen and powerful people like Gu Kailai, wife
of fallen politician Bo Xilai, get away with suspended
death sentences while a poor vendor is executed.

Malaysia policy shift angers minorities
The Malaysian government’s new measures to
benefit the Malay majority are angering the multi-ethnic nation’s other races and raising fears they could accelerate a “brain drain” of talent heading overseas.
Prime Minister Najib Razak pledged in 2010, shortly
after taking office, to reform controversial decadesold affirmative-action policies for Muslim Malays, seeking to halt a flood of minority voters to the opposition. But he reversed course this month with a slate of
new perks to placate conservatives in his Malay ruling
party who are upset over a weakened mandate he won
in May elections in which minorities continued to snub
Najib. The move has angered non-Malays who complain of second-class status and led to accusations that
Najib reneged on a promise of racial inclusiveness.
Under the ruling United Malays National Organisation (UMNO), bumiputra have enjoyed quotas
in university placements, housing, and government jobs
and contracts since the 1970s to prevent business-savvy
Chinese from completely dominating the economy.
Chinese make up a quarter of the population.Ethnic
Indians comprise about eight per cent.

Sharif rakes up Kashmir issue
Raking up the Kashmir issue, Pakistan Prime
Minister Nawaz Sharif made a strong pitch for UN
intervention to resolve “festering disputes”. Addressing the UN General Assembly, Sharif said the UN must
remain “attentive” to the protracted issue as also the
“full realisation” of the right to self determination of
the Kashmiri people. The UN has to “a critical role”
to play in resolving “festering disputes”, he said.

UN panel warns of rising temperatures
A UN panel has said it was more certain than
ever that humans were the cause of global warming
and predicted temperatures would rise another 0.3 to
4.8 degrees Celsius this century. The Intergovernmental Panel on Climate Change (IPCC) also projected
sea levels would rise between 26 and 82 centimetres
by 2100, and warned of a higher risk for heatwaves,
floods and droughts.
Environmental activists and scientists said the first
volume of the panel’s long-awaited review, released
in Stockholm, made it clearer than ever that Man’s
fossil-fuel burning must be urgently curbed to limit
future damage to the climate system. In a report summary, the Nobel-winning group said it was “extremely
likely” – a term meaning it was 95-per cent convinced
– that humans caused more than half the warming
observed over the past 60 years. In its last report in
2007, the panel had rated its conviction at 90 per cent.
UN climate chief Christiana Figueres said the report’s release was “an alarm clock moment for the
world”. The panel’s projections for 2100 are based on
computer models of trends in heat-trapping greenhouse gas emissions, especially from coal, oil and gas,
which provide the backbone of energy supply today.
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WTO
Korea files dispute against US

Mis conceived WTO Commitments

Korea has notified the WTO Secretariat, on
August 29, of a request for consultations with the
United States on anti-dumping and countervailing
measures adopted by the US Department of Commerce on “large residential washers” (large washing
machines) from Korea. Korea considers that the use
by the US Department of Commerce of a particular
methodology (known as “zeroing”) in the final determination of sales at less than fair value in large
residential washers from Korea are inconsistent with
several provisions of the Anti-dumping Agreement
and other WTO Agreements.The request for consultations formally initiates a dispute in the WTO.

The government has repeatedly talked of measures to curb non-essential imports to bring down
the trade deficit, which is primarily responsible for the
high current account deficit. Globalisation apologists
are out in open to sabotage this intended action. They
have started saying that there is room to raise duties
only in some cases, but in many cases such as apples
the import levy is already close to India’s commitment at the WTO and cannot be raised any further.
So the ill conceived commitments at WTO are becoming headache for the government.

Ottawa seeks WTO help
Ottawa is again going to WTO to get the United States to change its country-of-origin labelling rules
that Canadian cattle and hog producers say is costing
them $1 billion a year. The complaint is just the latest
in a long line dating back to 2008 and, although the
process is winding down, it could be another year
before a final resolution is reached, officials say. The
latest effort by Canada relates to recent changes made
by Washington to the application of its rules-of-origin labelling system, known as COOL, as a result of
an unfavourable judgment by the WTO last fall.
In June, the government issued a list of 38 commodity imports from the U.S. worth $7 billion that
could be subject to punitive taxes once it got the goahead from the world rule-making body. The labelling
system cut Canadian cattle shipments to the U.S. by 50
per cent within a year.

Regional Deals Threaten Doha Talks
WTO’s incoming director-general says nations
pursuing regional and bilateral trade accords threaten
to hamper efforts to revive global trade talks. Roberto Azevedo, the Brazilian diplomat who takes over
the helm of the WTO next month, said policy makers will be hard pressed to devote their attention to
negotiations among the WTO’s 159 member-nations
amid simultaneous regional-level and bi-lateral talks.
Still, agreements like the proposed talks between
the U.S. and Europe and the 11-nation Trans-Pacific
Partnership aren’t incompatible with efforts to reduce
trade barriers globally. If successful, such accords can
even serve as a template for future negotiations at the
Geneva-based WTO, he said.
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Indian Pharmaceutical Alliance slams US
Indian Pharmaceutical Alliance (IPA) has contested US allegations that India’s patent Act is discriminatory and said America can go to WTO’s dispute settlement mechanism if such is the case. An industry
body comprising mainly domestic drug makers, IPA
said several US companies have substantially increased
revenues and market capitalisation in India since 2005
when the patent laws were amended in conformity
with the WTO’s agreement on intellectual property
rights (i.e TRIPs).
“If the US believes that Section 3(d) in the Indian Patents Act is violative of the TRIPs Agreement,
the remedy is in triggering the dispute resolution mechanism,” IPA has said. Several American lawmakers and
pharma industry players have raised concerns over
India’s patent act particularly Section 3(d), which restricts patents for already known drugs unless the new
claims are superior in terms of efficacy.

India seeks more market access
India has sought more market access for its products like pharmaceuticals, bovine meat and egg powder in Russia to enhance bilateral trade between the
countries. The issue was raised by Commerce and Industry MinisterAnand Sharma during his meeting with
RussianDeputy Prime Minister Dmitry Rogozin and
its Industry andTrade Minister Denis Manturov.
Sharma was in St Petersburg to attend India
Russia Forum on Trade and Investment.
“During his meetings, Sharma forcefully pressed
for market access for Indian products. Pharmaceutical products figured very high on the agenda. The
Indian minister asked for regulatory simplification for
supply of Indian generic medicines to Russia,” an official statement said.

